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NEWS St VI MARY 


GENERAL 

Lebanon 

blood 

feud 

warning 

Sooth Lebanese villagers who 
claimed responsibility for 
murdering two Irish soldiers 
serving with the UN yesterday 
declared a blood feud and 
vowed to kill any more Irish 
troops they might capture. 

The killing of the soldiers in 
an am bosh on Friday stirred 
widespread international protest 
and brought demands for Israel 
to exert tighter control over 
the Christian militias they 
support. 

in Dublin. the Irish 
Government reaffirmed its 
commitment to the UN force, 
and instructed it; Ambassador 
to Israel to convey its deep 
concern at the tragedy to 
Premier Begin. Page 2 

Front march 
peaceful 

More than 4.000 police backed 
by helicopters ensured, in an 
exercise conducted with 
military precision, that the 
march by 600 National Front 
supporters end counter demon- 
stration through Lewisham, 
London, passed off quietly. 

Zimbabwe tax cut 

Zimbabwe's new Government 
cut sales tax on basic foods, 
increased duty on certain 
luxury items and raised income 
tax surcharge to help pay for 
reconstruction of war-damaged 
rural areas. Page 2 

Tory revolt threat 

“Second Tory party rebellion is.. 
threatened on the Employment 
Bill in the Commons tomorrow 
by MPs who want to make 
secret union ballots on strikes 
compulsory. Page 6 

Assam arrests 

Indian troops seized control of 
Assam oil installations and 
arrested 2,500 pickets who had 
prevented supplies flowing to 
the rest of the country for four 
months in a campaign for the 
deportation of foreigners. 
Page 2 

Blaze inquiry 

Investigation is to be held into 
the big blaze in a block of 
Newcastle council .flats which 
left 220 people homeless.. The 
absence of roof partitions has 
been blamed for the rapid 
spread of the fire. 

Olympic talks 

Olympic leaders be?in three 
days of folks in Lausarnc, 
Switzerland, today in tn effirt 
to save this summer's Moscow 
Games in the face of the U.S.-led 
boycott. Page 2 

Teachers warn 

Scottish teachers aniseed by 
the 'failure oi' the Clc^g Com- 
mission to make detailed pay 
recommendations for Scotland 
threatened strike action if 
today's talks do not resolve the 
problem. 

Phone increase 

Phone users are likely to be 
faced with increased charges 
again next year because of the 
Govsrnm?nt’s refusal to extend 
Post Office cash limits. Back 
page; News analysis. Page 7 

Briefly . . - 

North Wales fire which has 
destroyed more'than 5.000 acres 
of mountain forestry land was 
brought under control. 

Meat traders urged the Govern- 
ment to cl imp down on growing 
illicit meat safes because they 
pose a threat to health. 

PUBLISHER’S NOTICE 

The Financial Times 
apologises for errors con- 
tained in this Ksuc which 
are due to difficulties in the 
reading deportment. 


BUSINESS 


Auditing 

standards 

code 

unveiled 


• ACCOUNTANCY bodies 
announced new auditing stan- 
dards partly inspired by 
accounting scandals. The 
standards could make it easier 
for shareholders, investors and 
creditors to take legal action 
against auditors. Back Page 

THE ITALIAN LIRA ..was the 
weakest member of the Euro- 
pean Monetary System by the 
end of last week, well below 
the Belgian franc, although both 
currencies remained within the 
system's “ alarm bell " limit 
where central hanks are ex- 
pected to take corrective action. 

The French franc was again 
the strongest. EMS currency, 
followed by the Irish punt and 
the Dutch guilder. The Danish 
krone was the third weakest 
member of the system ahead of 
the lira and Belgian franc, while 
the D-Mark settled around the 
middle of the EMS. helped by 
the decline of the dollar follow- 
ing the reduction in U.S. bank 
prime lending rates started by 
Chase Manhattan Bank on Wed- 
nesday. 
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Iran turns to East 


Europe as oil sales U.S. over 

to West hit trouble 



BY SIMON HENDERSON IN TEHRAN 


Iran is making' arrangements to sell oil to Eastern Europe following difficulties 
in talks with its main customers — BP, Royal Dutch Shell and 12 Japanese 
companies — over its latest price increase. 


Mr. Ali Akhbar Moinfari the 
Oil Minister, confirmed in 
Tehran yesterday that deals are 
being arranged in Eastern 
Europe and elsewhere. Bulgaria 
was one country involved in 
negotiations, he said, blaming 
difficulties on U.S. political 
pressure. 

Japan, which has ben taking 
520,000 barrels a day and is 
Iran's largest oil customer, has 
refused, through . its trading 
companies, to renew letters of 
credit at the latest price of 
effectively S35 per. barret. A 
deadline given by Iran ran out 
yesterday. 

Reports from Tokyo said 
Japan hoped negotiations would 
continue with the arivol in 
Tehran of representatives of 
several companies including 
Mitsui, but Mr. Moinfar made 
It clear that until the letters of 
credit were exchanged no 
further exports to Japan would 
be made. 

BP. which takes 125,000 b/d. 
and Shell, witb 1 00,000 b/d. are 
reported not to have taken any 
Iranian oil since April 1. Both 


companies have been having, 
apparently entities talks with 
the National Iranian Oil 
Company. 

Mr. Moinfar was reluctant to 
speak on talks with the Soviet 
Union and Eastern Europe 
about oil supplies and the pur- 
chase of spare parts. He said, 
however, that he might be able 
to .say more in a week. 

Moscow has been trying for 
.several weeks to sell spare parts 
for - oil and gas production 
equipment in return for 
resumed supplies of Iranian 
gas used in the southern Soviet 
republics. 

Oil officials say the offer was 
repeated again last week by 
two diplomats from the Soviet 
Embassy at a meeting with Mr. 
Moinfar. Since the start of tbe 
U.S. crisis, American supplies 
of spares have been cut and 
now other Western sources are 
threatened. 

The Oil Minister said Iran 
would only resume gas exports 
if Moscow accepted the five-fold 
price increase that Iran has 
been demanding. Oil contracts 


are being negotiated with the 
Eastern European countries at 
the prices which Iran is charg- 
ing other customers. In answer 
to a question about barter 
agreements he said most of the 
deals would be on a cash basis 
but Iran did not necessarily 
require that they should all be 
so'. .• 

The EEC countries and Japan 
together take about 40 per .cent 
of Iran's exports, according to 
Mr. Moinfar. They are believed 
t obe running at 1.7m b/d. . : 

He . confidently expected that 
if sanctions were imposed Iran 
could easily place about half 
this volume on new contracts 
within two or three weeks. He 
added that it was a good time 
to conserve oil. 

He dismissed the danger of 
Iranian ports being, mined. If 
such a-polic ywas pursued by 
the U.S. it would bring war to 
the region and possibly trigger 
off a global conflict 
The Carter deadline. Page 16 
Challenges for .Iran rulers. 
Page 2 


UK offshore exploration 
area to be increased 


BY RAY DAFTER, ENERGY EDITOR 


The charts sham the two constraints 
on European Monetary System exchange 
rates Thn upper pud. based an the 
weakest currency in the system, defines 
the cross rates iron: which no cur- 
rency to- cep: the lire I msy move 
more rftan S l * per cent. The lower 
chan dive: each currency's divergence 
i:om its " central rate " against the 
European Currency Unit i ECU J. itself 
a oaakat at European currencies. 

® LORD GRADE'S Associated 
Communications Corporation is 
ncgotialin? to buy a majority 
intercs: m Jet save, the second 
largest privately run UK charter 
operation. Back Page 


O GRAND 
tender offer 
tobacco and 
going ahead 
ruling that 
precedence 
requiring a 


METROPOLITAN'S 
for Liggett, the U.S. 
spirits company, is 
, following a court 
federal law has 
over a state law 
delay. Page 18 


THE UK offshore industry, is to 
be given a greater opportunity 
to explore for oil and gas. 
following a change of heart by 
tbe Government 

Mr. David Howell, Energy 
Secretary, is expected to offer 
about 100 new exploration 
blocks within the next few 
weeks, about 30 more than he 
had intended to include in the 
next round of licences. 

The move will be welcomed 
by oil companies which, in 
recent months, have warned the 
Government that its licensing 
programme was moving too 
slowly. 

The UK Offshore Operators 
Association said there should be 
sufficient licences to support 
between 60 and 95 exploration 
wells a year — the rate needed 
if the UK was to have a chance 
of remaining self-sufficient in 


oil for more than a few years. 
-This rate could not have been, 
achieved with a round of only 
70 blocks. 

The new blocks, to be form- 
ally offered under the seventh 
round of licences, will cover 
most of the oil-prospecting areas 
of the UK continental she/f 
including the North Sea, 
English- • Channel, South- 
Western Approaches and West 
of Shetland. 

It is expected that Mr. Howell 
will stick by his idea of asking 
companies *o nominate a sub- 
stantial proportion of the 
blocks, probably those in the 
established oil-producing sec- 
tors of the North Sea, where 
licensees will carry more 
c-nerous licence conditions, 
sue':’ as having to sink more 
obligatory wells than usual, or 
paying a premium. 


■But it iy understood that Mr. 
Howell has ruled out .the possi- 
bility of .auctioning these special 
licences." Within the Energy 
Department it is felt that an 
auction system would favour the 
cash-rich multinational oil cor- 
porations. . 

One of Mr. Howell's stated 
objectives is to encourage more 
UK independent oil companies 
to take a slake in the offshore 
industry. As a result of this 
policy a large number of drill- 
ing consortia have been formed 
for tbe seventh-round bidding, 
many of them containing a high 
proportion of UJBL equity 
interest. 

The decision to enlarge the 
seventh round follows a new 
appraisal within the Energy 
Department of the possible 
North Sea oil production profile. 

Continued on Back Page 


.By- Roger' Boye* in Bonn . 

, CHANCELLOR. Helmut Schmidt 
of West Germany yesterday give 
his fnU backing to the U.S. in 
Its attempts'- to 1 secure -the 
release ' of the American 
hostages held in Teh ten. * 

However, -be also -indicated' 
that military action by Washing- 
ton, could, prove too, dangerous 
an option..' . 

The Ghancelicuv who delivered 
his speech at a Social Demo-, 
cratlc Party- conference on inter- 
national security, was dearly 
aware that the U.S/ has ; high 
expectations of the Luxembourg 
Foreign" Ministers 1 meeting. 
Americans were disappointed by 
the- relatively .muted measures 
adopted by the Lisbon talks of 
EEC Foreign MUiistersL 

Herr Schmidt appeared , to be 
speaking to several audiences. 
While reassuring the U.S. that 
Bonn was hot neglecting' alliance 
solidarity in favour of continued 
links with the East, he was also 
addressing the Soviet Union. 

He called again on the Ro&r 
slabs to- leave Afghanistan and. 
urged them to give a sign that 
they were willing-, to. open 
talks on limiting medium-range 
nuclear weapons in Europe. 
Herr Schmidt recently called on' 
Moscow, to freeze the deploy- 
ment of its SS*20s in Europe 
and thus improve the chances 
of arms control negotiations. 

Some SPD delegates had 
expressed concern to the party 
leadership, , during the two-day 
meeting, that arms control talks 
were being neglected because of 
the Iran and Afghanistan crises 
and that' Bonn was leaning too 
far towards the UJ5..- • 

Herr Schmidt, who- has Seen 
under fire from the Christian 
Democrat"' opposition ;., for 
allegedly ,d(flhg;. exactly the 
opposite; stressed (hat whatever 
Happened life dialogue, with the 
E^-wbuM.cohtiiiue. TheTLSL, 
he said,- ftiUy understood that 
detente, in ' Europe . would enft- 
tirine ' in parallel- -with-- the 
Western allies’ solidarity, .with 
Washington. The two elements 
were nbt mutually' excluslye, 
rather tiiey were complemen- 
tary- * ■_ •• 

Herr Schmidt said there was 
no international mechanism, for 
“ conflict resolution," thus; he 
FeT here was a, danger that inter- 
national tension would heighten 
and -that ill-considered Or . irra- 
tional-measures could ; lead to 
war. . 

Referring to Bonn’s experi- 
ence in opposing terrorism, Kerr 
Schmidt suggested that : while- 
military action might^seem to bo 
an attractive option, it carried 
unacceptable risks. • ,. 



BY 1 AIT HARGftEAV'E^ IN WASHINGTON" 


CHRYSLER, in -a Jastditcb . 
attempt to avoid .bankruptcy -by 
securing financial support from 
the. US.- Government . has pro- 
posed. . a further .round .of ' feats 
in its ^already Ifeavily-trlihuieff. 
operating. plans: .V 

r In a meeting with the- Govern- 
ment’s Chrysler Loan; Guaran- 
tees- Board on Fricferrnght,' th& . 
company : presented- ~.a‘ jffan' 
involving production of . -only 
two families of cars, ana light 
commercial- vehicles- : - .rather : 
than - the three assumed :ia‘ itt 
previous plain and tbe .' five - 
planned for- at'thfe begbktiag of 
the year. *•' ‘ • 

■ The -Board, which consists of 
Mh ' wniiahi • Miller, : Treasury 
Secretary. Mr. ‘ Elmer -Staats;. 
Comptroller-General,, knd : ■ Mr. 
Paul Yolcker, . chairm»fi.:.of the. 
Federal Reserve, made, no' ‘com-; 
merit- after - the 'meeting' hut ' is 
expected to issue a ■tferdict tins 

" ' ' . . • ^ •'t 

•' The company his warned-that: 
it will’ run" into - . a ' cash - crisis 
within the 'next -fortnight with- - 
out government help. ~ 

• -The revised operating >plah 
cuts a v fvrihpr . $2bn 7 from' 
Chrysler 's $l&0bn budget tip to 
1985, and means that 4hd com* 
party will produce- only smaller 


.-fTDntrWbeel drive, vehicles^. Mr. 
I4ee "■ lacocc'a, - the . ^company's 
chairman, .told . Congress'. last 
year that making only small . cars 
would never be • viable for 
Chrysler.. • . \ • 

Mr.' loccoca' -said..' after the 
meeting ohi Friday ^that the new 
: plan ? meets the requirementof 
■of the law rthat the company 
Infest; rafet ?2bn: itself in order 
. to. - . qualify, . for '.5L3bn. w 
Government loan guarantees. 

: x lire. Loan . Guarantees- Board 
has ttt- decide , whether these 
commitments -are adequate and 
whether , they - - :feead i -th-l: 
Chrysler; will ■ b«T able ter repay 
■ its guaranteed roan& * • . 
-/Meanwhile,: tite'-cdm paaj^s 
banks are resisting. Government 
attemptsMo getthera. ot Lucres** 

:8GG0to -i- in ' Interest rate^ 
roncessroiftofl^ Chrysler 
debts. - The company has also 
raped ■ to- find a buyer for Its 
financial subsidiary, Chrysler 
FUfenciaL'..' : \ 

' ;BYea ’’if -tiie hew' plan * is 
apprewd-Htmd there are "still: 
several r : . .Question ^ marks 
fhdhdtegC-the -position ' of '-the. 
banksr^ - how ' clear that 
thousands : ■ T Chrysler 
WOrkerS -Will iosC their jobs this 
years'. 


► • .y. . 


J THE QUEEN’S AWAR&B 

Only 87 export wiimers- 

ONLY , 87 companies have ’ award, fpliewing those gained 
won the . Queen’s Award- for in 1971 and J93S. The 1$S0 
Export Achievement this year; award recognises export csrn- 
the ? fewest iramlK^ - sln^^^' :lng& m .tbe Mbree'- years to 

k ■•.:»' December generated by 

• ; rtlreulati«k s»es the FT, its 
':.;'"a85»eWted'’- irewfeetfejm atul 

safe? *» o yerfeae com-. 
r ;snfe^by th<? sale of 

m^rthatiocL services. No other 
pCwsjrawsr- baa yet w^tt the 


1975.: 



. er winners -r iocl«de 

"cisaaifeisa • 

. SfeijOT «35pW.awwd^rp^ . .. water w ^ p ‘ 

iudurfe : WearweM. a, London 

Dowfy- WaSng ^p^pmeMt' GpWmiweaf . nraxiuTacturer, 
Lansing BagnalL GEC Tftrbbne ' jouf : .Whabnan Blocbemicals 
Genterttorv Marred, vRadai^ Whi.?h 
Ityfeta. afel Bony . / prod.w»s e* 

‘ - flee' xymeklmShfiy^ t^tte C5- and 

' 1 _ Worteni Europe. : ; ^ ;-j- 

“JUoifc Laboiatoiies._:^f yery 
smaR Cirdlff remoa^, takes 
a tochmrfogv award for deve- 
v Raping, ml instrument, based 
on o Tuel cdJ sensor, which 
cuh'-he nsed- fcjy the police for 
seppening suspect^ drunken 
drivers- . 

/ ^Details, Pages T2.and lS 


-■ largest - producer of ' rfecfafe 
foric lift trudra iri .West^pn . 

Edn^e, has already won five 
awaid^itom to 197 2: 

: . .Rank - Xerox, .- a ; market 
.leader., in reprocoplers, has 
won four; previous -awmds^'; 
most recently in 1975.' .. 

. The Financial ; ' Times j 
_ receives -its : tbkd Export 


Q BP CHEMICALS may scrap 
plans fur a E57rn synthetic 
ajcohnl planr because of EEC 
proposal? which the group says 
could wreck its synthetic 
slculiol business. Page 6 

O GOVSPNOR of the Bank of 
England. Gordon Richardson, is 
to appear before a Commons 
committee in be quest ionen* for 
the first time on economic 
policy. Rack Page; and 
Lombard. Page 14 

• BANK JULIUS BAER, one 
of ?ne Incest private Swiss 
banks, today launches an inter- 
national portfolio management 
service in the UK-the first such 
venture since the end o? ex- 
chance controls in October 
l a t year. Back Page 

O BANK messengers’ pay dis- 
out5. which disrupted clearing 
brnk-! las: week, may be called 
off if National Westminster 
management accepts a settle- 
ment Formula, union leaders 
said. Page 10 

• SERCK Hrat Exchange, tbe 
Birmingham based maker of 
entiine cooling equipmenr has 
v;i»n orders valued at- £8m. i 
Page 7 


Evans’ pledge to BL strikers 


BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


A PLEDGE Uiat lh? Transport 
and General Workers Union 
would continue lo give official 
support tn any or ti'.e 13.000 
BL Cars’ workers who voted to 
reject q proposed peace formula, 
came last flight from Mr. Moss 
Evans, the union's general 
secretary. 

His comments, in Perth, on 
the eve of the Scottish TUC. 
will cause further confusion 
over the protest at the com- 
pany's 5 per cent pay offer 
linked to fundamental changes 
in working practice. 

The strikes, which threatened 
to bring BL Cars production to 
a standstill, had seemed about 
to collapse following the Trans- 
port Union decision to recom- 
mend a return to work. 

Mr. Evans last week signed 
a “ statement of understanding " 
with the company. 

The deal provoked an outcry 
from many shop stewards who 


mainti!in?d they had been “ sold 
out" by ‘\e. leadership. They 
maintained that Mr. Evans had 
collapsed under the BL threat 
that any strikers who did not 
return by nen: Wednesday, 
wcuid be disrated. 

Indeed, BL wa; quick id print 
out that its anginal 5 tn 10 per 
cent pay offer coupled with 
drmar.d* fir fundamental 
changes :n working practices, 
remains iaiact. Employees who 
do not ret urn "by Wednesday are 
still deemi'd to have terminated 
their emplcym-.-nL 

Shop stewards a: Rover, Soli- 
hull. had already decided to 
.grnre the union leadership and 
urge more than 6.000 members 
continue the strike. 

ft was against this back- 
ground that Mr. Evans spoke 
las: night. He complained about 
'■ malicious and irresponsible " 
Press reports of the agreement, 
indicating that the Transport 


Union had ‘ capitulated.’ 

These reports has caused con- 
siderable confusion and dis- 
illusionment among union mem- 
bers and there was a possibility 
they might reject the agree- 
meat. 

Mr. Evans said that those who 
did vote to remain on strike 
would be given the full support 
of his union. 

Mr. Evans’ intervention could 
swing opinion at Solihull where 
even some of tbe militant 
stewards had expected their 
recommendation for continued 
action to be defeated. 

It will also influence shop 
stewards from all Midland? 
plants who have been called to 
a meeting at union headquar- 
ter^ in West Bromwich today. 

An immediate test of opinion 
could come at the Castle Brom- 
wich body plant Birmingham, 
where about one thousand 
transport workers meet tw!hy. 
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A CONSORTIUM ted by Davy 
Corporation is favoured to win 
a contract to build a coastal 
steel plant in India costing 
about flbn. 

Tbe project has heen dis- 
cussed for a long time, but 
there arc indications Mrs. 
Gandhi’s Government could 
take a decision in two to three 
mouths. 

Mr.‘ Pranab Mukherjec, Steel 
Minister, confirtaed This week- 
end he is having Talk? with 
Davy and the West German 
Demag Group. 

This follows fast week's 
agreement tn Pari* with the 
French company Alumina* 
Pechiney for construction of an 
aluminium plant. 


The sice! works is most likely 
to he in Para d ip to the state of 
Orissa oh India's east coast. 
Preliminary studies have been 
dose by Davy- with the British 
Steel Corporation. Planned, 
capacity is 4m tonnes. 

in discussions with 
contractors, the Indian Govern- 
ment has been keen to pursue 
the idea cr payment by selling 
Britain and France surplus 
steel, which cnuld be up to half 
planned capacity. Some French 
companies sre part ol the Davy 
consortium. 

Ibis type of buy-back 
agreement is relatively new to 
Ind-a. But it is the basis or a 
riccnt agreement with the 
Soviet Union for a coastal steel 
work* It is an arrangement 

l 


favoured by the Chinese for 
paying for huge capital 
projects, and it is significant 
that the Aluminium agreement 
with France is on this basis. 

The proposal that - Britain 
takes some steel has created 
problems for the British 
Government, which is backing 
British Steel’s plan to substan- 
tially, cut back UK steel 
capacity. 

Sir Peter Carey, Permanent 
Secretary at the Industry 
Department, saw indBan 
Ministers and officials recently 
oh ltis was* back from China 
and the Far East It Is believed 
some progress was made. It is 
possible Britain will help India 
sell surplus steel to third 
reuntries. • ■ ' 
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Italy sees good chance of 
accord at EEC summit 


BY PAUL BETTS IN TAORMINA 


Sig. Pandolfi, who presided at of the growing cash surpluses of 

the Finance Ministers talks, said oil-producing countries. Sig. 

this -figure was still under re- Pandolfi suggested that the 

view by the Commission. He * European unit of account could 

indicated that the issue would represent the basis of one 

be discussed further by Finance -possible device to guarantee 

_ _ Ministers in Luxembourg today greater financial stability for 

coulcf be reached at the Euro* and by other EEC Ministers the cash reserves of oil-produc- 

pean summit in Luxembourg during the week before the sum- hog countries, 

next weekend. mi l; __ _ ir . . But the Minister, who is also 

-The European Council Ol Chairman ° f 1116 '*'“*"“‘“•1 

should be In a position to make xneasures which would allow a 
a decision, although I do not compromise over the British 
want to sound over-optimistic budget dispute was »ndpr dis- 


ITALY’S Treasury Minister, 
Sig. . Filippo Maria Pandolfi, 
said yesterday there was a grow- 
ing chance that agreement on 
Britain's contributions to the 
European Community budget 


at this stage," h esaid after an 
informal meeting of EEC 
Finance Ministers in the 
mina. 

Unless corrective measures 
are taken, Britain’s net contri- 
butions to this year's EEC 
budget could amountt o more 
than £lbu. Britain has been 
seeking a sharp cut in its con- 
tributions. 


cussion. These broadly included 
a more rigorous reassessment of 
EEC budget figures, corrective 
measures on the basis of those 
agreed at last year's Dublin 
summit and other - additional 
supplementary measures. 

The- other main topic dis- 
cussed by the Finance Ministers 
was a proposal for a common 
European policy on the recycling 


Monetary Fund’s interim com- 
mitte which is due to meet in 
Hamburg this week, gave the 
impression that little progress 
was being made on proposals to 
create an IMF substitution 
account to stabilise international 
monetary markets. 

• A new Italian Government 
headed by' Sig. Francesco 
Cossiga was approved by the 
Italian Parliament last night It 
is the country's 39th since the 
Second World War. 


Farm price talks may be crucial 


BY MARGARET VAN HATTEM IN BRUSSELS 


A MEETING of EEC Farm 
Ministers which starts in Brus- 
sels today could turn into an 
important tactical battle between 
Britain and France, instead of 
the routine affair expected. 

For the French Government 
announced last week that it 
wanted Farm Ministers to agree- 
isi general terms, on farm price 
rises for this year, and on a 
solution to the lamb war, before 
it would relax its opposition to 
Britain’s demands for a cut in 
its payments to the EEC budget 

The British Government may 
have derided to make conces- 
sions to the French on lamb 
and farm prices, hut is unlikely 
to wish to play these cards in 
advance of the summit. 

The difficulties do not concern 
prices so much as the related 


proposals to crub surplus pro- 
duction in the dairy sector and 
to reduce the currency subsi- 
dies paid to Ge rman and 
Benelux farmers. - 
Most member states appear to 
agree that the 2-4 per .cent 
average price rise proposed by 
the Commission is too low, and 
that something between 4 and 
5 per cent would be more 
appropriate. Even Mr. Peter 
Walker, the British Minister, 
who started out by saying that 
2.4 per cent was too high and 
insisted that prices on all sur- 
plus products (such as milk, 
sugar, wine, cereals and beef) 
should be frozen, appears to 
have given up hope of a freeze 
on more than the first three 
But it would be difficult for 
Ministers to agree on an average 


price rise before settling the 
details and the Commission 
insists that prices should not be 
increased unless the related 
reform proposals are accepted. 

Any concessions made by Mr. 
Walker on farm prices would 
erode the value of any bud- 
getary settlement that Mrs. 
Thatcher, Britain's Prime Minis- 
ter, might achieve. Even if all 
farm prices were frozen, the 
budgetary cost of the Common 
Agricultural Policy would rise. 
Each percentage point added to 
common prices costs Britain 
more, on balance, than it costs 
any other member country. 

Observers believe that Mxs. 
Thatcher may be prepared to 
concede small farm price rises 
in exchange for a good budget 
settlement. 


IOC bid 
to save 


Iran’s rulers face new 



By .Roger Boyes in Bonn 


SENIOR OLYMPIC officials 
have launched a series of last- 
ditch talks afmed at saving tfie 
Moseow games. They appear 
to be convinced that West 
European states are now pre- 
pared for a concerted boycott 

Lord Killanln, president of 
the International Olympic 
Committee, held talks at the 
weekend with Herr BerthoTd 
Beltz, a German member of 
the IOC Meanwhile Mr. 
Ignaty Novikov, head of the 
Soviet Olympic organising 
committee, is to see Herr 
Willi Damne, president of the 
West German national Olym- 
pic committee in Lausanne 
over the next three days. 

This flurry of consultations 
has been prompted by the 
belief that the European 
Community— either at the 
Foreign Ministers* meeting in 
Luxembourg this week or at 
Its later summit — is likely to 
recommend of boycott of the 
Games. West German 
Ministers have already 
strongly indicated that the 
Bonn Cabinet will decide on 
Wednesday against participa- 
tion. 

Once such a derision is 
taken, the national Olympic 
committee will, according to 
Herr Willy Weyer, head of 
the German sports federation, 
airiest certainly fall into line 
1 before May 15, tbe official 
decision day. Tbe West 
German line is expected to 
weigh heavily with other West 
European countries. 

Olympic officials are still 
hoping, however, that some* 
form of Western participation 
wffl be possible. The IOC 
executive begins a meeting at 
Lausaane today and will dis- 
cuss ways that sportsmen 
could attend as individuals, 
even after their Governments 
have ruled against participa- 
tion. 


BY SIMON ■HENDERSON IN TEffiULN 
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FACED with : the proppect , of- tin. Some .300 lowing ; where .. fighting Vis. 


concerted sanctions by West 
European countries and. Japan, 
Iran’s ruling Revolutionary 
Council and President Abol 
Hassan Bani-Sadr are now- 
having to contend with violence 
on university campuses and 


students at Tehran University clashes' broke out- 


:and pubKs 


defied the order and staged a So far reports of casualties ’ Wa^hirrgtoiiTMt 

give. widely Varying estimates. ---■ «^ !i «£ *-'■* 


Ssadned 
:hy fte 


fel 


€;■> 
’i"‘ - 


"'on* Friday the .ritaitta M , 

been taken by surprise when higher figures than'the army sav ^ ea 

^oups doming IMS. with the XlSfeiTe heen^Si^ 

— . — — ; extremists koMine the 50 Saqqeg, three hehcopters-havfr jjbl£ 

renewed clashes with the American diplomats hostage in been shot down and four -tanks: 

Kurdish minority in the west of Tehran occupied several cam- knocked out; Civilian casualties tio"hs ^thShS 
the country. .• P“ses. The violence was were said to range ftom W 

Aecortliag to tbe oScial “ —— ■■****>«* 

Fedayeen guerrilla -g* V u*, umu yesteroav me mnrTnnra. ,„ ^“tiaptiye rdip^a^’antn 


Iranian news agency Pars, 358 
students wje treated, for knife, 
club and stone injuries follow- 


mg fighting on Saturday at 
Mashad in the north-east of the 
country. Another 300 were 
hurt at Shiraz. 

The conflict was apparently 
between militant Moslem 
extremists and left-wing 
students, and the Revolutionaiy 
Council ordered tbe closure of 
all universities and colleges in 
a bid 
banning 


guerrilla group, and 

Ted eh Party. . waul-, oamcaaes set -up - ««« 

The trouble in Kurdistan crowds -of people blocking the" _i-“ c Pareote- of one hostage, 
follows movements by the army, streets; The fighting is teairf to hwe jfenjted .the -_Admini- 
whirii had earner claimed it was be going oh outside -the town stration , s .-wiahes : and~ travelled 

have - recently been several David’ Buchan Xepbrfsfr^ 
minor skirmishes. An army Washington: Most Americans 
column has been held up by. now support , military 'actio* 



Irish face Lebanon blood feud 


BEEMT JEBAIL • — South Major Haddad has denied that Irish- without stirring ..up* ; a 
Lebanese villagers who claimed his mesa were responsible for revolt ' 


responsibility for the murder 
on Friday at two Irish soldiers 
serving - with the United 
Nations yesterday vowed to kill 
any more Dish troops they 
might capture. 

“ We killed the Irish in 
revenge for the death of our 
brother whom they shot down 
in cold blood last week,” one 
villager mid a party of Israeli- 

based correspondents. “ We 

had to kill them because his 
blood was revenged.” 

The villager, a Shia Moslem, 
and other members of his 
family talked to reporters in 
tbe square of this southern vil- 
lage. They were watched by 
Major Saad Haddad, com- 

mander of the Israeli-backed 
Christian m’btiag which co- 
operate with many Shia 

Moslems in opposition to the 
Palestinian guerrillas. 


tbe killings. He and the 
Moslems say the Irish died to 
avenge . the deaths of four 
Lebanese, including a 16-year- 
old, who tbe Lebanese say, 
were taking part in a peaceful 
demonstration when tbe Irish 
opened fire. ■ 

Major Had dad said he could 
not punish the killers of the 


Stewert'Daibr reports from 
Dublin; The Irish Cabinet yes- 
terday “reaffirmed', its commit 
ment to the peacekeeping forced 
. Mr. ' Brian - Leniham,'- the 
Foreign - Minister.- 'has been 
instructed to contact' ull- • the 
countries which contribute ' to 
the UN force so that art evalua- - 
tioh of its role can be made. 


Assam students arrested 
as army is ordered in 



JSx. Mugabe; 

• ~ during pleedqo.. 


BY 1C K. SHARMA IN NEW DELHI 


-c--- IN- 



TENSION tn India’s strategic 
north-eastern state of Assam 
mounted over the weekend as 
the authorities decided to take 
a tough line against students 



Thousands of people were said 
to have ignored the curfew 
imposed bythe Assam Govern- 
ment when it began its crack-: 

a tougu mre against sruaenis down on the students. They • * ‘ft 1 

who for the past seven months marched towards the oil installs- lYB . AlTI)H<Rn\XIA 
have been pressing their tions in order to continue ■ the UI AJIM1U Cllf *TT'V 
demand for the deportation of ** od blocked” which, -has- dis- . 

“foreigners” ( mainly Bang] a- rupted oil supplies to the rest' Holman, in Saflsfatiry 

deshis) from the tote. ^ major .pdBtidal 


in . dramatic swoop, Urn 

o action to pro- - Zimbabwe Government has 


army swung into 
tect oil installations 


m 


p ™" to impose the curfew was 

yesterday, but reports from tbe 1 announce<i 
region again indicated that it’ 


Zimbabwe 

a * " number of 

state, which produces one-third "W™- : ^ 

J!L BBwMeB “ d wS^infvrid^de^L^ burden 
petroleum products. The authorities adbpted. their !»«».: maudJt 'blade .People 

By yesterday.’ however, it tough .Imb- following a -decision towards _ bSgbeiMncome, 
seemed that' the authorities may by, the student leaders ., t^' 


have misjudged the mood of the 
people. Reports from Gauhati, 
the capital of Assam, indicated 
that people were supporting the 
student agitators and that a 
state-wide civil disobedience 
movement had been launched 
which effectively paralysed life 
there. 


intensify their agitation .from 
Tuesday. Troops Which had bees 
standing by for some days were 
ordered to move to patrol .oil.i 
installations and pipelines and 
a show. - of force was made in 
.'Ganhati .on Saturday when the 
army made a flag march through 
the^streets, 4 - -V 

V . :'±, 


S. Africa acts to spur 
overseas trade financing 


BY QLSNT1N PEL IN JOHANNESBURG 


mainly: vririf emloOtily. 

In a. ! mini-budget unveil erf 
over Hie' werit«m,' “Mr.- Enos 
Nkala. the Mfiiister of Finance, 
cut shies- tao: ; from H5 per cent 
to’ T.(F>er <:efit, increased duty 
on Certain luxury items and 
raised .* the 'income tax sur- 
charge. . ■ 

; Particularly welcome) ..to 
bl&jjri; who have long resented 
safes tex, is tiie abolition of the 
taxv j^ogether ’on margarine, 
cooking- on, sugar and tea. 

To make up-for the loss of 
revenue, higher excise duties 
hav^. been imposed on alcohol 
and tobacco/ This has led to 
an immediate 10 per cent rise 
in the: i>rice of beer and dga- 
rett.es,- The price of spirits has 


SOUTH AFRICA’S reserve bank credit and exporters from grant- 

has announced a big increase ing their buyers extended rand- fion*; dp; 35 -j?er -i&tft? > . 
in the discount it offers on denominated credit. . ln;a!d^it3onya 5 ; _per cent «nr- 

forward dollar transactions. Both practices .have been cha ^^°? iB eturie'.tax T ' which Jn 
from2.5 to 12 per cent The aim extensive because short-term -the past helped meet defence, 
is to encourage renewed over- credit costs in South Africa " cos t* was due to>-‘be 

have been between 6J5 and 75 
per cent compared with overt 
seas costs of more than 18 per 
cent 

The decision marks a sudden 
change in reserve bank policy 
from its. former concern at the 
hig h le vel of liquidity, in the 

country, caused -by the huge - ^ » — — -r- 

current account surplus, cur- taX^ prpyiaes ,25^;per cent of the. 
rently running at an annual *s :> . -V- - . . . 

rate of more than R48bn. How- ^ction 

plus. The foreign currency ever, in its announcement, the -JJ* ^^ F -^rty led by 
component of tbe reserves feu bank said the discrepancy ^ -Miiffioe,- the Prime 

by more than R250m (£147m) between short-term interest pledged. a cut in satins 

in March. rates in South -Africa and ' ■ 

The big increase in the for- abroad had become so great 

that switching . to domestic 
finance had caused a consider- 
able tightening of the domestic 
money market 


seas financing of South Africa’s 
trade and to stem a heavy out 
flow of short-term capital. 

Because of massive switching 
of .trade finance from offshore 
to domestic sources, caused by 
the large discrepancy between 
South African interest rates and 
those overseas, the country’s 
foreign exchange reserves have 
been d< 
precedeu 


abolished; has . been Increased 
to lO per cent -v. . 

Much of the proceeds are 
^expected to go to the rural 
areas, which bore the bruht^bf 
the seven-year war. . ... ■>. -rw' 
Direct and indirect;/ 
make up 85 per! : ,ceht' v - .ctt, 
Goveramjent ^revenue, and .sales 


iec|ining despite an un- 
euted visible trade sur- 


ward dollar discount is intended 
to discourage South African 
importers from switching from 
offshore to domestic sources of 
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OVERSEAS NEWS 


From Peking, Tony Walker reports on the slowdown which has hit the hopes of contractors 


to 


tied up 
in months 


Trying times overtake the China traders 


By. Our foreign^ Staff ‘ 


. “ TECHISfICAL discussions tech- 
; • n|cil discuss ions and more 
.-/-^technical : discussions,” was 
trtrv? Mr.Lance- Brown of Da vy 
•A McKee * reacted wflaeh asked 
L^afeoqt .doing business fn Cbraa. 

. ‘Tto.e- GeEman and’ British divi- 
sions' . 'of Davy . McKee eon- 
/ctaded agreements' in 1978 
I - “Wdrtto about £150m to .coa- 
i > struct- ‘ oxo-olcohoi and poly- 
[■-• -ester and polymerisation 
'•■' r;,iSaatS. • ' " ■ -7 ■ 

■.Jtoy McKee’s contracts; -took 
L more tfrana year to negotiate.. 


By Our Peking Correspondent' 


I more taan i year - to negotiate. . 

r The first 'approach was from 
S the Cttrinese, who- bad. seen an 


I the Gbaoese, who bad seen an 
I r advertisement in ,a trade 
, . I .... magazine. Then followed tec!b- : 

’ hlmtL discussions and cornmer- 
i - *ciaL negotiations. 

. j. Mrv . Brown- describes Chinese - 
j . • negotiations as “ really • ex- ■ 
: v , Jiirast&ve.” '‘Apart from being 
• conducted in a' very “alien 

tend 
said'. * You 

— : "^rfr s re^?-playiHg avraywhen 
.t? ■ y^'erfr l 

^Ti^rown ; says .the •! Chinese 
choice . of eftm- 
• are- prepared, to 

'> :(*#&. theim . / . makes 

■ '• hsgsraess .very '‘competitive;. > . 
’‘‘I^ 'ics tace it -tH'ey .have Bad 
-• fhft.ad vantage of. speaking to 
1 /nmitevea , ' i c cpwt-ijier'wiErtft'o 
.setefrl meantheworld bests 
. - ■. Y. ^^ath'tottreir^door,” be s^d. 
Mr.-Btoitd. 'cim^ains of bottie- 
. i uefcks capsed .^;the require-' 
-.- ‘.ia^nt (recenfiyt:eased)f that-' 
,m£©otial!kttis - had to - go 
thrmagh' thfe’c^fina J^aGonal- 
. . ' Techmcal4|»p<mfe Corporation.; 
Mrs* Brown,. wlKC' speakei^c^rt- 
Mandarin, .says.it is an advan- 
.. tage if "ypp^qan.speSk to 
them direct; it Tfian'certainly 
help things move, much more 
quickly.”:... ; : .V .. 


At the other end of the 
scale of companies do ing 
business with China, but 
representative of the growing 
success of overseas Chinese 
is Great Sincere, an Aostra- 
Han- based company which 
recently completed a £ 20 . 6 m 
motel project ' in central 
South n»i"« - ■ 

- Great Sincere’s principal, 
Mr. S. L Kho, concluded, the 
deal with the China Inter- 
national Travel Service in the 
space of a Tew months, with 
backing from the Australian 
Government's Export Finance 
. Insurance Corporation, which 
extended a line of credit for 
the project at preferential 
interest rates (7.25 per cent) 
and. made- the necessary 
arrangements with the Bank 
of China. . 

- Mr. . Kho first approached 
the Chinese in November 
1978, after he read of China’s 
hotel shortage and . inter- 
. continental’s negotiations. 

After discussions with 
■ China International Travel in 
November, Mr. Kho was asked 
to -submit an offer “.based on 
the idea of simple 'accommoda- 
tion which won >d be built at 
low cost on easy financial 
' terms. ” 

The offer was made on 
. December 31,* -1978 and after 
further negotiations an agree- 
ment was sighed on January 
22, 1979. 

Final agreement between 
the Bank of China -and the 
Australian Export Flnanee 
Insurance Corporation was 
reached hr April,’ for eight 
prefabricated motels. 

Mr. Kho, who started busi- 
ness exporting rubber from 
Indonesia to China in 1952, 
is confident he will get more 
contracts and claims. - 


IN THE heady days of 1978, 
after Chairman Hua Guofeng 
announced China’s wildly ambi- 
. tious modernisation programme, 
Japanese and West German 
companies — the high fliers — 
promptly signed contracts with 
the Chinese for 30 to 40 medium 
lo large-scale projects. 

These ranged from the £lbn 
agreement by Nippon Steel to 
develop the giant Baosban steel 
complex near Shanghai, to a 
host of smaller contracts for 
upgrading . outdated plant and 
equipment. 

Last year Japanese companies 
signed only 10 contracts, down 
from 29. The Germans signed 
two. 

These are trying times in the 
China trade. As a British trade 
official remarked gloomily last 
month: "It appears we’re back 
to square one.” 

Most China traders expect 
progress to be slow for the next 
two years at least. They say 
there are no signs of . the 
Chinese departing from their 
rigorous policy of “economic re- 
adjustment” (for that, read 
“temporary freeze”), announced 
at the beginning of last year. 

But this is not to say business 
has stopped altogether- Last 
year, two British companies won 
small contracts, worth about 
£5m each. Babcock Products 
Engineering was awarded a con- 
tract for a coal pulverising 
plant, while Smiths Industries 
contracted .to build a sparking 
plug factory. 

lion agreement signed with 
U.S. hydropower authorities is 
the most recent example. It is 
reasonable to assume that once 
trading conditions improve, 
American companies will take a 
bigger share, of business in 
China. 

One area which appears to 
be quite vigbrouds is in co- 
operation production agree- 
ments entered into by foreign 
business with local enterprises 
for processing goods on 
contract. 

The New China News Agency 
reported earlier this year that 


Moves to revive Cyprus talks 


DAVID TONGE 


THE FIRST .visit to Cyprus by 
a. Minister* A the present British 
Government coincides with re- 
newed ■ attempts .to . revive the' 
long - stalled . iatercommunaL 
talks.. . .. . . ■ . 

.Sir.' Tan GUmonx, Lord Privy 
Seal, started a four-day trip .to - 
the island, oh Saturday, but the 


On April 3, Dr. Kurt Waldheim. 
UN Secretary-General, -reported 
to- the General Assembly that 
his efforts had not, so far. -borne 
fruit *. • ' . • ; . 

But he also wrote: " I, bow-, 
ever, continue to hold- to the. 
opinion, that the intercommunal 
talks; ‘ if properly used, repro-;'. 


to familiarise him with ih? dis- 
pute plaguing.'NATO’s southeast 
fiapfc*. ;• : •; ■ ’ o' '• 

■ The main efforts, Co resume the 
negotiations' are, being made by 
the Xtnited Nations Secretariat. 


for negotiating a lust and last- 
iag ,; political settlement of the, 
Cypnfe' problem," based $n the 
legitimate rights, of the .' two 
’communities.” •*. 

.This ..point was important, in 


that last November the UN 
General Assembly voted t-bat if 
Dr. Waldheim was unable to 
report progress by the end of 
March.’ the Assembly would set 
up a . special committee to 
recommend steps on Cyprus. . 

The Turkish .side always 
objected strongly to this • and 


even the , Greek Cypriots, who 
had .supported the. idea of the 
committee^ are hot pressing for 
its’ creation. They. too. appear 
to .fear’.that -its formation could 
be counter-productive. 
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[and of light 


' if you dream of long sandy beaches, tropical vegetation, a limpid sea warm 
ait the year round, then choose Mexico for your next .holiday. Mexico boasts hundreds 
' of beaches La Pax, on the -Sea of Cortda, Cabo San Lucas, 

: ~-l- -Guaymas, MazatJan.-Gaceyes, Puerto Vallarta, Manzanillo, Urtapa-Zlhuatanelo, 

• Acapulco- to name only a few. Off the Caribbean coast are the delightful, islands of 
Cozumel, Mujeres and Can cun. But there’s more to Mexico than beaches 
and Islands. There are the Impressive precolumbian sites of Teotfhuacan, 
ikMoWe AlBarii OxmeLXbichen-tee... the old-world charm of colonial towns like Taxco, 
Guanajuato, San Miguel de Allende... the modem architecture , 
and cosmopolitan sophistication of Mexico City, the capital. Throughout 
the country there are excellent hotels in all categories whose 
restaurants serve delicious local specialties as, well as International cuisine. 

Mexico Is now less expensive. 

- Ask your Travel Agent. 

' Numerous daily flights link Europe with Mexico. 
i . : r '' SECtETttfil SE TV UStre - CflSSBB SIlCBMttL OE 71/BIK0 -MftlW AF. 



China’s Chairman Hua. The legacy of Chairman Mao is 
steadily being replaced by a policy of -pragmatism. But how 
long will it last ? 


more than 2,000 such agree- 
ments were entered into in 
1979. Of tbese, 140 were for 
what is termed "compensation 
trade.” This is where foreign 
business supplies plant and 
raw materials ro local enter- 
prise in return for finished 
products. 

The Chinese are pushing com- 
pensation deals and appear to 
be having some success with 
textiles 

However, there is some 
scepticism among Peking trade 
officials abou tChina’s claim that 
it has concluded 140 such agree- 
ments 

Dsepite the- slowdown, hun- 
dreds of projects are still being 
negotiated, and some dis- 
cussions are well advanced. The 
Germans, for example, are 
reasonably confident they will 
secure agreement this year to 
supply equipment for an open- 
cast coal mine in Jilin province. 
Two companies, Krupp and 
Orenstein and Koppel are bid- 
ding for this contract. Another 
prospective, deal could see 
Volkswagen helping to 


modernise China’s antiquated 
automotive industry. In the 
meantime, most interest is 
focusing on joint ventures, but 
on these the Chinese are taking 
what seems an inordinate 
amount of time to give approval. 

The main problem appears to 
be the rate at which profits are 
to be taxed. While the authori- 
ties last July promulgated 
broad regulations governing 
such ventures, tax and wage 
rates were not decided on. 
although since late last year 
there have been persistent 
reports that an announcement 
of a hsic. corporate tax rate was 
i mmi nent. In January this year, 
Mr. Rong Yiren, head of the 
China International Trust and 
Investment Corporation tCitic), 
said he expected the first joint 
ventures to be announced by 
March, hinting that they would 
be in light industry and trans- 
port ‘ and would include an 
American partner. 

However, there has been no 
sign of an ' announcement, 
either of regulations governing 
tax and wage rates or of the 


new ventures mentioned by Mr. 
Rong as having been given pre- 
liminary approval by .the 
Foreign Investment Commis- 
sion. 

The Chinese are assumed to 
be having difficulty d eciding 
these questions, and no an- 
nouncement may' be made for 
several months. 

Mr . Rong is reported to be 
talking about a June announce- 
ment for the first joint ventures. 

According to most predic- 
tions, the tax rate will be 
around 30-35 per cent' Wage 
rates will almost certainly be 
competitive with Hong Kong, 
probably 25 per cent lower. 
These rates will apply to com- 
panies operating outside special 
economic zones which are being 
set up to act as “islands" for 
foreign investment within 
China. 

In these zones, three of which 
have been designated, the tax 
rate is expected to be much 
more favourable, perhaps in the 
order of 10-12 per cent The 
Chinese clearly like if possible, 
to contain foreign investment in 
set locations, at least in the 
experiment’s early stages. 

It is difficult to assess the 
level of enthusiasm for such 
ventures among foreign com- 
panies but, according, to Mr. 
Rong, Citic has had more than 
90 inquiries from U.S. com- 
panies alone. 

There seems no doubt, 
despite the hiatus, that joint 
ventures will go forward. 

Prof. Jerome Coben, Harvard 
law professor and consultant to 
C-oudert Brothers, the only 
Western law firm with an office 
in Pelting, is optimistic about 
joint ventures. 

“If China fixes a reasonable 
tax and wage rate, there will be 
encouraging progress,” he says. 
“If they are too tough, par- 
ticularly on wages, then firms 
will bet deprived of the 
principal reason for coming to 
China, which is cheap wages." 

According to most estimates, 
China has negotiated overseas 
loans or around $26bn, but is 
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making only limited use of 
them. There is no reliable 
record of how much China has 
borrowed, but it is thought to 
have taken up less than 20 per 
cent of the loans negotiated 
since 1978. . 

In a recent interview, Mr. Cui 
Yanxu, vice-chairman of the 
Bank of C hina, grumbled about 
existing commitments, which he 
described as a “ heavy burden." 
Mr. Cui was also unhappy about 
the commercial interest rates 
attached to most ..loans. This 
.suggests China will be looking 
more . towards government- 
backed finance, at preferential 
interest rates, to implement its 
modernisation. 

The Americans, for example, 
have offered China the equiva- 
lent of up to £lbn through their 
Export - Import Bank for 
approved projects. The Japanese 
are providing the equivalent of 
£750m in soft loans for six 
approved transport and power 
projects. . 

The Chinese have a reputa- 
tion for being “good payers," 
even during the chaotic times 
of the Cultural Revolution and 
its aftermath. T hey are cer- 
tainly extremely prudent when 
it comes to running up foreign 
debts. Some observers assess 
that the Chinese have almost a 
"psychological aversion ” to 
going into debt 

China clearly intends to take 
advantage of its developing 
nation status, wherever possible, 
to secure development assist- 
ance. 

While companies are finding 
doing business with the Chinese 
during their re-adjustment 
phase both difficult and frus- 
trating, there is still plenty of 
activity. British Aerospace, for 
example, recently opened offi- 
ces for representatives of its 
aircraft and dynamics groups. 

There appears to he general 
agreement among China traders 
that it is “ absolutely critical,” 
as one British trader said this 
week, to have an office in 
Peking. This is largely because 
of the time and difficulty in- 


volved in negotiating ah agree* 
meat 

Mr. Stephen Ortins, repren- 
tative of Coudert Brothers, esti- 
mates that it takes “a good 
four to six times longer to do 
business in China." 

“ Every negotiation is like an 
education process as you go 
through the contract word by 
word, line by lias" be says.- — 
“Never understimate the small;- - 
problems," Mr. Orlins adds. 

.The Chinese have made it,,,, 
clear that their ability to enter' ^ 
into new agreements will be tied „ 
to their export performance. 

“ The major and most reliable.. . 
approach -to raise China’s ability^ 
to pay for advanced technology ... 
and other imports is to increase 
exports,” Mr. Li Qiang, the 
Foreign Trade Minister, said . 
earlier this year. 

In this, the Chinese are facing * 
difficulties, largely because, of a * 
slower increase in oil production L 
— the main foreign exchange • 
earner. Output increased by “ 
only 1.9 per cent last year, com- 
pared with 13 per cent the year * 
before and an average yearly ; 
increase of about 10 per cent for * 
preceding years. : 

The slowdown, which is caus- : 
ing the Chinese problems in * 
realising their commitment to 
supply Japan with 8m tons of 


oil this year, rising to 15m by 
1982. is thought to be the result 


1982, is thought to be the result 
of faltering production at the 
Daqing oil field, which accounts 
fo rabout 40 per cent of China's 
output. 

If oil production has peaked, 
then unless there are more big 
oil price rises this year, or 
China engages in massive 
borrowing, which seems unlikely, 
funds for imported technology 
will be squeezed for' some’ time, 
remembering, of course, that 
China's offshore wells are 
expected to be brought "on 
stream in the mid-1980s. 

Underlying all the doubts 
about Cbina as an investment 
centre is the key question: how 
stable is it? The legacy of Mao 
Tse-tung is steadily being re- 
placed by pragmatism. But will 
this last? 
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Bordeaux group 
in California 
wine venture 
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UPORT ACHIEVEMENT 



Electroheating Power 
The Best in the Weld 

Electroheating (London) Lid. is a small indepen- 
dent company' manufacturing tube welders and 
induction heat equipmentThe Queen’s Award is 
a welcome acknowledgement of our successful 
export achievements in the USA, Canada, South 
America, Mexico, India, West and East Europe, 
Middle East and Australasia. 
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BY DAVID WHITE IN PAWS 

ONE OF the most renowned 
names in Bordeaux wine has- 
reached initial agreement on a 
joint venture in California with 
a U.S. vineyard. Although on a 
relatively small scale — a plot 
of los than 40 acres — it is one 
of the first ventures of its kind, 
coming at a time when France's 
share of wine sales in the U.S. 
and other major markets is 
tending to fall. 

The agreement involves La 
Bergerie — Baron Phlllipe. one 
of the interests of Baron Fhflipe 
de Rothschild, the proprietor of 
Chateau Mouton Rothschild, at 
Pauillac in Medoc. 

The U.S. partner is Robert 
Mondavi, which produces red 
wine from Bordeaux-type grapes 
in Napa Valley. California. The 
produce from their joint 
“winery" is not expected to 
be launched before 1984-85 and 
a wider-ranging agreement will 
depend on its success. The 
Bordeaux business, which 
already has a reputation for 
wine-making techniques, 
innovation, is to assist with 

France's overall exports of 
wines and spirits rose 16 per 
cent in value last year to 
FFr llJJbn ($2.6bn), making up 
3 per cent of the' country's 
export total and producing a 
net surplus of FFr 9bn. This 
was enough to wipe out a trade 
deficit in the -rest of. the farm 
and food sector .nndT to pay for 
one-eighth of French crude' ril 
purchases. 

But declining market shares 
..were evident among the chief 
traditional clients, -notably in 
the U.S.." where France was 
supplanted by Italy for No. 1 
position as wine supplier. 

With more than three- 
quarters of the wine consumed 
in tile U.S. coming from Cali- 
fornian vineyards. France’s 
share of the imported 
remainder dropped from IS to 
17 per cent of still wines. Its 
share of sparkling wines 
recovered a little to 39 per cent 
from 37 per cent, but was well 


below the 54 per cent level of 
ten years ago. 

Market shares for brandy 
and other alcoholic drinks have 
also dropped. This was despite 
a rise in the total value of 
France’s U.S. exports in the 
sector to FFr 1.50bn from 
FFr Z.37bn. 

Britain was the biggest single 
export market showing a sharp 
rise in value to FFr L76bn 
from. FFr I.STbn, almost 16 per 
cent of the total. The French 
kept their lead in the wine 
market but -their share dropped 
from 38 to 37 per cent far still 
■wines and from 61 to <30 per 
cent in sparkling wines. In 
other categories, the share 
stayed level or — in the case of 
liqueurs — dropped. 

But the French Wine and 
Spirits Export Trade Federa- 
tion said the British market was 
expected to continue expand- 
ing. despite the tax increases 
contained in the recent budget 

West G ermany , the third 
largest customer, showed a 
mixed trend, with France well 
outpaced by Italy except In the 
spirits sector. 

9 Societe Franc aise d ’Etudes et 
de Realizations Ferrari aries 
(SOFREBATLl has been 
awarded a contract by the Iraqi 
Government to oversee the con- 
struction of a rail link between 
Baghdad and Mossoul, with a 
spur line going towards the 
Iranian border. . ' The project 
will involve the construction of 
560 km of line,. AP-DJ reports. 

SOFRERAIL will be associ- 
ated with two other companies 
In the Iraqi venture — BCEOM 
and . SCET-In t e mati o nal, which 
will CTTry out geological, hydro- 
graphic and hydrological studies 
and design tunnels and bridges. 

SOFRERAIL, in which SNCF, 
the French national rail com- 
pany has a one-third stake, said 
it has also won another contract 
from the Mexican Government 
to study tenders for the electri- 
fication of a railroad running 
between Mexico City and 
Irapuato. i 


Simons in 
negotiations 
for Peru 
copper mine 

By Por t en GIBexpie 

SIMONS OVERSEAS of Van- 
couver is negotiating with a 
newfy-formed Peruvi an S tate 
company for a 9259m turnkey 
contract for the developmen t , 
of the Tintaya copper mines 
in Peru’s southern Andes. - 
The company — Empress 
Estatal MJnera Asotiflda tin- 
taya (Ematinsa)— expects the , 
mine to start producing 60,000 
metric tons of fine copper a 
year in 1983. A sister com- 
pany, H. A. Simons Inter- < 
national, last year completed 
the baste engineering studies - 
following feasibility studies 
completed in early 1977. I 

Simons* offer includes 
$140m financing - from 
Canada’s Export Development 
Corporation, pins 5110m which 1 
will be provided by a con- 
sortium of banks led by the 
Bank of Nova Scotia. i 

EMATINSA was set up in 
mid-March to develop and 
operate the Ttartaya Mines. 
The company is 45 per cent 1 
owned by Mlneropera, the 
state mining company, with 
Ceotromhi, another state min- 
ing company, holding another 
45 per cent and Gofide, the 
state financing development 
company, the reaming Id 
pa- cent. Oringally, Tintaya 
was to have been developed 
by a private group, Promotora 
Thuya, which was set up by 
a group of prominetn local 
miners in November 1978 and 
In which Mlneropern was to 
have a 25 per cent stake. ] 
The cost lo£ developing the. L 
mines Is estimated at 5250m 
at-current prices alfSodgh the ' 
final cost Is expected to be 
$3O0zn. Proven reserves are 
put at- 30m tons . of 3JS per 1 
cent copper with additional'.] 
probable reserves of 70m 
tons. 

Meanwhile the deadline by 
which . Mlneroperu should 
have reached an agreement 
with Impresit/Fiat Engineer- 
ing of Italy on the 5385m 
second stage of the Copper 
Verde copper project, for 
which Klockner of West 
Germany has afeo been i 
bidding, has been postponed : 
once again to April 30. 


Hypo-Bank 
loyal service means 
speed instead of red tape 
in international 
financing. 
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How one bank distinguishes itself from ©there in inter- 
national financing is often a matter of speed and mobility. 
Hypo-Bank, Germany’s oldest publicly-owned (joint- 
stock) bank, goes to great lengths to put time on your 
side in arranging finance of all sizes and complexities. 

Backed by consolidated assets of more than DM 70 
billion and 146 years of experience, we are agile and 
flexible enough to respond quickly to almost any require- 
ment Our position as a major force in domestic issues 
and immediate access to the multicurrency Euromarket 
via our Luxembourg subsidiary make us a strong 
reliable partner. 

Speed and mobility in international financing are just 
two aspects of Hypo-Bank royal service, a tradition that 
dates back to 1835 when we were established in Munich 
by King Ludwig I of Bavaria 

Through our network of subsidiaries, a branch in 
New 'fork; affiliates, representative offices, partnership in 
ABECOR, and a flexible team of banking professionals, 
we offer services worldwide. 

To learn more about Hypo-Bank’s far-reaching capa- 
bilities, get in touch with us ah 
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D-8000 Munich 2 
Tel.: (089) 2366-1 
Tx: 05286525-27 
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centives on American exporters 
to boost the country’s trading , 
performance. . . ’ 

Mr. Robin Askew, the White. 
House Special Trade Represen- 
tative, told a Chicago audience , 
last week that the US. tax . 
system -should he modified to 
less penalise Americans living 
and working abroad. The US. 
is virtually -the only, country 
which taxes- 'its citizens world- 
wide. 

- Ambiguities in. the 1977 US.. 
Anti-bribery Law, winch Mr. 
Askew said had inhibited many 
Americans from engaging in 


allow ^eVcreatioii of trading 
companies, ^as .they . exist in 
Europe arid Japan. . 

Mr. Askew: estimated 'there 7 
were, pefhaps 20,000 t£S. . com- 
panies/ which ..were .potential 
exporters and -which could use 
panies r mrh is financing, - trans- 
port.- warehousing, marketing 
and so oh., ;" We must isolate 
the essential-, characteristics of 
- successful ; trading companies 
-and make. them compatible with . 
our own -conception of- -sound 
banking -peractices. and our- owjx 
principles of competition," he 
said: '\ 


This' proportion ’ could be 
; doubled, fete estimated, given tte 

1 ciicrent, competitiveness of U.S. 
goods: internationally. 

‘.As long ago as 1070, he » id, 
•WestGennany replaced, the.u.s. 

Mtnorter 


•ne auueuj w yr -r ; - 

drop the .UR -into third place. 
At the -'-same " tune. . newly- 
iBdustpianstog ' countriei have 
presented U.S. with increasing 
competition froma .new. quarter. 
foF these countries: are becon fr 
; tog exporter* of manufactured 
‘goods?-. -. ; ■ 


STOUR WASHlNCTClM. CORRESPONDENT. - 

. j i ‘ . f 

TJJS. STEEL met with Wide Administration'- to- sct4p; : a£ 
support from other . domestic .alternative method' of . protec- 
steel makers and the steel- tion;. the triggef- price .system, . 
Workers’ union last week in its Republic Steely ..fat idhstance,"’ 
sweeping anti-dumping suit _ argued iu sup port of US. Steel 
brought against European steel- before the TTC panel; that the 
producers. . aUeged.-duinpIng in foreign mar* 

The International Trade Com- kets Was a natural consequence * 
mission, a semi-autonomous of the D’Avignon plan for . steel . 
panel that rules on trade dis- run.by the Brussels Commjssiom . 
putes, opened its hearing last That;plazi -was aimed atrinhing 
Week , into the TT.S. steel case, sales, inside the European Com- : 

The ITC has until May 5! to munuy to. raise prices. but it ' 
find whether' there is ‘ any did nothing to curtail steel pro? 

“ reansonable indication " that Auction, they -'claimed,'-!, the 
the domestic industry has been excess of which had thento be 
injured by allegedly dumped dumped abroad. -- . 

European imports. . The ITC is. only, being asked yeara. 
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: White Bouse trade officials 
behfeWkttie-cage wzll^in the end' 

jb& initiated' l^^G^vernments, 

and not left to the courts to' 
settled .because;. of ■ the high 
stakes Involved and- the danger 
of nrecipttfcting a, transatlantic 
-trade; war, 

* . Lawyers fori lie steel com- 
panies lit' tee Sevrii European 
countries, phis those acting for 
. American importing companies, 
cousterfeiTofi Friday before the 
. ITC -that EEC producers had 
‘ sold" in ,: the . US. ^ ttt or above 
trigger prices vivc the last two 


U.S. Steel is. the only domes- to make- a. prism; Jwie’.tulihg,' 
t3e*jhgnufactte%r so fap to take and it is' considered highly likely 
pemplaiuti about ^foreign ; to find - in favour of UB.'' Steel 
Steel lo court But last "week’s and against the Europeans in 
hearing showed a degree of the next couple. of weeks. •• 
industry hacking for ■the suit,'' The issue would then go to 
which wfeea. it was -filed last -the Department. -of Commerce, 
month, - ; cajfflBd the ' Carter which -is likely tor take > four to . 

Sri Lanka in new bid : 1 

to beat textile tbreaf 

BY OUR COLOMBO CORRESPONDENT, ' 


• • 'Thes^'- trigger • pfriqes' .netting 
a floor, for imported steel, they 
ctmtendeid^ had fa^en ^et hi^i 
endugh' cc allow UJS; companies 
to ; compete.' It was.-thus^ Virtn- 
aDy .imposBible' for; European 
steel to 'h,ave ; imaged domesti' 
produce^:.:; ' 

' Breakthrough 


PROTECTION3ST pressure from 
the American textile industry is 
posing a serious threat to Sri 
Lanka’s two-year-old free trade 
rone. After the undtHbillion 
dollar Mahaveti. River diversion 
scheme, the rose is the Govern- 
ment’s key. development project' 
Last Friday President Jay a- 
wardene derided to send 'a Sri 
Lankan delegation, led by two 
Cabinet Ministers, - to Washing- 
ton this week. A Government 
official said: “ Our only chance' 
is to settle this matter at al, 
•political fevet** ; -.y 

The US., . which wants to 
impose quotas on Sri Lanka’s 
ffl nHnftif experots; setn a dele- 
gation to Criombo last months 
The delegation, vduch. consisted 
of officials from the. State and 
Commerce departments, - also 
included representatives from 
the American textile industry 
and trade unions. After two 
weeks of hanf bargaining the - 
talks proved inconclusive. ' 

' Sri Lanka argued that the 
U.S., In calling for restricted • 
Sri Lankan exports, had not ful- : 
filled a basic obligation, under ‘ 
the Multifibre Arrangement 
(MFA) whereby it has to offer, 
concrete evidence that - Sri 


Lankan exports are disfupttog 
the U.S. market. The UE- .case 
seemed to be based more on 
a'gezieral desire-to place curbs 
on -unrestricted . Asian textile 
wxpbrts . than von a specific 
grievance against Sri Lanka. . 

- tLS. curba on Sri Lankan tex- 1 
tile exports would , have a L 
serious impact dn\botfa foreign 
exchange earnings and employ* 
menfer-one of ihe country^ , big- 
geri: prob lems. La st year tet- 


rubber and coatonts, tfap iriantFs 
:■ traditional exports, and tourisin 
ate the only other sectors' Winch 
bring viSii - Lanfat.. . -foreign 
exchange earnings of more than. 

Rs :lhn.v • ..r 

~i Oi the 40 or so projects-widrii 
have started in the. 'free trade 
rone as mazy as I? are garment 
factories (there a ro another 12- 
textile factories outsider ■. tee 
zone). Those withiu the rone 
are stfll operating at less than 
40 per cent capacity on a single 
shift. .This .year tee rone 
authority had hoped to create 
30,000 ^new. jobs, 20,000 of them 
in t hfr textile industry. • . 


. " fljr L6m» Barftng -' 

v : \ -. 

LUCAS AEROSPACE has made 
a significant breakthrough in the 
; U^S. helicopter engine market 
by -wirmiug-a- fnel control sys- 
tem developinenL contract irom 
Avcd Iycmning, one of the 
wnrld’s laigest producers of 
smaH^stnrbine .engmes. 

The contract is expected to 
lead to manuf actoring mders 
worih at least fiiOm. (£lSm) and 
.perhaps, doable' that figure In 
r^g tLfiyCTzydep rod iz^ on 

- - 'Lucas has won tee contract 
to develop the digjtel fuel con- 
trol ~ syston . fbr the .engine, 
against- competition from Ben- 
dix of ttre t/.S., which sapplies 

tee’ systrih for present versions 
Whirii : ^tre "fitted to hriicopters 
jhkmzfachifed bjr Aerospatiale 
of France; Augusta of Itaft- and 
EeH; of the U.S- The, agreement 
calls -far 'tee delivery of proto- 
type fwA fiortrol by the .end of 

.theyear.;.' 

Preference -'dbr ■ .the • Lucas 
system clearly owes modi to a 
similar UJS. : mOitaiy contract 
won by tee company, and to the 
advanced .technology involved. 
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in Johannesburg examines S. Africa’s plans to expand power generation which gave GEC its biggest ever export order. 

contractors chase a lucrative market 
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ESCOMT* THE : - South African 
^ EJectricityrSuBpJy:: Commission, 
*3 which V.la4tC':. ."weplc . awarded 
i Britain ^ ,GEC '.its 'targest-evef 
• i - - export "order for six turbine 
generator*;' fori -a new 'power 
station,-^ likely to -be one of 
~ the trioSt-' lucrative sources of 
bosinate fdr ; tbe world's highly 
jpeciaJ&ed power ";plant mann- 
f^cp ifeffs in the coining decade. 
-■'“ : TThe;v - /^te^yhaed power 

already 

‘-'. one : "ofr. the : -world's" major 
electHdfy produtei-s, with 



-furthest /ekpansSwi 
by-' 1991- - Its current' growth 
rate averages around nine per 


cent jper year, exceeded only 
by Taiwan, which is growing 
from a much smaller base. 

The expansion means that 
ESCOM intends to order four 
-'major coal-fired power stations 
in the- next two years, each with' 
i capacity of -3.600MW, as well 
" as- a hydro-electric pumped 
storage scheme. . Further plant, 
including- a second nuclear' 
power station, may be ordered 
in the latter part of the decade. 

: The rapid rate - of growth 
reflects South 'Africans commit- 
ment to building tip its self- 
sufficiency -in non-oil energy 
sources, increasing confidence in 
a steady rate of economic 
growth In the coming decade — 
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Atlantic dry cargo rates 
^mfiirther upturn 

[■BY .WUJJAM HAii, SHIPPING CORRESPONDENT 
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&3BSBSOB RAJES ;in the U.S. 
<yinH/Continent grain: _ . trades 
ye. continued to surge ahead 
V ■ Che i'goihg . ,rale for" 65,000 
Brs^isiig by around a. fifth 
$ per. ton - V : . . V" . ' ' 

■the coal trades .Galbraith 
‘ ‘“reports that ’ ‘ - 


3y caas^ 
»*fi sarde 
* ZiRibiii 




... ... ... berthing 

4 . .delags pf up tOK-.'Si- weeks at' 
"Z ■' Wtiaaore^Haripton. -Roads- are 
restricting the supply of : twt 
, : r page: apd- pushing ty& rates. . 

’ ' Repr es^ntattee' "fates for 
" . ■ , 40,000': ion'caygoea between the 
the; Continent are" 
" ) being negotiated af.JSl8 per ton 
.'and -for"; larger Panfiinax types 
.- ’the rates.’ are. $I5r$I6 per ton-+ 

1 'an increase' of 'ai;oimd . $2 per 
ton ocer the last month. 

; : Denholm Coates reports that 
the- Far -Eastern dry 1 cargo mar- 
kets.-' ’are-^Jeoking “distirictly 
dull” in- -. contrast v with - the 
buoyant- Atlantic market and 
3tes for Jarge. bulk carriers are 
softenings. -• 

The latest figure from the 
-General Council .of .British 
Shipping underline the present 
. boom -in. the- ; tramp shipping 
. 1 market.* ; ' . . . • ■ ■ " . t - 

Z.i . -The GCBS’s .monthhly- tramp 
l -• trip charter and quarterly, time 
.;. charter indices have lilt new . 
-."r. p^aks- The time charter index. 
•- ‘ rose by 7 per-' cent during the. 
first quhrter ;-of- the year and' 
is 84 per. cehf ujj.dij; a year ago*- 
The GaBS's^. mQntidy ' trip: 
i charter indexes : gcw&d guide, to 


cent in March — its biggest 
monthly increase since last 
Autumn. The index (1976=100) 
has risen by 91 per cent over the 
past 12 months and now stands 
at 247-j . • •: . 

• Over the period, bigger 
vessels have done much better 
than., smaller ships. According 
to "the GCRS figures, rates for 
ships in the 12,000 dwt -20,000 
dwt range have risen by 48 per 
cent, while rates for 50,000 dwt- 
. 85,000 dwt (the so-called Pana- 
wy qg types) have risen by 123 
per cent. . 

In the tanker markets, there 
was a slightly firmer tone 
rates which probably had a lot 
to do with the escalation of U.~ 
sanctions on Iran. 

Rates for Very Large Crude 
Carriers have, risen firmly 
above "Worldscale 30 but any 
satisfaction must be tempered 
by the latest increases in War 
risk insurance for vessels load- 
ing in the Gulf recently an- 
nounced by Lloyd's. 

.-•In. the sale and purchase 
■ market,' the present high level 
o£ interest rates ’is stifling 
demand and tending' to -increase 
the .relative attractiveness of 
new building financed by ship- 
yard credits which, arel ess than 
half the lprice of present euro 
dollar . credit ' prices. 
Unfortunately . new ' budding 
prices ;-are also' moving up 
'abiiply.* .-’ 
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especially among heavy elec- 
trltcy users such as die mines — 
and the gradual phasing out of 
small-scale municipal power 
generation in favour of the 
national- grid. The Govern- ' 
menf s economic development 
plan to 1987 forecasts a national ■ 
growth rate of between 4.5 and 
5 per cent, and in recent years, 
demand for electricity has 
grown at -a consistently faster 
rate than the economy. 

■ The contracts let last week, 
for Tutuka, the first of the- four 
power stations on the- drawing 
board, were actually pushed 
through an accelerated tender 
procedure after ESCOM 
suddenly upgraded its load fore- 
cast -for the next 10 years. 

• ‘-The forecast in 1977 reflected 
the pessimism which was 
current at the time, in the after- - 
math of Soweto." Mr. Dave van ' 
Der Walt, ESCOMV senior ' 
general manager, said: ‘“At the . 
end of 1977, growth in consump- 
tion was down to 6 per cent for ' 
the first time in 20 years. But by 
last year growth was back to the 
former position. With the ' 
tendency to convert from other ' 
forms of energy, it suddenly put * 
a big bump in our programme. 
We found we would be short of 
generating capacity in the years ' 


immediately following 1984.* 1 

ESCOM insists that the pro- 
cedure for ■ Tutuka was “most 
unusual” and is. very unlikely 
to be repealed for future con- 
tracts. In order to save both 
time and money, the contrac- 
tors currently working on the 
two similar power stations 
already under construction — 
Mat! a and Duvha — were invited 
to Submit tenders for producing 
identical equipment: Britain's 
GEC and MAN of West Germany 
for the turbines, and Britian's 
Babcock and Wilcox, and West 
Germany's Steinmuller, for the 
boilers. 

Although. ESCOM treated the 
four tenders individually, there 
were obvious advantages to 
staying with the existing pair- 
ing, -and -in the event, GEC and 
Steinmuller, botii contractors 
for the Duvha plant won the 
R760m (£43 5m) orders. The 

first 600MW set will now be 
commissioned by 1085, instead 
of late 1966, at the earliest if 
the contract had been put out 
to open tender. 

However, ESCOM is now set 
to call for international tenders 
for its next big station, Ilanga. 
This will also consist of six 
600MW turbDaes, but will be 


dry-cooled, not water-cooled, 
and be the largest of its kind 
in the world- Tenders for the 
boilers are expected to be called 
this month, and for the turbines 
in June. Thereafter, a third 
station, Lethabo, is planned for 
the Cornelia coalfield south of 
Vereeniging, * initially for 
1.S00MW, to be eventually ex- 
panded to another huge 
3,600MW plant . The fourth 
station is still only known as 
Station C, and no site has been 
decided for it. but it is likely 
to be ordered next year. 

A second pumped storage 
scheme-7-one with a capacity of 
l.OOOMw is ■ currently being 
brailt by Toshiba of Japan in 
the Drakensberg — is planned 
for the western Cape, at Elands- 
berg. Mr. Van der Walt said it 
was unlikely to be needed until 
1988 — there is a limit to the sys- 
tem's capacity for pumped 
storage, because it has a high 
load factor of some 75 per cent 
anyway — and with a six year 
lead time, would have to be 
ordered in 1982. 

Commissioning of further 
nuclear generating capacity is 
unlikely until some time after 
the first nuclear reactors, twin 
1.000MW pressurised reactors 


at Koeberg, outside Cape Town, 
supplied by Framatome of 
France, have been commis- 
sioned in 1982 and 1983. 
ESCOM has. said a second 
nuclear site might be in the 
eastern Cape, similarly far from 
coal reserves, but no decision 
Is likely before the mid-1980s. 

In spite of its restricted ten- 
der procedure adopted for 
Tutuka, ESCOM has tradition- 
ally been catholic in ordering 
equipment, with previous orders 
going to France, Japan; the U.S. 
and Switzerland, as well as 
Britain and West Germany. 
Apart from design considera- 
tions, both finance, and local 
manufacture are obviously 
prime considerations. 

A preference for local manu- 
facture is written into ESCOM’s 
tender adjudication. In the 
case of boilers, a high propor- 
tion can be locally produced — 
in the case of Steinmuller’s 
Tutuka contract between 70 
and 80 per cent. Although some 
70 per cent of . the value of 
CEC’s turbines will be added 
in Britain, the fact that the 
company is well established in 
South Africa, and indeed has 
now a 50 per cent South 
African stake (owned by 


Barlow Rand), may have been 
a “subjective factor” in its 
favour, GEC executives in 
South Africa admit. 

However, the aim for maxi- 
mum local manufacture clashes 
with another ESCOM priority— 
for as large a proportion as 
possible of foreign credit facili- 
ties to be applicable to the 
locally-manufactured proportion 
of the contract The final deci- 
sion involves a trade-off be- 
tween the two. “ We look at 
-it as an overall financial 
package, but we aim to get as 
much of the overseas portion 
as possible financed by credit, 
and a part of the local portion,” 
Mr. Len te Groen, the general 
manager responsible for finance, 
said. 

Another important factor is 
the foreign currency denomina- 
tion of the contract. Because 
the South African Reserve Bank 
will give ESCOM forward cover 
only against U.S. dollar-denomi- 
nated contracts, that currency 
is obviously preferable. The 
fact that GEC tendered in 
dollars, whereas MAN's con- 
tract required the first two 
years’ payments in D-Marks, 
may have influenced the final 
decision. 


Electricity industry sources 
expect wide competition for 
the forthcoming ESCOM con- 
tracts, with most of the world's 
major power plant manu- 
facturers bidding. One reason 
is that ESCOM is prepared to 
accept the manufacturers 
designs.fi and does not indulge 
in large-scale alterations. “We 
haxe redesigned plant before, 
but generally the plant lay-out 
is done by us. plant design by 
■the contractor," Mr. Van der 
Walt said. 

The only manufacturers who 
could be at a disadvantage- are 
the U.S. producers, who are 
unlikely to qualify for Exilh- 
bank credit guarintees. because 
of the restrictions imposed on 
the bank by the U.S. Congress 
for contracts in South Africa, 
the Export Credits Guarantee 
Department’s guarantee was an 
impuortant factor in GEC’s 
success. 

“Everybody nn the world 
tenders in this territory,” Mr. 
Tony Charles. managing 
director of GEC South Africa, 
said. “ Your money is safe. 
You get paid. The world 
wants to do business with 
ESCOM. and they can pick and 
choose.” 


1979 Results from 


HAWKER SIDDELEY 

ELECTRICAL AND MECHANICAL ENGINEERS 


Financial Highlights 


Safes 


Direct exports from the U.K. 


Profit before taxation 


1979 1978 
£m £m 


1,110 1,007 


314 

361 

107.8 

‘118.0 


Profit after taxation and minority interests 


Earnings per Ordinary share 

Dividends per Ordinary snare 

including a recommended final dividend of 5.0p 



<D # 


1979 

£m 

1978 

£m 

63.5 

70.9 

32.2p 

36.0p 

8.0p 

7.5p 


I 

I 

| NOTE: The charge for taxation ncalculaited in accordance with the current Accounting Standard on dafened taxation (SSAP 15). 


Group Trading Profits 
Electrical Engrrroring 
Mechanical Engineering 
Hawker Siddeley Canada, mainly 
mechanicalengineering 


1979 

1978 

£m 

£m 1 

i 

42.5 

38.0 1 

37.1 

53.2 1 

*21.6 

14.5 1 

. 1 

.101.2 

105.7 < 


Financing 

At 31st December, 1979 the net cash in hand of the Group 
amounted to £83.8m. (1978 £153 Sim). 

Extraordinary Hem 

There is an unfavourable difference of £7.9m arising on the 
translation into sterling of overseas net assets for the purpose of 
the consolidated accounts which does not form part of the 
trading results for the year 

Capital Expenditure 

Capital expenditure on fixed assets amounted in 1979 to £59.8m. 


Changes in Group Structure 

Westinghouse Brake & Signal Co. Ltd. 

Westinghouse Brake & Signal Co.' Ltd. became a wholly owned 
subsidiary on 23rd March, 1979 and the consideration for the 
acquisition was met by the issue of 994,646 Ordinary shares of 
Hawker Siddeley and £38.0m in cash. The results of 
Westinghouse have been consolidated from 1st April, 1979. 

Dimetro nic 5A 

in Aprii 1979, Westinghouse Brake & Signal Co. Ltd. acquired, 
for a caste consideration equivalent to approximately £1 :5m, a 
49.5% interest in a Spanish company, Dimetronic S.A., which is 
engaged in the business of railway signalling systems 
contracting in Spain and South America. 


Powertsch Inc. 

In February 1980, Westinghouse Brake & Signal Co. Ltd. 
acquired, for a cash consideration of US$6.0m, the whole of the 
share capital of Powertech Inc., a company in New Jersey, 
U.S. A. engaged in the development and manufacture of high 
performance power transistors. 


■ n ivhuuii imwi n 

contracting, sate installation and commissioning with a view to 
co-ordinating the separate products and services of Hawker 
Siddeley specialist companies. 

Fasco Industries, Inc. (Fasco) 

On 3rd April, 1980 the whole of the share capital of Fasco was 
acquired for a consideration of US$1 00m in cash. 

Fasco is based in the states of Missouri and North Carolina in the 
U.S.A. and is principally a manufacturer of fractional horse- 
power electric motors for consumer and commercial products, 
complementing the range of motors produced by Brook 
Crompton Parkinson Motors in the U.K. and Crompton 
Parkinson in Australia. 

Bendix Westinghouse Ltd. (BW) 

In April, 1980, The Bendix Corporation, through two subsidiary 
companies {"the Bendix companies"), acquired from 
Westinghouse Brake & Signal Co. Ltd. {"Westinghouse") its 
50% interest in BW. The consideration was . the issue to 
Westinghouse of £7.650m debenture stock of the Bendix 
companies repayable within a year. 


In the U.K. industrial unrest bn a national scale, particularly 
through the transport strike and the engineering industry strike, 
was aggravated by the more local unrest which the background' 
of -national dissension brought with it. A little mentioned, but 
important element arising from this atmosphere is the diversion 
of the time and energy of management from the task of 
extending markets, development of products, and the 
development of factory facilities into time consuming national 
and local quarrels. The cost of this background shows as a 
reduction in the U.KIs competitiveness in international markets 
which leads the customer to place business in other countries. 
The strengthening of sterling has added to this effect. Asa result 
a number of downward capacity adjustments had to be made 
during 1979 in U.K. operations. 

The businesses overseas have shown expansion, in Canada and 
Australia, for example, the Group has had a year almost free of 
industrial upsets and the relative weakness of the Canadian 
dollar has assisted the export competitiveness of Canada. 
Operations there have also been sustained by an exceptionally 
strong demand for railway freight equipment, a substantial part 
of which is for export. 


Current Cost Accounting ("CCA") 

The CCA results have been prepared in accordance with the 
recently published Accounting Standard (SSAP 16) and. the 
comparative figures for 1978 have been restated on this basis. 


General Review 

1 979 was a year in which major issues affected almost every part 
of the Business. 

- Political changes in a number of major markets,such as those in 
Iran, had an impact on the G roup's business in many parts of the 
world. The upward movement of oil and other base commodity 
prices rippled through business on a world-wide scale, causing 
hesitation in demand as customers sought adjustment to the 
new conditions. 


Current cost profrt before taxation 

$ 

Less: Taxation 


Less: Interest of minority shareholders 

Current cost profrt attributable to 
Hawker Siddeley 


1979 

£m 

57.7 
31.0 

26.7 
8.1 

18.6 


1978 

£m 

85.9 

38.7 

47.2 

5.2 

42.0 


(^HAWKER SIDDELEY GROUP LIMITED 

18 St James's Square, London SW1Y4U 01-930 6177 

For a copy of the Annual Report pla&se apply to the Secretary after 23«J May when the Report will be posted to shareholders j 

Annual General Meeting — The Dorchester Hotel, Park Lane, London W1 A 2HJ, Wednesday 18th June 1980 at 12 noon 
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BP Chemicals to rule on 
future of £57m plant 


BY SUE CAMERON,. CHEMICALS CORRESPONDENT 


• BP CHEMICALS will decide 
j this month whether to scrap 
; plans for a £57 m synthetic 

• aicoho IpJant at Grangemouth 
in Scotland m the fact of pro- 

; posed European regulations on 
alcohol. The group fears the 
1 draft regulations could wreck 
its synthetic alcohol business. 

[ It has already spent £12m 
designing, the new plant and 
the site has been cleard. The 
UK-based Davy is the main, 
contractor. 

The European Commission's 
' draft regulation on alcohol in- 
; cl odes proposals to allow at 
' least 100,000 tonnes a year of 
i agricultural alcohol to besold 
into the synthetic alcohol mar- 
Ket at subsidised prices. 

Synthetic alcohol, which is 
. made from ethylene — the build- 
ing block of the petrochemicals 
; industry- — is normally far 
, cheaper than agricultural 
[ alcohol which can lie made from 
wine, potatoes, beet, fruit or 
. cereals. 

Supply and demand in the 

• European synthetic alcohol 
. market is fairly evenly balanced 
; at around 400.000 tonnes u year. 

. But BP Chemicals, the largest 

producer of synthetic alcohol in 
. the free world, claims this 
’ balance could be destroyed if an 
: extra 100,000 tonnes a year of 
. cut-price product were allowed 
on to the market. . 

This is why the group is 
; hesitating oyer the building uf 
! the new plant at Grangemouth. 
Work on the project has already- 
been halted once because of 


concern over the European 
Commission's proposals. - 

Mr. Lea Burchett, managing 
director of BP Chemicals, said 
this week that a “go or no-go 
decision ” would have to be 
made before the end of tills 
month. The contractors had 
built up a team for the project 
and it could not be /eft idle. It 
either Iiad to .be stood dqwn— 
permanently — or. tojd to start 
construction work. 

The European Council of 
Ministers was to have taken a 
decision on the proposed regula- 
tion in March but this had itow 
been postponed. Mr. Burche-ll 
said, however, that the legal 
committee of the European 
Parliament £ad. stated that the 
proposals on agricultural alcohol 
would be discriminatory and 
contrary to the Treaty of Rome. 
He had been “much heartened ” 
'by the committee's report. 

Blunders 

Mr. Burehetl added that if a 
decision were token to go ahead 
with all the proposals in the 
draft regulation. BP Chemicals 
would challenge it in the courts. 
The company hoped this would 
not prove necessary — particu- 
larly as ii would probably have 
to start legal proceedings by 
suing the British Government. 

BP Chemicals' campaign 
against some of the proposals in 
ihe draft regulation — it is not 
against the introduction of an 
alcohol regc/ation as such — has 
been supported by the UK’s 
Chemiral industries Association. 


: . S\y'* . 

-The association is believed to 
-have - been 'involved in a. row 
over the proposals with the 
-Ministry of Agriculture ' And 
-fisheries. 

- Earlier this year, the Ministry 
sent a briefing note on the draft 

• regulation to all European MPs. 

• However, the note contained a 

number of factual blunders, 
including the statement that 
synthetic aicoho! was a by- j 
product from the making of ■ 
heating oil. j 

Agricultural and synthetic ■ 
alcohol are exactly the some 1 
chemically. At present there Is ] 
a reserved sector market in 
Europe, for the alcohol- made 
from agricultural products. This 
market— about 350,000 tonnes a 
year in volume terms— covers I 
alcohol used to make ririnls. J 
such as gin. pharmaceuticals, I 
vinegar and cosmetics. i 

Producers of synthetic alcohol | 
are not allowed to sell into the 
reserved sector. Their clcoho! 
is used for industrial applica- 
tions — notably the making of 
solvents. 

ft is estimated that the cost 
to the European Community of 
subsidising agricultural alcohol 
to make it competitive with the 
more - economical synthetic 
alcohol would be around £22 m.- 

Oneo f the worries of syn- 
thetic alcohol producers is that 
Europe's wine lakes will be 
turned into agricultural alcohol. 
This could mean far more than 
100.000 tonnes a year of extra 
product coining onto the syn- ; 
thetic alcohol market. ‘ > 


Service I 
vans go J 
electric | 

BY PETER CARTWRIGHT 


THE ELECTRIC van moved a 
stage nearer commercial com- 
petitiveness when Midlands 
Electricity Board look delivery 
of five of tile latest Lneas- 
Bedford CF Vehicles- on 
Friday. 

The ywill Join a fleet of 
suctozner service vans which 
average 40-50 miles a day. The 
Board hopes they will he 15 
per eent cheaper to ran than 
conventional vehicles. • 

Lucas is cooperating with 
Vauxhail tn the development 
Already 25 erne-ton payload 
CF vans are in service with 
nine fleet operators in the 
Industry Department’s "Lon- 
don goes, electric” programme. 
Altogether test vehicles have 
done .250,000 miles in service, 
and by the end of the year 100 
will be on the roads. 

The vans are powered by 
one ton of advanced lead acid 
batteries, bringing gross 
vehicle weight to 35 tons. 
While fuel cost is only around 
a penny a mile, battery cost is 
.still considered too high at 7p 
to Sp a mile. “But assuming 
overall costs of running a con- 
ventional Internal combustion 
van, are 26p a mile we have to 
achieve 24p in 1982," said Mr. 
Jim Bradbury, marketing 
manager of the electrical 
vchice programme. 


Fresh move to tightei 

curbs onunion power 

BY PHILIP 




BY PHILIP RAWSTORNT 


MR. JAMES PRIOR, "Employ- 
ment Secretary, will f ice ferfher 
strong pressures from Conserva- 
tive backbench MPs this week, 
to tighten the curbs on trade 
union powetSb 

A large-scale. Conservative 
party rebellion is threatened on 
the Employment. Bill .in the 
Commons tomorrow because Mr. 
Prim* refuses to make, secret 
ballots on strikes compulsory. 

; Conservative MPs plan to 
press for a new clause to be 
added to the Bill providing for 
secret ballots when demanded 
by 15 per cent, of union mem- 
bers. 

The clause^-tabled- by Mr. 
John Browne, MP for 
Winchester — attracted the sup- 
port of M3 Conservative MPs 
when it appeared in the form of 
a motion on the Commons order 
paper recently. 

Sir. George Gardiner, - Tory 
MP for Reigate, ssrid'at the week- 
end that backbench MPs were 
determined to put the clause to 
a vote. 

“This is entirely within the 
spirit of the Bill- and with our 
manifesto and it is what -most 
trade unionists who voted Tory 
want. 

“Yet it seems that -Mr. Prior 
is resisting it and significantly 
the Labour Party has promised 
I to back Mm in voting this 
reform down." 

Mr. Prior has 'been ' warned 
that the backbench rebellion on 
the issue could- spread much 
wider than the 37 MPs Who 
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voted against bun last week. in anaadatoxy ! btilots mi xidBed 
a hid -to strengthen the resttnc- .shops every ibrefi years,* ^- 

But he is inEistmg 1 .&*t ho , called, for -debate^in :_the 
con^pbory -eSemest should be , Cadjmons iwfrieari^ibnns part 
added _to tfa BiH's prov/aons for trf 'a ' longer-term : fraW nawgiy by 
funds to finance voluntary . someToiy Mpfr to raise the issue 

Atti^-jarty costfeiew® in the 
Mr. Prior as similarly refusing autnuur. and attempt torforce- 
to accept a farther Toiy back- i/Mr.'Prior inter a co^^ient to' 
oenen amendment, raffing for new legislation.'." / . 
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ev^^df^-feey.T^easuiy has 


deputy - secretary ^tost '-and 
ihopeaso ib -the r sensibilities 

of tm'daP tfie ? D£^partment , s key 


' v ’ Mfc- Peter 'Middktittv' will 
take:;' .charge, bf/tjie industrial 
policy sme of fee Treasury. ■' He 
.' wffl efimbSife;-; this •. with his 
rftspans3>tliti es - f&r monetary 
1 and fiscal policy.-^ 

i-V Merging ai'Thai-jjfc posts- win 

-feROW^rSirement^ oFHjf'Fred 
Jones, hi the 'end- of Oils- mo nth. 
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ONE OF THE LARGEST 
BANKS IN THE WORLD 
IS TAKING A NEW PATH 
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WHAT WE DID 
AND WHY. / 


_ We have concentrated the en- 
tire resources of our world-class 
bank in four major financial areas. 
They are wholesale commercial 
banking, fiduciary services, 
money and securities markets, 
and corporate financial services. 

We chose these core business- 
es because they represent our 
special strengths. Now we are 
dedicated to expanding and de- ■ 
veloping them even further. To 
the highest degree. 

irasa ^ ^ ave a k° < ^ ec ^ e d to focus 
. M i our strongest capabilities on 
| selected markets. That way we 
can readily coordinate and bring 
to bear all four of our core 
ttX ‘ businesses on a customer's 
requirements. 

We have reorganized Bankers 
Trust and redefined its priorities- 
1 because (while it is tempting to 
think otherwise) one bank, no. 
matter how large, can no longer 
be all things to all customers. 
ggjgSg; If the requirements of business 
-^7: today suggest a specialized ■ 
cluster of complementary bank- 
ing services, the pressures of 
tomorrow will demand it; 

We have always been struc- 
tured to meet our customers’ 
current needs. Now we are struc- 
tured to meet their needs of 
tomorrow as well. 



LONDON .BIRMINGHAM, MILAN, PARIS, TOKYO. .SEOULrSINGAPQRE, BAHRALNv'.NASS AU 
• • r Ad I memational Banking Neiuork 

of branches, snbsidinries,aff1liaies and represemntive offices in over 30 countries on 6 continents, r 

MariberFwltTalDcpo5iLlnsuam»Corp^ Bankers TrusiConqunv; - 


BankersTrust 


• "Wbrl^ide 


SERCK Heat Exchange, . the 
Birmingham - biased zpanufaC' 
tnrer of ,cot>fing equipment for 
the automotive, aerospace ivod 
diesel engine industries, has 
won orders valued at £Sm in 
the past few weeks. 

. The ' company, part of the 
Serck group, has spent abont 
£7.5m on modernisation, and 
has just opened, a new J=5m 
administrative headquarters. 

The Australian railway indus- 
try has recently -signed, a -con- 
tract for equipment -.'worth 
£1.5m. This is regarded as a 
major breakthrough, since , the 
equipment will be fitted, to the 
first batch ef Australian High- 
Speed trains which will later 
be manufactured in greater 
volume. New orders have. also, 
been won from British Kali. 

The company has also won a 
£1.3m order from a major Euro- 


--- ■- — -»rT. - •' 

- ; -J- -r- •• 

■?-■■■ ••••<' 

1 pean engine manufacturers 'to- 
"supply water-cooled^ oil coolers 
for . a* new truck «tgone, jte yet 

- unannounced. ' • - 1 •“ - 

The- G e rman (tivision of the j 
company, based in. JHainbucg, 
has -recently- received ^ 
worth .of .orders for. heatJtransz- 
fer , equipment and fcesh water 
generators for marine rftud naval 
appHcatiohju UK orders for tiie ' 
marine, naval and djeseL- mar- 
kets amount to more than £ 2 m. 

Air Tjlast trankEdrquer -'-air 
coolers -are. to be snppilied'fQr. 
the Cen’eral Electricity Gmaerat- 
ihg Board's Drax power station 
ar a cost of £500,0 00: ' 

- ■ The eompany 'Js-ateo v-opti- 
mistic about- prospective- sales, 
through V* the - -[ aeroengine 
-industry. --It has already been 
contracted to supply coolers for 
the- TBollit-Royce " K&20-535 : 
engine, whirir wRl.be installed 
in' thfeflew Boeing 757'alrlmef . 1 


.iJUts^otr Jhelr: ownrjtske. .. 

Itt-particuliar, the flow-of: work 
on Intfusferitf. -policy? issues --has 
. derfine d, Jwhi le in : Mr. Middle- 
!*flsting axea , there'lsno 
longer -tbne&ans&mJhg work 
resulting from formal pay, price 
■^:dlv5dendroiitints..i; U 

Thevjcfoange^ marks a further 
:important . — advance- - for ?•-' Mr. 
Middleton, aged 45. He-' was 
pmtooted a-Depoty Secrtary last 
Jamiaiy.. ffis new responSMi- 
ties Vinclade -. industrial ' aid, 
agriculture, - an - rationalised 
industries^' . v.v/ r _ 

‘ Mr. along 

' with : T*rofessdr "Terry. Bums, 
chief , 'economic -1 adviser the 
official most closely involved in 


-.'ll - ul i 


. Tn his^new' pdsf Mr. - Middle- j 
ton winherome the sole' Deputy ) 
Secretary .- dn.; Ibe domestic £ 
eeondmy ^ae. 'heiow Mr: '.Bill 1 
Sydtf "ThS ' Second 1 Permanent | 


New Zealand 
apple crop 
due to arrive 

Thousands of tonnes- of Cox’s, 
orange pippins, the traditional 
British apple, will be in the 
.shops over the next few weeks 
— thanks to the New Zealanders. 

This week the . first boatload 
of apples from the New Zea- 
land harvest arrives in the , 
shops, just as the last of the 
British crop from the coldstoces 
runs out 

Mr. Neil G uymer, -manager 
of the NZ Apple' and Pear 
Marketing board in London, 
said yesterday: “ New . Zealand 
is tile southern hemisphere's, 
largest producer nf Cox’s apples 
and Britain is our biggest custo- 
mer. The rest of the harvest 
goes to Europe, mostly France 
and Germany. 

British fruit fanners, who 
complain bitterly about the 
French dumpin gtheir golden 
delicious' on the home market 
at heavily subsidised prices; are 
not in competition with the New 
Zealand farmers because the 
two harvests do not clash. 


Flexible tubes 
plant to close 

TI FLEXIBLE TUBES V to 
close its plant at Long Eaton, 
Derbyshire, on June 27 with the 
loss of 65 jobs. 

Production will continue at 
Enfield and Delph, near Old- 
ham. The company says- that 
closure is necessary to remain 
competitive. 



V 1980 


NORMAN MAGNETICS LTD 

'■ARE A. WHOiAT. BRtTKH INC^PENDENT 
COMPUTER MAGNETtC MEIHA 
MANUFACTURER ' > " . ‘ 

_ v We should like to rate, this opportunity . . 
to thonfc everyone .who' hove belpetf us' to 
obtain this award. •> 
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During 1979 the Bank's business vrfwfie gris^^at 


.•ill ;■» *1 MB- i 


jnorease of 41%.Tc)tal assets rose by'37^tqHDRS^8^ 

The Bank's network In Asia will be fiMher^xfind^ 

In 1980 with the opening of newfulf-seivfce bran- , . 
ches in Bombay, Colombo and Taipei. 

In line with the continuing growth of the Bank's ^ 
activities, a furth er substantial capital increase was 1 : 
approved by the AnnuaJ General Meefir^tnMarch - f 
rS 8 s°rJ? isI .y total ^ Ult y from DM .126 raHRoa & - 


1979 . Vx 1978 
. DM.raffions 


Business vofifine 
Total assets 7 - 

^ t ;• • 4 . ‘ 

Deposits 

Capital and reserves 

Net interest and. 
commission income 

i ’ - ' 

Taxes 

Dividend 


3^638 

2,846 

2JB70: 


2,585 

2,0738 

1J947 


; 43.9 

i 


R3 • ; a6 

oo*r (io%) 


•Elfeewa dividend ind. tac credit- 15.6ft (1978:fe 2^ : 

^ European Asian BShtk 

The banking-bndge befv^^qnapflpal A^ia 

Seoul Sm^pore-Taipei*.^^ 
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Bitten endorses brokers’ 
msM- of monetarism 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


qtjaLDSHED . . optimism ■: about 
monetary developments was ex- 
pressed - at “tbe weekend . by 
.jfiv Jabn . Biffen,, Chief Secre- 
tary-^ JO. the * Treasury. This 
Vi? w' Tias.V'been supported . by 
leading pity 'analysts. 

■’ Mr. , JBiffen, '„ : said in’. Edin- 
burgh- jonf Saturday ■ there was 
” *1 noj . mechanistic and. - . suc- 
cinctly- -demonstrable link be- 
tween /Jar movement in money 
.supply and a subsequent link 
between, a movement in money 
supply r r -and r A ' . ,- subsequent 
change in infiation. M ’ 

0e suspected : : tbe- time-lag 
vatiecF " on ab.count of , the level 
■ of tntmiraUonal. trade, the rate 
; of. domfistic business . activity, 
and the jaany social . traditions 
that affect individual' and cor- 
porate 'econbmic behaviour.” 

Mr.'Biffen said he detected 
hbpeful . .signs. - In ■ particular 
there./ ; were : ‘''tentative and 
modest signs that the , money 
sdpply^-as .measure.d by sterl- 
ing MS-r-is coming under con- 
trol -at lasti> ■:--•• 

^ “The pattern of recent gilt- 
edged sales;. wiH .also serve to 


‘-reinforce- . the hope- that the 
Government's Immediate mone- 
tary targets will -be. met.” 

Whether this • “fledgling- 
■“■a golden, summer of falling 
inflation ” would depend on the 
-time-lags involved, and - especi- 
ally on- the level of pay settle- 
ments. •' 

*• Questioned about this speech 
on the BBC's World This Week- 
end programme yesterday, Mr. 
BLffen expressed highly quali- 
fied optimism. 

He said the .trend of .interest 
rates would be. affected by- inter- 
national factors, the domestic 
' rate of inflation,' and the 
Government's position as a 
large borrower to finance 
spending. 

He was “reasonably optimis- 
tic” 'that the trend in Minimum 
Lending Rate would, be down- 
wards but he declined to sug- 
gest .& date when MLR might 
fall.'. • 

The City view, as set out by 
W. Greenwell, the stockbrokers, 
is that- it is clear that further 
progress r has been made 
.towards- a decline in the under- 
lying rate of monetary growth 


to within the 7-11 per cent 
target range for steling M3 set 
last June. 

Scrimgeour,- Kemp-Gee and 
Co., brokers, argue that “it is 
extremely tempting to conclude 
from the latest figures that 
bank lending is finally slowing 
down as the economy slips into 
-recession and industry begings 
to retrench. 

“If this view is supported by 
next month's figures, then, 
taken together with the more 
firmly, established slower mone- 
tary growth trend, the case for 
a* move towards -lower interest 
rates will began to look con- 
vincing"' 

Looking at the world scene, 
Phillips and Drew, brokers, 
suggest that the growth of total 
output in the main indus- 
trialised countries will slacken 
from an average rate of 4 per 
cent a year between 1976 and 
1979 to less than 1 per cent this 
year. 

_ Moreover, a single-figure rate 
of consumer price inflation for 
these countries as a whole may 
not be achieved until the 
second half of next year. 


National 
Savings rise 
£834.8m 


. by iames McDonald 

I NATIONAL SAVINGS in- 
creased by £834.8m during the 
^financial year to the - end of 
March, according to provisional 
net results' published today. 
Accrued interest -brings the 
amount to £L45bn. 

With the transfer from the 
Trustee Savings Banks of about 
£290iri of Government stocks on 
the National Savings Stock 
Register, this left the total 
invested at £13. 41 bn. 

The main contributors to the 
increase were National Savings 
Certificates. The Retirement 
Issue showed a net inflow of 
£588. 7m over the year and there 
was a net inchrease of £27<L4m 
in fixed-interest issues. The 
Index-linked Third Issue Save 
As You Earn attracted a net 
£108.6m: and National Savings 
Bank Investment Account 
deposits exceeded withdrawals 
by £127.6m. 

National Savings receipts for 
March were estimated at 
£369.2m and repayments at 
£233.2m, both including interest. 


NEWS ANALYSIS • THE POST OFFICE’S NEED FOR GROWTH 

Bid to shift balance of investment 


BY JOHN LLOYD 


THE. POST OFFICE wants to 
make a decisive shift in the 
balance of its - investment It 
wants at least 20 per cent of its 
needs , met hy external borrow- 
ing, Ieav^ the remsUmfer to be . 
financed— as all its -needs 

presently are-r^y self-generated 
.cash. — - -"tT -•"'■* .vr--' -• 

It-mqy appear . snigrising that- 
a business in .the apparently 
happy position- - ..of . .meeting .. 


However, the corporation justi- 
fies the move in two ways. 


. Capital spending on Telecommunications 

(Total percentage from Internal finance) 


. 1974 

7975 

1976 

. 1977 

7978 


bn/% 

bn/% 

bn/% 

bn/% 

bn/% 

Japan (U-SJShn) . 

LA/20 

4B/26 

63/49 

7.7/82 

73/87 

New York Telephone 

. - 


" 



(UJ^bn) 

084/77 

tt?4/73 

0.94/80 

1/85 

— — 

'Australia (ASbn) 

054/42 

0J4/39 

Q37/55 

0.92/54 

0.83/68 

Belgium (BFrbn) 

115/20 

15.8/33 

153/35 

. 15.8/50 

153/50 

France "(ITrbn) '■ 

7.1/77 

0/77 

10.7/73 

153/55 

183/66 


wSv canStiv ffie first will be cut into the ing investment wholly from 

Tt? S>wV most ^system this summer— and the income— wheeb means phone 
-^ich^S : telecommunications . .business tariffs — means that present 
to kwp up. the momen- customers are paying the full 
wts to- bring cost of future customers' im- 
and bringing f^iPl^ts. R h^s ■«,» masses, rapidly, nrnved services. Loans would 


’ tiie: money. .. . as the accompanying table 

~programn^ that financ- shows, a number of major tele- 


communi cations authorities de 
use a substantial amount of 
loan capital, especially where, 
as is most evident in the case 
of France, they are embarked 
on large-scale expansion plans. 

In doing, its sums for the 
present financial year, the cor- 
poration concluded that it would 
need to borrow about £23 Ora to 
properly finance growth and im- 
provements to the network. 
However, -the borrowing limit 
was set at £78m, leaving a short- 
fall of about £150m an amount 
on which the Government re- 
fused to budge. 

The telecommunications busi- 
ness will thus have to economise, 
and will- probably choose to do 
so in cutting back as far as it 
can- ...on -accommodation and 
administration costs: though it 
believes -it cannot go too far 
down the road of neglecting to 
acquire, of renevoate, accom- 
modation \fpr. nexchanges with- 
out putting future growth in 
some jeopardy. 
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The Queen's Award for Export Achievement 1980 
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for as little as £303,000 
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The Honeywell DPS 8- 
with a world-renowned operating system- 
ala price you can afford. 


Until today, pur worldwide 
reputation for large computer 
systems has been upheld by Level 
66 and the GCOS operating.system; 
and the proof of the success of this 
combination is an impressive list of 
users-in local government, 
universities, public utilities, and 
maj or commercial and industrial 
organisations. : 

With such technology and 
resources available to us, itwas 
logical that we should seek to ‘ * 
widen the price/perf ormance ; 
horizons. 

We nowhave the logical answer, 
fheDPS'8. /- 

A range of large-scale systems 
at less than large-scale prices. 

The Facts 

- NotonlyistheDPS 8 physically 
smaller than its predecessors - 
it is dramatLcaily more powerful, 
at all levels. • 

The GCOS operating system 
"umbrella 1 provides for total 
compatibility of applicatioris '. 
throughout the range. 

. ' The DPS 8 family offers you 
exceptional variety of choice-from 
small, sihgle^processor models tq • 
large.multiple-processor systerns. 

Andthe largest system is almost 
17 times more powerful than the 
smallest The choice is yours. 


The concept of distributed, 
as opposed to centralised, systems 
has been with us for some years. 

Nowyou can afford to invest in 
suchsystems-enteringat, and then 
graduating to, the level which suits 
you best And you will always have 
the added assurance of the GCOS 
operating system 

The facts speak for themselves. 


Honeywell 


To: The Communications Department 
Honeywell Information Systems Limited 

Great West Road, Brentford ■ 

Middlesex TW8 9DH. 01-563 9191 (ext 432) 
Please send me further details, df the 
DPS 8 range. • ~ 

Name:— 

Position: — : — ■ — — ^ 

Organisation 1 — — • 

Address. 1 — s — — 

Telephone- — : ■ . ’ ’ ' ■ ■ i 
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forExportAchievement 


1 3 8 0 


v We received ourfirst award in1976and we.extend our 
■ sincere thanks to ali those associated with the Company, both 
Vji. in the U.K. and overseas, who have made this achievement 

possible for the second time. 

Mooffields House, Moorfields, London EC2Y 9AL 


Mark Todd wins in close finish 


Vi . . 
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MR. MARE TODD, from New 
Zealand, riding- Southern Com- 
fort, won the Badminton Horse 
Trials in Gloucestershire 
yesterday. He collected only 
64.6 penalty points over the 
three days of the champion- 
ships. 

Second was Miss ' Lucinda 
Prior-Palmer, riding Klllaire, 
trying for her fifth Badminton 
victory, but pipped 'at the post 
with 66.4 penalty points. ; 

Third was Mr." Goran 
Breisner, from Sweden:, riding 
Ultimus with 74.6 penalty 
points. Fouth was Mrs. Helen 
Butler, riding Merganser IT ; 
with 77 penalty points. 

The result was In doubt vir- 
, tnafly -until the last moments ■ 
of the final show-jumping phase. 
.At the beginning, Mrs. -Butler 
was leading . with 57 penalty' 
points. With a clear round. 


Michael Bonne reports 
or the Badminton Trials 


she would Jiave ■ won . the 
trophy. • • • 

Probaba ly because -of nervous- 
ness which communicated itself 
to the horse she had, fon her, 
a- disastrous, round,' collecting 
20 jumping penalties wbich.'put 
her in fourth place.' 

. Lucinda Prior-Palmer -also 
had some misfortune. , In 
second place, with . a clear 
round, - she could have won. 
Unfortunately, Klllaire dipped 
his foot into the water at the 
water jump, collecting five 
penalty points. 

■ The cross-country course on 


Saturday took a heavferttoll of 
entries than In previous;-yea|S. 
The 4jj-mile course, With 34 
" obstacles, was tough Tjut fair. 
The lack of rain in recent days: 
made the going hard. .. 

. This factor, * . with . ward 
weather in .the early afternoon, 
and perhaps also' same. . horses*, 
lack of fitness and experience? . 
resulted in . many cplecEug siftf 
stantial penalties for faHs and . 
refusals. ; - ' - • 

. Of the 64 horses which started? : 
the speed and endurance phases 
which included the loss' cross- 
country course. 33 finished* The „ 


others ' wore - retired- iir 
eliminated for ' various regions. 
Only: three borsesvcompleted 
the - phase eqg&fely. elear, ’wWi- 
"oirt either^^jianpin#:-: er 'tinie 
1- 

- aR'Sxnperwere'm thefinalieur 
Aes^ngp^ce^;,: ^ • 

' ul jrfiMT^ilte:bnceagain demOn- 
’ stfafed 'me; value, of good lires- 
:^Sage ;; fiujflc -lis ^the' earSr- j^irt 
-of the champl ohsfifps. -- Some of 
the Ltbrse® that went Well across 
countir ydth mHUArim Jumping 
and; timfrpeiialties, had ii'o ; teal 
‘chance of: winning'the ■cohipeti- 
rfionhecaij&etheirpoor dressage 
scprw '.hffd.^pi^aed : them' well 
;dow& chejist: j ' <■: 

.V 

; weq t*!; --'fasts:) aptfv i etear/.-icross 
country, .'Sjtwtis efaiffiveif- -good 
dressage marfc^^^establishing 
commanding; postfiAhs^efore 
the most critical i>art hegasai v ; 
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In its tenth anniversary year WEARWEjLL 
honoured to receive the 


DESIGN COUNCIL AWARD 

THE QUEEN'S AWARD FOR TECHNOLOGICAL ACHIEVEMENT 1980 

For a construction equipment manufacturer 
to have achieved so much in.so short a time is remarkable. 

You don't attain 90%+ export sales 
without products capable of winning worldwide acceptance. 

The technical excellence of the DJB product has now been recognised 
by the winning-of a Design Council Award, and a Queen's Award for Technological Achievement, 


QUEEN’S AWARD FOR 
EXPORT ACHIEVEMENT 1 


it- 


V i • 

' - . - ,v 



and proud to have made a significant confti- ^ 
bution to the country’s export effort. ; ^ 

The directors of WearweJI would like to thank 

• . 1 . . r.,"fc :.V ’ j • 

their staff and all those people who have Con- * 
tributed to the company’s success in winning 
the award. 

Wearwell manufactures a wide range of clotihjn* 
and currently exports more than 80X ©f 6t^>ut ^ 

WEARWELL LIMITED, 101 Commercial Road, London : fel- rt&Ti ). f/>. 
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If your fuel bills have been 
ing in the past years, they’re 
g to be inflated to bursting 


Ujuuvv T“~ ^ — 

has increased in price by over 65% 
i next winter you will probably be 
ping even more. 

What can be done about it? 


Since die 1974 oil crisis, we at 

If hav e worked hard to make both 

"- ^ - ' ‘i ?.;i‘ • • '■-. -*•■'' •. • 1 


v ciH'ir**^*^** ”TT- o -It 

nergy andcost-savingas possible. 

For example, when we’re called 
io look at a heating problem, we 
rt with a free energy survey so as 
Minimise costs from the outset. 


for an initial capital outlay of ^5,000 
we’re now saving them £6,000 per 


annum at 1980 prices. 

Then,there’s the Colt Optimiser. 
This automatically adjusts the switch- 
on time in your factory to suit the 
weather (thus, for the majority of the 
winter, you can cut down on your 
heating-up period). 

Another way we can save you 
money, is with our Instant Change- 
over Dual Fuel Heater which enables 
you to choose the cheapest fuel 
available at the flick of a switch. 

So, you can take advantage of 
interruptible gas tariffs when poss- 
ible, switch to oil when it’s available, 
or conserve it for manufacturing 
purposes. 

And if you have to ventilate in 
the winter, to extract dangerous 
fumes, our Conditionair system re- 
cycles the air without losing valuable 


warmth in the process. 

(We even have an easy-to-fit con- 
version kit to draught-seal existing 
ventilators.) 

Finally, our Service Agreement 
protects your investment by ensur- 
ing that your heating equipment is 
checked twice a year, and that you get 
the imm ediate security of our 24 hour 
emergency service. 

At the present moment we are 
helpin g hundreds of companies look 
forward to a warmer, easier, cheaper 
winter ahead. 

Why not join them? "With our 
help, you need never watch your bills 
go sky-high again. 

Colt International Ltd. (Health 
and Safety at Work), Havant, Hants 
P09 2LY. Phone: (0705) 451111. 

Telex: 86219. 
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THE QUEEN'S AWARD FOR 
EXPORT ACHIEVEMENT 

We are proud to announce that Her 
Majesty The Queen has graciously approved 
the Prime Minister’s recommendation that 
The Queen’s Award for Export Achieve- 
ment, 1980, should be conferred upon 
John Walker & Sons limited, producers of 
the famous Johnnie Walker Red Label and 
Johnnie Walker Black Label Scotch Whiskies. 

John Walker & Sons were first honoured 
with this award in 1976,after previously win- 
ning The Queen’s Award for Industry four 
times between 1966 and 1972, and it gives 
us particular pleasure that we have continued 
to succeed in the highly competitive world 
export markets, and have again been 
considered worthy of The Queen’s Award. 

All credit for this consid- 
erable achievement is due 
to the many employees of 
John Walker & Sons whose, 
skill and hard work guar- 
antees the production 
and delivery of consistently 
fine Scotch Whiskies, and to 
our distributors all over the 
wodd who have helped to 
"build our export business in 
nearly two hundred 
different countries. 

Bom 1S20 - Still going strong 




John Walker & Sons Limited, Scotch" v Vinsky Distill ers.Tilniurr.ock. Scotland. 


■ • ‘ BJoafiay 1980 . • 
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bank messengers row 


BY PHIUP BASSETT, LABOUR STAFF 


. " » .V- 


UNION LEADERS were h rue- 
ful yesterday that the National 
Westminster . Bank will today 
accept their formula for a settle* 
ment of die messengers' pay. 
dispute which last week dis- 
rupted operations of the major 
clearing banks. 

The 1.600 messengers’ action, 
suspended for talks op the dis- 
pute an Friday, was reimposed 
when the talks failed to produce 
a settlement. 


with the .bank today. Some banks* officials have 

Technical and services staff 
m NatWest and other 
whose sympathetic action and ' 

picketing led ouicldr last week kJJ? 5108 

to dela^ In clearing - 


and movements of cash, are less 
likely to take action again today 
until the talks’ outcome is 
known. . 


offered minimum rate 


wtfiataa 
01 £3,750. 

for messengers wed above 30:.. 

should be • extended - to’ 6 S 1 Tbp union's, ex ecxtfi ve council. 


NatWest . messengers below teaf 
age. - ; : ; - 

■Mr. ‘ V;- Leif - Mills, " B4FU- 
general secretary, •* said' both 


A 4. 
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^ GRADE,- civil 
servants vdlf’-be urged at the 
fdnhbdhimBecmf^ence of their 
rniiwk Jbhe Eodetyiflf Civil and 
' Public _ Servants, , to reject the 
introduction pf . postal balloting 
in , union! #ectwn*- 

rrWo iiriinn^ PTPnif 


AUEW executive faces call to 
revive 35-hour week campaign 


BY ALAN PIKE, LABOUR CORRESPONDENT 


working 
workers,” 

Some divisions 
favourable view. 


ATTEMPTS to revive a cam- 
paign for a 35-hour week in the 
engineering industry’— one of 
the main issues behind last 
autumn's national striker-will 
be made at the Amalgamated 
Union of Engineering Workers’ 
national' committee, opening in 
Blackpool today. 

The strikerehded with a'four- 
year agreement giving engineer- 
ing workers a 39-hour week Rule changes 
from November 1981. It should • ® 

protect employers from further The 
efforts to reduce hours until 
the end of 1983. 

The settlement, fell short of 
| The union's original claim for a 
35-hour week by 1982, but was 
hailed as a breakthrough on 
hours. 

The AUEW executive says in 
its report to the national com-' 
mirtee: “We can with some 
pride claim that we have been 
the pioneers of the shorter 


week for .mainlal 


m'apaper.'to.bB'.dlb^ted by the 
conference next month, declares 
■itself to r W * JSrnidly. opposed " 
-fo iltefrrig 1 the system of card 
■' 'fating by' branches at' confer- 
ence- ^ r ; a. posf*|'- ballot of 
mdh^dukl ’~ 


The basis of the union's pro- 
.posal, which the bank, at the 

The Banking. Insurance and -end. of nine Hours’ talks .on;.. _ 

Finance Union said yesterday ' Friday, promised to consider in ^ sides were aibdnus that the' tfls-. 
that some limited action had time for today’s meeting, is that -pute was pot prolonged, Hfe 

been taken at the week-end, and. a settlement of the ; dispute Warned again- 6F .-'the " coo-' 

that action by N a tWest mes- -would. dot be-. aa. a. prece- . sequeoCer’ of .. th6- disruption J _>Se paper." say? tljat under 
sengers- would still be' in force, dent .in negotiations with other which would foHofc ff a’.setfle- tHy terms. of, thei^Employment 
during resumed, negotiations banks. • - • ment was not remSted today-! 'l BUI ; thV'Govfil^nient Is offering 

to' , make, ^ money; available to 
onions 'fp'r nj^re' postal . ballots- 
Bift' the.' executive aays that 
“ outsiders" peeking to interfere 

In. trade . union, ..affairs should 
be regarded with.! at least, ex- 
treme caution, especially when 
obe outside c happens to -be the 
employer. of society members." 

Sorpejcpnfereoceresolntions 
'-calTdtyt - tfie-execiitive’s recom- 
mendation jo be rejected and 
for.jt pbpiaJ ballot for executive 
elections toj .be introduced. 

% Another effectively accepts 
Gayemmenfs offeiyif funds 
0ot ^wi'jgeeks ythat the 

tufion^ whfc»zfln.' the .past few' 
years has been in the fore- 
front of .CSvff Service industrial 
{-action, bailey &<? -entire mem- 
b&rsh^p-. ; before -taking any 
.action in tiie , future. - . 

.‘. A ^furthti - . motion : "censures 
the; executive 1 for its “ abandon- ; 
me'tft-af thfe" sbcfi^yV non-perty 1 
poetical stance,* 1 ' ? 

. "The- inribn’s 5 financial report i 
show® ' in^sffial action over 
pafi» lasf cost- ft' more than. 
£lhL : ' As’ a" h^ult of this and 
other tflcr&sed «msts the union 
3k seeWnir a 30^ per cent increase - 
in rae^^^CTbseriptions. 

* r Tro^ufe ?: Will . be exerted at 
best hMtntii’s toniefence of the 
TnlfndfTievmate. Staff Federa- 
:tion fcrr- fce tfnlon'to withdraw 
from, -the - Civil Sw^ice Pay 
^e^krch ,fkm, -iyhiejb iieter- 
mbi^! &r;the : Service 

"by : comparing rates with outside 
pay leydls,' : v • 


take a less 
The . agenda. 


aider changes in union rules. - 
The committee, was composed, 
etttiaUy of left-wing', and right- 
wing delegates last- year andU? 


for. the cpminittee - contains 2i3-26 on. many major 

resolutions celling for early issues. However;- advance indica- 
reintroduction of the "clialin for - ri<ms are - that the . right-wing 


a 35-hour week, with some 
demands that it he achieved, by 
1982 or 1083. 


executive also faces 
attack for the way It accepted ' 
the settlement and called off the 
dispute. Some 'divisions 'tore, 
tabled resolutions which, if 
adopted, would compel- the 
exeentive to recall the 1 ; com- - 
mittee before signing future 
agreements with the Engineer- 
ing Employers’ Federation.. 

This year’s committee’ ii par- 
ticularly important for. the right- 


will havens majority this year. 

The committee's political com- 
position will be particularly im 
portaat when it debates resdla- 
tions on Labour Party refonns. 
Mr. 'Terry Duffy, president, and 
Sir John Boyd, general secret 
tixy, are, dedicated supporters ef 
Sir. James 'Callaghan 'and . the 
right-wing -on- the . pasty's 
National Executive Committee. 

-But lefbwingters will attempt 
to commit the union tb. support- 
ing Tadi& reform in the pkTty. 
They are demahatiJg; that 'the 
national committee' be recaRed 
as soon as the ’ Labour P^hy 
commission of inquiry reports. 


wing executive, asitwiH con-: -to determine .AUEW 


APEX to re-examine union mergers 


BY OUR LABOUR STAFF ' i . 

LEADERS OF the Association advocated a cautious approach 
of Professional Executive in taking decisions on . -.the. 
Clerical and Computer Staff union’s future, 1 
were yesterday -authorised, by lodged there 
the union's annual conference . doubtedly " too many, trade 
to explore further the passi- unions at the moment 


btlities of mergers with . other 
trade unions. • 

The union has- had a series 
of ■ exploratory talks with six 
other' leading white-collar 
unions. ■ 

Mr.. Roy Grantham, APEX 
general* secretary, yesterday 


organisation, a Jarge staff union, 
or a looser feonflEdcEation aih; 
but ; aeknow-; which APEX would, be 'part of 
were ^uh- a staff/management: sSctiom 

The '1,100 . delegates J at- the 
conference in Scai^orough 
Many' problems were caused unanimously passed ‘k A vote ; of 


by unions overlapping ' m 
recruitment and negotiations; 
in Individual companies .and 
indnstries. ,' f ' 

Tile union will examine: the 
creation of a-staff/management 


no .confidence in- the 7 Gdvem- 
. menf s economic; and Industrial 
policies. They, called instead for 
economic expansion. Increased 
public: spending, and-; more J 
investment in majnrfactuxing. 
Industries..-' .... .! 


PerMiispay 
desd flayed 

.A PAy;saMeitteai, atiArrkins of 
Pflterbototigli^ r, the 1 '' . world’s 
biggest teaser engine IrtanL is 
tihJikely' fBt severkK weeks: 

_ ' The ' At^lgamated Union of 
Enguteert^g- Workers- tabled a 
pCTfJpent'dlaim atithd begin- 
ig ! of the year far 7,000 
Workers! -Talks' have been 
fodtto£d<aatil a settlement is 
. ic&ff .'jit THe pairent company, 
Maaa^y-Fefguson- ■ ■ . . 



12.10 pm evea^day froinHeathRTwout74^st^ 
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INSTRUMENTS 
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*■■ WHAT ^AMOUNTS to a com- 
bination' of telex, message 
/ Witdiing anci telephone answer- 
iag^V.Can obtained from an 
'eqoipmept, .railed Telepost put 
■ on fiffie- market by Raral-ESL of - 
combe. „*• 

• r :S«iibr. executives travelling 
i^ Uie-UK or abroad can carry 
“ mith-: thepi, L oir. perhaps have 
. ‘installed at a temporary base, 

: a' compact- teletypewriter with 
.audio .coupler. To send' a 
passage the -user- places the 
^nearest .phone handset oh the 
“ coupler pest, dials ’the' number 
and f some . : identification codes, 
and'Can file a message into the 
•central computer memory, also 
suitphJy' coded 'so. that only, 
prescribed 'people can gain; 
-access to it from other; si milar 

.’teimiiiatlS /' : ' 4 ■•• r " 

-Thus, 'Wherever "-one may be 
ihvthe : worid : , provided a phone 
•is i available, messages can be 
: left for bther^ designated people 
• to pick up. in complete security 
"claims Racal-ESL. Some confi- 
1 den Hal- data could remain 


permanently stored and up- 
dated ' and Telepost should 
prove particularly effective 
where .‘time differences make 
personal contact difficult and 
when security is. vital. 

- It is based on the. company's 
ESL 1044 communications con- 
troller and uses a management 
software program developed by 
Telepost Systems. 

A virtually unlimited num- 
ber of terminals can access the 
Telepost files and up to 21 
simultaneous connections can 
be accommodated. 

A free form message format 
is -used which includes auto- 
matic message serialisation and 
time and data insertion. All 
messages have t recorded 
■delivery and various person- 
alised addressing schemes are 
possible enabling names or 
initials of individuals to be 
used. Various sizes of store 
are -available according to the 
user's requirements. 

More from ,the company at 
Coronation Road. High 
Wycombe, Bucks (0494 23416). 


Heard but not seen 


■ AN ‘ • • EQUIPMENT called 
Confertel. put on the market by- 
Telspec of Maidstone enables up 
to - 11 1 people^ ; , in . different 
■locations, national or interaa- 
. tldhil. to have ameeting on. the 
. telephone- V, •;.-• 

A xpeetipgvis held partici- 
pants ringing into , a pre- 
- assigned number - at nh agreed 
time- or, a t* short notice by- 
. an operator - dialling ■ the 
•participants.-:. . .* . . 

.„• A chairman runs the meeting 
from the central, location using 
a desk top console. Under his 
.control Individuals can talk 
and be heard by everyone else. 


The equipment can work on 
two conference channels, 
enabling ameeting to be divided 
into, two simultaneous groups 
making up any combination of 
lip to 10 lines. The chairman 
can switch between- the groups. 
At any time he can intercept a 
line and hold a private 
conversation. 

. If all 10 lines are not in use. 
other participants can ring in 
or be dialled during a meeting. 
Like the others, their numbered 
position in the. conference will 
be shown on the console. 

Telspec is at •- 15 The 
Broadway, Maidstone, Kent 
ME16 8PW (0622 56846). 


opening in 
U.K. market 

CONCRETE - FLOOR laying 
equipment manufactured by 
Dynapac of Sweden Is being 
.used by Harpies Ridgway Build- 
ing in the construction of a 
5.800 square metre warehouse 
for the Consortium for Purchas- 
ing and Distribution operated 
by Wiltshire County Council. 

The warehouse will form part 
of a £1.6m supplies depot and 
one of the main requirements 
is for a floor (which is being 
laid at the rate of 130 square 
metres a day) that is as level 
as possible and has the mini- 
mum of joints. It is the first 
time that the Dynapac equip- 
ment has been used in the UK 
and it marks th ecompany’s 
opening moves to sell its pro- 
ducts in this market. 

Winget of Rochester. Kent 
has been appointed distributor 
both for the concrete floor lay- 
ing equipment and for a range 
of light compaction units now 
also being introduced. The 
latter includes four vibrating — 
plate compactors, a tandem 
roller and a “ walk-behind ” 
roller. 

Dynapac is - also putting on 
the UK market a range of high 
pressure washing units for 
cleaning construction plant and 
a sandblaster which can be con- 
nected to the washers for clean- 
ing very dirts' equipment or for 
such tasks as preparing con- 
crete surfaces for repainting. 
Sales of this equipment are 
being handled through Dyna- 
pac’s UK office at 1A Chelten- 
ham Terrace, London, WJ3. 


Plastics 


THE MARINE Instrumentation 
company Brookes and Gate- 
house, anticipating the demand 
by yachtsmen and power boat 
crews for the display of more 
measured and calculated data in 
the cabin, has developed a 32 
channel system based on a 
GEC Semiconductors custom 
designed microchip and a 
microprocessor. 

The instrument company 
points 'out that beyond 10 para- 
meters the cost of using 
analogue displays becomes pro- 


hibitive, quite apart from the 
difficulty of finding the space in 
which to mount the meters. 

Only two basic units are used 
in the new system, a computer 
unit and a multi-function digital 
display which can be pre-set to 
show four sets of data. The data 
communications facilities result- 
ing from the use of the chip 
allow a number of the display 
units to be connected together 
so that each could then display 
one of the four quantities. They 
would include such things as 


Watching wind speed 


MOTORWAY POLICE respon- 
sible for the M4 motorway 
approaches to the Kenfig via- 
duct in Mid Glamorgan can now 
see wind speed and direction at 
a glance in tbeir control office 
at Bridgend using a system 
designed by W. S. Atkins -'and 
Partners. 

Motorists approaching the 
viaduct from the west where 
the preceding road is protected 
by a cutting, often experience 
sudden cross wind problems; 
now, the police will be able to 
get immediate date of possible 
dangerous conditions. 


The anemometer and vane 
equipment now installed at Ken- 
fig use opto-electronic tech- 
niques to provide an accurate 
digital signal for frequency shift 
keying (FSK) telemetry trans- 
mission to the control office 
19 km away. Here, the decoded 
wind speed and direction are 
presented on two LED digital 
displays- and the same data 
appears on the equipment 
housing at Keufig to assist 
police units on the motorway. 

W. S. Atkins Group is at Ash- 
ley Road, Epsom, Surrey KY18 
5BW (03727 26140). 


Identifies metals 


roofing 


From text to telex 


- vr.kiiK f? 
tlc-al defc 


ASSUMING THAT one ban 
start with -an office-typed version 
of a message that is to be sent 
by~ telex, the formal processors 
are by-passed by; using . a 
machine called Tele-Typereader 
available -from -Genera} Audio 
and Data Communications, 70 
Akeman Street. Drag, Herts 
.fKF23,: tAJ : (0442S2140U )'. , 

• This ..machine incorporates a 
. scanner. v- which ■ iises ... ■ optical 
character, recognition /principles 
to- read ” the. typed text,' con- 
verting all the characters to 
electrical signals ot feed a-CRT 
terminal on which -headers. 


trailers and text changes can be 
made. • .... . . „ 

When the message is : com- 
plete, futrher signals are sent to 
a heavy duty punch which then 
produces a telex tape at . 75 
characters per second — about 20 
times as fast as a professional 
telegraphist. The tape is put 
Straight on to « tape sender. 

The company points, out that 
telex operators typically spend 
much time rekeyboarding text 
which has already been typed 
and checked in the originator’s 
office: the new machine obviates 
the problem. 


No need for new TV set 




THE NERD; to. rent a eom- 
_.. ..pletely neyvlielevisiont^ceceiver 
" in order tp the ? ost Office’s 
__Prestei phone - Hhe •transmitted 
l^ifowaatioo; service is obviated. 

announce m ent ..of a 
fecial adaptor fFpm Granada' 

£ RentaL4?r . ..: 

Ther Company ; ^ays it ■ dair 
•psaye up to ^J per cent on the 
“Chotnud annfial rental of. the. 
//Complete special receiver. " ■ 
^The .uhi^.plugs ;intb r the aerial 
socket of '“nearly all ordinary 
>isets and. because- several sets 
SSVi-raii be run together, m ost, busi- 
ness: requirements can also, be 


met 

It contains all the electronic 
functions needed for viewdata 
including - the modem, auto- 
dialling, logic decoder, colour 
encoder and UHF modulator. It 
is designed to be mounted un- 
obtrusively near to the Post 
Office jack plug to which it will 
- be connected- 

Annual rental for the adaptor 
is just under £250,. which com- 
pares with the annual rental 
for a 22 ins Prestel set-of £424. 

Granada TV Rental is at P.O. 
Box 31, Amptbiil Road, Bedford 
MK24 9QQ (0234 55233). 


SUGGESTED FOR use on tradi- 
tional and pre-engineered over- 
seas housing developments 
where transport can be both 
difficult and costly is a glass 
reinforced plastics roofing 
system developed by British 
Industrial Plastics. PO Box 11. 
Tat Bank Road, Oldbury. 
Warley, West Midlands (021 
552 1551). 

Designed for use on 20 degree 
roof pitches, the panels give a 
more traditional appearance 
than is usually associated with 
this type of roofing. 

The minimum number of 
components are used, making 
for simple and speedy erection, 
says the . company, and panels 
and fittings promise to remain 
structurally sound for up to 
30 years in a north European 
climate. 

Equipment 
on show 

ONE OF the largest annual 
demonstrations of construction 
equipment will be held at Hat- 
field, Herts, from April 22 to 2-L 
Over £J0m worth of machines 
will be shown in action says pro- 
motor Contract Journal, Surrey 
House, 1, Throwley Way, Sutton, 
Surrey (01-643 8040). 

Potential purchasers and 
others will be able to see 
machines digging, lifting, haul- 
ing. . scraping, .drilling and 
dozing. 

Equipment will emanate from 
15 countries and is said to 
include • almost everything 
needed by the construction man, 
from pumpers * to pushers, 
dumpers to dozers, loaders and 
lifters, tuggers and pullers. 


A PORTABLE visible emission 
spectrometer housed on a small 
trolley that allows some 300 
tests per hour to be made on 
metal stock, at goods inwards 
inspection and similar points 
has been designed by Kirkby 
Process and Equipment, Aber- 
crombie Road, Kirkby, Liver- 
pool L33 7YN (051-546 79*29). 

Called Spettrotest, the instru- 
ment has a dc arc excitation 
unit at the end of a 10 metre 
flexible optical duct which 
transmits the characteristic 

* MAINTENANCE 


emitted light wavelengths to 
the entrance slit of the spectro- 
meter unit on the trolley. At 
any one time eight of these can 
be. separated by the spectro- 
meter and their intensities 
displayed on digital voltmeters. 
Before testing a reference 
sample is sparked and the' 
characteristic spectral intensi- 
ties are stored. 

Deviations of intensities out- 
side pre-selected tolerances can 
be detected and alarmed. A 
total of 16 spectral lines are 
available for measurement. 


Control of heating 


THE MORE complex kind of 
heating and ventilating system 
found in big office blocks, large 
institutions, industrial sites and 
so on can be closely monitored 
with an electronic system called 
“ Maintenance Man ” offered by 
PRL Fuel Consultants, Harbour 
Poin^ Victoria Parada. Torquay, 
Devon (0803 213831). 


Sensors can be connected to 
the unit from a variety of build- 
ing functions including heating, 
cooling. ventilation and 
bumidity control. 

The monitor, about the size of 
a shoe bos, can he sited at any 
convenient point and will eivo 
adequate and eas’ly identifiable 
early warning of equipment 
failure states the company. 


forward speed. heading, 
apparent wind speed and direc- 
tion, logged data, timing in- 
formation and so on. 

A master keyboard units is 
used to call up and display any 
items that are being handled by 
the computer; it has a control 
to inhibit barred functions when 
operating under racing rules. 

More . from GEC Semi- 
conductors at East Lane, 
Wembley. Middx. (01-904 41111 
or from Brookes and Gatehouse 
at Lymington (0590 74252). 

9 SECURITY 

Detects 
presence of 
trespassers 

USING AN almost invisible bio- 
degradable fibre sensing line 
not much thicker than a human 
hair is a method of trespass 
warning and detection, called 
Sentry Line, introduced by 
Delta Security, Castle Street. 
Axminster. Devon (0297 32033). 

It will identify alien move- 
ments across a- particular line 
and pass -the information, via a 
two-wire cable, to a control 
monitor which can be nearby 
or remote from the. area under 
surveillance. Indication is given 
•of speed and depth of entry 
past the datum line over a sec- 
tor distance, typically 150 
metres. 

Because the Ministry of 
Defence placed a prohibition on 
the new product, it has taken 
six months, to announce its 
launch, says the company. How- 
ever, since it came from under 
wraps, commercial production 
has now started. 

The system can be used by 
itself or as a complementary 
system to existing outdoor in- 
truder detectors, such as radar, 
infra-red beams, seismic, ball- 
vibration and capacitance 
systems; etc. 

Typical uses would be in fac- 
tories, and storage areas. 

Down on the farm ft will give 
warning of rustlers, poachers 
and other undesirables. 

The equipment includes a 
canister containing 600 metres 
of fibre line, a control monitor 
with a self-contained battery, 
100 mertes of lightweight cable 
with connecting plugs and 
npropriate line suonort posts 
for 150 metres of cover. 


• NAVIGATION 

Fixing a 
position 

THE UjS. subsidiary of Oscillo- 

quartz (part of the big Swiss 
horalogical company ASUAG > is 
to supply caesium beam clocks 
for the American Global Posi- 
tioning System (GPS), an all- 
embracing world navigational 
system controlled by the U.S. 
Air Force, but planned to be- 
come available for civil use in 
due course. 

The ultimate aim is to have 
three rings of orbiting satellites 
eaeh in a . 12 hour orbit with 
their orbital planes inclined to 
the equator so that at any 
moment there are at least four 
satellites risible for position de- 
termination to any viewer on the 
planet's surface. 

Each satellite carries an ex- 
tremely accurate atomic (cae- 
sium) clock, as would each ship- 
board or airborne station. Then, 
the elapsed time between the 
emission of a radio impulse by 
the satellite and its arrival mea- 
sured by the user’s clock would 
be a direct measure of the dist- 
ance of each satellite from the 
user, thereby fixing its position, 
on or above the earth’s surface. 
Eight satellites have been 
launched so far and it is expec- 
ted that all 24 will be opera- 
tional within five years. 

• PLASTICS 

Watches the 
machine 

A DEVICE called Cycle-Logic 
from Engelmann and Buckbam 
Ancillaries keeps a continuing 
watch on an injection moulding 
machine, allowing precise co- 
ordination through optimum 
speed setting of the three phases 
of mould closing, injection and 
opening. 

The electronic unit, a small 
box with displays and buttons 
that can be fixed to a wall, 
records production runs for up 
to three shifts, showing the true 
number of production hours per 
shift 

Displaying an instantaneous 
count of parts produced, rejects, 
downtime incidence and cumu- 
lative downtime, the machine 
provides a continuous produc- 
tion progress report. It can be 
easily wired into any moulding 
machine. 

• More from the company at 
William Curtis House. Alton, 
Hants, GU34 1HH (0420 82421). 



thur/eyr^? 


DIRECT GAS-FIRED 
SPACE-HEATING 
AND 

PROCESS HEATING 
See us on Stand IF-34 
at HEV AC-80 
May 19th-23rd 
N.E.C. Birmingham 


Ripon Road, Harrogate, N.Yorfcs 
Tel 61511 Telex 57859 


• COMPUTERS 

Table top 
machine 

RELEASED IN the UK by NCR 
is a table-top small business 
machine the 1-S140, a flexible 
disc - based . microprocessing 
system that combine direct data 
entry and magnetic file process- 
ing with simple operation and 
low processing costs. It is aimed 
at the low end of the market and 
at the new computer user. 

Both the hardware and soft- 
ware power can be selected on a 
modular basis and so can be 
“ grown ’’ with processing 
requirements. .' 

NCR states that interaction 
between operator and system via 4 
the precise instructions an the 
screen allows inexperienced 
personnel to become productive 
with hte minimum amount of 
training. 

Hardware of the 1-8140 is the 
processor with 64k bytes of 
memory with integrated VDU, 
separate keyboard, two dual; 
drive flexible disc recorders and, 
a table top visual record’ 
printer. The latter is new from 1 
NCR; it will print multi-part' 
farms, continuous stationery,* 
and ledger cards. It will also *, 
link information on ledger cards/ 
nr cut forms via optically-read' 
bar codes to information stored 
on the discs. 

The flexible disc unit is also a 
new item. It can be single sided, 
single or double density, or , 
double sided density giving a 
capacity up to four megabytes. 

The S' 40 replaces the 8130 
and is upward migratable, pro- 
viding entry level to the NCR 
8000 family of machines. The 
8*40 wiU employ 8130 applies-' 
tions so f t*‘'nrc without change. 

It use*? Obol 74 n* it mria pro-, 
gram !.*>*’guase with Basic as an 
ah®rpe.ti»’e. 

More from r""- M^rvlebone 
Rond. London XIV 1 (JLY (01- 
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hew Hall Engineering, a member or the 
hew Hall Group of Companies, is proud to 
Queen’s Award for technological 
':k- 3§; ; ; " ' innovation in the design of 
' ■- production facilities for the 
Claymore ‘K platform in the 
; North Sea. 


‘TWple Crown’ 

Technology and exports bring three more Queen's Awards 


wish to thank 

. <^9 8^: ^-In-particular all of their staff 
. . ? V for makingthis award possible 

and would a.lsolike to thank clients, suppliers 
andsub-contractors for their part in bringing 
' this prestigious honourto the Company. 


Racal Electronics is proud to announce 
thatno less than three of its operating - 
companies have been honoured with the . 
Queen's Award to Industry in 1980, and 
congratulates the management and staff of . 
'each of them. This record achievement-forthe 
Group brings the number of Queen's Awards to 
Racal companies to twenty three, fourteenfor 
export and nine for technological achievement 

* It is particularly pleasing that all three 
awards are to companies not previously 
honoured, two of them formed less than six 
years ago, and that 1980 has brought Queen’s 
Awards both for export achievement and 
technological achievement. 


Racal-Datacom Limited operates in the 
communications security market and exports 
more than 90% of total output. This company has 
won the Queen's Award for export achievement. 

Racal-Redac Limited produces a range 
of computer-aided design systems based on 
entirely new technology and using specially 
developed software This company's award is 
also for export achievement. 

Racai Safety Limited has won the 
Queen's Award for technological achievement 
for the development of Airstream, a 
revolutionary anti-dust helmet which combines 
protection for the head, eyes, face and lungs, 
and has gained acceptance wherever dust 
creates a working problem or a health hazard. 


‘ International engineering.cohtractors irrthe energy, process, mining, 
, * building and^.ectrieai services industries. 

' : : - i01-^108 Tottenham Court Road, London W1A 187 


• QEBEHThe Electronics Group 

World leaders in professional electronics systems and equipment 

Racal Electronics Limited, Bracknell. Berkshire 
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FOR EXPORTS AND TECHNOLOGY 


From lift trucks to tableware, 
exporters hold their own 


BY JAMES MCDONALD AND GEOFFREY OWEN 


IFi AN importer receives a con- 
signment of cheap, yet appar- 
• ently good quality, kitchen 
knives from Korea' he should 
not be too sceptical if he sees 
“ Made in Sheffield ” on the 
' blades. That is more than 
likely where they were made, 
and of British steel too. 

Westall Richardson. of 
4 Sheffield- — manufacturers "f 
kitchen knives and knife blades 
— is one of 87 British firms that 
has received this year a 
Queen's Award for Export 
Achievement. In the face *»f 
fierce competition, particularly 
from the Far East and 
Germany, the company has 
succeeded in exporting to W 
countries throughout the world. 
Singapore. Hong Kong. Italy, 
West Germany and the U.S. are 
large customers and South 
Korea is now making inquiries. 
Of last year’s output, S2 per 
cent was exported. 

Mr. A B. Upton, the manag- 
ing director, claims that it is 
the largest producer of kitchen 
blades and knives in the EF.C. 
• Its success in competing wV? 
low labour cost Far -East 
countries has been achieved by 
a deliberate policy of automa- 
tion with self-designed equip- 
ment. 

“In 1959 we were producing 
250,000 blades a week with 170 
workers. Now we aretu ruing 
out 750.000 a week with 70 
people and we are still working 
to improve our machine design.” 

The number of awards this 
year for export performance 
compares with 102 in 1979 and 
is the lowest since the 1975 total 
of 76. There were fewer appli- 
cants too; at 941 they were 449 
fewer than in 1979 and the 
lowest total since the 692 who 
applied in 1974- 

The winners range in sue 
from companies such as J. H. 
Clissold and Son. of Bradford — 
tailoring its cloth designs for 
specific markets* throughout the 
world and this year achieving 
an export turnover of £l.3m— 
to the giant General Electric 
Company, two of whose sub- 
sidiaries, GEC Turbine Genera- 


tors and Marconi Radar Systems, 
win awards this year, bringing 
the total for the group to 55 
since 1966. 

Other big companies include 
GKN. whose Hardy Spicer sub- 
sidiary, making constant 
velocity joints and propellor 
shafts, raised its exports from 
£S.6m <lS.5_per cent of turn- 
over) in 1977, to ncnaiy £20m 
(33 per cent of turnover) in 
1979. The breakthrough came 
when Chrysler of the U.S.' 
ordered constant velocity joints 
for the Omni and Horizon small 
cars. American Motors is also 
an important customer, as is the 
Ford transmissions plant in 
Bordeaux. 

Three of Vickers’ subsidiaries 
arc on tbe list. They are the 
Howson Algraphy Group, a 
world leader in the manufacture 
or lithographic printing plates, 
i he Design and Projects Divi- 
sion, concerned with large con- 
tracts for unique facilities, and 
Kearney and Trecker Max-win, 
machine tool manufacturer. This 
last company specialises in 
machining centres and in big 
transfer lines for the motor 
industry; one of its biggest 
overseas orders was for the 
Ursus tractor factory in Poland. 
Since heinp acquired hy Vickers 
in 1976. KTM has more than 
dofhled its exports. 

There are a eood manv 
reDcat winners. Rank Xerox 
earns its fifth award since taqft. 
Exports last year were £177m 
with royalties, dividends end 
other Income from overseas 
adding a further £92m -to over- 
seas earn in ps. In the five years 
since its last award oversees 
eimings have totalled nearly 
£lhn. 

Similarly Redifon. Simulation 
— a member of the Rediffusion 
Organisation — has won its third 
award since 1966. It designs 
and makes advanced simulators, 
trainers, motion systems and 
visual systems for use by air- 
lines and armed forces in air- 
crew training. Of its present 
E80m order book, over 80 per 
cent is for export. 


The big contractors are well- 
represenied. Davy McKee 
(Minerals and Metals), the 
recently re-named subsidiary of 
Davy Corporation (following the 
acquisition of McKee in the 
U-S.) has won an award. Davy 
McKee now reckons to supply 
a wider Fange of process Indus- 
tries than any of the other lead- 
ing contractors. Among its 
recent contractors are the 
Acbminas steelworks in Brazil, 
a gold mine in Venezuela and 
a copper refinery in South 
Korea. Another Davy sub- 
sidiary. 'Loewy Robertson, 
manufacturer of rolling mills, 
also won-ao award. Two recent 


orders have been for an alu- 
minium railing mill in the U.S. 
and a stainless steel tube mill 
in Czechoslovakia. 

An encouraging feature is the 
presence of companies operating 
in difficult industries such as 
textiles and steel. Apart from 
Clissold, other textile and gar- 
ment companies include Cojana 
International Fashions (high 
quality tailored suits and coats), 
S. & S. Ellis (wedding and 
evening dresses), Lamcoat 
Papers (specialised textile wall 
coverings), and Wearwell 
(ladies' childrens* and men’s 
outerwear). In steel. Round 
Oak Steel Works, jointly owned 


by Tube - Investments and 
British Steel, has pushed up its 
. exports of carbon and alloy steel 
- bars from £9m to £2lm in the 
last three years. It regularly 
exports around 25-30 per cent of 
its production against less than 
10 per cent a few years ago. 

Foreign -owned companies are 
well represented and it must be 
particularly satisfying for Sony 
of Japan to be among the 
winners. Last year it sent out 
125,000 colour TV sets from its 
Welsh factory with 720 em- 
ployees (20 Japanese) and 50 
per cent were exported, mainly 
to western Europe. 

The U.S.-owned Mars — whose 
British confectionery division 
won an award in 1979 — this year 
obtains another for its money 
systems division which manu- 
factures at Slough electronic 
coin mechanisms for automatic 
coin machines. 

As usual, the most striking 
feature of the list is its-diver- 
sity. It includes traditional 
British products like Scotch 
whisky (Macdonald Gteealees, 


j. G. Turner and John Walker) 
and ceramic tableware (Josiah 
Wedgwood). There are solid 
engineering products like pumps 
and forklift trucks (Lee Howl 
and Lansing Bagnall) and a 
sprinkling of small electronics 
companies tike Cotine (oscillo- 
scope probes for use with test 
and measuring equipment) and 
Quantel, a leader in the applica- 
tion of digital techniques to 
broadcasting. 


Financial 


There are two financial insti- 
tutions (Standard and -Char- 
tered Bank and tbe Mercantile 
and General Reinsurance Co.) 
and one newspaper, the Finan- 
cial Times, winning its third 
award. 

Among the more unconven- 
tional winners is Aero-Print, 
which is a world leader in 
security printed airline docu- 
mentation. specifically airline 
•-tickets- It is a subsidiary of 
Bradbury, Wilkinson, the bank 


note and security engravers and- 
printers, which 1 already has :two 
awards to. its credi t;' ^ 

Until 1569, vwtien AfeEfrPript 
was - formed k most-airiines had 
their tickets produced, by ■ Local 
printers' and there was quite a 
flourishing-racket- in. .the-imiv 
chase of, say, an. airline’s ticket 
for a sh&rt, inexpensive, flight 
Forging ;lt into an. expensive’ 
long-distance first-class ticket ' 
and then .claiming, a refund on- 
tbe_ unused ticket The' edm- 
paqy$ sales ■ have- risen -from- 
about -£2m ' in 1977 ■ to an- f 
expected £5m till's year, and 
about 85 per cent of sales are 
exported. • : 

Pebqc; an Anglesey company 
jointly owned by C: TT- Bowrtrg 
and Co. (Fish Oils), and Philips 
Electronic and Associated' let 
dustries, has received ''- the', 
award for. its exptets '. of 
vitamin D3, an essential in- 
gredient in animal feeding. ’. 

The ..snail'-' High Wycombe 
firm Detexomat Machinery wins '■ 
an award for its export perfor- 
mance, up in three years from 


with a range 
uf; autocratic toe dosing 
machines,--^ .used In/ tire pro-' 

• dtjetioa. .of paatitibseK stockings 
aj^d soekBv About. 85#er -cent 
of the matfunesgo -abroad V. 

Another srb all organisation. 
Reynolds'., Medical, ; g4|ns the ‘ 
award ' iar , exporting /.about 80 . 
■ per cent of its Jim a yeaE.saJ.es ' 
ot-a British hjvehtjbp in. the . 

: fields oL^24rhoa? .ejectracardio- v 
grapby. . 'analysis. ; Tfce ./most. 

1 important markets are the U.S.. 
Europe* Japatuand the. Middle 
East . . .. f ., 

J. Marr. and Son, the: Hull 
trayler operators, - because of 
changes In distant water fishing 
opportunities.- baa operated for 
longer periods in home waters - 

vrith a^cgErel ^eraung- a large 
pe r cent age - of r .the n catdL „ liria , 
-led -tir the ^company gening up 
markets - Tor -mackerel abroad 
and - to its export awird, this - 
yeaA Dver^tbeipasi; _three_ years 
exports, of 'fish and altied pro- 
duets havp risen from £492,000 ' 
to. £U.4m. ".'A-:' ’• • 



Com pany 

Aero-Print ” 

Alcan Plate N 

AR isdColloids 

Aroc a C rost* Bab cock 
A may Road etone Construction 
W. S. At ft Ins Group 

Babcock Woodall-Ouckham 

Binne & Partners 
Bostwick Doors (UK)- 
BriflkhouM Dudley 

Bristol Packaging Machines 
British Amways Engine Overhaul 
British Nuclear Puaie 
CapperAJaill In tarnation at 
J . H. Classata & 9 on~ 

Coiana International Fashions 
Coline 

Davy McKoo (Minerals ft Metals) 
Detaxomst Machinery ~ 

The Byron Internal ion a I Division of 
Dobson Park (Engineering) 

Dowry* Mining Equipment 
Dowty Rotol 

Drallim Telecommunications . 

The Drum Engineering Company 
Electro heating (London) 

S B S. Ellis 
The Financial Times 


Principal Products or A otivi ty 
Airiina documentation 
High technology aluminium plaie 
Chemicals ~ ~ 

Water and sewage treatment plant 
Road and airfield construction 
Engineering, planning and management 
consultants 

Enginaaring and procese plant 

contractors 

Consulting engineers 
Commercial and industrial doors 
Iran and steel products lor budding 
and civil engineering industries 

Wrapping and packaging machines 
Air engine overhaul 
Nuclear fuel cycle services 
Engineering process plant 
Wool and wool /poly ester Ulspes 
Ladles* fashion 

Oscilloscope probes for electronics 
industry 

Engineering and construction 
Clothing manufacture machinery 
Children's typewriters, sewing machines 
and cash registers 
Hydraulic root support systems lor 
mines 

Aircraf t e quipment • 

Pressurise! Ion equipment for cables 
Road ranker discharge equipment 
Tube welders and induction heat 
equipment 

Wadding and evening ween 
Newspaper, newsletter and other 
publications 


Franks! Microfilm Holdings 
GEC Turbine Generators : 

GTS flexible Materials 
Gardners Transformers 

Gem mill & Dunsmors 
James Gentles ft Son 
Hardy Spicer 
Healey Mouldings 
Hobo um-Exton . 

Hu ghes Tool Company 
i.'D.M.^Uctronios 
Ja ctartondFrostar • ~~ 

Kearney & Trecker Marwin 
Lamcoat Papers 
Lansing Bagnall 
Laa HowTaCo. 

" Lewrhar Marine 
Linotype-Phut 

* 

R. A. Lister ft Co. 

Loe wy Roberts on Engineering Co. 
McCain International , 

Macdonald Green loos 
Sir M. MacDonald ft Partners 
Manssty Machines 

Marconi Radar Systems 
J-' Marr * Son 

The Mam Money Systems Division" 
of Mars ' 

The Mercantile 8 General 
Reinsurance Co. ■ ■ , 

The Beotrlcal Division or Nawage 
Engineers 


Microfilm equipment 

Saam torbiaee f or power stations 

Electrical lemjnma end adhesive apes 

Transformers and electronic power 
supplies 

Yam machines 

Q uantity surveyors 

Joints and dmre shafts . 

Plastic moqldings 

Pumps 

Rock drill bits ' 

Precision sliding contact devices 

Freezing equipment 

Machine tools . 

Textile wad coverings 

Fork lift trucks . — 

Pumps . 

Winches tor pleasura craft '• 

Electronic equipment for phototype- *~ 
s etting and graphic art s industries 
Diesel engines 
Plant for metals industries 

Potato processing 

"Whisky j 

Consulting engineers 

Tabletting machine for chemical and 
pharmaceutical industries 
Air def ence a rid nava l radar systems 
Fishing, fish oil 

Automsbc com machine equipment. 


Norman M agnetics . •~-T~''~ v •• • 
OitflaliT Inspection Services ■ . ■ 

Peboc "" 1 ^ 

Pinweya Smokehouses ‘ ■' 

Quaataf .. . 

Ratal -Dataoom • : 

Bto^WRedaC. . _ - ; T . "L . _ , -■ 

The Rank Taylor Hobson Dfvialon of 
Bank Precision fndustries - - - 
ftwdc Xerox ■ ; . ‘ ) ’■ 

Raychem ~ ' ■ ■ 

. Redden Simulation ‘ •• 

Radior Conv eyors *. . 

Reytioids Medical *" " " ' ' . 

StnWart Ross ft Co. ' 

Boiwd bpk~Steol Worits~ - . 

The Ryvrta Co. ' ~V ' ~ - 

The Alroraft Dhrlsien of Short' Bukhara" 
A.' O. Smith Knrvtrstme Preduots- 
Sodostimkm. • 

Sony (UX)- 

Standard Chartsrad Bank- •' V 

Truflttiousa Ferta . ' L ' 

J. G. Tornay ft Son ' • 

Ttw. Design and Project* Dhrisiorv - 
of Vickers , ' , 

The HowsoH-Algraphy Group of 1 
Vickers 

John Walker ft Sons ’ f ' ’ 

MjjSjjjjj 

Josiah Wedgwood ft Sons v 
Waatall Rrcharrinon . ■ ' 

Whatman Blochomicals _ 

\WiPOt - ' ' 7 ' - ;• ! " 


CoTOptiror t ape equipment . 

Oilfield oquipfnent'lnspW tTqn . J. 
yitqfnin production-'- 
Smoked rish.’-r . 

.Pigttat .eqpfpmant fpr'btpatjcesrfng 
BeCtroni c encryption Wf a ■ " ' 

..Comp uter systeme- - - r > * - - •- - 

Frecisian -msAs bring' b4tif)»D*nt '■ 

- ■; • •••<■-■.■ 7 ‘ - ' 

Cop ying meolriwes ' t \ / • ' 

"wires and d ebfes ‘ 

Si mulators for a irlines 
Convayors »bd alevstore . . 

Electrocardl ogrspby eguiprneot , ' 
Well. drilling equipment; 

~Ce rti an and -afl e y steefbera 
Chap t^ read . w - t - 

Ar royal t y 

AarlcuiTuraf' Btrpeurtes ‘ • . i 

Soft drink machines ‘ '• • • 
C olour TV sets- - : - - 7 - • 

Ban king 

Mca ria and cate ring 

'witofcy '' ■ -1 ~- , ' , ' 

Capital equrpmont coauabis 
Lithographic pnnting phjtBS ' 

' Wfiisjty ■: •• • • ' •• . 

CfotfurtH^. " . .... - T ~ • 

Caramic qp«j glpfowofo ' J - 

Kn iv ps and /farite Wades •• ' : - 
D iagnostic wizyma prod uFtteR 1 . - 
Caitfng iritf iSiWimg 



Tli is year our Aircraft Division — makers of the 330 Commuter Airliner and Skyvan light 
t ransport aircraft — h as gained yet another Queen 's Award for Export Achievement. Added to 
the eight Export and two Technological awards which the Company has received in previous 
years it makes eleven in all — an achievement of which we are extremely proud. . 








A WINNER IN INTERNATIONAL AEROSPACE 

SHORT BROTHERS LIMITED PO Box 241 Airport Road Belfast BT3 9DZ Northern Ireland 


n.' 1 ''.'! '-’v '■ ■ .>• * ■■ 




ftex 1 ; . . .- ■ ■ .- -• ' • 
fern . , • . 

■■■■ ■ 




t&m; 




cbtoiUl. 


Last year Shorts contributed over £45,000,000 in export sales to the National Econo! 








Her Majesty the Queen has made 87 awards to British companies for export 

achievement this year and 17 for technical achievement 
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"Electronics and agricultural research among few at the front 


'•TKATJ’.S: WHAT 

Ql*a' -slr'ftKAII 


year, mostly under contract 'sensor 


Laboratories, 


S r aye al Tafyb ut—-being for its defence customers. which forms the heart of the 

at' me front in their The award to Ferranti Alcometer instrument used by 
mlbgy;'” says- Sir . Peter Electronics, is for its technique the police, and elsewhere, to 
, ‘chairman of Vickers, for making mocro miniature measure blood alcohol by 


srirall biisinessesin “ chips ” tail ore dto a customer’s measuring the alcohol content 


his .“emgineermg particular . requirements. The 
* ' . is ’ "Hows on-' technology of uncommitted logic 


of air expired from the lungs. 


Monotype International - wins technique 


alloys cannot sustain fields 
higher than 9.4 tesla. 

Thus the Oxford NMR 
magnet is the first of a new 
genera ton of NMR magnets 
designed to maintain very high 
magnetic fields, "extending the 


i^jWhich adds a' Queen’s arrays (ULA) is a. quick way of an award for a laser sensor frequencies and sensitivities. It 


Atfaira for technological achieve- designing and making new driven" hy a computer, which 
preyioris awards circuits, netting only a single forms the basis of its com- 
fuj^ipdrts^, 1 •“ ■. mask, to integrate the circuit mereially successful new photo- 

H«wson : - Algraphyv which / where normally between five typesetter, 
earned oyer £10m profit on ^ 11 would be required. Yet another is the Touch 

£53ni- of; sales in 1978,- is 


-Using 


mereially successful new photo- 
typesetter. 

Yet another is the Touch 


maintains its field with remark- 
able persistence, decaying at a 
rate of less than 2 parts in 100m 
per hour. 


probity ^ the nearest thing claims, very complex silicon 
Vickers' -"possesses ' to an chips can be developed for as 
assembly Ene operation, its little as £7,000, where commonly 
manufacture V of ' lithographic the cost is 10 times this figure, 
printing pl&tes is backed by a 
i^seajcch'amJ 1 development "effort Cnncorc 

in-a -dedicated research centre OcHSUfo 

. ^iseeda Staying more than Tw0 further awards are for 
•’ Un people, : developments in “ chips" by UK 

Jlie award is. .for their design . offshoots of U.S. companies. The 


company Trigger range of measuring 
' ion probes designed and made by 
as Renishaw Electrical, specialists 
niy in measuring and inspection, 
ire- for use with co-ordinate measur- 
ing machines and machine tools. 

At the heart of a particularly 
sophisticated sensor required 
f Qr for the analysis or complex 
iTC organic structures by means of 
neutron magnetic resonance 
UI (NMR) spectroscopy is a 
the powerful superconducting mag- 
0 f net developed by Oxford 
f or Instruments. 


Two further awards are for 
developments in " chips" by UK 
offshoots of U.S. companies. The 



of’ automated t processes for semiconductors division of III 
making .for newspapers industries earns one for the 
and; high-quality printing. design and manufacture of 

-• Eiye of. the 17 companies random access memories for 
receiving an. award for techno- computer and data processing 
year 


Magnet 


ci a us is Th e company’s success in 
lection, preventing losses of liquid 
neasur- helium, so that the magnet peT- 
e tools. f 0 nns almost as consistently as 
cuiarJy a permanent magnet, is the 
>qmred ma i n reason why NMR magnet 
omplex system sales have taken off so 
>ans of dramatically. Orders for the 
onance year to September, 1979, 
is a totalled £2.5m, and this year 
g mag- will be even better, the com- 
Oxford pany says. 

Linotype-Paul, a subsidiary oi 
-is for the U.S. Allied Chemicals 


t award for techno- computer and data processing The award — its third — is for the U.S. Allied Chemicals 
-yeiar 1 systems. National. Semiconduc- the design, development and group, has won awards for 
among,: ters-tUK) earns the other for manufacture of highly advanced .exports as well as technology, 
rtir"-"’ " •* - "the design -and "production of superconducting magnet systems The technological achieve- 

’Advanced technology - is an: an. integrated circuit which sup- for NMR, including the world’s ment is the Lintron 202 photo- 
aetivity. ; Britain : is wen-qualified presses electrical noise in re- first stable 470 megahertz typesetter, which uses a cathode 
for, through its SSucktioiial cording- and transmission system. ray tube and fibre optics to set 

syrtem, says -Mr. Derek Alun-" systems, especially in cassette This magnet developed for typeon photographic paper. 
Jones, . chief executive " of tape recorders. 


Ferranti.-- "It is an advantage 
we should look to- pursue." which generate signals to acti- Oxford University, achieves a 
Under his' direction. -~{he com- ' vate electronic circuits — feature magnetic field strength of 11 
pany- has- largely rsbed its less .in sevefral other awards. tesla at its core, 

advanced activities * — such as One sign of the ’times is an The Science Research Coun- 


Sensors — the instruments lessor 


system. ray tube and fibre optics to set 

This magnet developed for typeon photographic paper, 
the Enz?Tne Group led by Pro- Unique, claims the company, is 


fields strong export business with' 65 
to 80 per cent of its sales "over- 
NMR seas daring the past eight years, 
new - It is the technical centre of the 
gnets Mergenthaler group and its 
high technical director, Mr. Derek 
5 the Kyte, is responsible for co- 
higher ordinating the three R and D 
es. It centres of the group, in Frank- 
nark- furt, Long Island and Chelten- 
at a bam- 

100m A national laboratory, tixe 

Agricultural Research Council's 
Rothamsted - Experimental 
Station, wins an award for its 
development of a new family 
of powerful yet remarkably safe 
s in insecticides. 

iquid These are the pyrethrin 

\ peT " analogues, under .commercial 
W development by such companies 
“*8 as ICI and Shell and protected 
agnef worldwide by over 300 patents 
*k° a PPtied foT by the National 
‘ *5® Research Development Corpbra- 
1979, tion. 

year Foremost among the inventors 
coni ' is Dr. Michael Elliott, who has 
led the work at Rothamsted for 
117 oi over 30 years. His success first 
ncals i n resolving relationships 
for between chemical structure of 
°gy- the natural pyrethrins and their 
ueve- insecticidal activity, and later 
hoto- in synthesising more powerful 
thoae but safer compounds, proved 
0 set remarkably timely. . 


Richards 


pany~ has- largely: shed its less .in sevefral other awards, 
advanced activities - — such as One sign of the ’times is an 


the digital generation of charac- 

The photostable pyrethroids, 
a for which the award is given. 

0W WOO liSSSS. 202s *“!!« »* ™,„S Ch0 'rt 

have been ordered since the 1 £ nta jjJ£ 

new model wss introduced m menUdias were demandlng 

mid-summer 1978 The typeset- SSSpSaeldSr DrTEntatt 
ter can be operated on-line using 

the. company's System Five. of "L.SE.’S E°&S.2S 


Barriers 


transformers “Which helped “ electronic nose” from Analy- oil’s Rutherford Laboratory have been ordered since the 
to get it*tnto‘ the Tjed in the tical Instruments for " sniffing collaborated in the development new model was introduced in 


mi d seventies. 

Today it is alx&ost wholly in 
electronics. Oyetfl-fiO ■ per cent 


out- explosives. It has been de- of superconducting materials mid-summer 1978. The typeset- 
signed to be used as a security for the magnet. It has been ter can be operated on-line using 
system on doorways for quickly wound from two different kinds the. company’s System Five, or 


its busines i$?mXHtary elec- but covertly screening large of superconductor, to overcome 


ironies. It has an R and D. 
programme costing -about £30m 


numbers of people. 
Another is the 


the problem that conventional 
cell niobium - tin superconducting 


by way of paper tape or floppy 
disc. 

The company has built a 


AWARDS FOR TECHNOLOGICAL ACHIEVEMENT 


Analytical Inttronuntr , 
Capa-Bowda and Pantfr ~ 
DJB Englnanriny' -- - 
FurntwH Bec^onttt ;; - - • 

Mattiiaw Hail Engineering 


Tha Sami conductor* Division of 
ITT Industries. ' - - 


Unotype-Peul - 
Ltan LahorartoriuB 


Sactirtty equipment 

fii* raslatarirboardB ,, , 

[lumpuucVs 

Mjcrochrcuitlng. aqulpman t. 
Production facilities for North Saa 
CUaymont **A" platform . • 

Silicon inragrator cjfcuita ' ~ 

Drgit^piToxotypaaattara ' “ ~~ 

'Analytical Iriathimgntf . 


Micro ConaultantB 
Mono typa Inta mational 
Morgan Rolracxorios 
National Semiconductor (UK) 

Oaford T ns tnimants 

Hacal Sala ty 

Ronittiaw El ectrical 

Hoxhamated EapB rimant al -Station 
Tho Hownon-Algraphy Group of 


Electronic video image proewaing 
Coin purer- controlled phototypaaettari 

Protec tion syatama lor himacaa 

I nieg rated circuitry for tapa recordari 
"Magnet systems fo r apoctoacopy 
"Ha aplratofy pro w ctlon Equipment 

Me asuring machine p robea 

Agricultural ina ac ticidas 

Liihog rapine printing 


first examples of an important 
new class of pesticides. 

As a result, they have sur- 
mounted the barriers raised by 
regulatory agencies to reach 
the market several years earlier 
than was expected. The U.S. 
Government for example, gave 
emergency clearance for their 
use on the U.S. cotton crop in 
1977 and 1978. 

N R D C believes that 
pyrethroids may take as much 
as one-auarter of the " global 
market for foliar pesticides by 
1982, and that “sales at end- 
user prices may eventually 
reach 81 bn per year." 

DAVID FISHLOCK 
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EXPORTERS WORLD-WIDE: ABOVE, LEFT, a Redifon-built Boeing 727 flight 
simulator installed at Lufthansa's training centre, Frankfurt by Redifon Simulation, 
of Crawley, Sussex, whose main market are the X7.S. and Brazil (previous awards 
I96fi, 1970). TOP: Mr. Hanush Orr-Ewing, chairman Rank Xerox, a world market 
leader in copying machines, duplicators, electronic printing and facsimile 
transceivers (four awards,' latest 1975). CENTRE: A Financial Times’ European 
distribution van leaves the Frankfurt printing plant. The group exports journals 
to more than 120 countries and derives export earnings from advertising and 
services (previous wards 1971, 1975). BOTTOM: Sony (UK)*S latest viewdata 
monitor, used by Prestel, manufactured at Bridgend, Wales. This subsidiary of the 
Japanese company exports components to Japan. 


It is with pride and pleasure that we 
receive the Queen’ s Award for Export 
Achievement. 

As Britain’ s largest hotel, catering 
and leisure company, we are very 
conscious of the Hotel Industry’s vital 
role to Britain’s economy. 

Britain earned £3,500 million from 




r ear. 


f v^re £250 million. 
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THE QUEEN'S AWARD FOR 
EXPORT ACHIEVEMENT 


Our London Hotels alone earned , 
£50 million from overseas visitors. 

The Airports Division earned 
£30 million in foreign currency from 
catering for 75 international airlines. 

Trusthouse Forte provides 55,000 
jobs in Britain and thousands more 
are provided in companies supplying 
goods and services to us. 

We are now selling Britain in 37 j 
countries across the World. 
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BY SAMUEL BRITT AN 


THE DEMANDS of the House 
of' Commons Treasury Com- 
mittee for information aftd ex- 
planation have caused a good 
deal of consternation in the 
Treasury itself. Requests by 
Parliament or anyone else for 
the disclosure of "the reasoning- 
behind official^ decisions nearly 
always give rise to quite exces- 
sive concern in the official 
machine, as I discovered when 
writing my -own book on the 
Treasury. 

The best way to keep the in- 
quisitive hounds at bay is to 
drown them with a flood of 
'figures, reports and analyses. 
This Was the motto of Lord 
Crnbam the former head of the 
. Treasury, and Civil. Sendee, 
which always, worked whenever 
he tried itl Official forecasts of, 
for Instance, unemployment are 
?ivpn the exaggerated inroort- 
ar*ae of which Sir Geoffrey 
H"we complains, precisely 
because, they are treated as 
sensitive . and secret — and thus 
attract particular attention 
when .thev. leak There is prob- 
?bl« at leas 1- as Iarae a spectrum 
of views about the course of 
memoir) vment among Sir 
G?off'-ey , s advisers ' as among 
outside commentators, w’th no 
greater a degree of validity. 


to argue until the cows come 
home about the likely course* of 
output and employment. 

Of course, if one believes, 
with the Cambridge Group, that 
there are no self-stabilising 
forces', in the economic system 
and that a strategy of monetary 
targets without ' . an incomes 
policy or an exchange rate 
policy, will lead to ever- 
deepening recession with, no 
recovery even in the mid-1980s, 
then the whole approach is 
wrong. Key officials who . have 
more than a sneaking sympathy 
with the Cambridge diagnosis 
can hardly be expected to he 
very confident about public 
probing and may easily transmit 
their anxieties to the Chancellor. 


Solution 


. Sensitivity 


On this occasion, however, 
there is an extra reason for the 
undue sensitivity. Some of the 
Treasury Committee's members 
and advisers still regard the 
main innovation of the Budget 
— the Financial Strategy — as an 
old-fashioned economic forecast. 
As .a number of Treasury offi- 
cials still tend to think it this 
way themsedvse it is uo wonder 
that they are worried. Old 
habits die hard. 

Properly ' understood, the 
Financial Strategy- is a state- 
ment of - intentions about those 
things under Govern m%it con- 
trol. These are meant to be 
pretty firm on tbe money supply 
and deliberately less firm on 
public sector borrowing targets, 
which are seen as an instrument 
for achieving the former. Other 
policies wiU be adjusted to 
ensure the intentions come true 
if the strategy is obsenred — 
admittedly a crucial “if.” Sir 
Geoffrey has only to adhere to 
these simple points and he can 
leave the Committee’s witnesses 


One can just see "Sir 
Humphrey" of the “Yes, 
Minister," television series 
nodding discreetly and remind- 
ing his political “ master” of 
warnings which were given 
before the decision to publish 
the medium term financial 
strategy was taken. It is a 
politician’s job to make a choice 
among divergent experts. Hav- 
ing made it, he should not be 
surprised if those on the other 
side continue to shake their 
heads, confident that their time 
(incomes policy time) will 
come. 

The publicly admitted White- 
hall ground for worry .. is 
different. It is that the -Treasury 
Committee will take up too 
much time of officials and 
economists who ought to be 
concerned with real problems 
rather than forecasts or defend- 
ing past decisions. 

But a solution lies to hand. 
Too many Treasury economists 
are deployed on a' forecasting 
model now generally felt to be 
excessively . complicate^ and 
time-consuming. and the' 
detailed results of which are 
rarely used. Some of these, 
who include highly talented' and 
articulate people, could be 
redepolyed to . reinforce the 
Treasury’s dialectical resources 
— which would - still leave a 
surplus for other work The 
potential conflict between “open 
government” and curbing the 
growth in bureaucrats need not 
occur in the particular matter of 
the select committee if avail- 
able resources are properly 
utilised. 


FinapiciaJ,- Times Monday A^ril..21 r 18^. . . ^ 
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ONE • OF the few surprising 
recommendations of an- other- 
wise sedate and unexciting 
report from the Royal Commis- 
sion on Legal Services was tbe 
majority view that the solicitors* 
monopoly of conveyancing 
should not be broken. Indeed 
the majority -of the Commis- 
siooers wanted to strengthen the 
professional monopoly. 

The present restrictions pre- 
vent an unqualified person from 
drawing up a conveyance, or 
document of transfer, but they 
do not prevent such a person 
from drawing up a binding con- • 
tract which is -exchanged by the 
two -parties. This anomalous 
position can be cured only by an 
amendment to the present 
statute, so that the unqualified- 
persons is not merely, prohibited 
from drawing up the final docu- 
ment hut also- from preparing a 
contracts for the sale of -the 
property. (The prohibition is, 
of course, only- against the un- 
qualified person doing the con- 
veyance for • gain. House pur- 
chasers are not discouraged- from 
continuing to act for themselves - 
in baying or selling their houses, 
wherer or not assisted by an un- . 
paid friend or agent.) 

The argument in. a nutshell 
for maintaining and even ex- 
tending, this restrictive, practice 


.is that conveyancing is a irlcky 
business . and -not tile straight- 
forward affair ;that some mem- 
bers pf the public fondly believe. 
Hence/ only a qualified person 
can provide the necessary pro- 
tection. from anything going 
wrong',- both with arranging the 
contract for sale- and with tbe 
drawing. up of the' formal docu-' 
ments of transfer. Conveyancing 
is ,'ib faet a . complicated / busi- 
ness 'because frequently there is 
not .just a angle sale and pur- 
chase- of a- house, hut a chain 
of ■ transactions. Frequently a 
house owner will sell his house 
only 'as and' when he can pur- 
chase a-, replacement home; and 
no buyer , will' buy unless and 
until -he can sell his own house. 
Each buyer and seller needs 
time to make up bis mind while 
he studies .the surveyor's report 
and - makes his own arrange- 
ments" respectively to sell and 
buy. ... 

Each, party in the chain . of 
house purchases expects every- 
one else in the chain to be ready 
to. 'exchange contracts when he 
is ' ready. Conveyancers are 
called upon to forge the chain, 
and to ensure that so bargain 
is lost and no one is left home- 
less. Mistakes are bound to 
occur occasionally and each 
party must be protected against 


THE WEEK IN THE COURTS 

BY JUSTINIAN " 


contracts, relating to both .the effective/ to.. constitute the - ex- 
sale and purchase of Dr.- Isoz^s change. From the moment of 
house-^d ibe -purchased r:tbS’1»Iepfe<jne TOfcv&satioh-icm 
flat lop Dri dare-SFebroa^-s* .t&twefeB^.'the- two^ 


financial Joss. In conveyancing; 
therefore, solicitors -acting for. 
the .various partes play an essen- 
tial part, sometimes entering 
into undertakings on behalf of 
their clients with their opposite 
numbers. • 

Tbe difficulties than can and 
do arise prompted the Commis- 
sioners to. conclude that convey? 
anting should' be confined to 
members bf a trained' and 
responsible profession; -and they 
were led . to suggest improve- 
ments of the existing service 
rather than to dilute the profes- 
sionalism or to permit a new 
breed of nonJegally- qualified 
professional conveyancers to 
invade the solicitors’ monopoly. 

The Commissioners could not 
have anticipated that so soon 
after their report a case would 
come before the courts that . 
amply justified their reasoning. 
The case in the Appeal Court 
Domb v. Isos.* illustrates at 
least some of the- difficulties 
inherent in house-purchasing 


that are. highly relevant -to 
legislative policy over .convey- . 
ancing. 

Mr. and Mrs. Domb were pro? 
posing to sell their house and « 
buy another one from Dri CsSl e ; 
Isoz. In her turn Dr. Isoz was' 
proposing to buy .a flat .In 
December 197T ■ the Dombs* 
solicitor sent ' to Dr. . Ispz’s . 
solicitor the Dombs*. signed part, 
of the contract for the purchase 
by the - Dombs of Dr. Isoz*s 
house, and requested Dr. Iso^s 
solocitor to hold both the. con-' 
tract nd the deposit tb his (the 
solicitor’s) " order.' until both 
solicitors wereable. to agree on * 
the telephone that contracts 
znjght be exchanged and the 
date for' completion. The Dombs' 
soliciior.alsa Said that he.wisbed 
to effect simultaneous exchange 
of contracts on both the Dombs 1 
sale of their, home and 'the pur- 
chase. of the house from Dr. 
Isoz.. . . ... ..." 

On February'9, 1978, Dr.Isoz’s 
solicitor had' in his .possession; 
his client’s signed part of the 
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Nureyev tipped for Guineas 


FINAL STRAW . and Saint 
Jonathan both proved -worthy 
home-trained winners of 
Saturday’s Newmarket trials — 
the Greenhsm and the Time- 
form Race Card Stakes — but the 
principal sequel to their suc- 
cesses was ■ that ' France^ 
Nureyev further tightened his 


Guineas will trouble tbe flying 
French colt. 


RACING 


BY. DOMINIC WIGAN 


stranglehold on the 2,000 
Guineas betting. 

For with Monteverdi now 
clearly exposed as a colt lack- 
ing that invaluable attribute, a 
top-class tiim of finishing -pace, 
the general ' consensus of 
opinion is that nothing stands 
between - Nureyev and victory 
over the Rowley Mile. There 
was certainly not a trainer I 
spoke to at Newbury on Satur- 
day who feels that his intended 
representative, in the 2,000 


Final Straw, who. it was felt, 
would be in need of the run ift 
tbe Clerical and Medicrl 
Greenham, won the race in bis 
nsual dogged style. Appearing 
likely to be swamped by Monte- 
verdi. approaching the distance, 
the Thatch colt pulled out that 
tittle bit extra which has 
characterised his efforts, and it 
quickly became apparent that 
nothing was to prevent him 
from winning another group 
race. Although he has yet to 
show the spark of brilliance 
normally associated with a 2,000 
Guineas, winner, no one can 
take anything away from him 
on the score of determination. 

Both Known Fact's rider, 
Willie Carson, and Pat Eddery, 
who partnered Posse, feel That 
their respective mounts in the 
Greenham will tuna tbe tables 
on Final Straw next month. 
In view of the Newmarket colt’s 


extraordinary relish for a fight, 
I somehow doubt their predic- 
tions. 

While Final Straw was boost- 
ting his earnings to well over 
over £60,000, Saint .Jonathan 
was doing all that was asked 
of him at Thir3k. But his 
victory told ns little, for Son- 
n el gold was never going well. 

Although Saison beat only 
extremely backward fillies, who 
bad never, run, in her maiden 
race at Newbuiy. such was the 
manner of her victory that I 
anticipate Joe Mercer opting 
for her in preference to Evita 
in the 1.000 Guineas, 


BRIGHTON 


1.45— Red Russet** 

2J5 — Body Blow* 

2.45 — -Tahitian King 
3.15— Dragonara Lady 

3.45 — Prince Nonoalco*** 
4J5 — Hahito 



BBC 1 

f Indicates programme in 
black and white 

6.40-7.55 am Open University 
(Ultra high frequency only). 
10.15 For Schools, Colleges. 11.25 
You . and Me. 12.45 pm News. 

1.00 Pebble Mill at One. 1.45 Over 
the Moon. 2.01 For Schools. Col- 
leges. 3.15 Songs oE Praise. 3.53 
Regional News for England (ex- 
cept London). 3.55 Play School 
(as BBC-2 11.00 ami. 4.20 Cheg- 
gers Plays Pop. 4.40 Gndzilla. 

5.00 John Craven's Newsround. 
5.05 Blue Peter. . 5.35 Captain 
Fugwash. 

540 News. 


5.55 Nationwide (London and 
South Eats only). .- 

6.20 Nationwide. 

6.55 Ask the Family. 

7-20 The Dukes of Hazzard. 

8.10 Panorama. 

9.00 News. 

9-25 The Monday Film; “The 
Offence." starring Sean 
Connery and Trevor 
Howard. 

11.15 Realidades de Espana. 

11.40 Regional News. 

All Regions as BBC-1 except 
as follows: — 

Cymru / Wales — 1.45 - 2.00 pm 
Pila Pala. 2.18-2 .38 For Schools, 
5.55^2*0 Wales Today. 6.55-7.20 
Heddiw.. 1L40 News and Weather 
for Wales. 

Scotland — 12.40-12.45 pm The 
Scottish News. 5.55-6J0 Report- 
ing Scotland. 11.40 News and 
Weather for Scotland. 

Northern Ireland — 3.53-3.55 pm 


Northern Ireland News. 5.55-6.20 
Scene Around Six. 11.40 News 
and Weather • for -Northern 
Ireland. 

. England — 5.55-6.20 pm Look 
East (Norwich); .Look North 
(Leds, Newcastle); LooV North- 
west (Manchester); Midlands 
Today (Birmingham); Points 
West (Bristol): South Today 
(Southampton); Spotlight South 
West (Plymouth). 


San Francisco.” 

12.15 am Close: Personal choice 
with Dorothy Tulin. 

Ail IBA Regions as London 
except at the following times: - 


ANGLIA 


1-25 pm Anglia New*. 2.00 Money 
Go- Sound. 2.30 


Monday film Matinee: 

"River of Mvetery " 5.15 UmverS'lY 

Challenge. 6.00 About Anglia. 6.30 
Survival. 11.00 Monday Lat* Film: "Tlie 
Invisible Ray.” 1Z30 am Reflection. 


6.00 Report West. 10.35 Soep. 11.05 
TKa Monday Film: "Tho War Between 
7>i« Tetee." 

HTV Oy*nni7Wal«— A« HIV West/ 
HTV General Serv.ce except: 10.05- 
10-20 aba. 12.00-12.10 .pm Trehetiau. 
1.20 Penewdau Newyddiari y Dydd. 
1.25-1.30 Report Welee Headlines. 2.00- 
2 JO Hand dan. 4^5-6.15 Ser. B.CO 
Y Dydd. (.26-7.00 Report Wales. 8.30- 

8.00 Yr Wytflnoe. 


F,T. CROSSWORD PUZZLE No. 4,255 



ACROSS 

1 Fisher’s successor in ship- 
ping forecast <6,5> 

7 Bread for the horse (3V 
9 Incumbent on 5 tphave one 
vehicle (5) 

10 Run • wild rent to sailor 
abroad (4,5) ■ 

11 Elected because engineers- 
may be dishonest (9) 

12 West-end ceremony lacking 
novelty (5) 

13 Relative has article needing 
a wash (7) 

i5 Clever to return to isle of 
> exile (4) 

18 Post brings Spit head close 
' (4) 

20 Note to get about in place 
of small opening (7) 

23 A right to line up missile (5) 
■24 Two periods that could in- 
terrupt a sentence (4-5) 

26 Drive going straight down 
of course. (4.2.3) 

27 The French lake on for each 
outcast (5) 

28 Doctor youth leader finds 
boring (3) 

29 Protective net gunman has 
to raise (6.5) 

DOWN 

1 Stop trying to offer one ram 
(4^2) 

2 Multitude plunder walker's 
burden (8) ■ 


3 Rescue organisation by .the 
way has no right to upset 
patriach (5) 

4 Connecting flutter by. tiny. 
Pole (7) 

5 Pleased to see welcoming 
look (43) 

6 Easy to manage farm 

vehicle turns up on board 
(9) . 

7 Caught invitation to jump on 
board from composer (6) 

■ S -Spread by goat (6) 

14 Plant that Swedes lie about 
<91 

16 Swift traveller visited fhly 
land (8) 

17 Writer takes one quarter of 
inexpensive amount (8) 

19 Fly produce quickly (4,3) 

20 Criticism of commander win- 
ning. military medal with 
ten ingredient! (7) 

21 Graduate took off when 
struck. (6) 

22 It goes up when it comes' 
down (6) 

25 Complaint to officer in 
charge (5) 


The solution to last- Saturday's 
prize puzzle will be published 
with names of winners next 
Saturday. 


BBC 2 

6.40-7-oa am Open University. 

11.00 Play School. 

4J»0 pm Open University. . 

6.55 The Craft of the. Weaver.. 

7-20 Mid-Evening News includ- 
' ing sub-titles. 

7 JO Cantilena. 

8.00 Bird Spot. ' 

8JL0 The Waltons. 

9.00 Not 'the Nine- Q'CIock 
News. 

9-25 '* Daisy,” by Justin Cart- 
wright. 

10.00 Snooker; Embassy World 
Professional Snooker 
Championship. 

10.45 NewsoighL 

IJL30 Russian — Language and 
People. 

11.55 Closedown reading. 


ATV 

1.20 pm ATV N«wzdasfc. 2.00 Manvy- 
Go-Round. Z-30 The Monday Matmaa: 
"San Francisco International Airport ” 
5.15 A Sharpe intake ol Breath. 6.00 
ATV Today. 10.30 Lei:. Right and 
Centre. 11.00 ATV Nawsdeck. 11.05 
Luke's Kingdom. 12.05 am Something 
Different. 


BORDER 

1.20 pm Border News. 2.00 Money- 
Go-Round. 5.15 University Challenge. 
6.00 Lookaraund Monday. 6.15 About 
The Garden. 10.30 Monday Movietime: 
"Aah Wednesday." 12.15 am Border 
News Summary. 


SCOTTISH 

1.20 pm News Headline* and road 
end weather report. ZOO Monev-Go- 
Round. UO Monday Matinee: ”3.10 
To Yuma.” 5.15 Little ViC. 6.00 Scot- 
land Today. S.«S Cnmedesfc, 10.20 
Afloat. 11.00 Maude. T1-30 Late C all. 
11.36 Have Girls Will Travel. 

SOUTHERN 

1.20 pm Southern N9ws and weather. 
2.00 Money- Go-Round, ZJO "Ginger 
in the Morning.” 5.15 You’re Only 
Young Twice. 6M Day by Dey includ- 
mg Soixhwporr. 10.30 Southern News 
Extra. 10.3S Music m Camera: Dvorak's 
Cello Concerto. 11.20 Kaz. 


LONDON 


CHANNEL 

• 1.20 pm Channel Lunchtime news. 
Whar's on Where and weather. 2.00 
Money-Go-Round. 2.30 The Monday 
Matinee: ’‘Breakout.-’ 4.12 Puffin's 
Birthdav Greetings 5.15 L'niveraltv 
Chil'enge. 6.C0 Channel Newa. 6-10 
World Master. 10.28 Channel Late 
News. 10.35 The Television Programme: 
Taboos 11.05 Lu’te's Kingdom. 124)0 
News and .weather in French, 


TYNE TEES 

S2D »m The Good Word followed by 
North-East News. 1.20 pm North East 
News and Lookaround. 2.00 Money- 
Go-Round. 2.30 Monday Matinee. 
5.15 Mork and Mindy. 6.00 North-Eaat 
News. 6.02 Play If Aoain. 6.25 
Northern Life 10.30 Northern Report. 
11.00 North East News. 11.06 Monday 
Movie: "Trilogy of Terror.” 12.30 am 
Epilogue. 


9.30 am Schools Programmes. 
12.00 Well Tell You a Story. 
12.10 pm Rainbow. 12.30 One 
Step Ahead. LOO News plus FT 
Index. 1-30 About Britain. 2.00 
Against the Wind. 2^0 Monday 
Matinee: “Dangerous When Wet.” 
starring Esther Williams. Fer- 
nando Lamas. 4.15 Clapperboard. 
4.45 Enid Blyton’s Famous Five. 
5.15 Money-Go-Round. 

5.45 News. 

6.00 Thames News. 

6.35 Crossroads. 

7.00 Liogalongamax. 

7.30 Coronation StreL 

3.00 Young At Heart. 

8 JO World in Action. 

9.00 Fox. 

10.00 News. 

10.30, Monday Film: “ In Old 


grampfan. 

9.25 am First Thing. 1.20 pm North 
News 2.00 Monav-Go-Rcund. 2.30 
Monday Matinee "Sebastian" starring 
Dirk Bogarde. 5.16 Univcrtir> 
Challenge. 6.00 North Tomght and 
area weather loiecasr. 8.30 Out ef 
Town. 10.30 Reflection*. 10.35 The 
Monday Movie. "Triple Echo.'' 
12.15 am North Headlines 


ULSTER 

1.20 pm Lunchtime. 2.00 Against the 
Wind 4.13 Ulster News Headlines. 

6.00 Good Evening Ulster. 10.29 Ulster 
Weather. 10.30 into The Eighties. 
"Ths Family Under Thraai." 11.00 The 
Odd Couple. 11.30 Gardening Today. 

12.00 Bedtime. 


GRANADA 

1.20 pm Granada Reports. 2.00 
Monav-Go-Round. ZJO Monday 
Matinee- Gregory Peck in 'The Million 
Pound Nore.” 5.15 Bonkers. 6.00 
Granada Reports. 6.30 This Is Your 
Right. 10.30 Reports Politics. 11.00 
The Late Film- ''Chobasco.'" 


WESTWARD 

1.20 pm Westward News Headlines. 
2.00 Mon oy-Go- Round. 2_30 Tho Monday 
Maivne*. --BreokouL" 4.12 Gus Honey, 
bun's B.rthdjya. 5.15 University 
Chillenga. 6.00 Westward D»ary. 10.32 
Wasiward Larta News. 10.36 The Tele- 
vision Programme: Taboos. 11.05 Luka's 
Kingdom. 12.00 Faith tot Lite. 12,05 am 
Wont Country weather and shipping 
forecast. 


H TV 

1.20 pm Report West Headlines. 2.00 
Here Today. 2JO Monday Matinee: 
' Death Be Not Proud." 1 5.15 Sam. 


YORKSHIRE 

1JO pm Calendar News. Z.G3 Money- 
Go-Round. 2.30 Monday Matinee: 
"The Purpie Plain. ” 5.15 University 

Challenge. 6X0 Calender (Emley Moor 
and Belmont editions). 6.35 Chios 
10.30 Calendar Cerot/ael. 11.00 Kate 
Loves a Mystery. 12.00 George Hamilton 
IV. 


1 Radio Wavelengths 

BBC Radio London: 

14S8kHt, 206m ft M.9vhF 

4 1053kHz/Z35ri 

1 - 1089kHz /275m 

3 

1215kHz/247m 
ft 90-92-5vM stereo 

Capital Radio: 

1543kHz 194m & 95-Bvtlf 

A e33kHc/433m 

4 9C3hHz/330m 

4 

200kHc/1BOOm 
ft 92-SSvhJ 

London Broadcasting: 

& 33-91 yfif stereo 



1151kHz. 261m ft 97.3vtrf 


RADIO I 

(S), stereophonic broadcast 
^Medium Wave 

5.00 am As Rtdio 2. 7.00 Stave 

Wright. .9.00 Simon Bates. 11.31 Paul 
Burnett. 2.00 pm Andy Peebles . 4.31 
Kid Jensen. 7.00 Stayin’ Alive. 8.00 
Jaye Cooper. 8.50 Newsbeat ' 10-00 
John Peel (S). 12.00-5:00 ant As ‘.Radio 

RADIO 2 

5.00 am News Summary. 5.03 Ray 
Moore (s) - including 6.15 Pause for 
Though). 7.32 Terry Wpgan (a) includ- 
ing 8.27 Racing Bulletr. 8.45 Pause .for 
Thought and 9.03 Favourite Five Singles. 
10.03 Jimmy Yourig (s|. 12.03 David 

Hamilton ( 9 ). - 2.03 Ed Stewart's Re- 
ouost Show Xs). 4.03 Much .Mote 
Music (a). - 5.00 News. S.05 Wag. 
goners’ Walk. 5.2D filirch Mare Music 
fsj. . G.03 John Dunn fs). '8.02 Falk 
on 2 (5). 9.02 Humphrey Lyttelton 

wrth the Best cl Jan on records Is'. 
9.65- Soon* Desk. iti.OZ The Mondny 
Movie. Quit 10.30 Sier Sound. 11.02 
St: an Matthew with Round Midnight, 
indudiriq 12.00 .News. . 2.02-5.00 am 
Yau and tho Ntglit end the Music (s) 

RADIO 3 

1GS5 em Weather.- 7.00 News. 7.05 
Overture (a). 8.00 Nbwb. 8.05. Morn- 
ing Concert fs). . 9-00 News. 9.05- TWs 
week's composer: Arnold Bax (fit. 10.00 
Guarrtsn String Quart 


Diana recital is). 11.25 Midday Con- 
cert, part 1 Is). 12.00 Interval read- 
ing. 12.05 pm Concert, pan 2. 1.00 
News. 1.05 BBC Lunchtime Concert 
fs) 2.00 Matinee Musicals (s). 3.00 
Music (or Guitar (s). 3.30 New Records 
(s) 4.55 News. 5.00 Mainly for 

Pleasure (s) ft and mono only from 
G.20). 7.00 Nielson chamber music fs). 
7.30 Mozart and Shostakovich concert, 
pari 1 fa). 9.05 Virgil's Eclogues. 8.20 
Concert, pan 2: Shostakovich (s). 9.30 
Abandoning Equality: Reflections by 
Professors A. H. Halsey. Rail Dahren- 
dorf. 10.10-Tmiv for Baritone (s). lO.to 
7 H * Arabic *Ud (Lute recital) 1125 
Jesx in. Britain 1st. 11.55-12.00 Nows. 

VHF onty)— 6.00-7.00 am and 6.20- 
7.00 pm Opan Lfrriversrty. 


13M fS). 12.55 Weather; programme 
nswa. • 1.60 The World pi One. 1.40 
The Archers. 1.55 Shipping Forecanr. 

2.00 News. 2.02 Woman's Hour 3.00 

Newi. 3.02 Listen With Marker. 3.15 
Afternoon Theatre (5). 4.45 Short 

Story. 6.00 PM. N;ws magozine. 5.50 
Shipomg Forecast. 5.65 Weather pro. 
gramme news 6-00 News. 6£Q The 
27-Year Itch (S). 7.00 News. .7.05 

The Archers. 7.20 Science Now. 7.45 
The Monday Dreams. 9,30 Kaleido- 
scope. 9.58 Weather. 10.00 The World 
Toniqht. 10.30 Cnrrvorsation iPece. 

11.00 A Book at Bedtime. 11.15 The 
Financial World Toniqht. 11.30 .Today 
in Parliament. 12.00 News. 


BBC Radio London 

5.00 am As Radio 2. 6.30 Rush 
Hour. 10.03 The Robbia Vincent Tele- 
phone Programme. 1.03 pm London 
Live. 3.03 John Toopood'a Showcase. 
4.30 London News QWk. 5.35 Look. 
Stoo. Listen. 7.03 Black Londoners. 
8 00 Quest on Time from thB House 
ol Cgmmens. 9.00-5.00 am Join 
Radis 2. 


RADIO 4 

6.00 am Nows Brinfing. 6,10 Farm- 
inn V/eok. 85S Shipping Forecast. 
8.30 Today tndud(na: S.45 Prayer (or 
the 7.00. 8.00 Today's News. 7.30 
8.30 News Headlines. 7.45 Thought Ipr 
the Day. 8.35 The Week On 4. 8.45 
Milas Kinnton with tho BBC Sound 
Archives* 9.00 News 9.05 Start rhe- 
Week with Richard Baker. 9.55 
Gnrdeneri' Sunday. 10.00 News. 10.05 
Monev Boi. 10.30 Daily Service. 
10.45 Story Time. 11.00- News. 11.05 
.Strangers on the Shore. 11.50 Pof" 
PleasaT 12,00 News, 12.02 pm Vm 
and Yours. 12.Z7 Brain of Britain 


’ •‘-don Broadcasting 

6.0Q am AM with Bob Holne^e 'end 
Douglas Camoran. 10.00 Brian Hayes. 
12.00 LBC Baports. 8.00 pm Exporting 
from Britain: Are Wa Roporno n Dead 
Horse 7 9.00 Nidh trine. 12.00-1.00 am 
Night Eatra. 5.00 Morning Music. 


Capitai Radio 



6.00 Graham Dene's Breakfast fS). 
9.00 Mlsferaf As pel (S). 12.00 Dave 

Cash (5)/ 1.00 pm London Today Fust 
Report, (flfc 1.10 D8vs Cash (con- 
tinued]. *00 Roger Scott (5). 7.00 

London ?|pey (S). 7 JO Adrian Love's 
Open LtaajS). 9.00 Alan (" Fluff ”) 
•Freeman 4m. Tl.00 Tony Mysn’s Late 
Show 2-00 am Peter Young’s' 


Night 


(S). 




ENTERTAINMENT GET 


ri'-i 


jj-*-" 


>*r y - <-.■ 


. », '• • --tv.* 


:‘V-Vri 

, TJsVfer* 




OPERA & BALLET 


THEATRES, 


COLISEUM. Crarfit cards 240 525 S. 

Rttenztioni SS&- 3161.'- ENGLISH 
NATIONAL OPERA. -*ed. A .Sat 7.00; 
Awa- Thtrrs 7.30: TotCi. Fri 7.30: The 
Barber at Seville. 

. 104 balcony seats avail, from 10 am rfn 
pay of pert. . 


COVENT GARDEN. CC 5. 240 1066. 
(Gerd enchant* credit cards 836 6903.1- 
THE ROYAL OPERA Ton't, Thu 4 Sat' 
7. Ml Die ZauberftMa- Tomer A Fri 7.30: 


La Fanciutla del West. . 

rail, for all peris tram 


65 Ampht. seats av 
to am on day or pert. 


DUKE OF Y0turs. ee 856 5122. Sun IS 
May 7.30 VICTORIA DC LOS ANGELES 
in ton venation with' Alan Stevtw i lg h t: 
Audiovisual lliunrauonc. Special oupste 
Gerald. Moore * Timothy West. BooUno 
Opens -today. 


SADLER'S WELLS THEATRE. ECl. .837 
1672. CC 837 3856-7505. April 29 10 

Mav 3. 'Em 7.30. Mat Sat 2^0. cocu 

tem p or a ry Dance Company from Japan. 
MIEKO FUJI. 


THEATRES 


A DELPHI. CC. 01 -838 7611.. 

Eras, at 7.30. Sat. 4.00 and 7.45. Mats. 
Thurs. 3.00. 'TONY BRITTON. LIZ 
ROBERTSON. PETER BAYLISS A ANNA 
N EAGLE In THE WORLDS GREATEST 
MUSICAL MY FAIR LADY. NOW BOOK-. 
ING TO OCT. 1B8o; For sraup Bookines 
rinp 01-836 7358 OT 01-379.6081. 


ALBERT, s. From a am 01-83* 3078. 
CC. -3.79 *565. Group BkSS. 836 1982.1 
Evs. 7A5. Mat. Thur. 5 Sat. 4J) OILVERI. 
GEORGE LAYTON.'. HELEN SHAPIRO. 
CHILD FREE with each ADULT .valid 
16 years or under at time of purchase. 


PALLADIUM.' ''CC.' 01 -437-, 


•i .-{*ir ■>,— 

- - .-fl 




STEIN’S THB KJHCT AND I, Mag 
Virginia McKenai, -H07l(NE. 81^437 


2055. Ev». -7JO, A Sat. Z-15. 

' Mats available Ydr W«d " mats. 


Sorfie good 


PHOENIX 
EYS7 


■ New Romantic . Stage... Muskal IME- 
UMSR ELLAS - OF- CHC|IbOu 1MMMA| 
l&ales;^ Offai OlygTa.^P&ll 

« 



'• piwk ; 

piono- edward. cd TTf&SKSSSfS 


■ X 
':lt 


J TlO'-i 

v /THEATRES *V 

ire ^ Qifly. SS..8o.64So.- i 

• - • -, L t J -L’ji r - : ti.r> >i«s_ : -ti :■& 

a!.8.-ds ap^i;r -c'." 

ARC*- 1 -Ay Z-.^H^FTESWftY -AVE. 


ti* 

- 

1 - dLA^C r -ENTE«TA1NM»rr - -^7 - 

T?SaKi*LO*-»»'«iw -.e I-*.- .c 

ZVT, Ainrr«£i ' qf ' 
S’^ASTL-HVOA^.OtWrlShari ““ 


< ■* 




pr:nce 

crodit- 

Erantaig .mh 


.ynii . TOMMY saEJELE^aod^ 

y>"-- 




QUEEN-SL-. 01^734. -TJM^jThe. hk 
acclaimed broducaonr BEfOltEvtBE FA# 


ALOWYCH. S. 836 6404. CC. 379 6233. 
<10-6. Sail 10-41. IR/O 856 6332. 

ROYAL SHAKESPEARE COMPANY. 
Eves 7-30. Thur.. sat- mat 2.00. From 
Stratrord-uooa-Avon TWELFTH NIGHT. 
RSC ako at The Warehouse and Phxa- 
dllly Theatre. 



41AYMOND 

year. Fully al 


mgssL 



(--VS? jbjt DrtRyV 


Honed. 


APOLLO THEATRE. S. CC 01-437 2663. 
Parties 01-379 6061. Mon-Frl 8.00. Wed 


3.D0- Sat 5.0 * B.15. Wed .mats price. 
MICHAEL GOUGH. PHYU.I* CALVERT 
in BEFORE THE PaRtv by Rod hay 


by Rodhay 

Ashland. Story by W. -Somersat Mauaham 
Directed by TOM CONTI. 


ARTS THEATRE. 01-836 2132. Tom 

Stoppard'S Dirty Linen. Mon-Thun C_30. 
Fri. & Sat. 7.00.8, 9.15- NOW IN ITS 
FOURTH YEAR. Lowest-oriced best seats 
in London. Plus ISP temp-member. 
Special terms for parries. 


ASTORIA. CC. & 01-734 42B1. 01-439 
8031. 01.734 4369. Mon. -to Thurs. 
B.oo. Fri. and Sat. 6.10 and 8.50. IPI 
TOMBI. 5 th GREAT YEAR. Lowest 
Priced Musical bi tha Weft End. Seats 
£2. £3. £4. £5. Reduced rate Group 
Bookings 01-839 3092 (special offers). 


ROUND 

IN U AMERI 
on songs by 


01-267 


SESfilSWSf 


ROYAL COURT. S. . CC. 
HAMLET by William Sha 


730 . 1 743. 

are with 
nett 


Gertrude. Evas 7.30 sharp. A 

tremendous, Hamlet. ...It demands to- 
be seetr.V S. Times. 



ROYALTY THEAT 

May 22 -at 7.‘ 

♦ram May 14. 

& Sat 3.0 8, 

British Family 

Sm:ille A Fiona FuJIartMi 

George Mttchelt Slnoers and 

End Kids with great supporting cast. 1 
Group Saws _ Box - Office *79 5061. 
r now i 



Advance Box Oflbce 


open 379 606T. 


ST. MARTIN'S. 


CC. 836 1433. Evas- B. 

World * longest-evcr Run. 28th Year. 


CAMBRIDGE. 01-836 6066. Credit cans 
•cceoted. ■ 01-836 7040. Mon. to Fri. 
8.00. Thurs. 3.00. Sat. 5.00 & 8.30. 
VOTED . BEST MUSICAL OF THE EAR 


IN 1980. 2nd TRIUMPHANT YEAR! 


CHICAGO. ELIZABETH SEAL. J ACQUIE 
- — — -DON FELLOWS 


TOYE. COLIN BENNETT. 

HOPE JACKMAN. G. LYONS. Fantastic 
party discounts lor la or more. 379 
606T. 836 6056. .student Nurses. OAFS 
Standby £1 .SO. 


SADLER'S WELLS THEATRE. 

1872. CC 837 -3856-7505. 


E -&r W7 


Frt_7.SO. Sat 5 & 7-^^Hocr»pw . OyragL 


& Dranuoc Society 
ROOF; 


SAVOY THEATRE. 

836 BITS. 

PHILLIPS^/ 

SYMS and 
DARLING. Mon. 


1-836,3588.. 


^ 


COMEDY THEATRE. CC 930 2578. 
Mon. -Sat. 9.00. Mat. Fri. and Sat. 6JD. 
THE ROCKY HORROR SHOW, Group 
Sales Bov Office 01-739 8061. 


CRITERION. 930 3216. Bookings. 579 
6565. Group bkgv 836 3982. Eras. 

8.00. sats. 5.30 and 8.30. Thurs. Mat. 

3.00. PRICES MON.-THUR. £2. £3. £4. 
NEIL SIMON'S COMEDY- LAST OF THE 
RED HOT LOVERS. 6th Hit Month. 


DUCHESS TH. S. 01-836 8243. Grp Sales 
379 6061. Eves 8. Sat 5.30 A 8.30. Thur 
Mats 3;- MARIA A) THEN. MICHAEL 
JAVSTON In Noa Coward’s PRIVATE 


.IVES. 


DUW OF YORK '5. CC. 836 5122. 

Glenda JACKSON, rose. A new play 
bv Andrew Davies. Eras, 8.00. Mats. 
Wed. 3.00. Sats, S.OO. 


FORTUNE. S. CC. 01-836 2238. 

£*BS- 7 JO. Wed. 2,30. Sat. 4.30 A 8.0. 
DFL FAUSTUS. Cast includes JAMES 
AUBREY and PATRICK MAGEE. 


GARRICK. CC 01-836 4601. Eras. 8.00. 
•sharp). Fri. and Sat. 5.30 and 8.30. 
GAReTH HUNT In DEATHTRAP. 


GLOBE THEATRE. S. CC 01-437 1592. 
Group sales 379 6061 . Eves. S-oo, 
Mat Wed. 3. Sat. 5 h 6 . 15 . Berrt 
Rent Barry Forster. Peter Bowles, Jan 
Waters In- a new ulay by Peter MUmu 
BORN IN THS GARDENS. Directed 
by Clifford williams. 


SHAW THEATRE. TO-SBB. 1 294 J. Xatioiler 

Youth -The atra Jn .. a new . olay THE 
VOLUNTEER by ‘Michael Arditti^ Eras. 
7.30. 


T^lVAGq. jfA)v ErtXJi. SUq.vA V|L ti 
cuCsmc 


■ ■ Progs.: T-00 I 

,.Jy ^o«* ‘‘Vdl" i 
&UIL-I3J0S.- 

3: " APOCALYPSE MOW CK) 'lo^dgQj V 1 ‘ 
CLASSIC* !. £ 3: 4; 1 5. Crrtdrd SLT>1-636 ‘ 


••■1 ■“ * 


2i -i ASr. J. PA YS 
iX>. Proas-- ■•IjOOV 
8. IS. 




CLASSIC. Leicester Sauare.-. 01-930 6815. 

Bs-sge asm im 

txj. 12.05 (not Sun.). '2.40. 5J0. B.OO. 




ODEON H AYM AAKET . it 

SUPERMAN — THE M« 
" 1J5. A45. 82K3. 


130 2738=2771). 

IVW l A3. Sep. 


-Drs. Opfa? 
fr ; Seats May I 
Theatre Box 


/AIK. 1950 61T11 

(A), sep. perfs. 
a 1S. 7-45. - All 
^ Advancp- at- 
or W 


I 


ODEON MARBLE ARCH W* (723 201 1 -2). 




Peris..'* Weekends Mar 
Advance> 


745, Evening 
Be Booked. In 


PRINCE CHARLES. Lelc So. 437 8181. 

I nitted. Engagement RUDE BOY 


Excfaslve Llmh ... 

Ott. Sep' Reits 2^5 5-56.' 8-45: (Fri. Sit 

1 UCI. *e«ts -BicMg.- Uc^d Bar. -= ' •- ■ . - 
*7^5 cT7a X Ohfor*' Circus. 457 3300- 2* 

Vi 'iB. 




VSftfsBrz 


tk nr. 12M. 4-05. - 
ltf| OJOl-.I 


7-30. OpkrtShow; 

*&*'> r*r>. i-33rci >' \i‘-' 




P-.-T-V 


■o' 


STRAND, pi-83 


MatSj.-jfh wl.. j 34 


LONGEST. RUNNIN 
WORLD. _ NO 


26§0. Evenings -8.00, 
PLEASE — WE’RE 


BRITISH.- Directed by .-Allan -Darts.- Cr*cht I 

§ss vasFfah .*??■*!* *4 

5T1A rFORD-l/PON^AVQN. *“ 


------ Rovaf Shake, 

speare Theatre ,10789; 292371 Tickets 
Immediately avalixbi- Mr RSC in RwEa 

AND JULIET tonight (6.30). tomor. Apt. 

23. AS YOU LIKE YT Apr -25. -Z6 fmaS. 
May 5. Recorded hooklog Info . / 07 89 1 
6919'» ■ 1 "i 


Evi n put&ved -’’the Hih-n ' because- Si "V - 


TALK OF THE TOWN. 

AIR CONOITIDMING.. . 
LONDON'S GR- — 
From B o'clock 


JUrTS* S05T, 


9.30 sup-er^r'evu^-bubSw- 
ratere: at 11: IRIS WILLIAMS. 


V AU DEV (LLE. S. CC. 01-836 9988. 
Grp Wles 379 6061 ..Pro*. and-Stt.. S^O 
and a 30. wed. Mil 2.45 Ian ofetLVY 
SHEILA GIFM JAMES COUSINS In 
STAGE STRUCK.. A new thriller by 
Simon Gray. 


V iCTORlA : PALACE. CC 01-8». 4735-6. 


01 -834 1 377. Eras. 7.30. Mats. W-d.' 
n n m Group Sales Box 

Office 01-379 6061. 


GREENWICH THEATRE. S. CC 856 7755 
Evenings 8.0, Mat SatS. 2.30 NEXT 
TIME I’LL SING TO YOU by James 
Saunders. 


HAYMARKCT. CC- 01-930 9B1Z. Red 

orke ore* Wed. MS. Opens Thor 7.45. 
SiiIk 745. Wed. 2.30. Sat. 430 * 8.00 
LEONARD ROSSITER. PRUNELLA SCALES 
In MICHAEL FRAYN'S MAKE - AND 
BREAK. Directed by MICHAEL BLAKE- 
MORE. 


HER MAJESTY'S THEATRES 01-930 6G06 
Keith Mitchell. Julia McKenzie. Mark 
Wvnter. Ann Bpacrt In the " Award- 
winning Broadway Musical ON THE 20th 
CENTURY. Evas. 8.00. Matinees Weds. 
3. SaL 4. 


KINGS HEAD. 01-226 1916. Dnr 7. Show 
8. Until SM DREAM TOPPING presented 
bv Jeremy Sandford & Pbllfpeg Finn is. 


LYRIC HAMMERSMITH. 01-741 2)11. 
W. End Bba Office 110 Clurino X Rd. 
Prev* from Wed. Eves 7.30. Opens 29 Apr 
at 7, Sub* Eves 7.30. Satl_S & 8.tS. 
Noel Coward’s HAY FEVER. Cast includes 

isaftsria 

cymbel,^'”" *"***«* 


LYRIC THEATRE. CC. 01-437 3680. Graup 

Sales 379 B061. EVjg. B._W«D._3.^" 


and 8. RICHARD BRIERS. 3 * PAUL 

EDDINGTON In MIDDLE AGE SPREAD? 
COMEDY OF THE -YEAR. VfEST END 
THEATRE AWARDS. 


NATIONAL THEATRE. S. CC bfcm. 9Z8 
2252. 


OLIVIER. I op Bn stage): Toni 7 JO 
AMADEUS | by Peter Shaffer. Tamar 7.30 


Peter 

LYTTELTON • (proscenium ' Stage 1: Tout. 
Tomor7.4S DEATH OP A SALESMAN 
b y Arth ur Miller. 

COTTE5LOR (small auditori um —all tafcts 


EX. SHident -ftandbv fit JtL Ton't 


8.00. Tam or ODcnsT-OO' EARLY "da 
new Play by Dorid ' 


— —— ~t Storev. 

EsCedent cheap seats from 10'am day or 
pert all 3 theatres. Car perk. Restaurant 
928 2033. Credit card bless. 92 b 3052. 


PALACE. S. CC. 01-437 6034. Mon-Tbura 
8.00 Fri. SaL 6.0g and fl^O ‘JESUS' 
CHRIST SUPERSTAR. Graup oalte 01-379 
6061. LAST FOUR MONTHS. 


PALACE S. CC. 01 -437 6834. From Srttt.' 

awsLZp*" "" *"*'***-■•' 


WAREHOUSE, 

Garden “ 

5HAKESI 

rn eklrou -^ THREE kl STEPS, trans. Richard 
LontH (Sold Olrt). 


OUSE. Don mar Theatre. Covent 
.Bax Office, B36 880*. ROYAL 
SPEARE COMPANY, eves Tja 


WWrTEH ALL-THEATRE. 930 7765- Re 


- »r*ce previews Mav. 8 j 9. „ 

f Mlv Tg.;iQWrNl J4bv.lZ. r P>L 

preset* RON A RFCHM«3lto' »TW B«d- 

lull of Beauties In -WOT! BIO PYJAMA51 

Me IL. 0 !i v .. M »P«rtne's Sensa- 

■ 01 ^ .Tear, . Advance 
Bo» Office open. ■- 


WINDM 
nay 


re J--0.1-4S7 G31i 
ia.00. Ssn%. 


nlohdy it 8.00 .and .... 
jnu B..O Q- Pput Rrvmoni 
wr,- Hotter, than .ever 


cjjwJe expertwiee 
Fifth ore« 




, , .ENCOUNTERS ' , . . 

It aw* -Jit KbdntBht abd l aw. 
M^n"t CtoscP^tvrtUjy, 0^ -437 64SS. 




_5gnl-i^S^Ui«ir. Aprt l^jWt.Adm. 2 Qp- — 


An Sf rtp ¥ r * 4 ° r W<nl Prints. 

M»".-Sat. 10-5. Until i-jmh 


Mav 2nd. Adm. Free. 


t BBS»*«waag 


MiJtLBOROUGB, ft, Albemarle .ft. Wl 

i D wS5£Lf£i?°:.I5. ,0 -l M7 - MntAigi 




AoneUUsB in -l 
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CLASSIFIED ADVERTIflpiF RATED 

. " .. . ’ •'ri'.v.iT *i 

.*> -/T-P «r._ . 

. .. ■-i-.-T,,- V-ii 

Commercial and ^ndiretrial Sroperty - " So 
Residentiai Proper ty""' * ’ ‘ . - - 1250 '- 

Appolntmento'..:. ' ‘ 

Business and Investment Opporttoitiffi.- r - I ,-,4' 

Corporation Iroans-Production Cap^, 

Businesses for Sale/W anted.-. 7jdo '' '■tE&rZ 

Education, Personal, Gardening' 1 n j 00 ti - i- 2700 t7 *" 
MMor.Can;. -v; ^ 7. 

Hotels and Travel ' .- r -' ' ~ iSy7 i : ttn *v' 

Ccntrads' and Tender 
Sook.PubBdw^ ‘''.TJ'.’VjJ: 

. It * u^uUFpo^oaM^ifi^er; r? ;■ . 

J ?er \ ' ; 

....... ... fy a :,. a lv yi ;ti- ^ ^ • 

: L<3as^fied 
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by. N I GEt 1NM EW S 


i T -liT; 
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WI&.-A & flripdgw j ajid-Seho 'if you look, at alLlhe-ttort/uchCe 
Square -rfadima.^ajp, and-, sand- the. picture’s a l>it;diffpr- 

wicfiefr'aMrWa Jorttwia.|root- enfc. Fraxpse, for instance, has a 
of • him, BFPA pres^dent^Ken- . Jjjgh quota of^ffljns made for 
netb. Maidment ;wa& teliiQg. me^.poroqgraphiey'bousfcSi From my 
of the latest: -condition: ; ot that 1 contacts with- foreigq -producers, 
ever-ailing, ever-plucfcy patient Ijsaa say we’ve Certainty not 
the British - Aim. industry. -With . faKen behind. -: Havingacoro- 
1980 marking the start of. .a mcm^anguage with. America has 
crociei’:;-' cleca<ie. '..for; ^Britislr., helped os keepup.-Anda film 
cinema and for the £FPA itself lOge . Superman of . course, is 
— tbe^ritish .FQto^Produceitf; ‘.-worth: ten pictures in .terms - of 

AssftdaUon— ;thaL'’ijqa^’s.;iQDSF'. budget” . . 

semn&Vtfiief// gterfngriag; Snpe^nan-ai British film? 
sortie firjpe ■ most. -difficult ^jug-. . j“.Yes,- under -the t^nns of the 
gling: 1 acts... hi ..Giep Whol£ .of Idnematograph- Films '.Act, it is 
Wardfl^:^--Sp^^^:. 1 ^“^;it5; l :t«aJnictily; a British. film.. A 
eimrtinsL\ . . fihp. made by- a company xegis- 

'AS Chiet co^fdiaatOJny , of ; new tered In the UK vitb a majority 
movie- - projects- - ; i» ^ Britain* .. of directors who are; British.*’ 
SlafdiBent -and.i.the BFPAare. Nonetheless,- the creative 
the. native/ industry’^, corporate brains-and the creative impetus 


Mr. ; Fixit: .;..'temm»fered . ' .to 
mediate .between .-investors -and’. 

producers; >. producer '.and em- 

fj-itjgons- - crop, -ap-remployees 
and employees* .-.V' _■* 
Maidment’s awesome brief is 
not only to ’ keep - all * sides of 
the industry happy ^and -busy, 
but to find the middle way 


behind - Sup^rrmm; ' few -would 
argue, .-are Transatlantic. - Like 
other big-cost movies made in 
British. > studios but ' with a 
strong American involvement — 
Alien, - for ■ example — Snperrn cm 
represents part of that awsesome 
bulk of overseas-interest produc-. 
tioos -which if they ever puHed 
of 


’* '**1 


between prompting British seif- 

«.<* "tentC •ar.A ^n^mirooino tWo Sneppertou, would IeaveBrittsb 

-studios virtually stranded. 



sufficient^ and encouraging the 
continuing - American invest- 
ment- hr British studios. (OveT 
recsent months the- said studios 
have played host to Superman 2, 
Star Wars 2 and. Flash Gordon). 

In : ; recent ^developments 


inflation Is- 
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benefits of steadying, audience- 
levels.'* and > modest ticket 
increases; leavitigbur nt-fingered 
British .investors wondering 
just how wise-ipis’Tto plough 
money into celluloid. The good 
news is that thelplahd. Revenue 
men 'have- come,- hiu-uy.- to the 
British cinema V fescue "by 
offering greater tax incentives 
** The industry,” ’. explains 


“ There’s, to chance,” admits 
Maidment “that the British 
cinema could survive as a self- 
sufficient industry if those, films 
moved away. It’s the -limitations 
of .finance, . the unavailability of 
sw^ - jfiMnce. We have- three big corn- 
ier dis^ ganteSr-GTade. Rank..to a lesser 
, is .th at - Extent, and ElffL Buttheprob- 
y=wf«Kfrig the lem ls we have’ a small market 


on. 


So' we have to.know what sort of 
•films people want to see in 
America. It’s very important 
that our- creative people go to 
the States,- find out what it’s like 
tbere. : what the tastes are.” 

The- -trouble is, I said, they 
tended to stay there. 

* Well, ' sometimes th^r do. 
yes. But we al§o have Americans 
coining here. It’s vital . to have 
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Maidment, between ^ge moutih ' this cross-fertilisation. If our 
fuis of sandwich,- •* has" the ^new industry is to have any import- 
tax regime of ^capital allowances, ance at all, we cannot do without 
In simple . tenav-that -allows- a. the American market The mnn- 
producer to- write noff- the costs ber of pictures that .can • recoup 
of his pictures in the year in their money in this country is 
wnfi^ they are incurred.. Before . practically nil. And with 
it Would have . tafc«r.<tiiree or inflation, box-office takes cannot 
four years. This .was done with keep up with costs. Costs go up 
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a . wink and - a • hod to J "the- 
TrsaStuy ^.solicitor' . that, . films. 
should- 1 he seen ; as- 'capital ex- 
penditure. • So 33pw they’re 
treated like plmitbr machinery. 
WeJve been campaigning for 
tbis since .1977,?., . • , • , . ; ' ; 

Maidment stresaonsly denies 


20 per cent,, the- cash coming 
baek no more than IP per cent’' 
'■ Further cries . of woe are 
descending on the movie indus- 
try m-1980— ^ not only in Britain 
but America— now that video 
tapes and discs are looming just 
around the corner and going out 
to see movies may .become an 


any imputation 'thatt. he British 
cinema is, has been/or will -be* endangered habiL 
the '■ Cinderella - bf ‘ European : ' Yes . but I think,^. says Maid- 
movie ihdus^jei f V •: ‘ment. .-^that s - trend is develop- 
^WeVe . temi” I ^iniin in^ fW’selected pictures-ftr cer- 
aBout 40 to 50 films ayear. Well* tain - audiences, .^mple and 
Italy used to tnrn-oht about^250. quadfupte cinemas have opened 
France' 200. - But 1 in lhat total,'- Up the -possibilities -for this. A' 


film. like Cage aux Folle 5 -can 
play at one screen in a cinema 
complex and that way it can find 
its place. But at the BFPA we’ve 
also recognised that ma king 
pictures 'just for the cinema \s 
no longer always possible. The 
TV sale and the TV link-up are 
becoming more and more part of 
our thinking, and TV producers 
and directors a more and more 
prominent part of our member- 
ship." . 

. The British cinema's future 
is more delicately poised in 
1980 than at any other time in 
its postwar history. The recent 
upsurge of outstanding home- 
grown- directors — Ridley Scott, 
Alan Parker, Franc Roddam. 
Derek Jarman — suggests it’s 
not shortage of talent that is 
vitiating native enterprise but 
an inability to capitalise on that 
talent Scott. Parker and 
Roddam are aJJ now working 
either in America or jor 
American companies. 

A knock on Maidment’s door 
ushered in Bernard Coote, 
formerly London-based Head of 
Production with United Artists, 
now working for the newly 
formed. British-based produc- 
tion company Allied Stars. As 
if to illustrate the dichotomies 
emerging from my conversa- 
tion with Maidment he was 
bearing good tidings in one 
hand, bad in the other. 

The good news wa« that Coote 
had— “ just been to Hollywood 
where we’ve sold to Paramount 
our first British-made film 
Breaking Glass. And we’ve just 
bought for a million dollars the 
movie rights to Stephen King’s 
new novel.” 

(King wrote the supernatural 
best-sellers Carrie and Tlie 
Shining, the second of which 
has just been filmed by Stanley 
Kubrick:) 

The bad news was that, unlike 
Kubrick who shot practically 
the whole of his movie at 
Elstree Studios, Coote and 
Allied Stars were “ going to film 
it in America.” 

- The gravitational pull of the 
U.S. has had a long and un- 
erring habit of luring British 
success ‘ away from Britain, 
making that commodity seem 
almost’ as counterproductive as 
failure. But at least there have 
been signs in recent years that 
it’s becoming a two-way process. 
“We attract Sci-Fi films to 
Britain," Maidment rightly 
comments, “ because our tech- 
nicians and designers are ‘ 
among the best in the world.” 
If oiir native industry can re- 
inforce her technical contribu- 
tion to world movie- my king with 
a greater participation at i 
creative level, the 1980s mey 
yet be a turning-point decade 
for British cinema. 
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Manon Lescaut by 
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Liszt Chamber Orchestra 

by RICHARD JOSEPH 


Tlie rerival of Puccini's Tosco 
at* the English National Opera 
i.? a mild affair. It is neither 
inaccurate. insensitive, nor 
clumsy — but one may wonder 
whether a mild Tosco is any- 
thing much at all. Next to 
nothing of the requisite vocal 
temperaments is on offer; since 
almost the whole virtue of Tosca 
lies in what it gives its dramatic 
singers to get their teeth into, 
what survives makes thin fare. 
Perhaps it will not disappoint 
impressionable newcomers to 
the opera. 

Howard Williams nurtures the 
orchestral part sensibly and to 
some> effect, though when bis 
principals exercised legitimate 
expressive licence on Friday be 
was only approximately with 
them. The smaller roles were 
energetically taken. There was 
no lack of energy in Geoffrey 
Chard's bantam Scarpia. but a 
great want of menace; in bottle- 
green he cuts a stock melo- 
dramatic figure, and his timbre 
has ?he wrong weight for the 
Te tfeatn secna. Ava June is 

Elizabeth Hall 


a gentle, decorous Tosca who 
can make litlie of the impas- 
sioned Le.tin flouncing which is 
all the first act offers her, and 
later delivers the whitest “ Vissi 
d’arte" I have ever heard, 
almost as if the music were Its 
own justification. In the second 
act she suggests a village school- 
mistress in danger of being 
ravished by Jimmy Cricket. 

John Treleaven carefully 
incorporates some Italian vocel 
guestures into his Cavaradossi, 
but his own sturdy tenor h3s 
little Italian* te sheen or ring. 
He makes a staid revolutionary 
artist; his arias are deliberately 
shaped and never sound as if 
they were powered by real 
emotional pressure. The trans- 
lation does not help, faithfully 
copying as it does the language 
of bad historical drama — it 
would take far bolder actors to 
deliver it with the conviction 
essential to the lurid action. 
Without that Tosca does seem 
an unedifying shell. 

DAVID MURRAY 


Rafael Orozco 






If seems that ’tie dearth of 
suitable n^riies. hr. .relation to 
the proliferation: irf 1 chamber 
ensembles, ' ah “inescapable: 
feature: ef : LOhdoca'^ ffiipsfcal 
activity, has -htf -Budapest as 
well. This accomplished string 
orchestra' takeffTtire Tuinje-ol a 

composer who wrote^Tndtiung 
exclusively for that ’ medium. 
Formed' lir 1983, tbfe~ fcis*t 
Chamber Orchestra has' acquired . 
a reputation a$ one_;df: the. finer 
European - • «nsemblea, A' and 5s 
presently r rising ^ Britain : ' for 
the first .times 5 
At ■ Friday ^tif telfcabeth 
Hall concert the orchestra’s best 
qualiti^ ^^^ --op --^^ay^tf 

anrmusuakboBWgenmtyoftone,- 

wifii levers ^-partv:: qquatiy 


matched; Ensemble was nearly 
faultless ahd : leader Janos Rolls 
: had encouraged a wide range of 
bowing and tone .production. 
OvexJUL the performance had an 
easy grace that was Entirely opt 
Qiaikovsky’s Serenade was 
not -as well . served. - Perhaps 
.awareness of the composer’s 
wish that • lihe work-, he per- 
formed by as. large a. body of 
strings as., possible- prompted- 
this Ifr-strong ensemble to insist 
on. as big and loud, a sound as 
they eould produce. Phrases 
were, relentlessly pressed oxrt 
resulting, in . a’ curiously glassy, 

: sonority . which was rarely 
alleviated because . of the 
orchestra’s " disinclination' to/ 
play "Softly., 

. .The Badh and Handel works 
in - the^ fii^ - half of the pro- 


gramme took no notice of recent 
stylistic or musicological deve- 
lopments. But one felt, such is 
the. ensemble’s basic excellence, 
that it wouJd not tske much 
work or imagination to bring 
its playing of this repertory 
into .more certain focus. An 
emphasis on shorter phrase 
articulation, more off-th e-string 
bowing and a greater emphasis 
on the balance and separation 
of lines shouldn’t be hard to 
achieve^ Some of these dualities 
naturally emerged in the 
orchestra's contribution to 
Bach's D minor Harpsichord 
Concerto, played by pianist 
Andras Schiff with a dex^rity 
and enthusiasm that ne!?her 
circumscribed the potential of 
his instrument nor damaged the 
music’s - conten t 


.Yesterday afternoon’s Eliza- 
beth Hall recital was the second 
that Rafael Orozco has given 
there in c be past five months 
and the ambiguity that his play- 
ing suggests is no nearer solu- 
tion. There is no doubt of the 
soundness of his technique, nor 
of the intelligence of his think- 
ing. but the impression he leaves 
is now faceless; he cannot be 
neatly pigeon-holed. 

Categorising artists is a dan- 
gerous thing — the geniuses 
defy classification always— but 
putting a name to their style 
and approach can be a start in 
evaluating the success or 
failure of heir endeavours. The 
problem with much ‘of Mr. 
Orozco’s playing is that he does 
not immediately convey the in- 
tention behind it: was yester- 
day’s Appassionato Sonata a 
study in the minutiae of 
Beethoven’s keyboard style, as 
some carefully studied passages 
suggested, or was "it conceived 
in dramatic terms, in bold 
sweeps, as the end of the frst- 
movement recapitulation and 
coda hinted? Bore likely was 
some hybrid between the two, 
with oddly angular renderings 
of some figures substituting 


temporary excitement for long- 
range control of tension, and 
sudden savage fortissimos . in 
place of more considered dyna- 
mic planning. 

That he also has the fingers 
for Liszt’s B minor Sonata no 
one could have doubled, but 
there once again priorities were 
muddled. Given a high-pressure 
performance the empty rhetoric 
of the opening could have been 
forqiven. but the fugue was 
tepidly approached and the 
recapitulation consequently 
under-prepared. Yet the 
Andante sostenuto interlude had 
previously been finrpidly sung 
and most graciously projected. 
Such carefully completed phras- 
ing came as something of a 
surprise after the Brahms 
Waltzes Op. 39 which began his 
programme, where half-formed 
ideas trailed off into incon- 
sequence and only purely tech- 
nical difficulties were entirely 
overcome. R*re moments sug- 
gested an effortless command; 
Mr. Orozco seems at present 
unsure of- Ms direction, but 
there remains the promise of 
mneb treasure ble, provocative 
playing. 

.ANDREW CLEMENTS 


The television relay (simul- 
taneously broadcast on .Radio 3) 
of Puccini’s Manon Lescaut on 
Saturday was the first from the 
Metropolitan. New York. It was 
also one of- the best. A large, 
handsome production ’ by Gian 
Carlo Menotti. strong in essen- 
tials and elaborately hut . not 
excessively detailed, was trans- 
mitted to the small screen in 
such a way that both the essen- 
tials and the detail were 
Preserved. • The viewer's eye 
was never drawn sufficiently far 
back to permit the complete 
survey Desmond Heeley's opu- 
lently picturesque sets seemed 
to require, and that was a pity; 
hut equally, it was not forced, 
by camerawork insensitive to 
the music, to attend to events 
other than those to which the 
ear would direct it (Perhaps, 
during the Madrigal, too much 
interest was shown in Manon’s 
bored capers, and not enough in 
the consort of singers; Puccini's 
rococo pastiche is very pretty, 
and merits, from the audience 
at least, a moment of 
recognition.) 

In this country the opera has 
never properly received its due. 
When conducted with James 
Levine’s fire and theatrical 
acumen .it can sound the least 
calculating of all Puccini’s 
mature works, the most spon- 


Greenwich 


taneous in melodic invention. 
Dramatically!, Manon Lesccui is 
neither well balanced nor com- 
fortably proportioned; it larks 
continuity. In these matters, the 
superiority of Massenet's 
Prevost opera Is quickly 
demonstrated. But at the care 
of Puccini’s hero and heroine is 
to be found (io Wilfrid Metiers’ 
phrase) . a “ melancholy 
obsession that flows into 
lyricism:" and because that 
lyricism— notably in the love 
duet of the s econd act and Des 
Grieux’ dockside pleas of the 
third — is both so abundan tand 
so boldly accommodated to the 
dramatic moment, it becomes 
easy to understan dwhy the 
opera has always inspired in its 
performers a s pecial affection. 
(Testimonies oT affection, from 
leading players and conductor, 
were tit sole interesting feature 
of an otherwise feeble sequence 
by the Met’s Francis Robinson.) 

More than most operas, 
Manon Lescaut depends for its 
success on the calibre of those 
leading players. Here, they were 
first rate. Even if closeups 
unchivairously revealed that 
Renata Scotto . and Placldo 
Domingo are no longer the age 
of Prevost's heroine and hero, 
the camera responded warmly 
to both laces, it discovered in 
Sc-otto a Giulietta Masina-Iike 


waif, piquant and poignant— « 
teenage coquette, bored volup* - , 
tuary, and dying fugitive were 
all achieved with uncommon wit. . 
and pathos. It explored to the..- I 
full the tender, courteous., 
meats, the generosity of his ' 
emotional commitment. Through - 
the loudspeakers we could hear,-- 
that portions of Manon's line lie 
very heavily upon Scotto’s, 
soprano — there were squalls as 
delicately coloured phrases^- • 
and that an edge was apt to., 
enter the tenpr’s more * 
strenuous utterances (the effect r 
-was by no means unmoving). 

Around these two eloquent 
singing actors the Met had j 
arrayed a strong supporting 
cast. Ren at o Capecchi's Geronte 
(the name thrice mispronounced 
by Humphrey Burton) was 1 
masterly, Pablo Elvira's Lescant 
quick-witted (the voice itself - 
of rather plain quality), Phillip 
Creech’s Edmondo fresh and 
charming. Both as opera and as 
television the presentation was 
careful: eyes were not se£n 4o 
stray in the conductor's direc- 
tion. and the voice of the , 
prompter was no more th3n 
faintly and infrenuently to he 
heard. Only the Mel audience. . 
noisily applauding each change 
of scene and drowning each cur- 
tain fall, proved true to the 
reputation of the house. 


Next Time I’ll Sing to You 


by B. A. YOUNG 


This was the first play I ever 
reviewed for the Financial 
Times, in January 1963. A 
second view adds little to it. 
for in spite of an apparent com- 
plexity caused by the wilful 
introduction of irrelevant 
matter of one kind or another, 
it is really quite a simple play. 

James Saunders wrote it 
after reading Raleigh 
Trevelyan’s A Hermit Disclosed. 
a book about the life of an 
Essex recluse woh had lived for 
half his long life barricaded in 
a but where he saw no one but 
his .brother, who brought him 
his food. Saunders proposes an 
actor, Rudge, who is to direct a 
play (“to most of us now,” the 
author says, “ a play by 
Euripides or . Aristophanes 
seems more ‘ real * than the 
politics of ancient Greece ") to 
investigate why such a creature 
should have existed; or, in this 
actor’s own words, “to under- 


stand the purpose of existence 
of one man.” 

He never does understand it, 
or I don’t think so, but he 
circles around the problem try- 
ing different approaches. His 
company (whose acting in these 
far from easy parts is excellent) 
consists of four players and 
himself. Meff (Michael Meiia) 
is a comic. Dust (Malcolm 
Mudie) is a philosopher. Lizzie 
(Judy Geeson) is a nice, simple, 
easily-made girl. The fourth 
player (Colin Bruce) plays-the 
Hermit 

Can jokes help provide an 
explanation? Meff gets some 
show-off comic bits. Later he 
allows Lizzie to seduce him: can 
it have been a sexual problem ? 
(We know that the Hermit had 
a' distant passion for a teenage 
village girl). Was excessive in- 
trospection responsible, or re- 
ligion ? No one actually applies 


any theory to thespecific case 
except the Hermit, who as the 
evening goes on comes more 1 
and more Xo beli/ve that be is 
the character he' is playing, in- ; 
deed becomes him, replacing his 
false beard mysteriously with a 
real one. finding the Hermit's 
diary in hi3 coat, where it has 
no right to be. 

There is much to think about 
in the play, a good deal of 
entertainment too, hut it’s not 
attractive theatre for the aver- 
age man. Toby Robertson, the 
director, has given it as much 
visual appeal as he can con- 
trive, starting vrith a vast eye- 
ball swinging like a Foucault 
pendulum across the stage. And 
you won't find much better 
acting anywhere in the London 
area at the momenL Nicholas 
Grace has the difficult part of 
Rudge, and Colin Bruce as the • 
Hermit provides the only real 
passion to be seen. 


Festival Half/Radio 3 

Mahler 10 by ANDREW CLEMENTS 


Among his many and varied 
talents. Simon Rattle’s gift for 
conducting Mahler has emerged 
gradually. Two years ago in ihe 
Festival Hall he gave a perform- 
ance of Das Lied von der Erde 
with the Phiiharmonia Orchestra 
memorable for its confident 
directness aud crystalline shap^ 
ing, but rather neglected at the 
time because the same concert 
had included the first perform- 
ance of Maxwell Davies's 
symphony. Since then the 
Mahler ' symphonies have 
appeared regularly- in his pro- 
grammes and the consistency of 
his approach, whose starting 
point js the modernist implica- 
tions of the final works, has be- 
come clear. 

(Sven that perspective, the 
10th symphony is likely to bqlk. 
large in Rattle’s view of the 
composer. On Friday evening 
he conducted the Phiiharmonia 
in the “fldWengtib performing 
version ” of the 10th that Deryck 
Cooke published shortly before 
his death in 1976. It formed 
the second part of a substantial 


concert in which Ida Haendel 
was also the soloist in Brahms's 
violin concerto, an outward- 
going, bright performance, 
freshly lyrical at the outset but 
becoming occasionally squally 
as the work progressed, with 
some moments of uncertainty 
from tbe Philharmonia's wind. 

Cooke's second thoughts on 
tbe scoring of the tenth sym- 
phony (his original edition 
used triple woodwind, the final 
version bolstered it to four of 
each) do go a considerable way 
to equating wind and- string 
sonority in the later movements, 
though there remain some 
passages that seem unusually 
bald. There are other moments 
also when one could disagree 
with Cooke’s instrumentation — 
a solo flute doubles an ex- 
tended violin melody 1 in the 
last section of the finale, for in- 
stance, and the effect seems un- 
necessarily lush — but the total 
effect, particularly in such a 
convincing interpretation, is 
authentic Mahler. Rattle's view 
of the symphony left no doubt 


as to the emotional weight 
carried by the outer move- 
ments; the first movement 
drawn in long, lean lines, its 
crushing climax swiftly, devast- 
atingly- produced, the finale a 
comprehensive summary of all 
that precedes it. 

Such a performance of the 
last movement, beautifully 
pased and integrated by Rattle, 
makes a case for its being the 
most satisfying of all Mahler’s 
symphonic finales. It does not 
offer any easy salvation as 
those of the second, third and 
fifth symphonies do, and it does 
not attempt a radical intensifi- 
cation or re-orientation of the 
preceding music. In -the tenth 
the finale works as a massive 
recapitulation, in which the 
material of the rest of the sym- 
phony is shov.Ti in its true signi- 
ficance. The import of the rest 
is obscure without it and 
Cooke’s (and Rattle’s) aebive- 
ment in allowing su such a com- 
plete assessment of it is in- 
valuable. 


-r •- 


,-A : 




V..W; _■ -. -aj.JjA . ;■ ( : 

^ V /; N ^t 7 ' _ / 


RUGBY 


BY PETER ROBBINS 
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A . VISIT ;t»; Copenhagen . 
weekend; -on .ai. coachSng mission 
with Mark"- Cbx ahd Aim Jones 
underline ck f&riably some Of the 
home game’s shortcomings. 

It . , was -qpfi. -bt the-., regular 
clinilc trips organised in- Britain 
and elsewhere by the T BP Ijiterv 
national'twits FeMshjp: We. 
were ' -gfliesis* of Akedemik 
Boldklub^one of several Danish 
clutys where there, has been a 
marriage ' between • • the Ioeai 
authority and private enter- 
prise:. , 

The . 2J0ff members have 
superb facilities' fpr football 
(900 playing members), tennis 
(700 members)', handball. (300 
members),- and cricket .-(200 
members). 

The spacious three-court in- 
door hall is used.: for all four 
sports and, . on . our. visit, the 
three self -contained tennis, 
courts . provided '.' a.’ .wonderful 
workshop for some -of ;Den- 
nf ark’s Best young players. 

Thev -had been selected 'by 
AB and the Danish- Tennis. 
Association, With .-them : were 
. six of the country’s ‘ leading 
coaches, each attached to. dobs, 
with similar indoor- facilities. 

The land was provided hr the 
local - autfamfttyy , which ^ ron- 
tribmes . a' substantial smto 
annually to the club’s . r unn i n g 
•; casts.- If operates r as u private; 


cliib. 'flpth one- member of the 
local . authority on • the: -com- 
mitjteie. '- It is a- sensible , and 
admirable arrangement;' The 
ann ual membership fee 'can be 
kept -down to £50, for -adults and 
'there are graded' reductions' fbr 
family . membership, depending 
chlldreu- 

Further finance for- similar 
cliibs ife raised by associating 
them with'-a leading commercial 
orgahi&tion. In.AB’s case, it is 
the - BP. company in Denmark, 
whose - ^employees enjoy, the 
club's facilities at special rates: 

. Tbis. small countrty. with a 
population of about 5m, lias 
some. '40 clubs with idoor facili- 
ties,; • representing’ about 70 
tennis court. It is small wonder 
that, having 1 solved -the prob- 
lem of faculties, they are produc- 
ing juniors- of real quality. 

- We saw a group of 18 boys 
and girls ,aged 12 to 18 who 
performed ’to . a .much higher 
standard than, fee equivalent 
ageigroup in. Britain. Where 
..play ;and coaching and training 

can be planned throughout the 
wnrte?.: talent : will _ inevitably 
4£ower..\ 

- -In Britain, .those' facilities are 
not there. The iew indoor 
courts; are. mfcerafcly -uncom- 
fortable to pl«F on during 
winter . because. they are not 
heated.-/' - 


Now tfie British outdoor sea- 
son has begun, with the finals 
on Saturday of the Debenhams 
Cumberland tournament in. 
Hampstead, the British players 
will commence, their annual 
catching -up race. 

It is encouraging at least that 
at Cumberland two of our best 
young’ players.. Rohun Breen 
and Joanna Durie. should 'have 
prevailed on. fast courts which 
suit their games. . The national 
team manager,. Paul Hutchins, 
will be -looking keenly .at all 
candidates for Davis Cup and 
Wightman Cup duty later in the 
year..,- ■. 

The outdoor turnainent sea- 
son is not without its problems. 
The Pernod Satellite eircut has 
introduced -two new tourna- 
ments, but three., traditional 
ones— at the Paddington, Sutton - 
and - Guildford clnbs — have 
dropped out of the calandar. 

It is all part of the changing 
pattern' of competitive oppor- 
tunity. lathe past the game 
flourished at the amateur level, 
with Ian® ^ popular tourna- 
ments throughout the country. 

Lately, teh concentration has 
been - on professional events 
with' smaller fields, denying a 
whole generation of dub players 
the opportunity of open tourna- 
ment play- 


Ann Jones for instance, said 
that in her developing years 
she played. the' Midland tourna- 
ment at Edgebaston, Moseley, 
Tally Ho ! ..(all Birmingham) 
and others at Malvern and 
Cheltenham.' . They have ati 
disappeared. 

The future health of British 
tennis depends on constructing 
better playing facilities and a 
full share of these must be 
comfortable, warm and pleasant 
indoor centres. 

With such facilities, good pro- 
fessionals would have the oppor- 
tunity to make a decent living 
as teachers, and competitive 
events would be possible at all 
levels — amateur, ini senior and 
junior sections, smaller pro- 
fessional events and main- 
stream ' professional : tourna- 
ments. 

With the recent lessoix from 
Denmark and ' plentiful 
examples throughout the rest 
of Europe and America, tbe 
Lawn Tenuis Associatkurshould 
embark on a serious campaign 
t6 encourage existing clubs to 
redevelop and new ones to come 
into existence, preferably with 
local authority support. In one 
or two instances, local authori- 
ties are aware at- last of the 
need to create such new leisure 
facilities. 


THE LARGE crowd at Twicken- 
ham for. the John Player Cup 
Final between Leicester and 
London Irish was ample /testi- 
mony to the important place. 
that the competition occupies -in 
the rugby calendar. 

The friendly and colon rfully- 
dressed factions evoked the 
atmosphere of a French cham- 
pionship Anal, but mercifully 
there was no repeat of the busi- 
ness on the field of play that 
so often spoils the Paris occa- 
sion. 

The John Player people have 
spent a lot of time getting the 
competition into shape and 
there are further changes next 
season when the preliminary 
round will be abolished and a 
further 25 clubs enter the com- 
petition proper. 

Although the serious, anomaly 
of a club being able to qualify 
twice has been removed it 
seems to. me that while .the com- 
petition has served a most use- 
ful purpose — and will continue 
to do so— the authorities still 
need to examine a league 
system. 

The report of the special sub- 
committee exanrmmg all aspects 
of competition is still awaited. 
It is due out shortly and I 
imagine one of the bases of 


thought will be that while 
players should be given the 
chance to develop their skilly 
tins should not be at the expense 
of amateurism in its widest 
sense. 

Clearly the RFU have to move 
with the times but equally 
clearly tradition cannot be swept 
away willy nilly. There is the 
difficult task of marrying three 
competitive systems, tbe -county 
championship, John Player and 
a league system. The funda- 
mental danger is still that lead- 
ing players will face too many 
calls on their time. 

My own impression is that the 
principle of leagues will he 
accepted by the RFU as im- 
portant to the stability and 
growth of the game. 

Doubtless there will be the 
same acrimony in deciding who 
should be in the senior leagues 
as there was in the decision on 
the Merit Clnbs. The simplest 
solution will be the formation 
of two leagues in the north and 
south with subsidiary leagues 
on a divisional or area basis. 

It will be important that the 
fringe clubs have the right to 
challenge the places in the 
leagues but 1 repeat that the 
co-ordination of the' competi- 
tions needs to be handled 


sensibly and realistically. 

Quite honestly Saturday’s 
final was grossly disappointing 
The wind was a hindrance to 
consistent handling and this 
affected Leicester far more than 
the Irish who were under the 
most severe pressure' from the 
outset 

Leicester’s victory by 21 — 9 
was not just achieved on the 
day itself but follows seasons of 
preparation and building for 
the future. It is true that their 
second row is still not big 
enough hut they have a more 
than useful mobility. 

Wheeler captains the side 
astutely from hooker and really 
the Irish could never fully cope 
with the collective surge of this 
united pack. The ability to 
shield and smuggle the ball in 
the mauls was as marked as the 
awareness of Johnson and Adey 
to vary the game in conjunction 
with Kenney. 

The luxury of good possession 
gave Cusworth many options— 
one of which was to put Leo- 
pold. the Irish full-back, under 
pressure. Time and again the 
Irishman was forced to turn 
and chase but in the second 
half he emerged with great 
credit with some good catching 
and brave counter-attacks. 


Nevertheless. Leicester were 
very much below form behind 
the scrum but in this respect 
the stern Irish defence played 
its full part 

The Irish were never the easy 
meat predicted by some but 
though their pack is fiery tbe 
players lack bulk. Short, the 
No. 8 had a strong game, 
O’Driscoll, in bursts only, 
showed class in his cover but 
generally, despite a unity of 
intent, rarely was it there in 
execution. 

Murphy and Condon suffered 
from the scrappiness of the for- 
ward possession but Murphy did 
contrive one absolutely stizling 
break late in the game. 

Again it was very scantily 
supported. O’Donnell at centre 
and Condon at fly-half both 
made valiant efforts to break the 
deadlock. However, their 
individual efforts’ only sum- 
marised the overall defects of 
a willing but limited team. 

Individuals may well win 
games but they need a spread of 
talent around them. The Irish 
lacked nothing whatsoever in- 
defence but so eager were they 
that they conceded far too many 
penalties and that was utterly 
fatal with Hare in such good 
kicking form. 
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Next steps for 
BL Cars 


BY JUREK MARTIN, U.S. EDITOR 


liu villa HEY ASK for under- bauring Afghanistan. of the flickering 'hopes that President 

A I standing, yet Uiey impact oh the economies of the Ahol Hassao Banl-Sadr cohid 

m fMnc , often decline to under- Western world: to try, in sum. work something out were 

IsL LARS has no chance or pay and productivity package. stand us in return. Some ask to forge a solution to the fate frustrated. If any doubt per- 

beconwig viable until it Nevertheless, there is a for protection, but ere tvary of ' of 53 Americans whose safe gisted. It was more than dis- 
developsan Industrial relations chance that a * the new arrange- the obligations cf alliance." release the President is pledged p?Ucd when Mr. Cyras Vance, 
system which ensures continuity merits settle down BL Cars can This critique of America's (o secure and whose plight is the Secretary of Stare, laid out 

or production and steady im- move towards the more orderly allies, delivered by President the teraai subject of everyday in precise terms what the U.S. 

provements in productivity, pattern of labour relations Carter ten days ago. is abso- conversation, without recourse wo aid do and what it expected 

This has been a central pre- which its main UK rival. Ford. lutely teniroi to any compre- to the ultimate weapon of mili- its friends and allies to do when 

occupation of management over lias achieved in recent years. I'. Ivnsion of what the U.S. has tary force. he briefed foreign ambassadors' 

the past three yenrs. and rightly cannot he taken fur ‘granted done, and may yet do. over Thu nolicv of restraint. re- here on April 9. 



NAVAL STRENGTH IN 
INDIAN OCEAN AREA 
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ward. P P ,nr 7^1! , cri«ds of Amcri "n honou7 but cation between Washington and probably have nor intact. If its load without excessive hardship: m£55 tSuah it SSes^e ; SoViet capacity for a sustained 

• y tSSSK l£t ot 85 not always ^pendepce- SS^i^rSn&SSSiffi: *&£*&& 

Incentives dramatic si Vie. now has to unity of the western alliance oseo perfect: that there were T 7 ‘“^tn ? the^ ^sssahon rf 0 f Europe on Iranian oU and, Iranian forces, seems more * clearly ysreatfr ihan..^ 

A fertile cause of unnflicipl ” r ? c,ra,lr,?s ” d "' |e '“ d r '®J ,a " b ,n il""' cZ'-.^EuLpfin tlle^ by the middle of mM month. ?!21j.s. 1 a£o believos tiafottSr - «m!jd orter lOTySS Thmi’fs, therefore, no doubt 

sink® has been the commit,- ***«*, WJgTgMy » A ^“" h bv ^ns Pr^d-nt **•» interview in its end the imposition of trade a | He d trade with Iiai is hardly SS that «he Ss. weald Mffl nftr. 

.£££!! -rWi^’^hnptS Garter 0 has" pra^d ' rrierenct <0 „d-dUn« Urn SSSST SJJT^SSI "f SrjSK!^JSSJSZS--JSSS.- h dodd. toabl. ;=U ;-t in ^ve^ 


or me company s p'-vim-nt >-ncu.i. rei 
arrangements. The agreement l,n:on ofbcials 
confirms the unions’-. icccntance representatives 
of centralised wage bargaining haVt * ,0 IT, £ nrt 1 
based on a fi'u-vrade structure "'•' n mom hers 
which will be comort throuehout BL manage 
the company. At the time 
the management, recriqnisin Profitability 

that the nii?ci , ' ,, o' , k tradition is . 1 

deeply emhodd-d in the Mid- Any ? ne Wh< 
lands car f.-mrie?. hV!?. 

Introduced ?n tumtirs demert J,- ,5°! c t 

which could pinwni to as pinch ,iV i 

?s 2n-30 no- com of ^ | Pd h-i. ,h ‘ P ros P? ctR 0 
dual’s vAl- ’ wspw.-n.on 

Most important of all. rhe ^J ,h 5 01 * na ,™ 
management appears to have 1,11 

broken through on th P >r S n c n f 


I.™ omrfoi. « Gnrt«r ha"* profit ed poiitiraHv reference to deadlines: that embargoes as if ast Januarys of the magnitude these days as, Moroov^ tt OTuld eoaWe oil ^ have to>^o tie military 

inrrsnnMtivos from Sccasm^Uv tried tS perhaps dr. Warren Christo- Security: Council resolution to be vital^to the economicVeU- SmttSte SS!?riS' ^ route. Ittaows, .ultimately,, 

hw# C i-» mpnrt fonr^c r, , n .ii!r a th^ o\o'oit and mftv ultimately be P her . thl Deputy Secretary of vetoed by the Sonet Union, had being of the West If. the. allies Gulf route ^ other Than to ; Iran, 'that the answer to 'the- fate of" 

Jwn IIS ^ ^ « „ fmoalpd m the hosSe ^ord Slate, sh u!d not have drawn had the force of International hare not complied by mid May. .^ the hostages stUl Ues in Tehran, 

rJlilll!, 1 as vr,th errS^S such o^ 1 US attention to the law-then the U.S. hopes, but then Mr. Carter has madeit ^ S jafficulariy. in the ■ un- 

th. B a^e merit. in*t five monihs have not been European fore-gn ministerial Jotows it aanot be certau, that clear the VS. is willing -to go^ fatlwniMJle-^tidr^f/AyatoU** * 

d c* iTfa d ! -v*iatert fftlely bv the Tact that meeting -.tarting today: that, the weight of such international it alone. : flie U.S. would ^ nret • Khom eini, whose Contempt for, 

Profitability this is on eloci ion rear. Rather indeed, prior notification of the ostracism will begin to be felt in The physical interdiction of entertain , a .blockade before America seems /io ‘£row daily." 

Anvone who work>; in BL thev have rc Sorted rhe deter- increased unilateral American Tehran. It is simply not pre- Iranian oil supplies constitutes - laying ^minefieids. : .' . But tbecarrot has been replaced 

must' he aware that under the mined if orten imperfect and sanctions against Iran invoked pared any lonar to allow the the least severe of the military • When President Carter first "by the stick. As President 

present Covcrnm/’nr and ner- confusing aitemots to get to J3 the la't two weeks was a tortuous unfolding of s new options open to the U.S^ s but. renounced' the. use of force ■■. Carter told his PTfessctinference-' 

han', even a Labour .successor znps with frishtening, ever- little tacking. Iranian constitution to take its a j] th e others, is no easy against Iran last -November,. -it, on. Thursday "T^e .airthoirifles^ 

i h.* prospects Of ohi.n nine more ch?nsin? complexities— of the But at the same time, publiclv course unimpeded. proposition. Although there -Is was in recognition of the in Iran should realise that fhe" 

Trrrpnvera' monev to '-ope with nature nf the Iiiamic revolution and priratel^. thev insist that If. in a month of so. Mr. a natural blanket -of secrecy dangers implicit in such -an -avaiiahilfty of -peaceful .mea> 

mother financial crisis— over in Iran, of geo-political and rhe allies hove, since March 25. Carter discerns no give in imposed on military contingency approach. Today these .con- sures/like thfe’patience of the^ 


nnd above the sums ■'Ireadv strategic concerns heg 
commit ted — ore nof good. Last by the Soviet invasion o. 
December. Sir Keith Joseph 


‘gihiened been fully aware of what the Tehran, he will consider the plans, it is thought the admini- siderations are as valid as erer. ' American people is ru nnin g 
of neigh- U.S. would do if the then next turn of the screw, the stration would most likely mine For a start, Any strong military ^ out." '. V; ;VS : y i.._ _-i - > . : 


tion wit h the workers and shop ° n f . ( ,. m ! 

stewards involved. Undor the ft r LT. ,n “ con- d ' r £ hn ’ i. pIas . a 

w " 1 11 Flirtii/'P :n moot tha f-netc 


now arrangements it will he 


Further £2H5m ;o meet the costs 
of redundancies and closures. 


Forebodings of the western allies 


possible »n m:! - p these charge ™ 

V'ithn:*t the prior a po ravel nf Tbe .£» ! 7 n ® ni f °u 19 ®^ 

th? shoo aTew“-d: anv "■W" w am hor:>ed last ween. 

These sum^. enormous though 
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arislnv from th-m win h- rt^it , K inese sumj enormous nwign 
with rhre«’"h i'.p «hp.I fbe £' ve , BL Cars 

an«e horriii-p a formidable t?.«k in raw- 


• BY DAVID TONGE, DIPLOMATIC CORRESPONDENT Z ” 

WESTERN EUROPE is pre- feel deeply for the plight of the winter has contributed to a fall negligible. But both _ France expected' to - c^demn. im^ piqsitiorl'of the GrAf . 


ance hnndli’”' 1 proccd'Te;. , ,, . n <:»,kii ! k- ,f ■, iuiaiuic vi .ijiuiiaui* iui me <uusj. «.u miu,., »vi v«.- ui-umub >• wuu»,m. vh^u • ™ <•••>«• . •■—t ..— m. ■ ■■ — * — ■ 

effect shoWr' he that ni^nt !"■- "a”'" ,h DI UT> ■ 1S American hostages and fore- whether U.S. policy will achieve the International Energy Japan also has; its anxieties, the creation of any prtScedentr convniciiig. .Aiid^the poHci?® of 
manager?; will he able tn ‘I in n!f- p”? bodlna about th z "measures they their release but question U.S. Agency in the first quarter of not least because Iran is th? of outside - Intervention:' Thie the- .West, ip, particular of the' 

duce new wnrMn? mpihoHs Lwitn Ifih* Sir are being asked to take. There priorities. Two particular feaTS this year compared with the site of the largest single oveiv belief that .Moslem states should’ U.5., : ;l£ relation - tc> the . Pale-' 

onick' 1 '. »»se pnqirpor S rtn ° was never much hope that are that Dan could he driven corresponding period of 1979. seas investment project . on ^nd ; together: in the face; of; stipians. makes .U'hard. forvflie. 

effect 'rel- • dentnv th« iro-ir. „ ^ ^ !u ° c - T; di.?pIomatic sanctions would lead towards the Soviet Union and Saudi Arabia has kept its pro- which it has so far embarked. . such.a^threatfaroutwei^istJie rulers ~ to ali^ithffnKelves wltlr 

force flexibly a-ound the factor:.'. ] n ' h . , r e * 1Z ® to the release of the US. hos- that the Gulf as a whole could duetion high and production of a $3 bn petrochemical complex pleasure that some Gulf states the - West. ’■ • / ■. •?...*' ' 

0 h,;L nnZ-pl'n, „ nrnfit ta -- es - But tieithcr is there be alienated. Arab officials warn crude by countries which are on the Gulf., would feel at the: hamblinf of Americans, paint. out that "out- 

bneeial (teals ihC i'SIi w!‘i> • 531" mwh faith that trade sanctions that the Gulf might find it hard not mebers of OPEC is running While the Ir anians might the Ayatollah’s "arusadingT^siderseimpiy ido not appreciate 

Some workers arc cl*"rlv u-*- rocossio^ 'norVlii« -nd <firiin2 ’• in (? " sure this e * d - at !east t0 refuse Iranian appeals for at around Ira barrels per day seek to retaliate ■’:. through ' regime... . V;"! ; ’ ’ . how criudtA and decTHfeit « the 

happv about hM week’s ANA unro--i c Qrrollv hV,™ “h, not in the near future. I.damic solidarity — and more than a year ago. Further, stopping oil supplies and • But in Bieend-if is the eouh- resentment .in America over the 

mem’ uvo;- thn ne-t fe-’v v'f-N meroi ii ch-l'n'i«K '-r ,» Ir * Io - lMr >' The United American officials admit that Iran’s own production has been freezing contracts, they might' .'-tries . most directly : affected issue erf the hostages, jparticu- 
and month't then* are hoitrcl tn ihW w ii MV.in-s the West backed they have no guarantees that falling and now accounts for also threaten to move their whose reaction & Crucial— par- . lariy in an eJection year. The'; 

b'' b-i-shfi-e- ■ < th- /»v*- '.'s - e * s *r« r-n^ Vcr-in -h ■ th. r cnivimic re.-p* «■ •w s against Iran, rhe Western Gulf states will not lets ’thin 5 per cent -of nan- large reserves abrorfd. These.are-' tteular^- 11 ^. 312 ) 1 ^. AreM/coUlrter' th»f '.Um -iMnert-' 

imp'ete-ntert- v.r*<«'nf rh«inn— rorm-ov'-iii mr--.- *roi h.. hut r*.-v n-.*T of the countries roaet against them, and can communist oil supplies. ... estimated at- around- SXShn. Western Europe’ with 69 .per cads.raii to reeogftise that : ffieir" 

be-scriin* ri t . -.-i-r, „ n I}, r Tp , v r^i f’lv- ve-t-Vi ir’ ^ f,r '“° ■’ ,t ‘ ? " t0 fr P B t,,B o:*'v verfe ps«u motion-. W«*h stocks currently hlch SSbn of these are the object of cent of its total. oU,' heeds.. Here ,feelipgs’al>out the Paiestiuwn^ 

strnctn-r -' 1 h mi ,'siv i':i- # . -U AA! t’C h^rtacss ri-an *o di-'courace the tn the 1950s Iranians had to er*d the general economic slow- -blocking orders. .-•••. - . ■ • .-'a recent Chatham'- iBoiiMjiaporr^.aye ..^aSy'^|o.rtant' to ; thera. 
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effect '"fl" P"d dpntn’' the '■.•vir- 
forcc flexibly a-ound the factory. 


these investments, but a sirs- 


and de'N rh-r Vre h«-n fu'urc ylioop ot EL (>-h * 1 S rrotn - r r.' ,# |r esoaiaun? 

conceded in ih^ past. c'*nr:*r£ he . c !<’0 : in p:-i on.ihc inpl*»- C n "/ w:,,n ’ , ?^.j V ’. ’iui r r T '-i ^ 
done cvcniuht. .Moreover, mentation ol last v/eeJi’s j: t ‘ 1 or ‘- a * vc ^ The .at rTr -'* 
there is :i"f»*her Import am urorp anreemem and cn the drtrrni a " d ”? 

of cnr-ioyws. represented l»v nation of mnnegmnent end el! . f’ 10 *” ,\I solici^- 

the staff rnmns. which has k=*?I i.Rip!oveM 1:0 mM:e a new star; '*■ V- wt German thi; 

to reach agreement on its own in industrial relations. ' in ;- Fr a,"ce :s r-y-ted a* b-r 

cnrremelr ur^’Dlirq to he 1« 
isolated as the only court 

P-mtow « ’■ns opposing a trade boycott, h 
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B R orev n f'lnnV*'. Mo«t rnti 

triOft. Ihrh'dinq V.’cst German 

EUROPEAN’ Foreign Afintsrers the region from which it derives 

will be meeting in Luxembourg its major oil supplies. The Gulf ffi ® 1" R fl fi AS R 
today in rn atmosphere of states are alarmed at the pas- |2?jf S® ll W 8 3 
uneasy foreboding that th? Nihility of military intervention If I kin flUfll 
UnMed States and Iran ar»- which carries wiih it the threat 

drifting towards a collision thaL of escalating militarj’ rivalry in DoctOFS Ordfir 3 
Europe is powerless to prevent the region between the super- ‘ ” 

and over which President powers. Militarj- action would Capital injGCtlOfl 
Carter may also be losing also risk pushing Iran towards r 

control Whatever the decisions the Soviet Union and deflect “ Twelve months ago the Ci 
they take now or in the coming world attention front Russia's would have laughed us all tl 
months nf h ! ch risk diplomacv heavy-handed invasion of v ‘?-’ t0 r ^. e daor.“_ says Ail 


\'S from frri 5 *nr eroalatin? «*i tece a bn’-ott by fbc Western down ler.d*us to . low forecasts Further moves 


. a .recent Chatham Hou^paperr.' .are egy. 
against these is revegHhg.'*^. Q-zVr i 


Aefpii&i 


i« »re5t uerman ni-K- nnom^.n' nas *ara um no o->aiy nui. esoeci a uy /japan. . military options .to he con- after the failure, -AmferiCans sI 

r>e. Fra-ce is r-yted a' “ v.’i-!romc? ” the inevitable 'riiich obtifns ahout 10 per cent sidered— and there is considef- Shahr it /says. -.- ; ' - - . . -opfeh ’ft to; 
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triCft. me t’dinc \. wt Germany, nas oecome blunted. A ntM trade with Iran. * is now not all, states are' -generally Russian ' advances. .- Ilie^ sieTe'-Flii 


t reports from 
; Correspondents. 


MEN AND MAHERS 


they take nnw or in the coming world attemion front Russia's 
nmn^hs nf h'.uh risk diplomacv heavy-handed invasion of 
mti-t h? in the context that all Afghanistan, 
parties tn The conflict aro there is still no knnv.tr. p no v 
already »o the edge and serious President Carter Lj in 

that a r>rrte«i s ii p C onld mean his military threats. He wants 


a tumble inro the unknown. 

Support 

Most European governments 
Have no-.v decided that they 
must -n along with some farm 
of economic and diolomalie 


to drive home to the Iranians 
the gravity wi»h -.-hich the US. 
views the hoitiir'4 r f ;h? 
hostages and in t!ii> needs !•» 
talk lough to spell o»*t the 
dp.taora of their breach pr inter- 
natUinal law. He is anxious to 
serve native to Europe of the 


" Twelve months ago the City 
would have laughed us all the 
way to the dabr“ says Alan 
Htrd. a director o: the West 
Yorkshire Independent Hospital. 
“ Mow we have a merchant bank 
interested and it may well snon- 
'or a national flonr.” And if that 
tines not come off a local is^tte 
will he made instead. 

Itird. one a fonly four nor- 
medical men on n hoard domi- 
nated hy bu<mess-minded dec- 
Tors, is preparing to launch vint 
he hopes will be Britain’s first 
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of nervons collapse did the home and stud farm for : 
company uncover the answer on £809.000. the company now has 
the motorways on which the the holding on tfiehaarket again 
cars were test driven. Investi- for £1.5m. 
gatians are now continninq I do not claim to know the 
Into the circumstances which recipe for the Guthrie brew, 
led contractors in the south’ to but it is surely more stinralatiflg 
build .roads to the nnusual than tea.- - 

specification of 900 metres to — 

the kilometre. r* . 






Guthrie action 


Flyingfish ... . 1 

The fug of a Dumfriesshire 
smokehouse- is x far cry from 
the esoteric atinosphere of a 




sanctions aa^'n-t Iran though *P t-urnpc ot tnc publiclv-ouoted private hospital- 

they are ,H!I un.-eri.ln what anrf ffn 'vSlilnf lidJSfiii 


the Yorkshire Independent 
Clinic. He readily admits that es 
recently as three or four months 


' tint Iicless Fnrnne-n -nvnrn. ,ne iorR9imv iBucfft-Twriu 
m fake. They are ,11 , s ni f v tl-ter “ o-Tn ^ Chnic. He readily admits that ?s 
gr;;nc reiuctsnhy ibis far in the i "K .jjj? * "T}, rt Xr recently as three or four months 
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flv- release of the hosiaae«: but - ^ J ie pondent” over commereir.l end 

noro imo'.naru to demonstrate oublic response to the idc-s. He 

fhn.r i-nmmilmpiil to fSra ^CP. He needs to show 1 ., ,l.„ , i^„l- 
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reflecting on. some of the cross- David Stapleton and John 
winds Wowing through and Davies> wlw taday CTUect a 

round t.ie boardroom. Queen’s Award for exporting 


commitment to the s , ,<?r) ' . 


»!!ia’te° v.iih the U.S. and in 
th* belief rhai «pnrnlnv 
Ain-'rinn rnpe^’s now fnr 
suprK--:i would risk inereasina 
the pressure on Mr. Carter to 
nii<'-e mere precipitately tn 

milise.rr -iciion 

But European governments 
have lit’le r?:Th that sanctions 


American public opinion that he 
cm provide the leadership it 
vents and will not be faced 


blames that on lack of under- 
standing a rid publicity. Mow. he 
says, riie chancing financial and 


V ' ’ „ e A ‘' 5am ’ '. lh ? se a . S5e J j? a smoked slam on. Their company, 

\ - 38 per cent chunk of plantation pinneys Smokesouses. currently 

\ and tea holdings company Me- sells £lm worth of fish a year of 

\ iA!od Russel. last week ran into . wWch gg «nt is flown 

tl™ n l ^isiance fnnn micc.rity WJl - Ffance . ^ 

. • . . sharonoWere witlv its scheme to U-S- ^ Pa - *w 

— ■ 5 S&- ,h l?SS!S' Davies, production ‘ direetftri 

■E£» • !? ki ? s f m started smoking in Suffolk in 
b^n S I8te after giring np.hisipiitBec. . 
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likely t f: c*n*-rrc in a trade off 
ami.na-i EEC member.*. A 
pninorti’m of IranV 
fr3'ric rt*in:un r nnisidc the 
control of th n t. : .S. or the EEC. 


Consultation 
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the past week has become in- this docs not 
creasing ly belligerent. Many in will follow 
Europe fear that the U.S. is juncture in 
moving inexorably towards a European C 
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A new 
force 
in the 
field 

By David Freud 


FROJr THE mid-1970s, the 
financing of fleets of cars and 
commercial vehicles has been 
transformed in the UK. Until 
then, 'a fleet manager had two 
choices when purchasing. He 
cou!d(either buy outright, or he 
could enter into a hire purchase 
contract, which, while offering 
financial certainty. usually 
proved the more expensive. 

The growth of leasing as a 
major form of finance in recent 
year; has brought a third choice 
end ■ there are now signs that 
a edmbination of hire purchase 
and; leasing— most conveniently 
dubbed “ operational leasing ” — 
will become a dominant force 
in the field — as it is In the U.S.. 
where it is estimated that up 
to SO per cent of fleets are run 
in this way. 

The growth of leasing has 
been dramatic. The figures are 
best illustrated by the Equip- 
ment Leasing Association, whose 
membership is dominated by 


The growth of leasing in the financing of car and commercial vehicle fleets has been • — 
dramatic in recent years. Now, following trends in the U.S., there are sighs that a combination 
of hire purchase and leasing— known as ‘operational leasing’— may soon ; 

become a dominant force in fleet finance in Britain. ..X X 


the big banks and which claims 
to represent SO pyr cent of the 
market. The EL A figures apply 
to pure financial leasing, in zbc 
main, which 1$, in effect, a way 
of passing on capital allowances 
'which cannot be used by the 
lessor himself. In 1371. the 
total annual leasing undertaken 
by ELA members was £159m. 
By 19. t. commercial vehicles 
alone represented £ 11 4m. a total 
which grew to £225m by J979. 
For cars, the growth has been 
even faster. In 1977. only £37m 
was spent, rising to £343m in 
197S and £468ni in 1979. 

Recent legislation means that 
financing cars and commercial 
vehicles now has to be regarded 
separately. Until last year, 
many company cars were leased 
on the basis of 100 per cent 
first year capital allowances. 
However, tbe 1979 Budget 
lowered the rate to 25 per cent. 

This meantt hat the tax ad- 
vantages of car leasing were re- 
duced. although other benefits of 
leasing ensured that the practice 
has. not died away. The leasing 
position for commercial vehicles 
remains unchanged, although 
this year’s Finance BiJI intro- 
duces some restrictions on fh« 
people who can be lessees at the 
full capital allowance rate. Tax- 
exempt bodies are no longer 
allowed to be lessees un this 
basis, for instance. 

The recent advent of leasing 
makes it particularly vulnerable 
to legislative change, as the past 
two Budgets have shown. 
Changes in accounting practice 
and in the way companies are 
taxed— in the light of the adop- 
tion of current cost figures — 
could produce further abrupt 
adjustments for both lessees and 
lessors. 


For this reason, a conserva- 
tive profile is advisable on both 
sides of the equation. 

Another area of ‘egiskiijre 
action that could a'ter the 
ciimaie for transport manrgeri 
is the Conservative attack on 
fringe benefits. While the latest 
Budget pulled its punches in 
this area, any future moves to 
make the taxation of fringe 
benefits more realistic could re- 
duce the demand for company 
car» from employees wno would 
prefer to obtain cash equivs-. 
Ients. 

About 70 per cent of all :ie;v 
cars are purchased by com- 
panies, equivalent to more than 
Im a year. The vast majority 
are self-financed, with leasing 
and contract hire iccnunting 
for somewhat less than 20 per 
cent. . 

Risk element 

Hire purchase — or, mors cor- 
rectly, contract hire — was popu- 
lar with some companies be- 
cause it allowed them lo budget 
for an exact amount each month, 
removing concerns about repair, 
maintenance and subsequent 
disposal. This realisation — iha: 
fleet management Is enormously 
expensive in scarce managerial 
time — has been growing. 

While contract hire removed 
the risk element it was a poor 
device in cash flow terms 
because the control and hiring 
order laid down that a third 
of the contract had to be paid 
in advance and the remainder 
over two years. This restriction 
was raised in June. 1977. 

Contract hire was also rather 
expensive, because the hirer 
would tend to build in a cautious 
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estimate of the residual value 
of the vehicle. If it exceeded 
the estimate, which was ge orally 
th case in an inflaionary climate, 
this added up to extra proflt 
for the hirer. 

Meanwhile, the leasing boom 
had taken off. N'o doubt it was 
fuelled by the tax advantages, 
but there were several other 
reasons, as well. The biggest 
benefit was to cash flow. Pay- 
ments were spread right through 
the time of ownership, and. 
unlike contract hire, the com- 
pany retained the residual value 
for itself. 

Furthermore, the fleet could 
be operated off the . balance 
sheet advantage, has now prob- 
ably seen its best days, since 
the accountants -are likely to 
unleash a standard in the sum- 


M 

xner to capitalise leased, assets 
in the balance-sheet. 

The disadvantage remained 
that companies had to devote 
their own managerial time to 
running the fleet, a resource 
which— like cash— could pre- 
suambly be devoted to more 
profitable ends. 

Furthermore, on the car 
front, the system was Tunning 
into heavy flak from the Inland 
Revenue, which disliked see- 
ing the way some operators 
were passing on the residual 
value to employees and direc- 
tors who used the cars. The 
Inland Revenue’s . concern 
resulted in the 25 per cent rate' 
being introduced, killing off 
some of the leasing firms which 
specalised in the practice. 

The change, by reducing the 


tax inducements, has probably the * 1 company "fleet. - because 
accelerated the popularity of generally the. cars are not so 
the operational lease. Tbe welL supervised as those, owned 
ELA’s figures are not suffi- by private individuals.. A. large 
ciently detailed enough to show specialist fleet managing -com- 
the response to the measured pany_ has professionals: to -cheek 
introduced in June, 1979. How- foe nuss-biHs and justifications 
ever, the .impression is that the -of work done. It- is also ableto. 
bulk of the record business in compare operating data across' 
cars achieved last year - wa$_a.mueb ; broader range. .. J. j . 

carried out in the first-half.: ■ The'.'uew car market has. been : 
Demand was sluggish in. .the "surprisingly buoyant 1 so. far; this - 
second. . year. -with: sales of 346,000 in 

■ By ■ contrast, demand for the first quarter, well ahead pf 
operational leasing' boomed ini the. level last year, which set a - 
that period. FHH, one of the -".record of ;above. 1.7m. This has 
companies offering a fleet led the motor industry -to revise 
management service says that the sue. of. the expecled down- 
its business doubled, in the turn as tlm recession begins to ■ 
second-half. At the same time, ‘bite. > ■'••• 
the contract hirers, such' -as - The recession . is already 
Interleasing and Dial Con- reflected, however, in the lower 
tracts, are moving into' the prices of the second-hand car 
ma nage m ent field. '— *»• ; . = marimt; which is the refuge of 

The operational -lease .coni- the hard-pressed private, .infr . 
bines the advantage of the viduaL The : slump :■ in : this 
better cash-flow of the financial , marker could feed through to 
lease - and' ther m anagemen t- affect those jhirer? who. had been 
saving benefits of contract hire, -overoptimlstic In .• their "• estt- 

.-’.mates of residual values- as^they 

• T mH * n i •• .pared down their rates in the . 

Leasing rental boom. Any 

The lessee pays the leasing stons here, wi& teinforce 3 tag 
rental regularly, is billed for - -tendency for the larger com- 
repairs and maintenance paiiies to dominate 1 ‘th<^ hiring 
monthly and J retains - .the market.'-. . : v ."/A.. A-'X'. 

residual value. The .. main ' -The fleet car is important- to 

expense in the commission, but the UK economjt atavliL that, ‘ 
this is : typically smaller than. •_ however • popular , ; ■ foreign 
the saving that can be made by ' marquesmay , be with the 
using the services of a large .private buyer, the typical corn- 
specialist. ... : " \ ./*•. j>any car still wears ■ a.. British 

The specialist has- much badge (ith true origin may .be . 
greater buying leverage - than - a . different matter,’ as any 
even a large single company, Granada driver wfll testify)- -. . 
since the compands require- ' TheTe 'are probably three.' 
ment will be spread .* across reasons for -this.- Despite the 
dealers through the country, folk-tales, if is; still. ;easier ' fo • 
The other advantage comes on obtain ‘service : and parts for 
maintenance. Dealers welcomeBriti&h-badge cars since. ; the' 



.The 'Chancellor, S& Geoffrey 
-.H oiiq* is keen tp implement 
ftiAher chdnfles the con- 
‘compmtif;- car 
. system.- -- - 

dealerships are ' better - placed 
and more* frequent than -foreign 
equivalents- '- Second^ they ■ tend 
fo keep their price- bettor in the 
second-hand ;• . market, than 
foreign . hears, -Vaad. - third,; 
patriotism '"is still a definite 
motivation.- •••'.- ii-: . . . .. .. '-I . 

'While foreign marques, tin. 
proliferate' at executive ^ level, 
they tend- to he European.. The 
Japanese, r with -.imports ite- 
rstricted - by agreement; .- have 
concentrated- on the. more.prufit- 
abie private market, .Tather than 
the . discount.- world . of ’ 'the 
company .sector. , . • ..... ; . 
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Because Vehicle Leasing enables you 
to forecast transport costs more accurately, 
thus giving greater control over annual costs, 
whilst maintaining working capital. Facilities 
are flexible and you pay a fixed rental for your 
vehicles, which can aid cash flow. 

We are the largest finance and leasing 
Company in the UK. and our leasing facilities 
have been designed to suit your needs best- 


including Wheelease for. company-cars, '■ 
Trucklease for commercial vehicle fleets and 
industrial Leasing for plant and equipment ' 
As a member of the National 
Westminster Bank Group, you can be assured . 
that we are backed by immense resources. • 


For more information-contact: 
The Vehicle Leasing Manager, 

- LdntoardHouSe. Curzba Street, 

■LOTdonWfAfEU..: -x 

teleptione: 01 -499 41 1 1 r : • . : . 


Vehicle Leasing 




Further details of all our credit and hlrefaciBttes are available without obligation free of charge uponrequesL Crwfltor Idi^ twi ns a r e no t *v^*aetopert0 « tgndert8 years age. 
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& 60 years fleet experience to back your choice 
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. 3y leasing cars, you can 
have that money working more 
profitably in the business. 

Extra cash flows where you 
want it. (And you can have that cash 
right now if you sell us your existing 
fleet on our leaseback scheme.) 

You enjoy substantial tax 
benefits, and significant accounting 
advantages: add up the virtues of 
fixed costs, eased budget planning 
and an extra credit line. 

How to manage without cars 
Simple. Let Heron manage 
your fleet- so you and your staff can 
get on with managing your ovm ^ 
business, confident that 
Heron’s hugely professional jjg|K 
-Fleet Management Plan is 
coping with the car burden. 

Under Heron’s tight computer 
control fleet problems vanish. ^ 


Management time is liberated. 
There are major cost savings as well. 

Leasing or Fleet Manage- 
ment, it would pay someone in your 
organisation to talk to Heron 
Leasing. Ring Robert Burton on 
01-903 4811. Or get your Secretary 
to clip this advertisement to your 
letterhead and send it to us. 

Then sit back and watch 
the cash start flowing your way 
again. 
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HERON 


Heaton Leasmg.Itfs like money in thebank 

Heron Leasing Ltd, Freepost, Wembley, Middlesex HAS SBR. Telex; 923630. 


IN HIS recent Budget, the Chan* 
cellor. Sir Geoffrey Howe made 
it clear, once again, that Bri- 
tain’s Government is determined 
to carry through its attack on 
the system of “perks” which has 
grown up as an answer to the 
personal tax structure. 

The brunt will be borne by 
this particular “perk" because it 
seems to be the most common 
Corm of non-cash incentive 
offered by companies. 

The most-recent detailed in- 
vestigation, by the British In- 
stitute of Management, of the 
company car's position in British 
society, has revealed that around 
two-thirds of all new car sales 
• are now accounted for by cor- 
porations. That does not mean, 
of course, that each purchase 
is a “perk" car. 

However, one authoritative 
estimate — from the stock 

brokers. Simon and Coates — sug- 
gests that about half of company 
car purchases are fringe bene- 
fits, rather than fleet cars for 
salesmen. That means, In turn, 
that about 35 per cent of the 
1.7m new cars bought last year, 
or 595,000 were bought for 
” "perk” reasons. 

Taking a conservative average 
cost per car as £3.500. that 
means that UK companies spent 
£2.0Sbn in 1979 on this type of 
fringe benefit— and that, of 
course, excludes maintenance 
and fuel costs. . •* 

Greater incentive 

The Government still intends 
to switch the emphasis of taxa- 
tion away from direct (income) 
to indirect (VAT), so as to pro- 
vide managers with the incen- ■ 
tiv? to take on. ‘ extra . responsi- . 
bility winch is inevitably, in- 
volved with promotion. 

Bnt, as a quid pro quo, iF 
. warns companies to cut back on 
the various “perks” which have 
tended to become a little out 
of hand, particularly during the 
years of the last Government's 
pay restraint policy. 

Sir Geoffrey, however, seems 
ready !o accept the advice of the 
BIM. among others, not to tackle ' 
the •‘perk” car in isolation. 

In a letter to the Inland ' 
Revenue, last .December,- the i 
BIM suggested that managers ] 
accept there is a case For review- ; 
ing the whale range of non- , 
pecuniary fringe benefits, and i 
their taxation; “ But any review 
must be comprehensive — not j 
picking out singie benefits— , 
and the implementation of any j 
tax changes resulting from the 3 
review should be gradual and 
(inked to a proposed programme < 
of reductions in personal taxa- ^ 
tion. . I 

"We accept that a compre- , 
heasive review will encompass , 
other benefits of interest to x 
managers, besides company cars j 
. ultimately, there is so 
advantage to anyone in a rever- . 
sion to payments in kind. . . ® 
"People prefer to be left , 
with a reasonable proportion of t 
their income and to choose their. « 
own priorities in spending their £ 
money. The intention, we trust, . «. 
is to rinrolify the sj-stem. not to 
militate against the hard-pressed - 
middle manager — to reduce pay- 
ments in kind, not payments as 
sue 1 .: . . . managers are not 
erenectingsa reduction in the real, p 
value oE their total reraunera- a 
tion package which has suffered . b 
disproportionately in recent t 
years." 

There certainly have been « 
some dire warnings about what -t 
could happen, if the Govern- 
ment should implement quickly Z 
ail the changes in the company t, 
ear sr.-stem v.-bich it proposed in T 
a consultative - document last i 
yeer. n 

Briefly; the proposals were F 
tiic .scale of benefit, under ** 


benefit: Value of a company car -y 

- Present scale • . .1981/82 rate 


Benefit 
value, £ 


Benefit 
value, £ 


Cars costfng up. to'£&flOQ 
1,300 cc or less : 

' 1301-lBOfi'cc. 

• over 1,800 cc 

Cars costing £8^W1-£12JDOO 

Cars costing over £K2£00 


; Carr 'costing op to 0,(00 
, 3^00: cc or has- v :p; [ 


'--Tt S- r - ‘ 


V30Vl.aaQec,: . J0« 
f ; over T^0a : cc . v ; - • 450 

, •■CUi K costing £9,6Or-£T4^0p - • «tf 

.Ciiiwaini over£J4,’«i$r : "- • "y . iT,05q 


At present these sale figures are redhead by batf rf the w-4p«a^ a ?yier on business. 

■ y , • . From 198T/^~ thc‘qu^ltying n^^^;redb<^;to-^00fl.^ ly y- . ; ' ' , 

5 per cent over the same period .above whi^ a re^eed ral^ 5e; irguaj,' that 

,-:“ and would have potentially -taxis ^baised^tto "alino£t?«Ve^ Munlry 

' serious implications, for the car ceirt oa tbe scale jaterr^wfll be .’xajtifriiMit^' tbwaids company 
1 -components aftermarket” ; - ... reduced. tp\18,CKX) : 'mfl6* from , - ' ■ ' r'- ' - r -.T- 

/ The. 'stockbrokers' "..'also ; thef cim^r 25iKKL_. Bat*; v^pd^diw^ass, 
reckoned that the. rate of? Sjr GMf&^-«aId heha4.beeii fei^«-^ncopiergrqups \'a(tiialJy 
growth of . import penetration v coMidering' whether l&jiRlght :• : beseffFy ^erefOTe.; thfe Sower- 
in the UK car m arket (already - to take, action. fe charge • pscrtm' toattme - &Cpttps ’3ie; e®^iively 
up to 57 per' cent), wotftd profe the value of petrdhplurideri by 

ably be significantly accelerated* employe** - of 

— again, with serious impli-^ jffieir explayeesi, t. -ithe Jdrtm mi ffl y iT . y . ^ / < j 

cations, not only for the car; “This would present 'Sewnae-'. : w 33ie p - ®ame.V- '^tbwer^aeome 
components manufacturers but “adtaihistrative prbblems. lwQi groups - are .al^ ^Sibse which 
more particularly for output fo r employers and for the suffer most from the pnAIem 
and employment in the hard Inland Revenue ' Even so, I P f being earless In a car- 
pressed UK car assembly shaj^feel bonnd to -cooteinplaTe oriented Sodety. Farilitles are 
mdustrj'. - . • action next year if the provision .'becoming. Jesjs .easy to r«tch 

Quite apart from these c f free - petrol continues 1 TO other than, by car at the same 
effects. “ the changes - would reread at - anything like, its •» tbe^ means of reaching 
impose a huge, £350m -addi- present rate." he said then' dtKeF than by -"car are 

tional tax burden on the sttil • being withdrawn. - 

relatively narrow sortion of the believed W S A different sort- of criticism 

population who have conmany . “will ecberally' he :Was Jevdfed by' companies 

SSJ”? JSSJS& not wlu-ch : ^lped the BDJ withits 

y And It Is the unfairness of- reseai «h-. •- Many complained 

ir ^ n . e¥ ® n m ® re gloomy the conrpiny car system which :-tfae3r ■ ^ 5te 311 inordinate 
estimate, came from ApUn h « hStTS - amount of top management 
Phiilimoro: and Associates, the time, wrangling over&<Tcai 

ronsuhanrs. , Wbo helped the allocation polS and the make 

^prepara-ite company _cm; type^n?. eVehth_e colour of the 


Phillimore and Associates, the time, wrangling ov 

censuhants. , Wbo : helped the' JSSL allocation poli^ ant 

BIM- preparo its company car the past year or^so. . ^ 

report, Aphn Phillimore sug- _ Conservation Society, for, gnaijy provided. 

A_? e .^“ ceUor ‘ L Mre- Helen MurUs, executive 


cent; ' : - ? ■ desirgbJe, “or should companies 

• BL would fose further market obvious. It asthey we in Contin- 

share. leaving it with at most S^ieshi ^ ur ? pe W tc 

i5 per cent “far. below any not , Hv ^ el “ nses . < * resnaroes, pav^danes which allow the 
possible break-even point”;-' t. ■ individual manager to finance e 

• Ford’s market share would re ^ (,nab}e ^ of ^ his own.” ■ 

“ around . ana company care atti?ct>tar Kenneth Gooding 
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which people who use company 
cars for private use are assesed 
for lav. r^ould be made more 

Ihat the £8.500 
rnrestjoid. below which the 
benefit is curreatty not taxed at 
*”*• should be abolished and 
that company petrol provided 

I 5 rrrtte motorin S should be 
! taxed, 

v an{ * < -‘ oate ^ calculated 
mat it the changes were fully 
irapiemcr.ted in the Budget 
then new car sales might" drop 
b '\„ aU u Ut 10 *** ccnt: car 
m the lTK ffliaht be 
rcauced »rom its present tevel 
at one car for every 3.92 people 
13 perhaps one car for every 
persons by the mid-1980s. 
This would involve a reduction 
m the CK car “ perk " of about 


20 per cent - _ / ' 

1 • The top 500 car dealers would 
i be plunged into cash flow and 
profit difBculties; ' '■ 

• Unemployment consequences '. 
would be severe, with 10,000 
jobs lost in tiie components 
industry alone. ' . 

• Large' sections '.of the: l 
industry would probably mot 

. recover. 

Although this is, to some 
exte nt, - special pleading," the - 
Government does seem to have 
taken -some of the arguments 
on board and when Sir Geoffrev : 
made a start • towards imple- • 
menting the previous, proposals, 
it was a fairly gentle first step. - 
_ He spoke about the “fairness” 
of lifting the income tax charge 
on the company car. used for' 
private purposes to keep pace 
with inflation as well as because 

Jhose people, paying for tiieir- 
own motoring had to meet 
heavy can costa, some imposed \ 
by the Budget,- . " 

Scale increases 

The Chancellor -lifted by 20 - 
per cent the scale figures which 
are used for measuring the - . 
wnefit -of a company car for - 
tax purposes, rT ^ . - 

But this will not come into ■ 
effect nntzl the beginning of 
the next tax-year in April, 1981, 

As the accompanying table . 
shows, tiib Increases m the seale 
are not particularly onerous ' . 
The BIM, for example, esti- - 
mated that the value of a com- 
pany car bag &£& 'Stoewhere • 
between £1^00 and £2,000 
year if depreciation, tax, 
-insurance and nnintenaace arc 
taken into account — and ‘ that ’ 
Was using 1970 prices. ; Motoring 
costs have risen substantially • 
since then. The price of the 
Ford Cortina, the most popular « 
company car, has; riseir 32} IT 
per centtorbsompie. L 

' Those receiving the benefit of 5. 
“ perk ” company cats might f 
argue. . of . course; that the I 
ChancelTar did nothing in the j . 
latest Budget; substantially, to T 
ea» tiie income: tax burden of. | 
the higher psi* Thneii always [• , 
the nexf-Sudget, howeaer., f . 

In April next year, there wiu { 
be some, nrodest relief for the I 
people^ who genuinely need « I 
company 1 car. ; ' * The 'qualifying * 

annual mileage - of business use L. 


Has your 
company car 
finance taken 
the wrong 
turning? 0 
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More progress towards EEC harmonisation 


' 1 • 
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EfTAlN HAS now. made 
sftaiitial progress towards 
aster harmonisation of • its 
• drastic laws with the regula- 
rs affecting . road transport 
ttih. have been agreed by the 
fcu'pean Com inanity, 
f r e regulations affect drivers’ 
jios and the use of tfae-tacbo- 
grh vehicle and driver per- 
f05n.ce recorder.. Britain has 
med towards compliance with 
be these measures, although 
^implementation by British 
ojators 1$ not expected until 
- usnd of next year. 

ie question -of- a - possible 
np towards heavier maximum 
' pnitted lorry weights iu 
lain has still not been 
ylved, despite a' long-standing 
u by the European Commis- 
i for all the maximum lorry 
ghts in member-countries to 
raised to up to 44 tonnes for 
■ix-axle vehicle. 

However. Britain is expected 
come to its own decisions 
out the maximum permitted 
. tight of lorries for operations 
the UK. later this year. The 
■ rmitage inquiry into lorries 
id the environment, which was 
£t up as one of tbe first acts by 
lr. Nnrman Fowler, when he 
recame Transport Minister last 
tfay. is almost certain to recom- 
mend a course of action on lorry 
weights — even if -this involves 
suggesting no change from the 
present UK limit of .32.5 tonnes 
on bur axles. 

jse decisions are. eagerly 
ed by Britain’s road haul- 
industry. which has 
aigned for an increase in 


maximum permitted weights. 
Less enthusiastic has been the 
anti-lorry lobby or environ- 
mentalists. who have objected 
to any change on the grounds 
that lorries are noisy, damaging 
and are not used efficiently, 
even at the 32.5 tonnes limit. 

This latter conclusion has 
some support from the larger 
operators. In particular, the 
State-owned National Freight 
Corporation recognised in its 
submission to the Armitage 
inquiry that only about a 
quarter of Britain's 32.5 tonne 
lorries operated at their maxi- 
mum load of 21.5 tonnes. 

The Corporation said that 
"the average load — on lorries 
at this current maximum laden 
weight limit— is well below the 
maximum.” 


Estimated loads 


The NFC . said that most of 
the heaviest permitted lorries 
in 1978 carried only about 70 
per cent of the • maximum 
possible legal load. 

Overal, the Corporation told 
Armitage, only about 35 per 
cent to 40 per cent of all tonne- 
kilometres (a measure of the 
movement of freight) moved in 
fully loaded maximum capacity 
vehicles. The actual figure may 
well be . less, according to the 
NFC. 

Greater use of existing 32.5 
tonne lorries could bring the 
operating cost for each tonne- 
kilometre down to the level of 
a 40-tonne maximum laden 
weight lorry, which operated 
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Britain is making further moves towards EEC 
regulations affecting drivers' hours and the use of 
the tachograph recorder, above, in most trucks 
over 3.5 tonnes gross laden weight 
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only about 10 per cent less miles 
a year. 

The important factor about 
heavier lorries, whifch the cor- 
poration stressed to Armitage, 
is that potential* cost savings of 
between 5 per cent and 10 per 
cent for each capacity tonne- 
mile can only be achieved if 
they are fully loaded. Dis- 
economies arise if they are 
-loaded below 90 per cent of 
their maximum payload. 

This analysis from Britain’s 
largest road freight transport 
group— with its annual turnover 
of £406.7m in 1978— is likely to 
be a significant influence on the 
outcome of the Armitage 
inquiries. 

But whatever the outcome, 
the debate which ensues is 
certain to be at least as lively 
as the debate whicb surrounded 
the tachograph, which was 
finally accepted by the British 
Government, last year. 

Britain should have made the 
use of tachographs for most 
goods vehicles over 3.5 tonnes 
grass laden weight and for 
pasenger veides with more 
than 15 seats, compulsory from 
January 1. 1976. 

Britain failed to do so. 
although it was obliged to do so 
under its obligations under the 
Treaty of Rome. The UK Gov- 
ernment was found guilty of not 
implementing EEC Regulation 
1463/70 on tachographs by the 
European Court of Justice in 
February, last year. 

However, the Transport 
Department has since brought 


measures before Parliament to 
bring Britain into line with the 
EEC regulations. The equip- 
ment with its recording disc 
□ow have to be fitted as a legal 
requirement in place of hand 
written log books from Decem- 
ber 31. 1981. 

The two year programme to 
meet the European Commis- 
sion’s requirements is now 
underway. The first class of 
vehicles — those registered on or 
after December 1. 1979— had to 
be fitted with tachographs from 
April 1 this year. 

The Government has been 
unable to explain why it 
had such an easy time with the 
transport unions in getting the 
once controversial tachograph 
legislation through Parliament 
and the equipment into lorries, 
and buses. 

Almost no bitterness or 
opposition from drivers accom- 
panied the passage of the 
measures to bring Britain into 


line with the EEC require- 
ments. Indeed, the Transport 
and General Workers Union 
claimed some success in helping 
to persuade . the Government to 
climb down on some points of 
detail in the proposed measures. 

In particular, an earlier draft 
Government proposal which 
called for drivers to retain 
tachograph discs for seven days 
subsequently cat the require- 
ment to two days, a develop- 
ment the union called a “ major 

concession,” although the 
Government knew it might 
have to be prepared to appease 
the unions in some small way. 

The Government also agreed 
that operators who use vehicles 
with a defective or unsealed 
tachograph system would not be 
penalised, if the operator could 
not get the unit repaired or 
re-sealed immediately. 

Thet tachograph dominated 
public debate about harmonisa- 
tion with the EEC last year and 


in the early months of 19S0 but 
Britain also made further pro- 
gree on; drivere' hours regula- 
tions. as .required by the EEC. 

Two rounds of cuts in maxi-, 
mum permissible hours . came 
last year. Coach drivers had 
their maxi m um permitted con- 
tinuous driving timectit to 45 
hours on October L This was 
the same limit set Stir lorry 
drivers from July, , last yean. 


Driving periods 


The maximum continuous 
lorry and coach driving periods 
will be cut to four hours when 
the regulations " are fully im- 
plemented by January 1, 198L. 

The daily driving period for 
lorry drivers was cut to nine, 
hours in July. Coach drivers 
were required to observe the 
same limits from October, last 
year. 

The daily driving period re- 
quirements will be fully imple- 


mented for lorry and. coach 
drivers— with a limit of' & maxi : 
mum of eight hours— by Janu- 
ary -0,-1081. v . : - 

The lorry, drivers’ maximum 
weekly, and .fomightly driving-' 
periods were cat: to 54 hours 
'and 106 hours on July 1. The 
coach drivers’" hours were cut to 
the same level -last October L 

The final change, .to a maxi- 
mum of 92hooxs A fortnight for 
coach and lorry drivers, will be 
- implemented . on. January - X, : 
next year.'. .. 

The changes as a whole are 
designed to improve .and stan- 
dardise the safety and working 
conditions ' of drivers, in the! 
£EC. ’’ 

These will, probably be the! 
last major changes' required of 
operators for some time. In 
the longer .team, the European 
Commission is -working towards 
a .** transport . infrastructure 
jplan.” This would be designed ' 
to improve the communications 


between memb er . states of the. 
Community. 

However, the stumbling block 
is money. * The: European Com- 
mission wants the European 
Parliament: to write into the 
EEC Budget funds for suCh a 
transport infrastructure plan. 
Agreement may be .reached, by 
the summer. 

The infrastructure plans are 
currently the subject of the first 
Investigation by the Hous e- of 
.Co mm ons Transport Committee. 
The study is still in hand. 

Meanwhile, the co mm i tte e; 
said, , just before Easter, that, 
it now also Intends to study 
proposals from the private rec- 
tor and from British RaQ end 
French Rail, for a fixed Unk 
across the English Channel. It 
is hoped that this study will 
then lead to a fall debate on 
the issue by MPs in the House 

of Commons, possibly later this 
year. . 

Lynton McLain 


The basic benefits of leasing 



When Mr. Norman 
Fowler became Britain's 
Transport Minister, last 
May, one of his first acts 
was to set up an inquiry 
into lorries and the 
environment 


LEASING IS a very simple 
game — if one can only keep it 
out of the hands of those whose 
delight it is to wrap in it layers 
of mystique. 

The simplest way to under- 
stand the principles is to 
examine a particular trans- 
action — and to do so In the first 
instance from the lessor's point 
of view. Consider, then, a 
lessor who acquires for a five- 
year term to a leasee who will 
pay £4.500 per annum, in 
advance, during that term. 

The lessor borrows the cash 
he needs for his purchase, and 
continued holding, of the asset 
And the cost of these funds is 
4J25 per cent per quarter, 
equivalent to 18-11 per cent per 
year, because interest charged 
at quarterly intervals is effec- 
tively to have that interest com- 
pounded. 

One can construct a cash flow 
statement for the lessor, to 
show the transactions relating 
to this proposed lease, the 
figures being set out in the 
table. Reading across the top 
line, the lessor starts with a 
borrowing of £20,000, at 
January 1. 1930, wfaic his imme- 
diately reduced to £15500 when 
he receives his first advance, 
rental receipt. It is on this that 
he is charged three quarter’s 
interest which is merely added 


to the principal and thus in- 
creases his indebtedness to a 
figure of £17,562. 

At that point tax enters the 
picture — and since tax is so 
significant a factor in the 
lessor's activities, we need to 
understand its calculation and 
significance. The table has 
been constructed on the assump- 
tion that an established lessor 
purchased the asset on Decem- 
ber 31, 1979, and commenmed 
leasing it out on January 1, 
1980. 

His 100 per cent first-year 
allowance on that asset is there- 
fore available nine months 
after the end of 1979. It may 
be worth 52 per cent of £20,000 
directly, by reducing the lessor’s 
liability on other rental income 
by that amount 

Alternatively, if his -tax com- 
putation shows ah overall loss, 
he may be able to "surrender” 
the allowance to another profit- 
able company in the grotip, and 
receive payment for so doing. 

In either event the tax relief 
results immediately in the lessor 
being able to reduce very sig- 
nificantly his outstanding in- 
debtedness. And this reduces 
his interest burden, and there- 
fore speeds him even faster 
towards the positive cash flow 
which represents his eventual 
profit from the lease. 


AN EXAMPLE OF A LESSOR'S CASH FLOW FOR A SINGLE LEASE 


• (Rents 
received) 

(4500)'“ 


Tax paid 
(repaid) 


(10400) 


Outstanding 
‘ borrowing, 
at beginning of 
interest period 
15590 
7462 


^months 

3 


Interest paid Outstanding 
(received) borrowing . 

at 17 per at end of 

cent per annum interest period 
. 2,062 - 17,562' . 

304 7,466 


(4500) 


1,109 


2566 
4569 . 


9 ninths 
3 months' 


(4500) 


' ; 159 
2516 


9 months 
^.months 


(4500) 


(2490) 

( 201 ) 


9 months 
3' months 


(4500) 


(4.710) 

(2540) 


fi mnntlni ‘ 

.3 months 


_ . 2,728 


- (2561) 
' (422) 


«■ ... .. j, ’ 

9-tnonths net 


2566 

394 3560 . 

190 4559 

584- 

“51“ laT 

; 94 , 2510 

- 115 “ 

(29» l. iy: >(2481) 

_ (9) ; - t . (210) 

- 

-imt: ■ - “ (5536) 
(Iff) (2561) 

-(747) , 

. (189) (3550) 


(3050) 


- But after, he has fully Aitilis^d' 
his first year allowam* <m rthe; 
-asset, he then finds -himself each 
year paying tax on the _ rental 
income, decreased 'by interest 
expense or increased by interest 
income. The lessor’s position— 
and this is the key to both 
mystery and mystique— is a 
simple matter of the balancing 


of cash flows: -rentals received, 
tax recoverable and payable, 
and interest '• payable ' and 
receivable. 

That is all there is ‘to the 
business of making a net profit, 
after tax,- of 5422j except that 
one has only to envisage -what 
would have been the shape of 
the indebtedness had the lessor 


received' only a 25 per . cent 
writing down, allowance in place 
of his- 100 per cent first year 
allowance. One can thus under- 
stand how vital it is thatthe 
lessor, makes no mistakes over 
the tax strand In- his* rash flow 
projection.' r 


David Waimnan 
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ACQIHRINGCARS 


; and Advice onFleetMatters 


Negotiation ofHigh DiscountBuyingTerms - ' ■ 


D irect Deaiingwith Manufacturers ■ 


Arranging Delivery to Your Employee's Door ■ . 


FUNDING CARS 


Full Financial Backing of a Major Finance House 


Corporation Tax Benefits 


Absence of Terminal Rental Payment 


MAINTAINING CARS 


etingMaintenance from Large Fleet Experience 


Trade Terms on Labour and Parts— and RAC cover 


Special Trade Warranty Benefits 


Maintenance Control and Administration through Fixed Rentals 


Access to Computer Records on Maintenance Costs . 


PROVISION OFRELIEF CAR 


Nationwide Replacement Car Service from 80 Locations, evenafter Accidents 


Budgetary Control Thro 


DISPOSAL OF CARS 


Guaranteed No Risk on Residual Value of Cars . 


UseofExpertiseto Fix Sensible Residual Values 


No Need for Customer Involvementin Disposal 


ADMINISTRAnONOFYOURFLEET 


SinglePoint of Contact for Everythin 
One Member ofYour Staff to Administer Fleet 


Singielnvoice CoveringMainrenance, Rentals, Re-T 


YES -. 


* 


YES : 


YES : ‘ 


YES 


YES 
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Key questions on accciTOing 
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With Mercantile Credit Varialease 

t • ‘ 

b‘ : . Future economic conditions, a supply situation that 
changes from month to month* and new models in the 
pipeline make it increasingly difficult forth e company car • 
fleet manager to anticipate what will be the best time, two, 
three or four years ahead to change vehicles. 

So, despite its generally recognised financial . 
advantages conventional fixed term leasing may lose some 
of its attractions. 

A Mercantile Credit Varialease provides the answer by 
■ giving a new simplicity and freedom in business car leasing. 
It has all the advantages of a fixed term contract, plus end- 
of-term freedom. So you will not be faced with the problem 
of having to turn a car in irrespective of replacement 
availability or your desire to retain a vehicle in good 
condition. 

Ask your nearest Mercantile. Credit branch for full 
details ofVarialease, and a list of the dealers operating the 
plan in your area. The local branch is listed in your 
telephone directory. 

# . e 

1 7 a 1 Mercantile Credit 

Mercantile Credit Company limited, 

Group Head Office; Elizabethan Houses Great Qoeen Street, London VPC2B SDR 
Over 100 biamhesdaoughosi die ceuntQC 


THE CORRECT method of deal- 
ing with teased assets is one of 
the three great problem areas 
for the accounting profession. 
Leasing, together with inflation, 
and currency fluctuation, an 
each of them matters of acute 
controversy, where protagonists 
and their antagonists have been 
noisily at each others’ throats 
for years. 

These warring angels seem 
set .to split heaven apart And 
as is so often the case in dogma 
fights, mere mortals caught up 
in the battle find .ft hard to 
know what it is all- about 
We can best highlight the 
J easing - questions by assuming, 
first, that the whole truth of the 
lessors and lessee's relationship 
is that the former owns and res 
tains his a set, and make profit 
from it by allowing the lessee 
to use it for a rent 
Let us consider the example 
given in the article on the 
previous page on how leasing 
works: 

• Cost of plant to be leased, 
£30,000. 

9 Rental, annually in advance 
for five years, £4,500. 

• Interest on funds borrowed 
(or on surplus funds) at 4.25 
per cent per quarter, calcu- 
lated on quarterly rests, 
equivalent to annual rate of ' 
18.11 per cent 

We have shown in that 
example that the lessor made a 
net profit of £422 over the 
period, and if he were to account 
for this in the. simplest and most 
straight forward way, bis profit 
and loss account for the years 
during the lease transactions are 
showing in his books might look 
like table one on this page. 

Therefore, one of the courses 
open to the lessee is to alter 
the appearance of his profit and 
loss account by altering .the way 
in which he depreciates ■ his 
asset through the five-year lease 
term. If he writes off very, much 
less in the first two years and 
more in 1983 and 1984, he could 
eliminate the losses shown 
in those first two years, and 
show a more even spread of 


profit through the lease. 

The first subtotal line in the 
profit and loss account, rentals 
less depreciation. Is usually re- 
ferred to as The gross' income 
line. If more of .that gross 
income can be recognised early 
in the lease term (by “ bend- 
log” the depreciation' charge, 
away from those early years and 
towards the later), then one 
can argue that that .increased 
level of early gross income cor- 
rectly “matches - ” the heavy 
Interest expense of the early 
years. " 

.There are a number of 
formulae which are commonly 
used as the basis of calculating 
bow the . gross income can be 
“front-ended." The rule of 78, 
for instance divides the gross 
income into sufficient parts for 
20' of them to he attributed to 
the first quarter of 1980, 19 to 
the second, 18 to the third, and 
so an until the final, single, part 
of that income is recognised in 
the last, 20th, quarter in the 
lease term. 

Investment period 

. Another formula, known as 
the investment period method, 
looks solely at the levels of the . 
lessee's indebtedness during 
that part of the lease term when 
he -still owes money to the 
financier from whom he had 
borrowed for his “investment 
in the - lease.” Gross income is 
apportioned only through that 
investment period, and. by 
reference to the levels of out- 
standing indebtedness at each 
quarter end during it 
, The bottom lines of the profit 
and loss accounts drawn up -to. 
these two formulae are shown 
in table two on this page. 

The aggregate net profit isf 
unaltered— all that has shifted 
is its recognition ..pattern 
through- the years.. And . even 
here, fhe 1985 . figure remains 
unaltered. It is purely 'an 
Interest receivable amount, 
which will not be affected by a. 
change in the pattern of depre- 
ciation or gross income. 


ACCOONTlUGr— TABte O^ / fe ra 


Rentals 

Depredation 

Interest paid 
Interest received 
Profit: - 
(Loss) 

Tax payable 
Tax recoverable 


0866) 

971 
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The bottom lines 


Rule - of 78 

Investment period 


. ACCOUMTING^TAbL^bwO' T -’ 1;. 

• ; * y ••• • ' . v .-A , . ' i-. ■ 

of the profit and loss ■ accounts drawnop to-the./fftnnufeae ofy^theroteGf 
TO” and “tb Investment period method I 

1980 Mgi 1882 : ipsa jh frf 

(712) 51 (10), . 144 ~ - S5& V 'j89 ' 

~ (209) (SI)'" 7 18S~ * ' 993-”/* -:?«5a, • • . V-tffc " 


And although these two. 
bottom lines -are less . heavily 
distorted than wasr the "one 
shown in the {unfit and loss 
account in table one (resulting 
from a straightline depreciation 
charge), there are still losses 
being shown in" the early years. 
This absurdity becomes even 
dearer if one considers 'the 
aggregate position of a lessor 
company which is expanding 
fast The more new leases - it 
writes, the larger Its losses. Only 
by contracting could a company 
.improve its profitability. 

. To produce a. “sensible” 
answer, an even more extreme 
method of front, ending the 
gross Income would be necessary, 
—but at tills point the account- 
ing warfare erupts again. Taking 
all one’s income up front -is the 
antithesis of prudence, . a 
goddes worshipped by all true 
accountants. One cannot serve 
both her and the mammon of 


V. X'-'T* £* 

the bottom tine. : 1 jporne^ntUagly; say 

A different question, hut oner.-tbeil^or^puid,*© recoguted 
on which accountants^ ' are nKKe.a^rf.to.a &ienciertiBO 
equally able to disagree, is to sm effective . owner a 
whether a lessor cwnpany does -user 1 of assets. v ’ 

or does not need to provide for Not so,: .say the 

tax. If- it is confident of being That may be the case 
able to omtinue to enlarge its the lessee has^sr 
leasing ■ portfolio, it- will nesyer.x'ehase.^Iii^tiat a 
pay any tax— but 'a _ temtractS3n t expected fc '■pfedo 

of business,' or a iuke: ituAeJlowper.cftiJdilfe ti . 

corporation tax rate could alter vendor similarly expe. 
that -position dramatically and- his transaction will en 
disastrously. •' . . sale of^ ^ the assets 

And the third, major area in * 
which a^coDhtaxrtSf ' ■ahd' ^tiie^s, t 
have taken ub entrenched; and . pnrena®^^ « 
opposing portions is' the - bues^"^ ^ 
tion whether it is apjm^iate 

for the lessee to capitalise the " Jmswers all 

asset in his accounts as if he ^ sput “ n P Vfe le 

owned it ?* Ccp SS2£,^!?^f^ 

to so full a degree that iV_is- m »nyfnst«nr^ 
le» than -true and fair for him ^ 

not to reflect it . in' his. accounts. . / . V v _ - 

: •: A --Ur-'i- ■ -IZA.U 






THE RECENT emergence of 
leasing as a major source of 
finance means that it has been 
watched very closely by the 
authorities. In the last year 
there have been several 
changes, or proposed, changes, 
in the legisltation, and more will 
probably follow. 

As far as the fleet manager 
is concerned, there are two dis- 
tinct categories: cars and com- 
mercial vehicles. Last year’s 
Finance Act changed the capital 
allowances applying to business 
cars, so that the general run 
would no longer qualify for 100 
per cent capital allowances. 

However, the Inland Revenue 
had been hedging in the car 
leasing industry with warning 
noises, anyway. 

The 1979 change left 
managers free to use leasing to 
obtain commercial vehicles such 
as vans and trucks, although 
changes, proposed in the 
Budget, now limits that, ability 
to companies that would use- the 
vehicles in the ' normal - course 
of their trade. Tax exetopt 
bodies such as- local authorities 
will no longer be able to obtain 
the benefit of - a' full first year 
capital allowance when they 
lease. 

The authorities’ unease about 
leasing stems from a variety of 
sources. The Revenue’s motiva- 
tion is probably the easiest to 
understand. It disliked seeing 
tax bills cut down, especially 
when it perceived some of the 
reduction as pure ta xavoidance 
by individuals. 


Strong move 


We’d be the first to admit that 
buying and running a car fleet is-a 
thoroughly demanding occupation. 

* It doesn’t, however, need to be 
duil.’ No t if the cars in question are 
Alfa Romeos. 

> Consider the facts. 

; - All Aifas are competitively 
priced. So your Initial investment 
is likely to be lower than you 
-budgeted for 

- The usual 12 month unlimited 
mileage guarantee is extended to 
- a second yeafs equally 

• comprehensive mechanical 
breakdown guarantee. 

There’s a free 24 hour recovery 
service to any Alfa dealer, 
plus free 3 day hire should you 


happen-toneed-it.- - — 

To makeiunningGosts a lot- 
more predictably you’ll get at least 
42,000 miles wortii^qfroutiiie 


Every modelis among the 2 or 
5 most economical in its class - 
(if you don’t believe us, look at the 
figures). 


Major service, interval on all 
models isT2JJOOm2es. Our range 
runs from 2 door, 4 door and 
coupe Alfasuds thrdugfi“GiulIetta ' 
and Alfetta executive saloons, 
and on to the svelte GTVs. 

1 To: Graham Bradbury; Fleet Sales Managei; I 
I Alfa Romeo (CB) Ltd^Edgware Road, ' I 
r J LondonNW2 6lX(0r-450“8641 j. ' ■ « 

| Vfay didn’t 1 think of it before? Details, please I 

| Kama. 1 : i 

j Compan y . 

I Address . 



And ,when you run a fleet of 
Alias, you give your people a 
great deal of extra prestige. 

At no extra cost 

See us at Fleet Motor Show *80 
and get the HeetPlan facts. l£s an 
unlikely offer you can’t refuse.. 



AHaFleet“Wfemean business” 


In the summer of 1978, the 
Inland Revenue Indicated that 
it was planning to move strongly 
against - some car leasing com- 
panies- The particular' arrange- 
ments is disliked were when a 
leased car ended up in the 
hands of the employee or 
director, after the leasing 
period. It attacked the 
arrangements, either by “taxing 
the employee. under the benefits 
of in-kind legislation, or through 
the lessor— by assuming the ear 
to be stock-in-trade, rather than 
a capital asset— or by denying 
the lessee the right to deduct 
tax for the. rental payments. 

This proved to be merely the 
first step In the Inland 
Revenue's campaign. . In the 
1979 Budget, Sir Geoffrey Howe 
announced that leased business 
ears would obtain only a 25 per 
cent first year capital allowance 
— putting the allowance on the 
same basis as the directly pur- 
chased car. Sir Geoffrey said 
the discrepancy had “resulted 
in a loss of tax -which is 
currently running at about 
flTOm a year: and which could 
weir rise to £2 00m next year, if 
E take no action.” 

In. this year’s Budget, the 
Inland Revenue’s disquiet was 
eased even further, when indivi- 
duals were effectively blocked 
from becoming lessor? by a 
provision, which stated that only 
lesso rs who- devoted sub- 
stantially all their, time to:‘the 
tearing trade/ could set off 
capital allowances ag ains t non- 
leasing income. 

Treasury ministers .are more 


1 ' ' ' e. .i '* ! : * -?sih 

■ interested-. - In r; whether .the 
capital - allowances , system is 
working efficiently: in eacourag-v 
ing investment .Leasing is a 
way in which profitable .com- 
panies can pass on the invest- 
. ment benefits of profitability 
under the system to other com--. 
p allies ■ which haveyeither. us.ed 
• up their capital allowances ,or : 
who have no profits, to set 
against them in the first , place. 

By and large, ministers have 
been satisfied that leaping has 
effected a desirable * transfer 
from the commercial sector to- 
manufacturing; ^However, the, 
Budget changes this year 
emphasise the concern to limit 
abuse. The main changes-. 
affected foreign-to-foreign leas- 
ing, the tax exempt bodies and 
consumers, • were leasing -for 
television rental was. attadred. - 
Furthermore, Ifce full first 
year capital allowance wflTonly J 
apply when it would if the Item 
had been purchased outright. - 
This is to stop the fringe- 
activity of leasing antique paint- 
ings for company boardrooms 
and suchlike; 

Finally, the Governor of the- 
Bahk of England/ Mr. Gordon 
Richardson, has 'fakien a great 
deal of interest hi tearing/ The.' 
reason was the astonishing - 
growth rate of leasing business. 
Figures compiled by the Equip- -- 
ment Leasing ' Association 
(which claims to account for 80 ' 
per cent of the market) show 
that, in 1971, annual leasing 
undertaken by EL A members, 
was £l59m. By 1976, the figure 
had risen to £421m and' last ' 
year it totalled Sl.Sbn. ; 

Last summer, Mr. Richardson 
said there was concern in some - . 
quarters as to whether the 
Industry’s growth carried 
“ some risk of instability.” The 
instability derived from the 
rush of inexperienced, entrants 
into the market, both as lessors 
and as lessees. 

For' lessors, the potential ' 
problems concentrate around . 
the issue of deferred taxation.; 
The accounting standard, SSAP l; 
15, allows companies to put into 
deferred tax only the- amount 
of tax that estimates' -will have 
to be paid over the following 
three years. This has .led to 
huge transfers to. shareholders* 

fu n d s , in some cases. 

However, this could prove a 
misguided move. If the market 
for teasing becomes, saturated.- : 
"ito a large and increasing 
number of companies deferring 
larger and larger amounts' of 
tax, the competition . will '' 
become . cut-throat At that 
stage, some lessors will be 
forced to drop put, and these - 
wjll probably be the com- 
mercial and industrial com- . 
pames, since the banks will ■ 
have the competitive edge - on 
them. For these companies, / 
deferr ed tax would begin to 
crystalise. ... . * . ■ 

From the lessee’s point of 
view, the danger '& that the r 
present attractions of - off. . 
balance-sheet ' financing -can 
lead to over-commitment. ' As 
the Governor - said; -“White 
equipment leasing wilt in some : 
cases, ease pressure on capfbil 
gearing, it will at the same 
time raise the ratio of interest 


• ' /-• • ‘ - -‘h.V r’ V I 

and rental charges to -corporate! 
income.- • v,r j 

r isrto say- 4 1 iirreases ] 

income gearim?,: which ;c»-be a \ 
far more serious constra^ than ] 
capital gearing., for raaff .com- I 
panics*’’ - tfVs).'*/:. r. 

Furthermore^. jhe admiiages 
of , nff-baiaacef sheet, ^pnang 
are likely .- tb disappe^ this 
summer; when Ibfi .accaiitahts 
are expected torpeommoa that 
teased assets. Jbe capitased In 
lessees’ balance diets, f: . 

iSIowrogdown. ^ 

/ So r .op ' both - rides H jae 
equation, -IessOra; and. ameea. 
would, be -wise .to ' .adopt fairly.- 
conservative attitude/ .'^ees 
could, find /themselves m em- - 
barrassutg balance sheetivjien - 
they, have.- to. . adopt thfnew 
.accounting stigidard; feli e 
lerisars. fade'- sqmg- 'qnp^tet 
clawbacks when Jeasing mrtb 
ends.; \ r - ’/ ^ 

. , Thfere are hoy; signs' tlf th e ■ 
growth . of lepng is kag 
momentum. Tuia .latest ff.a- 
. figures show thai Voltunetew 
by-, only 3t > per cenu.ia ??9 . 
against 67. per ccht'mrtiW- 
vious year. Therefgre^ it U3 
' Kkdjy thjit.m^pahsteD is. sl ^ip -. 
towards* a, probable -situ^ 
poi^ it -terins tef i 

mand, .jn ffie reg^m : o£-2(j Gr \ 
cenf of .totel ex&jj- * 

tore.-- This. 

at which the .II-S- leasijEg? i% 
tey ap pe ars ;toh ^ktghShaj : . 1 
. Once. /thV, - leasing 
riops ^pandihg, • . . 

; all .deferral ttf'tmtbthwflfdr A- 

..ihgrr-lhat. ;tooVltefev: hi ,w4: 
second half L qf. : the '197(fe— JJ - | 
-come.. to - au end^' because / J 
market '.win' lie, able- to'absh; 
'little 1 , more refni-j 

lea si n g ipni& ',£ acb- /. ”4- ' . 
general ran of ' ' noitmanui' , 
tmera,.f(u; -wbo^sjjtei-reUelj' 
hot. a ^ubstg^tiald item, ;..v/ 
again start to-facei hills me; 
closer, ! f6''^-iiBr^aal;/S2/p;; 

. cent rate* ' ‘.| 

.. ’■ ' vT)aviS]Freii ] 





' _ CAf^CHHMSKBDll-to i t 

. / /"I 










. s .-=Sw ' 


IV 




'JW”!" 


SKi 

% 


•ir 


613 


S-. 




-■■■•.. 

V-". . :,i*l 

C. ^ 






3n car 
stry 



SJuwej®® ! 











<r*- 





icial TnnBs Moxiday April 21 1980 


FLEET MANAGEMENT AND FINANCE V 




success m car 




CHOOSE Ford 'range suits We for- the trainee 
have Fords chosen for-"**-rep'” .up- to the man npin^ 
it directors prefer BL. director. ' . 

'«£? Port not far behind 

■ ■ in the directors’ car sector. 

magazme Company 2 BI L ha 2 a 

.on from companies ^ The : Ford Granada 

tte top -tadbUBti^M 
i „r - m .the . directors’ sector, while 

LuSLS."^ 3*5 -tta Rover 3500 came second. 

JSf.--. Ford ;■ showed- Up strongly 
was thetnost popu ^QQ^g cars for senior manage* 

-* Ttir -• - rnnn‘,1 ii “«*«»*>' wrttr a 72. per. cent 1 share 

t -UK was'-'tm second. of ^ totaL ^ Cortina was 

again the number one model, 
with, the Granada also pro- 
fs cars.- took third . “j? 6 ^ A . __ 

:‘ForcTa success in the TJK 
-fleet market is based on two 

_ _ key factors! The first is its big 

and 'Minj"simW : terror* ~ dealer network of around L24u 
balance. Vauxtair liad a ‘Which, the group claims, puts 

every- customer within 
miles of a. Ford dealer. 


f hr the- survey ^tfeoadncted 
i), •’ wi£h‘- -its, ■. Avenger 
a 15 per cent share of 
cars. Bl^t toojc third 
wtth“327per cent.' The 
l ? accounted for the major 
of this -with tiie -Allegro, 


>r cent share, :aJthoiteh in 
it was : having ^production 
atoms rWifh He? - -popular 
seix. . ... 

ford's, strength far the fleet 
-wtoieb- has- helped it 
itain the new !car market 
srsbap lir thie UK with 
id one third ^of total sales 


five 


Specialist advice 


And; secondly. Ford is very 
keen to ensure that its dealers 
are trained to cope with fleet. 

business, , which Is entirelv drf- 

tbeCbrtiiia as best-seTlingferent from dealing with pri- 
nt that its- vehicles cover a * vate customers. 



role of 




JJUBING THElpa&t couple of rate hire purchase arrange- 
year® commeilal 'and • Indus-' ments to buyers, 
trial ' compams seeking to. Apart' from these tailor-made 

extend their tt : allowances for arrangements with . the big 
capital invest ent! have been manufacturers Mercantile has 
*•"*5* .- — A-u . _* -T^icie also -pushed its “Flexilease" 

plan -for fleet owners and, busi- 
ness users, with, considerable 
success. 

! Under the scheme, which has 


entering the leld cf 
finanr fe as tess rs, buy!.,. . . 

to lease on to ompaihes^ whoie 
own - aUowanq: were ■ already 
fully! utilised. 


Their entryMjLtbe. poarfcet been runing for about a year 
isplpeaTibe- clearing ^ow/^fleer operators can lease 
ice '&oU$efi from their for a basic period 

as premier com- at 'Me end of which they can 
however,' and it choose -to pay -a terminal rent 
that - they., will and- retain the proceeds of sale 
, three : in: the of - the vehicle- a*' 1 •'S' ’rental 
■ly. la the' faces reFViriC .Or ttie-operatqr may 
that the - opt" Wtottend - the lease period 

^ .tax : Kabiti-- and ?c<mtJnne- to- pay rent If 

lye-'-a:: -potential ' the operator does not wish to 

_e. -anticipate the terminal value of 

Nevertheli >sncfc commercial ibe vehicle,/ he can elect for a 
leasing biusi sSJ together with ' nominal ’terminal rental, pay 
the aggressi marketing by the- most' of. tfce lease' in the- basic 
majors in t jfieidi has led? to : erind ; and continue using the 
a decree - over^npply of vehicle at a lower cost there- 
mefi: and. tconse- after, 
of raar^ns 


has not 
banks mid 
their positi 
merd^l 
seems 
b^ome^a 
market P 
of. cuttm^ 
bnild-up «t 
ti^ may 
future head 


. however, there is 
andehey-among 


A rr?*Ti?eTiient 


The scheme provides a mid- 
banks Id finance houses, way^ ^.wraiigement between 1 5xed 
. oen»s i. - jecenfly re- period leases- under which the 
d - levels ortrasi-' operator relinquishes the vehicle 
rts-df reasonable to fixe lessor after a period, 
leaving -the- .lessor with the 

IS wSjlSrtir fe*'M5. although 

residual ' risk), have been’ a 
-- particnlarly popular mwiage- 
ST ? Sg® SSit tod - • because there -is no 

tenninal management burden in 
! -t® -re-selling vehicles. 

rSstallient credit, the more 
Trust,. r..-.u\diuia' 'traditional scheme whereby title 
: restructured sub- to th e vehicle passes to the 
p&iing. all -the fi »- operaW after a fixed number of 
■ uperatfims of the i^mXments; ' also continues to 
reported a 24 "fet' : --ntaii&A .growth for .finance 
le in: pre-tax uroflts ’ _bbbses sudi as United Dominion 
istly as a TesUt of nCust as' does direct rental busi- 


£170 ii> 12 id. 


— - .- - — _ Trust as' does direct rental busi 

ebusiness from • nriT's Swan National 


,40 


thi 

a 


— . r • * .vehicle .. leasbfg •: subsidiary. 
North ! Central, ' te ported a 50 per cent increase 

Westminster . Bank’s iti,profits last year, 
and probably the Another system, introduced to 

- the . jfie^d— also help dealers’ cashflow, .is block 
u per cent increase discounting! Under such arrange- 

bu^hess- to: £S20m ments the trader sells to the 
Lloyds and Scottish; finance house, at a discount, the 
is jointly controlled. ■ interest' in his agreements with 
lank ana tha Royal end customers. In return, he 
_ atlapd! was making - receives ! an immediate ' cash 
noises 3boutj:pros- advanced ’ 

■J . ^ . L* !". - This system is really a varia- 

margins, • ffita' 'on. the: great London tradi- 
s horheen a major of ; the commercial bill 

ther big ‘ leasing whereby companies have always 
ch htfre. responded -^Dggji] 'able, to discount their 
jsively . marketing future . commercial ■ income in 
. packages for indi- ^tfie market The novelty is that 

Uts. * the true, commercial bill is a 

. most ; imaginative^— of short-lived instrument, .rarely 
p still -the! -£S4m conspr- exceeding six. months in length, 
F - -tancem?®it lined up while .the' special vehicle dis- 
(Britisite Leyland> counting -arrangements can 
; under, the jE^gis pf the 'extend over longer periods. 

para,'- list • “The ' lengthening of . the 
•r.';'.: '■! t .Periods .- over ■ which arrange- 
estabi, m^ptfe 'can be made with either 
.7 qf a iniw^- company; dealers or operators is. one 
mde Vehic le- Flnauce, !dn. which the' clearing banks have 
the NEB i^itfaed 75 per 'Jjte&m £0 make peculiarly their 
-with other .'-'.sbhreholdersi ‘own.:: . 
fjag' - United. Dominions ;VFor .all ..the popularity of 
and two of- the majbr ^ .leasing and liire purchase with, 
an: funds. .operators, nearly 80 per cent of 
. i -.^4 : : ^aH : fleets are purchased out- 
* 3 Qlt 3 V 3 liwfe .•! f ; ; ; xtgttt ! Traditionally, this meant 
i , ...In they 'were 'purchased out of. 

' w J%ow 'or with overdraft 

penmtted-BL ^eaj^s to r ^ tanks are nOw 

t credit for-ftmT-: pur- ^me!, customers into 
s _ at jnedh3*term'. lbans^ often. in a 

b an off-baJasce^ _sb^t package containing an element 
^ ament whi^-^eed; ^tfce. , 

nous nThe mixed -package is parti- 

* culariy- atfractive for companies 

lercantne gedit^s.adj®2d: ..with iaomn- capital aUowances 
tier variabtm.of^^e^, ^ ■ unutiHsed, .but with in- 
its- mdividuai iufiefent .- internal - facilities 

pts witlv Pe^ept'- Qtrysler,: 4 Ms source- to finance an 

ffa.- Romeo, ^ yai Kh alh-^Opel. entire' -t^ifide, replacement or 
Id -Ace Belmont.;. In. each- case-- la pahsaoh programme. 

, has set up- a ; ioint 'Wenturei. : 

Eiahce arm- which ^offers, flat- l!f»ristini 


(Mai 


Christine Moir 


To sell to. the corporate 
the salesman 'needs to be a 
specialist who is capable of 
selling in a business-industrial 
environment and who can talk 
with an understanding of his 
customers business problems. 
This requires an inves'ment in 
time and money, as well as 
training. 

While Ford, as with all other' 
UK-based manufacturers, leaves 
its dealers to handle the forma- 
lities of any sale, it works hard 
to provide the right price 
structure and value-for-monev 
features for its cars. 

For example. Ford involves!, 
a number of experienced fleet 
managers when any new pro-, 
duct- is bn its way so that these 
experts can give the benefit of 
their experience. Thus, Ford 
attempts to meet the fleet 
manager’s requirements, even 
before the car is produced. 

Then, at the other end of the 
deal, Ford does its utmost to 
protect the second-hand values 
of its vehicles. - 

For ail these reasons, the 
group has managed so far to 
keep a fairly tight grip on the 
UK’s major fleet customers — 
those with more than 25 cars. 
And about 60 per cent of its 
sales go to customers of that 
sort despite the efforts being 
made by importers, in parti- 
cular, to capture some of Ford's 
share. 

The fact that Ford is the 
Ur’s, major importer— ears 


assembled, outside the UK 
amounted for nearly half, its 
sales last year and 17 per cent 
of- the total British new car 
market — is well-known. Fleet 
operators are well-aware that 
ail Granadas and Capris are 
imported from Germany, that 
most. Fiestas come from Spain 
and a good many Cortinas 
arrive from Belgium. 

Operators are much more 
interested in the fact that ser- 
vicing Fords is relately simple 
and cheap and that they can 
judge, with some accuracy, 
what the residual value of their 
cars will he. 

Ford’s domination of the Beet 
sales business probably accounts 
for the fact that really drastic 
price-cntting, quite common in 
Continental ■ Europe, has not. 
been seen very often in. the UK. 

Discounts offered 

The Company Secretary’s 
Review Purvey showed, for 
example, that most companies 
were obtaining a 121 to 13* per 
cent discount on list prices, but 
only those with very large fleets 
could win a discount of more 
than 14J per cent. 

Some companies have been 
able to obtain 25 per cent*on : 
extremely big deals— but that 
has been the decision of the 
dealer concerned, rather than 
because the manufacturer had a 
fixed discount-volume system. 

It is certainly important for 
the dealer to resist pressures to 


give away too much of the profit 
on the new vehicle price. It is 
much better to offer the cus- 
' tomcr a package which includes 
a good finance deal, the most 
economical' servicing and main- 
tenance arrangements, a guaran- 
tee that the car will spend very 
little time off the road, and so 
on. 

Therefore, it can be argued 
that the kind of price-cutting 
campaign which BL launched 
. last month was probably 
counter-productive as far as the 
fleet market was concerned. In 
particular, it left the trade 
wondering about what prices 
used BL cars should be com- 
manding. 

But BL has been in the posi- 
tion of needing to keep the 
public coming into its dealers’ 
showrooms, one way or another, 
until its new products are avail- 
able. 

This summer a “ facelifted” 
Marina makes its appearance — 
a car which will probably be 
more important to BL’s fleet 
market performance than the 
Metro, due for an October 
launch. 

Talbot UK’s main contender 
in the fleet market, the Solara, 
was launched in Europe earlier 
-this month, and the company 
undoubtedly now has a better 
chance of improving its share 
of the market. 

While the Alpine was a "car 
of the year," it is a five-door 
hatchback — and, for some rea- 
son, fleet managers do not Like 


hatchbacks: They, prefer a 

“.three box" car or one with a 
bonnet, a passenger compart- 
ment and a boot. 

That is the configuration 
which enables the salesman- 
manager. to lock away papers or 
samples, and the new Talbot 
car has the three boxes. 

So, too, does the Renault 18, 
a car which came just at the - 
right moment for Renault in the 
UK which is ' determinedly 
building market share towards 
10 per cent. 

The R18 is a "'Cortina- 
basher ’’ which has helped 
Renault to win the fleet sales 
necessary if it is to. achieve its 
objectives. The . car has begun 
to appear regularly in the. 
monthly list (produced by the 
Society of Motor Manufac- 
turers and Traders) of “top 
ten” models. 

Priority purchase 

Renault’s approach to the 
UK fleet business' has incor- 
porated all the necessary 
ingredients. - Fleet supply is 
safeguarded by Renault's 
vehicle allocation system — 
wpich means, basically, that 
buyers can obtain the cars 
when they want them. Most 
other manufacturers who are 
seriously, interested in the fleet 
market offer this kind ■ of 
“ priority purchase ” system. 

And to compete with the 
priority given by other manu- 
facturers to servicing and main- 


tenance of fleet cars, -there is 
the “Renault-card" to show 
that the user is part of a major 
fleet. It enables him to receive 
what Renault describes as *' a 
certain priority" for service at 
its dealer workshops. 

Renault, has about 450 
dealers and service points 
throughout Britain, compared 
with the traditional UK-based 
companies! such as Talbot UK 
with 600: Vauxhall 650; Ford 
1,240; and BL 1.S00. 

Smaller importers who are 
tackling the fleet market and 
which have far fewer dealers 
have to take this important 
point into account 

Alfa Romeo, for example 
(which only recently set up a 
“ Fleet Plan ”). includes in the 
price of the car a recovery 
service to any Alfa dealer in 
the UK if something goes wrong 
with the vehicle, plus three 
days of -car hire. 

This covers the first two 
years of a car’s life with the 
fleet 

To counter claims that parts 
and spares on imported cars 
are more expensive than those 
of. say. Ford, Alfa also offers 
free coupons to be exchanged 
for basic parts like oil filters, 
air filters, brake pads, and so 
on. 

Fleet cars tend to be changed 
at about 40,000 miles, or every 
two to three years, according 
to the Company Secretary’s 
Review survey. 


But there are indications that 
the current rate of inflation— 
and the fact that the increase 
in car prices is actually out- 
pacing the retail prices index— 
is changing this attitude. 

Work recently undertaken by 
Benson Knight and Co.,- a con- 
sultancy specialising in fleet- 
management for organisations 
operating from 20 to several 
thousand vehicles, has shown 
that the best, time to' change a 
car is after one year only. And 
the main reason is inflation. 

“ Inflation is causing new car 
prices and service maintenance 
costs to rise faster than any 
savings to be gained .by holding 
on to the vehicle," says Benson 
Knight. " The sooner the car is 
replaced after its first year on 
the road, the more cost-effective 
it is likely to be. 

“One-year-old cars are well- 
accepted in the trade, since 
demand for this type of vehicle 
is always high, especially now 
that high new-car prices are 
forcing many retail customers 
and smaller business users to 
consider low-mileage used cars. 

“Furthermore, the, ovraer of a 
car replaced at the end of its 
first year has usually enjoyed 
the cover of the manufacturer’s 
warranty throughout the period. 
Service and maintenance 
charges remain at a low level 
because the cost of rectifying 
faults is borne by the dealers 
and manufacturers." 

Kenneth Gooding 
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. . This remarkably Dew leasing offer will leave 
your accountant open mouthed. 

Because any Leyland commercial vehicle f 
or BLVan (not only those illustrated) leased ; 4 ^ 
through us for a minimum of one year is “ ^ 

delivered to you with a cheque to the value of ? 
the firstthree months leasing. 

All you do is pay an extremely competitive ; 
weekly rate, on a typical finance house lease. 

This innovatory offer enables you to keep 
hold of your capital while boosting your cash 
flow. With the rough road the economy has lying 
up ahead, it will help you to smooth out the ride 
considerably. 

Andto make your life even easiei; we cah 
provide a fixed price, plannedmaintenance ' ^ 
programme. 

It ensures you get maximum truck reliability 
at the lowest possible cost. In fact, that’s our aim 
throughout the entire service. 

. So call your local LexTillotson depot today. 



BRADF0RD:0274683142vQ/IEf?(SI'O0274-72388.BRBT(Xj027267784iyEM0272 677840.WJl'DEE:0382642271(24HGlJRS).. Britain’s blggGSt Leyland COltUTieTCiaT VehideSdistliblitOf: 

HALE20WEN: 03S 432 2431 (24 HOURS. HijLL;0482 795UI (24 HOURS!. MANCHESTER: 061-74S 4033 (24 HQUf^.AEWOSTl£-UP0N-TYNE: 0632 669221 (24 HOURS). .... _ 

■ - POOLE: 02013 788H SOUTHAMPTON: 0703 864761 (24 HOURS}. TAUNTUNfOS23 81275/EM 0823 82150! WORCESTER: 0905 426515/EM 0905 422981 . ..... 
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Stop Counting your 
Fleet Problems 


FLEET MANAGEMENT AND 
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When you’ve got the problems of the 
Company’scar fleet on your mind, it's 
time to think about (easing. 

And about Avis Car Leasing in particular. 
- The financial backing of Forward Trust 
(the finance house subsidiary of the 
Midland Bank) together with the massive 
vehicle-purchasing power of Avis in the 
UK enables us to offer you a whole range 
of benefits. There is a choice of three 
basic leasing schemes — Finance 
Leasing, Non Maintenance Leasing or 


Full Service Leasing — any one of which 
can be tailored to suite your special 
needs. Wfe can even buy your existing 
vehicles and lease them back to you, 
instantly, improving your cash flow 
In addition to financial benefits. Avis 
Car Leasing can also take over all the other 
problems associated with car fleets such 
as full-maintenance servicing, RAC. 
membership and road tax. At Avis, we 
know transport and how to handle it to 
yot/r advantage. 
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CAR LEASING 

To: Mrs. Sheila Feltham, Avis House, 1-9 Wexham Road, 
Slough, Berks. SL1 ITT. Tel: (0753) 73121. 

Please send me more information about the Avis Car Leasing I 
schemes. I 


Name. 


Position. 


<Company/Address . 
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indicate fleet size: 


200+ leaseback 


Other Aiii service brink <tort-lernTr*k Ratal md Leung. SuwtarfjDBC*mea*l)nnrj or lenuLCarRntkwead Ctaflor Drte. 



"Hiis route is also being fol- • But a decade of inflation -has 


sense for those who can’t ure touting institutions, pite SSE vSS*T rate 3E£ 
Wital mJSStm larly t 5 e ^ eaaxm fuads which ture stocks, tinted to mt i 

^ SEES? "?2 er P f e f ure t0 mvest . a “oner market rates, have made j 
to buy its own fleet, outright proportion of their enormous in- a tentative appearance with 
For most ccm p^ mttmal Sows directly into British in- some Ss. 


depredstiop — reshflw— ougbL to consider a mixed equity/debt interest rates fall during the 
especially for a specialist haul- package either directly or period of the stock. 


age or distribution company, to - through specially set up deve- 
be more than sufficient to. cover lopment capital enterprises. 


replacement of vehicles. 

Profit margins 


The quoted company ran, of 
course, try the direct equity 


Cost-efficient 

But toe package more accept- 


a . , • » AUUI.C flULCIA. 

finMang route by way of l able to loan stock holders is the 
rights issue to shareholders. In fixed rate debenture carrying a 

onnsl tiTnoc nVV.fr imirr s. I. _ . - .. . J 


But in many cases today, w in uxed rate debenture carrying a 

diSsted throiS srstjs <*»«■ » * 

squeezed marginsaiul depreci- . essentially short-lived exists, companies have the right 

aScrareLreesefoCT insufficient ffS ^ weU „ re_ t0 repay the debenture before 

to cope with current inflation JjjjjJ-J **" matority date * reached— 
, n . „ _ ... n . j-, r agement, for its part,, has been expensive, orobablv * ai ' Sip 

otoer wo rking capital require- JJJjJJJ*®* to deep d f* time » as stockhoiders'seek com- 

S hTma!. eoaa f to market P rice usually pensation for loss of regular 

SSSttS^ ^ to tempt shareholders high income— but oostJfidteJ 

SSnaSes. therefore, have to 1° . take - up fbar . • nshts for ^ ** compared with the total in- 
seSbSS^sSS 5 finance. ^Sj'SSSSSS! 11 terest bill if interest rates fall. 

classes: *EL£ Stock holders would, ..of 

debt finance or equi ty fina nce ng^ issuer ironi cally ’ course - see ^ a higher coupon 

-or sometimes a mixture of ££ 

both. Shareholders are already steel- Du£ “ e margm may not prove 

Th * ?“ j£5 J pI 2 ce b»g themselves -for demands 100 . one f°ns. A couple of com- 

comparies turn f or ou^de fin- J“J m compailies made saIely to pames have tested the market 

anqe. However, the traditional meet wor £ng capital shoiSalls in recent months, offering rates 

S^rtng b^ ftci^the ovmi; riS Ke b^g «“* 1 per cent to 1* per cent 

... , £ r faced by much of manufactur- above comparably dated Gov- 

RPnrippQ i f rpmiirpH PliW Vfifliclp TPhlurp- S toy^tment with a Probable jqg ernment stock. The results, 

services, ll reqmrea^iusyemcic replace life Of between three and eight A rights issue nrosnectus were encouraging: institutional 

ment it your car IS oil the road ior more years, with an average of five, suitably presented, in which ? tovestors, in particular, being 

than 4ft nmirq themselves, <x>n- company asks for equity capital anxious to diversify their fixed 

tnan*K*nOUTS. B sdohs rf .the ease and speed for fl« «S£o «r iSC interest portfolios. 

Count on Kenning Contract Hire ana .wito whi<± govermnents can ment, could, by contrast, look With overdraft charges, cur- 

discount mere leasing. JKeep on the right “WX! 

road with capital protection, depreciation overflows, ( axe the^d^s tend- taxation advantages accruing in mercial customers, the deben- 

Si.'TBTsSSts- 100 ^ 2K®Se d irs 

and the advantages of CUirent Heet purchase to toelife of the assets to be Debentures, a traditional ment exercise of comparing this 1 
or disposal and lease-back. ■ - - - form of commercial debt finano- cost with all the other -forms 

Kenning have a package deal for you 


- Maybe your feet haven't touched 
the ground since ordinary leasing 
stretched your credibility. Our line is 
more down to earth: Kenning Contract 
Hire gives improved cash flow^tax relief; 
with maintenance and insurance 



1 ft-:* 


' 7-ir 


ours. 


jl&m interested in (PleaseTick Boxl 
Fleet Purchase/Lease Back on Contract Hire □ 
J Fleet Disposal/New Vehicle/Cou tract Hue □ 


No. of Vehicles — . 

Manor Office*, Old Hoad, Chesterfield, Derbyshire S403QE 


<»nt capital allowances. attractive, though the raanage- 

° f tiie ' * SSetS t0 “ Debentures, . a traditional ment exercise of comparing this 
“irr^'v j*. n il Vmm form of commercial debt financ* cost with all the other -forms 

lSSf kSSSS tog which has been out of favour of finance available would ulti- 
fw for a decad a» may also be mak- mately probably reveal only a 

*»* * ^comeback aj a viable fine edge. 

,-n.e same applies to aH forms 

jraditoi^ed ijtes. In this, JXS ™ SpedaU? 

fo!ow« lead^of tte m«^ ^Ccmoanv managements erew J?* 8 ™* 1 rates ’ de Pressed equl- 
SMt^banks one oT wSS ties ma ^ts, and increasing 

central functions has been to earnln gs gearing. More than 

provide debt finance of varying ? ever companies would find well 

terras at ratSuSced tetoe ^ feQ {oT corporate 

^rrt^-s's SSrti-irsI 


Wfe have studied lie financial needjf flee 
operators and from the imders tandnig p 
gained, we have tailored oar fundin^ptims 
spedficafly to suSyoar compaBy. • l. 

BLF operate only with companies, wfeneans 
that our staff are ^)edafly trained to yo tt 
are cfered the most relevant financial 


-ufoJU- stockholders had to be Ditched 

Pto^« .for Injury, through to Je a marS: ow™' . . 


| J^i^wtMH^.Ed^W.L^^Td.ra-imssoa j - a — Khea e ° v6mmc ° t5 ' 

tion, provides a similar package 
of flexible term loans at nbt dis- 
similar nates. It can also supply 
a mixed package of equity and 
debt finance, buying an equity 


KENNING 

CONTRACT HIRE 


Drive with 
Confidence 


Christine Moir 
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Leasing starts here. 
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Companies vvho lease from 
Appleyard enjoy three benefits 

The choice of just about ary mode) 
of any make, defiv^ed in any quantity to 
anywwiereintheUK. 

Thefedfityfbr ; having your cars 
sen«^tDhi^5fcafidards,rx)rTatov\6€re 
your company operates in the UK. 

Fiscal advantages, commensurate 
with dealing with one of the biggest and 
forest established garage groups in the 
country 

Sodartteasing with Appleyard now 


I • • * If 1 1 • J [ Hljr ’41 1 .-I- 1,*.- Mill 


'phoning or calling in for a tailor-made 
quotation. ' - 

TaAppteyaniyebtfeLeas^lM. 
PLEASSSUSMTTEURTbStMFO^MAnQNTOrT 4^0 

NAME ^ i- — 

COMBW. ■■■ ; ; — — 

APPes$,_.^.'„ -- - — — 
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Any nnalte, any model, at^where. 

IscdiMaDor Street %t(CS 32 )| 93 i U»da« 122 CmnUE«S 
Palmers Clean {07} M3 4734 C34 ^w279mwI*ix}s Ar: 
TfetOiDfiSaSKB Naweastif U lyme H»sscS SlreetW:( 07 fZ) 
<W3i AoA«od*iidlOBBpBtelolr^a8naadR«dWB 


Sir Monty Finniston, nhoirman of the committee o 
enquiry into the engineering profession and 
president of the Design in Industries Association, 
at the Design Centre in London when he examined 
the awardriimning C40 Leyland cab, now being 
fitted to the T45 Roadtram, the new range of heavy- 
duty articulated truck — the first . all-new model 
from any part of BL since the reorganisation of the 
company by Sir Michael Edwardes. Standing is 
Lord Stokes, Leyland president 


commerdaltrends which may affect ybur.ntial 

need. Thus we can react to any changes -t. 

Both BL and ourselves regard you as a vefi qal 
customer who expects and should iede n ftq al 
attention. . ■ - 

So that we can m ake sure that you get this afon 
we ask yon to send for a copy.of our 
‘Specialist finance for B.L. fleet cars’ or act 
Derek Puffin - General Manager on 01-44j2 


, -Th: Derek Pollin, General Manager, \ 
BL Finance Limited, 

94-96 Great North Rosd. 

Hndiley, London N2 0NL. " 


(bukx conusKaim) 


The CcJmpwryCw finance Con^iony 
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FLEET MANAGEMENT AND FINANCE VH 


US. companies set the pace 


m 


o • 


activities 


MANY BUSINESS stems are 
said to-be “ higher, md better, 
in the -UA'^-ar leasing 
activity: is no excSgoa. .The 
Americans, Who has .been in- 
volved in leastugyor 1 ' longer 
than us in Europe have the 
stimulus . .of -0 «Sj industry’s 
enormous -/.appetiteor capital, 
plus the assistances^ not un^ 
helpful- fiscal code. '.* l 
American- abcouitag ' prin- 
ciples 'require -&at;VHi lessors 
and lessees disiicgofi operating 
leases anfi “ cepitajf ones— the 
accounting treatings’ - is quite 
different ■ for these tvro. cate- 
gories.' A*»d: it' is insert la the' 
theory . tft^t. -less(H:;iEd Jesstee 
"jfil M'-doo* '.^. ; .eonrterrt trertf- 
n.c-'*. fa- the’-.-esfcttve ends 
of n - **>’ [rr'” ct Ur 1 ? 

• 7*; jsbqis ativr'e^tiils m?y 
pe ^ - f - sf^?-€fda^t 'trfh 
i — the lesser xVTf] pi* f*e ^sset 
oi hf* "Sri -peers’* eh- v'd de^re- 
c:r*c -It fSfv w?y, ?_-d 


he and the lessee will account 
lor. rentals as .income- and 
.expense respectively. The user 
of the lessee’s accounts only 
becomes aware, -indirectly, that 
be ..has possession and use of 
assets not themselves shown In 
those Accounts: the lessee must 
disclose his future rental oblK 
gationr fftr each of the next 
five years, and the total there- 
after. ■ . 

Other leases, which the lessee 
generally calls capital leases, 
must be treated in -his accounts 
-as the acquisition of the asset 
concerned. It is normal .prac- 
tice. although not the invariable 
. mle. that the lessee v/fll Irve 
1 the riuht to purc'ttse the asse* 
-»f tV e*!d rf >be lease. /*rd 
r?-s : s‘er+Jy ’■* : ‘ , t.t>! ! s, tie Jesso- 
treats c“d -s n “direct 
' , n‘*rc , " w ** rrrTr , ?'emerr. (Or. 
If be fs both the- fir-ncier. ard 
'Is? the n" T ”-factr*rer of the 
asset concerned, he reflects 


separately his sale and his 
financing transactions.) 

The original statement in 
which the financial Accounting 
Standards Board laid down 
these rules ran to 115 pages, and 
it has since been clarified and 
refined by a large number of 
farther pronouncements. But 
the Internal Revenue Service 
has its own separate ideas on 
the fiscal treatment of leased 
assets and leasing generally. 

Tax allowances 

Tax depreciation allowances 
are given to the taxpayer, 
regarded as the owrer of the 
asset: he cat choose between 
ating balance methods (or he 
the straightline and the depTW- 
can accelerate his reliefs 
through the double depreciating 
balance method). His choice 
will, within permitted limits, 


- -V 


determine what Is to be 
regarded as the asset’s expected 
life. 

And there is a “ catch 22 " in 
his accelerating his allowances 
too far— by doing so he may 
cut down his “investment tax. 
credit.’* The latter is an extra 
tax reduction, given in addition 
to depreciation allowances. For 
assets with % life of seven years 
-or more, it is equal to 10 per 
cent of cost — but the percentage 
falls for shorter life assets. 

However, the essence of the 
Internal Revenue Service's 
declaration of independence is 
that it has its own rules for fix- 
ing whether lessor or lessee is 
to he treated as *he asset owrer. 
and e-’titied to depreciation and 
investment tax credit. And 
v?ese rules a'so .determine the. 
appropriate tax treatment of the 
lease transactions as a whole. 

The advice of those contem- 
plating US. leasing proposals 


% ' : 

\ ■ ' **Z'-*^ _ t " 

* ‘ . _ 


' " ' .■vS'*' h;- x gfc ' . t ; ■ ' • - 

rf*: r t i ip *->*•;- * , 

r" -r ri'- : ' " ; 

\ \ t '<-- ' >: „ ‘Jv^ v 

\ s *\ ;* ■ r ; •' \ > L ■ "<■ 

g. •• . :S± •* 


■jjv - S . 


- 

-* • Pt 

' ’>' I '-V J- -V* • / .. - 




In West Germmy,. the vehicle leasing industry has had a nr-.wth ir, recent years — very similar 

to dev^lopraeris in this sector in the UK. Above: the control room at the Mercsdcs-Bc:^ : trnch production line 


must be that they walk 
delicately through tills minefield 
of rules and regulations. 

Elsewhere in the world, the 
potential lessor and lessee most 
nig/> use their terminology with 
exactitude. 

For instance, to a French- 
man, leasing' would generally 
mean “ceritbafL” This is lead- 
ing with an option for the hirer 
to acquire the asset at a bargain 
price, conditional upon his 
having met his rental and other 
obligations. ‘ It allows for the 
leasing of both real and per- 
sonal property, and in France 
fas in Scotland) the latter is 
referred to as “ moveable.” 

Creditbail can only be 
operated by banks and financial 
institutions. Each major French 
bank has a subsidiary already 
active in the market, but it 
appears very unlikely that the 
French Banking Authorities 
would sanction .any outsiders 
wishing to participate in that 
market. - . - 

Creditbail -transactions in 
reality enjoy a favourable tax 
xdgiine referred to as SicomL 
The rental periods can never be 
less than nine years, and there 
are other very strict obligations 
on both parties, including one 
requiring publicity for the 
transactions itself. Leasing with- 
out a purchase obligation for 
.the lessee would be called “pure 
renting” by a Frenchman, and 
he would comment that this 
form of activity is relatively un- 
veloped in France. 

When one turns to German 
leasing, the scene looks more 
familiar to Anglo-Saxon eyes. 
The German leasing industry 
has had a spectacular recent 
growth, very similar to the 
growth of this sector in Britain. 

The terminology which the 
Germans use also sounds 
familiar — operating leases and 
capital leases. But the unwary 
could easily be trapped if -they 
thought that these terms bear 
the same meaning as they do in 
the UB. and the UK 

The definition of 'a capital 
lease In the German' Leasing 
Decree of April, 1971, is one in 
which full payout occurs during 
tiie non-can ce liable period of 
the lease. And this non-cancel- 
. lable period must be either 
less than 40 per cent or more 
than 90 per cent of the asset’s 
useful life. If the period- con- 
cerned falls between these two, 
but the lessee has a right to 
extend the period — or to pur- 
chase the asset at a price below 
certain defined limits — then the 
lease may again be categorised 
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American industry's enormous appetite for capital, plus the assistance of a fiscal 
code, has helped to stimulate the greatest activity in vehicle leasing of any country 
in the world. Above: cars roll off the assembly line at American Motors Corp. 


as a capital one. 

Because capital leases are 
only those with- the odd charac- 
teristics described, it will come 
as no surprise that the majority 
of leasing business written by 
German leasing companies foils 
into the category of operating 
leases. They say that the leased 
equipment is legally and econo- 
mically owned by the lessor. 

The lessors concerned are 
mainly subsidiaries of German 
banks, or are owned by consortia 
of those banks. Lessors receive 
tax depredation allowances, but 
these are at relatively low 
percentage rates. This is not the 
tax incentive which stimulates 
the leasing industry. 

The si gnifican t advantage is in 
the area of savings available for 
Municipal trade taxes. These 
latter are charged on two 
parallel bases, one related to 
capital employed and the other 
to income. A lessor company is 
entitled not to count its leased 
assets into its capital computa- 
tion. But it can also deduct the 
cost of the funds it has invested 
in those leased assets in arriving 
at its Income. 

Its trade tax liability, is thus 
reduced, and this enables it to 
quote more favourable terms to 
prospective lessees than they 


could themselves achieve 
through outright purchase. 

In Belgium, leasing business 
has grown tenfold since the 
Royal Decree -No. 56 of Novem- 
ber, 1967, created the industry's 
framework. Lessors obtain the 
same tax incentives for invest- 
ment as other companies, and 
also obtain the. same favourable 
Value Added Tax recovery. 
Each of these was provided 
under thet 1978 legislation 
aimed at fostering investment 


Less developed 


However, it remains true that 
over half of the total leasing 
business in Belgium is in the 
hands of five companies. Few, 
If any, very large deals are 
handled through the leasing 
market and that market is de- 
scribed as less highly developed 
than most others in Europe. 

In the Netherlands, the law 
which constitutes the ground 
work for the leasing industry 
is a Ministerial ruling of Feb- 
ruary, 1969, on a question of 
VAT. This distinguishes capital 
and operating leases. 

In * the case of operating 
leases, where the Dutch recog- 
nise that the assets “economic 


ownership” remains with the 
lessor, that lessor is entitled 
to the tax depreciation allow- 
ances. The rentals are corre- 
spondingly treated as deductions 
for the lessee and as income of 
the lessor. 

But for all other leases; 
characterised as capital leases, 
the treatment is the. exact re- 
verse. The lessor is taxed as 
if he had sold his asset, and he 
recognises his income over the 
lease period according to the 
formula known as the “ rule of 
78.” 

The lessee treats the asset as 
his own for tax purposes. He 
obtains tax depredation allow- 
ances on its cash price, and he 
treats as a deductable expense 
the excess of the rental pay- 
ments over that cash price — this 
being regarded as equivalent to 
an interest expense. 

Terminology is ■ an exacting 
'study for prospective lessors and 
lessees, everywhere in the world. 
So, also, are the accounting and. 
taxation rule books. And if it is 
appropriate to add one further 
word of warning— the rule book 
around Europe for Value Added 
Tax is very much less standard- 
ised than many people imagine. 

David Waimnan 
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..An injection of capitalisagood H - J 

fTiir^ for any company. Think of what you J 

coukdowith, say £100,000. . 

: ^ Then take a look at pur fleet Because, if you 
own our company cars, themoney you need 
for dvefopment could be parked outside your office. 

^ ARE YOUR COMPANY’S CARS STUNTING 
YOO. GROWTH? 




It*s a comprehensive packagewith the flembility the proven Vauxhall standards of comfort and 
to meet your particular needs. reliability astep further in 1980. 

1 if 1*' If .1 1 ■ T IVLlL *>1* 1 T- An AIM r 


I So our present line-up of Royale, 

^ Carlton, Cavalier and Chevettehasgotthe 
w market covered. 

Whilst the new front-wheel drive Astra takes 


Masterihire allows you to lease your vehicles 


Wth Masterhire, it's possible to run one of the 


There’s the cost of buying and replacing 
vehires . With the frightening thought of an overdraft 
to puchase thenij along - with soa ring rates of . 
ioflaton in years to come. The spiralling price of fuel 

andsrvidng. . 1 _ - 

.. . And depredation, constant^ eroding your 

fleetWue. • ' , , . 

As company cars becomemore or aluxuiy, leasing 

thenmakes more and more sense. • • 

;/ j MAKE THE MOST OFTHE LEASED. 

:: Masterhire is Vauxhalfs leasing jdan for cars 

and tn’cks. 


at a fixed charge forup to four years. So you can forecast finest fleets on the road economically help your 
expenditure much more precisely. company to grow and give your key staff anew VauxhalL 

And, ofcourse,ifyoudedde to lease you Endoutmorebyfillinginthecoupon. 

can realise a large sum on the sale ofyour present fleet Or give John Cham berlain a |^^|i 

We can even make provision for delivery, ring on Luton (0582) 21122 u i fASING 


can realise a large sum on the sale of your present fleet Qrgivejo 
Wecaneven makeprovision for delivery, ringon Lr 

insurance, servidngandRpadFundlicencetoo, depend- Ext 8332. 
ing on the Masterhire plan you choose. I ’ 

As well as replacing any vehide that’s off the road I , 
■within 48 hours, ^ 6 7 . Masted 


ASYMBOLFOREVHRYSTATUS. 

Ofcourse,Masterhire’sbiggestplusisthevehicles 

themselves. 

Vauxhalfs range has improved enormously over 
thelastfew years. 


I’d like to know more about Vauxhatfs 
Masterhire Leasing scheme. 

NAME 

COMPANY POSITION 

ADDRESS — 

; Fn 

Send to: Vauxhall Motors Ltd., Route 8332, 
20. Box 3, Kimpton Road, Luton, Beds. 
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FLEET MANAGEMENT 



The Taskold refrigerated semi-trailer incorporates alloy riveted construction a nd proindes 
high thermal efficiency with a 25-ton hanging load facility 


The Roadtram 1638 from Leyland Vehicles is the first fndt of a fto&gedr desi^ ar^-^^Ci^vie^- 
programme dedicated to the production of the new T45 truck TO-nge^ 
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A FEW weeks ago, Leyand 
Vehicles sparked off the biggest 
launch ever seen in the UK for 
a truck range. The company has 
been spending well over £Im 
to give its T45 range “ the right 
send-off.” 

Ley land justifies the expendi- 
ture by pointing out that it is 
not just launching a truck 
range hut also rebuilding the 
image of a company. 

And it needed to put the 
message over quickly to an esti- 
mated 4m people in the' British * 
truck and transport industry, in- 
cluding 145.000 fleet operators 

The much-delayed launch in- 
cluded a' national television 
campaign — not unique, but 
highly unusual among the truck- 
makers. 

The exercise showed the 
determination within Leyland 
Vehicles to claw back its lost . 
home market share — down to 
only 17.5 per cent last year, 
compared with a traditional 30 
per cent 

The T45 models will cover the 
weight ranges above 16 ' tons 
The first to be launched was a 
38 to 40 ton tractive unit, named 
Roadtrain, the “ Flagship of 
the new Leyland fleet. Four 
more models will' be introduced 
this year, taking the range down 
to 24 tons. By the end of 1082, ■ 
all the T45s should be “ on the 
road." 

Leyland has incorporated 


many existing components 7 in 
the T45 models, but they have a 
completely new cab system, 
based on a modular design, to- 
cover trucks from 6.5 tons tn 
200 tons. 

The range will be assembled 
at a new £3 2m plant at Leyland. 
Lanchashire, where output has 
been stepped up to- lOO units a 
month. 

Backing up the T45 Is a £13m 
modernisation and expansion 
programme at Leyland’s parts 
warehouse at Charley, Lancs. 
The warehouse will have direct 
computer links with distribu- 
tors. Orders placed before 11 am 
on any weekday will have a 
guaranteed delivery anywhere 
in the UK within 24 hours. This 
project should be complete mid- 
way through next year. 

Price range . . 

Road train is priced- .at 
£25,000, which puts it squarely 
iii the middle of - the . price 
range ' . covered by . its main 
.competitors;- -byt is well -‘voder 
the; list price ‘for the major 
rival, Vojvo’s F10. 

As long as Leyland Vehicles 
comes near achieving the 
standards - of quality and reli- 
ability it has set itself, those 
fleet operators who have- been 
yearning "to * bpy British ” will 
need to yearn no- moreT"^ * « . . 

Leyland- -lost - quite a few 


friends when, one by one, it 
dropped such famous names as 
Albion. AEC, Scammell and 
Guy from its trucks, while, at 
the same time, going through 
a necessary rationalisation 

programme. 

Now it has a chance to win 
some back. 

But it will not be easy — 
particularly as 1980 (if the 
forecasters are correct) could 
be one of. the most competitive 
for many years. 

However, similar noises were 
made at the beginning of 1979 
— and they proved to be 
entirely wrong. In the event. 
300.565 new commercial 
vehicles were registered in the 
UK last year, accbrding to the 
Society of Motor Manufacturers 
and Traders (SMMT). That 
figure just topped the previous 
-record of 300,341, sdt in 1973. 
Registrations were also 17.27 
.per, .cent above- the 1978 level. 

Perhaps, the main influence 
on. sales last years was that 
corporate liquidity was rela- 
tively high — and when this 
was coupled with a- continuing 
high rate of inflation, companies 
were encouraged not to delay 
■too. long before replacing their 
vehicles. 

. The prospect for 1980. how- 
ever, is for corporate liquidity 
to be squeezed, for historically 
high interest rates to continue 
and for economic activity to 


suffer a gene'rd slowing down. 

On top of all that, the haulage 
industry is still reeling from the 
impact of three disputes: one, 
early in 1979 in which its own 
drivers were involved, followed 
by the engineering dispute last 
autumn and the steel strike 
this year. 

Consequently, the SMMT ex- 
pects commercial vehicle sales 
to fall by more than 10 per cent, 
from the 1979 level, to around 
260,000. Breaking this down in- 
to sectors, sales of light com-' 
mercials might drop from 
around 220.000 to 185.000,' while 
at the heavy end of the market 
registrations might fall from 
about 77,000 to 65,000. 


Tough climate 


This Is the kind of environ- 
ment in which the truckmakers 
will have to compete this year. 

There will be some price-cut- 
ting, of course — but there is a. 
limit to how far that can go. 

Competition will also be re- 
flected in the back-up services 
offered. For instance, when 
times are difficult an operator 
might well want to obtain more 
information about the way his 
business is performing and take 
up an offer to plug into a truck 
manufacturer's specially-devised 
computer programme. 

To take one example, Daimler- 
Benz (Mercedes) in the UK 


offers Its- fleet operators its 
Transport Consultancy Sendee, 
the backbone of which is a com-’ 
puterised cost and performance 
analysis system which shows up 
real vehicle operating costs. 
Users are able to relate these to 
overheads and producer blear 
picture of total transport costs. 

Information is stored at 
‘Daimler-Benz’s computer centre 
in Stuttgart and, although it Is 
confidential as far- as individual 
companies are concerned, the 
data gives Mercedes a feedback 
about how its trucks behave in 
service. 

Daimler-Benz is one of the im- 
porters which Leyland Vehicles 
will have to tackle head-on in 
its attempts to win back cus- 
tomers. 

The West German group is 
Europe's major truck manufac- 
turer and it has been making a 
determined attack on the UK 
market for about six years. It 
seems to have found the right 
formula— its registrations 

soared by 48 per cent in -1978, 
then a further 46 per cent last 
year, to a total of 6,241.. it is 
about half-way to its target of 
capturing 9 to 10 per cent of 
the UK’s heavy truck- market. 

Daimler-Benz’s volume is 
helped by the Bremen vans it 
brings in at the lighter end of 
the commercial vehicle sector. 
But, at the heavy end,- it has 
been catching up with Volvo, of 


Sweden, the -most successful 
importer, so far, 

Volvo has revised the whole 
of its' range over the past, five- 
years and some of the more- 
recent introductions are perhaps 
a little ahead of their time in 
terms of the comfort .they offer 
to' the driver. ~ '■' 

The -company last year made 
progress in the UK, -where it 
sells more trucks than in any 
other market — including 
Sweden— hut it has hot made as 
much progress as some other 
manufacturers. 

- TVECO, Europe’s second- 
largest commercial vehicle busi- 
ness, owned by Fiat and v(hicb 
includes the Magirus Deutz 
range, has 1 combined the 
marques in a new UK sub- 
sidiary. 

More integration 

In future, Flat and Magirus 
will have integrated marketing, 
parts, service and financial con- 
trol departments. But., there 
will continue to be two sales 
departments, two mhrques and . 
separate dealer networks/ 

The main effects vm probably 
not be felt for two years when 
a new headquarters, warehouse 
and service facility is expected 
to come on stream in Warring- 
ton, Lancs.' _ • ' ' 

’ Even so, IVECO’s target is to 
take 10 per cent of the-inarket . 


for trades over. 3.5 tons by 1985, weight" ; rafe^-wtter^iatrodne- 

MntnQPCul vmfti T fc nKAean> " t5 A Camm •' ' nj* 


compared with. -its -present ' 5.6 Sons {-of J: hpnHe^.jncL 24' 
percent. . : ‘ -/-.v '■}' ‘ 'planned^ . ;a^;Ljyear- ij - sol as 

The question is: who will givie tb - •; double-tn^tmxt ; 
up market share to rnaio p ' way . group s. polntlal- market. BRF 
for this advance? spendin 

The. American multUnationals stream Hn B 
have : based ' their commercial caparityT. fc£ 


vehicle businesses mainlyin the 
UK and . they have ttSr- own SS 


UK and .'they have their own thm. 
plans to build up tracks sales. o_ 
Ford Is in the middle -qf a ‘bout Fc 


/-‘r - -? 
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prises in $tore-_ Changes to the bound of -Hollaha 
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The following is a true story about an operator 
and his Seddon Atkinson truck. 

On January 15th, 1977 George Barbour purchas- 
ed one of our 16-tonners from Scotts of Penrith. 

Over the next three years, Mr Barbour went 
abouthis business delivering livestock to cattle markets 
all over Scotland. 


- "rl • - J* - . 




by, Mr Barbour had a fairly busy time of it, covering a 
quarter of a million miles by the end of 1979. At which 
time he decided to replace his vehicle. 

Pleased with the performance of his Seddon 
Atkinson, Mr Barbour went back to Scotts interested 
in trading in his vehicle against a new one. 

Rather than do that, Scotts offered to sell his 
vehicle for him. To which Mr Barbour agreed. 

And injthe. event he was glad he did. Because 

in 1977 


received £8,100 for it in 1980. 

Now£ obviously, inflation had more than a 
to do with Mr Barbour getting such a good retur} 
his investment. But so did the fact that Seddon 
Atkinsons hold their value better than virtual! 
commercial vehicle on the road. 

So although there’s no guarantee that you’lj 
your money back when you sell your Seddon 
Atkinson, this demonstration of the way they re|ain 
their valuers an excellent reason for buying one. 


VW 








Seddon Atkinson.Vehicles Limited, Woodstock Factory, Oidham OL2 6HETel: 061-6240566. ifc 
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FLEET MANAGEMENT AND 


More curbs on fringe benefits 


* IN THE last Companies 

have gives the; yse flf-a.car.td 
far more employe^?, many if 
whom do not B<jfed them m/the* 
same way as^ iomnstsmcej sales- 
. men and xejyre^tatives. The 
expansion was Hastened bythe 
tax treatment; raMat!- tirade it 
more employees to " 

have a car tfran the equivalent 
increase in salary. 

The Government . ^as . 
announced its intention - to - 
. reduce the use - 1 of' ftfe ge . 
benefits, . an^lax^^Ssnjer'^the.' 
. Inland Keve^^p^^Ta'' con- 
sultative . docjmfent proposing 
fc . that*, JfuT“f " "notional benefit 

■■eaS#m':hyJah -employee,: with 

S be ; raise; to a mq3ffi£r«£li3tic ; 


•be ; raised to jx m <8»£re^&stic /, 
^leveC'rfta^ihcbme tararapases;-':' 
; ' & a. speech in SerfMSr 
? Geo ffrey^Hojve, - th e --sSahcellor* 

Z sJuusMnat -the sptfecrOT' benefits 
^had, in many . cases, gone beyond 
"•the “fringe cff sanity." 

He stated : “ Perks are an in- “ 
effiicent and often wasteful way 
of rewarding effort — and unjust. 
Some perks are taxed in full. 
Others pay no tax on identical 

• benefits. The whole chaos might 

• almost have been designed to 
.set people enviously against' 

each other.a nd so bring, our 
system into contempt" 
Government intentions and 
Govesnmehf 'actions- do not . 
always nairror- each other. In ' 
^the March Hud get, ' Sir Geoffrey 
'.made some "minor - adjustments " 
*to- : ' - ffiir' legislation on taxing 
.■fringe benefits.' He also an- 
- nonn'ced ■ that" this 'present scale - 
"figures usied for measuring the 
-benefit" of a: company car would 
1 beraised— ^htit only 'from April, 
"1981, and only by 20 per cent, 

‘ 'equivdfht id ohly one year's 
inflation:] ;• 

’ rt Some baveseen the Budget 
■; measures, as evidence of a 
" t climb-down. .But, in effect Sir 
Geoffrey promised, last autumn , 

• that any substantial increase in 
—the taxation of benefits would 
..be balanced by all-round income 
«. tax. cuts. -Thus, In a year in 

. which the; .fiscal outlook made- 
m, further tax cuts impossible, he 
; lt con]d make litQe progress in 
^reducing the level of .perks, 

:: Likely attack;; 

~ If the- Tory economic policy. 
;;Vorks,' ' and Sir. Geoffrey . is able 
to bring down income, tax bands 
“‘in, say, 1983, ; -he ik likely to be 
‘ 1 tempted to renew -his attack. 

" E There is evidence that, des- 
pite- the" ^Government dls- 
^approval of- the " perks system, 
^companies’ "are still actively . 
^looking-for new waysto reward 
~ key executives^ .. 

According $i a qpryey of 200 
ubUc companies, conducted 
Lon- 


T^ere are-no precise figures 
"as tb how Britain compares, with 
: other nations,, in the provision 
■of motor.' v--cara^ to. company 
-■«mpl5yeei^'.: According- to the 
!research''c4gaiiisatiott, Imhucon, 
&bou£80. percent of senior man- 
agement— including chief execu- 
tives, deputies mid heads of 
function — use company cars in 
Britain. 

"‘ In Belgium and the Nether- 
lands, the comparable figure is 
about -'SO pjer cent, while in 
France it is between 40 and 45 
per cent. . 

Other, comparisons k : . 

.Lower down- the' .scale, about- 
.35 jper.'cesif,' Senior inanage- 
-inent i&ttaiyand WestGermany 
■have. .company' iars; against a 
figure tif-30 per cent in Switzer- 
land 1 and 'Spain.- By emparison, 
there are few company cars in 
. the XUS:, Australia, Canada and 
the Scandinavian countries. 

In most other developed 
countries, employess are taxed 
directly on the benefit of the 
private mileage in a company 
car. ' This" is 'usually calculated 
by establishing the proportion 
of private Jo total, mi leake and 
assessing the benefit as this 
proportion of the overall stand- 
ing charge and operating costs 
e£ the. car. ' 

. This approach was Used in 
Britain until 1976. By then, 
however, the number .of com- 
pany cars was growing so fast 
that ' the Government, for 
administrative simplicity, intro- 
duced a - standard - scale of 
benefit. Two countries have also 
tinkered with this system. 
Australia introduced a “standby 
value" similar to the UK scale 
in 1274, although .. it was 
repealed before if went into 
effect. In Ireland, there were 
also • attempts to make special 
rules for' administrative sim- 
plicity. Scales were used in 
1976-77 and 1977-78, before 
being abandoned. 

Most countries follow the 
UB. pattern' in adding on the 
fair market value of the benefit 
to salaries, for tax purposes, 
and deducting tax.' In Canada, 
the private use of company cars 
is charged on a sliding scale, 
rising .from a minimum of 12 
per cent of . its capital cost 

In Australia, less expensive 
cars are assessed at an annual 
Tate <of 12 per cent of the capi- 
tal cost, while the more expen- 
sive ' models ate assessed at a 
^wingeipg 2.4 per -.cent. 

In West Germany and France, 
the private. mileage proportion 
is use A IQ South Africa, the 
present system, under which 
the: .authorities, ask^the em- 
ployers for ah estimate of the 
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CONSISTENCYofSEBV ICE 


If th* kind of aarvlc* you I'M **■*" 
experiencing is not what you axpaec. 
it would pay you in got In touch 
with us today. You could bo in tof 
a pioasant surprise. " . - 

LONDON" WORTH V *. 
LONDON CENTRAL . 
LONDON SOUTH i . 
CHELMSFORD . . - 


mm 


01 445 6321 
01 493 6425 
01 646 2313 
0245 83461 


iSl 


Os -of your nooda oir thla 
■your iwpMt bnttioh, 

, .---163- NEW LONDON ROAD, 

■i • CHELMSFORD ■■ 

Tv-CASTLE STREET, WORCESTER 
C.'-i2'ROSE LANE, NORWICH 
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sector. The paper added that, in 
1978, 70 per cent of new cars 
were sold to , the business 
sector, or 1.1m. 

This Implies that there are 
between 1.5m and 2m company 
cars in use in Britain, and, of 
these, slightly less than 0.5m are 
provided for higher-paid staff 
and directors. At least lm escape 
tax because they are supplied to 
those earning logs than £8,500 
and therefore exempt under the 
legislation. 

The main proposals of the 

E " a per were that the scale should 
e .increased to a figure broadly 
equivalent, to the value of the 
benefit,' as measured by the AA 
estimates- .of the cost of ru nning 
a. 'car. This would increase the 
scald' figure for a car . of less 
than. 1300 cc, for instance, from 
£190 to, £594. A&o, the Revenue 
paper argued -that- there was -a 
strong case for abolishing the 
£8,500 threshold, so that the 
benefit from company cars would 
be taxable whatever the salary 
of the employer. 

Despite Sir Geoffrey's argu- 
ment that parks were a reaction 
to high fax levels in the past, 
and that with the top rates re- 
duced in his first Budget, non- 
cash remuneration should be 
phased out, the Inland Revenue 
paper was savaged when it was 
published. The Institute of 
Directors and Confederation of 
British Industry were prominent 
in tiie attack. And, in September, 
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AUhough.imre salesmen choose- Ford cars.’ i nBritairh—orJiave Ford* chosen for 
thefts “ directors prefer Bh according to one survey of 85$ British 'companies. ■■ 
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Sir Geoffrey promised that there 
would be no precipitate action. 

In the Budget, the main im- 
pact of the drive against perks 
was directed against non-auto 
items.- Scales affecting the provi- 
sion of items such as suits and 
TV sets, were raised, as were 
the benefit of cheap loans. 

However, as well as the 
modest 20 per cent Increase in 
the car scale. Sir' Geoffrey also 
fired a warning shot about the 
£8,500 threshold. He said: ‘The 


case for abolishing this thresh- 
hold has been pressed upon us. 
I have asked the Inland Revenue 
to consult employers and others 
about- the administrative prob- 
lems that might be involved' in 
such a change." 

The Inland Revenue has made 
plain that the earliest It could 
introduce this change, is in the 
next financial year. And the 
tone of Sir Geoffrey's announce- 
ment makes it seem that be is 
determined to push it through. 


While the scale rates remain 
far from realistic, this will still 
mean that many employees — 
possibly more than lm — could 
face a tax charge on the benefit 
of company cars for the first 
time, next year. 

While there will no doubt be 
some -stiff opposition to - " the 
move, it could present the first 
real blow to the onward march 
of the company car. 

David Freud 


* leaser Plan, ts one. of the biggest vehicle lessors in Europe, > 
'operating in 6 countries. 

The Open Ca/cuJatfon System which has been successful!/-: 

) -developed over the past 10 years, offers fleet users a dramatic : 
new cost saving opportunity... ft provides all the benefits of : 
leasing and contract hire-but ft- a , tower red cost -- 

Special features include ‘ . - 

Total Management We can.teiie(Ae'T 0 U <rf the Entire burden of 

- buyin g, running and selling your vehicles. Wa can pay all operating 
. costs, even insurance and fed or you can choose any combination of 

. expenses tobeTnduded. ■ 

^ * sc *” uw ' Details of discounts,- standing and running costs; 

. - trterest rate aid assumed resldualyaiu^are revealed. 

• '-At&iafCotkiYou pay a budgeted ihciuhly rental. At the-end- ; 

. 1 of lhB however, you recrave the benefit of the coat savings ; 

■- Leafe . Harv -with its experienced management ' and ' 

- . sophisticated axnputer control systems can achievB. As- ; a. tesuft; yraii 
'.j-p^only theactiialc^irfpperath^yourfleet -, ; . ■ - 

. Bentai Ceding. The pre-cdcolated rentals are your maximum com-': 

' jnltmerrt Lease Plan' Will absorb the excess if;acWal fleet running ; 
costs emeed the rentals. 

- Fleet Advisory Sendee. You' are provided with monthly 
operational reports for vehicles on lease and you are given abjective 
advice as to which new vehicles are most suitable for your purposes. 

The Open Ca/cutatibn System saves you money, time and trouble. 

Please sendfor our presentation. | 

LEASE PLAN UK LIMITED 

Pembroke House. Pembroke Road, / / 

RuisKp. Middlesex HA48NQ / / 

Telephone- Ruisfip 30891. Tetac 936922 / / 
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‘With such exemplary manners, such silken teel, such admirable comion 
unfailins reliability, the 305 must obviously be a very good car.’ 


So wrote LJJK. Setright of Car magazine, 
havmg driven 9,000 miles in a Peugeot 305. VJe 
were naturally delighted to read these comments 
as, from the original concept through to final 
design, it was our intention to Create a modem, 
stylish, comfortable, economical, quality family 
car-one that wasa pleasure to drive. 

At Peugeot, we believe that driver and passenger 
comfort is obtained by the ideal matching of a . 
number of key factors. Take the ride for example. We 
selected the very expensive all-round independent 
suspension system and matched it with an extra long 
wheelbase so that rear seat passengers sit between 
the wheels and not over than. 

The transverse light aluminium aDoy engine 
allows more space in the passenger compartment so 
thereiSs bags of room in the back as well as in the front 


AD of these elements are designed to match 
and complement one another thereby offering you 
not a compromise but a perfect blend of qualities to 
ensuremaximum comfort Oyer the years we have 
gained a reputation for the excellent reliability of our 
models and the 305 is certainly no exceptipn.- 
Retiability is of the utmost importance from the 
planning and designstages. By iselecting Kgh quality 
materiaj&and employing the- latest manufacturing 
techniques, thorough pre-production testing of 
component parts and prototype models; we lay a 
sound basis for reliability in the finished product 







At a constant 56 mph* the 305 SR returns 
46 mpg compared with 49 mpg for a Mini.* . 
Performance is not sacrificed for economy however, 
and the SR attains a top speed of 96 mph. Main 
service intervals are every 10,000 miles (petrol 
models) and there is a straighforward 12 month 
unlimited mileage guarantee 

The 305 range is exceptionally well equipped' 
but also competitively priced.. We 'give you the 
opportunity to select a model brat suited to your : 
motoring requirements and pocket And if you need 
it, there’s Peugeot Finance to help you with finance 
and leasing facilities. 

If you are looking for a quality family car that is 
comfortable, reliable and affordable why not take a 
test drive at any one of our nationwide network of 
dealers. 

lAfe hope you will share the thoughts of LJ JC 
. Setright of Car magazine who concluded his long 
term test article, with the following words: 

“My feelings would be better explained by 
saying that I fear that I shall never feel so much 
affection for a car again!* 


:•••- , 
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. And finally; the seats. OrthopaedicaHy designed, the 
front seats are constructed with a pressed steel well 
arid tubular back-frame with flexible-mesh support, 
padded throughout with thick polyester and 
finished in beaidiful doth upholstery. 


^.r§£0>?> 


ProdiK±de\rek^menttestfrad<alBelchamp. 

Quality control is stringent on the production 
and assembly lines, where one in-eight workers is a 
quality control inspector Each completed car is 
finally tested, first on a rolling road and then on a 
specialist- designed test-circuit, where every car 
produced is put through its paces on this gruelling 
track. It fe, therefore, not by chance that the Peugeot 
Range arid, of course, the 305, has gained such an 
excellent reputation for reliability. 

There are five models in the 305 range: 
1300cc and 1500ccpetrol models and al548cc 
diesel, all -extremely economical and reliable. 



I.Nk'V': 


Peugeot 305 range starts from £4059 




THE BEST SERVICE RENTALS CAN BUY 


An«>lo French Finance Company Limited. 


■p^«n«li^in==n n ianc.»lm^to n! n™^p n x^ re MSn<IH^^ 

305 Gft Diesel SS mpflatconstant SB mpb MrtlOQO 48-5 mpg (Sfil/IOOkm) atS6 mph (90tanm). 

^ ■ * ■ ■€ 4 ■ 1 ■* • fl . Il I* * L 9 l 1 ^ - *- — ^ ~ 11 **"*"* 














-resolvedin Europeover the last seventy-oddyears. 

. Since then thee^perience we have accumulated over the years 
has made us one of the respected bodies in Brltalnon all aspects of fleet 
operation. 

Through our EcOTOniy Calculations System we can help 
operator^ ^ect#ievdiFcle"best suited to their job requirements and 
ascertain tHe future operating costs and profitability , " 

• Oyr Fleet Information Service, by monitoring and analysing fuel 
costs, loads, maintenance, journeys, turnaround times, revenue and 
utilisation, can improve your performance right across the board, ensuring 
that your fleet is operating at peak efficiency. 

This free service is available to operators of any make of 
commercial vehicle. 

So let Mercedes-Benz Transport Consultancy help you keep 
ahead of the time. 





Transport 

Consultancy 


Transport Consultancy Department 
Mercedes-Benz (UK) Limited, Aquis House 
27-37 Station Road, Hayes, Middlesex UB3 4DX 
Telephone: 01-56.1 5252 


Mercedes-Benz 



AIicjJj Maricy \ chicle Lv.i«ins; r.s> won a rcpuiaiion 
as the one lansinc seni.c :hat s.as oa toe road av i: i- or. 
pr.ptr Kc-'a'j-?, oor.i'oLicd h\ neither ba rd :. finance- house, x-jtor 
deoicr^lnp nor ma.T_l jctnrcr. differ from rnosT ;o heir.c js 

experienced with -he nuts and bido company moionnp as we 
irc w.ih the pounds and psr.ee. Our sol. aim isio oiler a aompSc'.e 
prop lea*: solving .apiSiut;. based on \t arid > tiuriy ye lrs 
-Jiow.hou o: running.. hie company iie£( 

For:r.-:.inec.to help save trouble bn ibe road oar spaciaiJv 
;■ ::r.ed team ol held ser iea encincers co\ ers ihe cocr.tr actios. 
~ s * oinl hah between drivers and vehicle- arc? the:: f respective 
daraevv and tUbtri baton. TJisyrc aiwjyi cn inniJ to noise u-fih • 

• '•-r nominated s truce acchts to help 4vu' sun an\ tro-able or. 
the spot 

And I o help -av^.vou trouble ori the road. Maricy *il; take 
ove. -he complcvpapihi.nrko! adn»sr.:vlcrm ’ a Uan>p.»rt ik.-ct.So 
wTil. we Veep your-. cIuck > running '•moorhl .. yuur '•toll or; tree 
to concentrate on teeptna your I us.acs- -unror,.; smoothly t. j. 


andpence. 


wjv It) • n c rc . r- c ii q u i d j n . u i : h o •. rt reducing nobiL-n . you set the 
advantages or the Matey Vehicle Leasing Ser. ice tnstamJ' Plus 
aa itnmtdtaro -niection ot cash and long-term tax savings ;co 


Iwo add:uoriaJ services from Marlev \«hide Leasing. 

Purchase and Lcasabnok Plan 

Maricy < Purchase and I •.-rv-.c’-a. t Pi.- i lets you 
c:t<ir.Rv •oiejsiiica! .• -irokc-wiihout -,'uoqjn 'cars. Fi>t wo b.tv 
-•o-.r uh-!- Sect a; its cerrer.t marks: value an<i then uv least 
n-cs :<• you it ar. c\u erce'.r jd-. ^r.Uecou* monthl' rata. It v ri;o 


Fleet Management Pion ' ^ 

AVarleys. -Fieef Maosgeiner t Platt is the way to bensri: 
from dur !ud? experience o* 'transport cost control and 
admirusL-auon'e'. >h ifTirsteaddf leasing, you prefer to out. soar 
vehicles outright. , 

M tile yon. rotate ownership, we take over rad 
res pousiSid;;. tor The ed.v.ir, -.station and cost cont*/. o: 
ntair.teoah.v- aiiihorisicif u-o.-lt, checkin? charges*, negotiating 
- -counts ana paying hid-. so'fe.-u every aspect of yoicr 
maintenance expendifarc.is cthsdy monitored. will z . so 
provide rchcl vehicles Ashen necessary and car. offer assistance 
with v chicle- purchase and aispcsci. 

Kichiv ccvr.omic. our Fleet Management Plan :s the idea! 
vc - • tighten jp en :!ic- cost of rannL-.g company vehicles 



MARLEV 

VEHICLE 

LEASING 


Head Officer 

Kiveriie.nl. Sc'.enoaks. Ken: 
I NTS -BR 

Tel: Scvc.vaki -0‘5d :5d5“ 
T?,c*: Vr >31. 





Tq: Made? Vehicle Leasing Ltd., PO Box 31, Krrahead, Sevenoaks, Kent TN13 2YY ” - 

I want to see why MarieyYUiicte Leasing is so imprwsbe both on the road and ^ paper; So please send me yonr brochure 

name /title - FT/2 I am interested in the foDowing: 

company , Contract Hire 

~ — Purchase and Leaseback Plan 

— Fleet Management Flan 

iPtauddtatprmrunelm) 




More than 1,000 heavy-duty trucks, mostly all from Mercedes^Btenz, a.r& ^ate-aume^. 

haulage company, SNTR, for regular, trips across the Sahara. The boom for the AJgenaiis b^qxi'zokeii tfik* 
Nigerian port of Lagos became overburdened and it became economical to- operate d la^x^te^roTn r A^i^rSj 
to Kano. The truck, above, is part of the “steel caravan carrying prpes needed for' f&e. 

Northern Nigeria 1 . ; .a yy' -y 


The growing complexity 


of fleet insurance 


V : V/ 1 j- # . . 


THE NEED for fleet operators The insurers are prepared to- 


to insure their vehicles on a offer a pre-insurance service to 
comprehensive basis should be operators covering inspections— t- 


axiomatic. Insurance, merely to check m aintenan ce . pro- 
to meet the legal requirements, cedores and premise security. 


is not enough. The operator The large brokers are now 


needs to ensure that a series of very much tied in with self-.' 
accidents do not put him out of insurance and regard it as one 


business. Hence fleet insurance of their functions to advise 
should be on a comprehensive clients on whether to operate a' 


degree of self-insurance and to 


The rating of risks in fleet handle the administration if -the 
insurance differs widely from client does carry part of the risk 


the smalT operator, with just a himself. 


few vehicles, to the major com- The broker is very much 


pan? with thousands of vehicles, involved in handling the c laims 
Insurers will rate a small opera- settlements for his clients. In 


tor, with, say, 10 vehicles or particular, he would advise on 
less ,on the rating system that the recovery of loss through 


is familiar to private motorists, common law procedures. With 
The premium charged will de- the premium rating on an indi- 


pen don the make of lorry, the vidual experience basis, ; the 
areas of operation and other operator needs to recover as 


relevant factors. 


much as be can from the other 


But once the fleet grows to a parties involved through the 


larger size, then the rating 


processes 


moves onto an individual fleet rather than' claim the recovery 
basis, reflecting .the past claims from his insurers. This repre- 


experience of that particular sents a major- difference 
fleet The risks involved are between private motor insur- 


greater than with a private car. ance and 
The vehicles are in - constant handling, 
use, often with drivers working 
on a shift system. MIddI 

The rating will depend on 
many factors, the most impor- These di 


insurance 


tered are not fully known -and 
there; have been some dubious' 
operators undertaking .these 1 
journeys. Insurers tend to be 
cautious over granting insur-. 
ance. Premiums are- high and 
•the cover is limited. 

The insurance of the contents 
of the vehicle— goods in -transit 
insurance — is a separate insur- 
ance needed by ihe operator. 
He needs to .cover. loss or dam- 
age of the goods while being 
tanrsported and his liability to- 
wards the owner , of the goods. 

. The hijacking of vehicles' was 
rampant In. the midM970s and 
insurers experienced heavy., 
losses over this period. -The use 
of anti-theft devices has cut 
down the number of hijacks. 

Insurers now' impose -war- 
ranties on their, insurance con-. ' 
tracts, so that , drivers have to ' 
leave' "their- vehicles' in lorry 1 
parks overnight These parks 
provide a high degree of 
security against ihe casualitheft . 
and the outright hijack. ^ . 

The number ’ of losses : has 
come down significantly : from 


; ;the peak of. they mid-lfl7(Js, -*I- 
ihdugh ■ pilfering, ; r mmuna > a 
problem.: ; Th e - xbsuran ce cover 
. admbst invariably, carries a gedi- 
eral-excesg; a. typical Tevelbelag 
£25. 'With - "contained hnsihess, 
fee insurers are still endeavour- 
ing to solve- -adequately fee 
problon of confeihefs arrivifcg 
at .their desanation short ,pf 
some of the contents as listed 
in the ihtfofcsL' A- . • v • 

Again. 'rating' tends . to he pn 
ah experience basis' and thisjis 
also a very cd^ppetltive niarkeL 
Not oefy'; S'therprtMhiuih ; income 
: attractive, initifeere. general 
• market over-capaxaty:1Rates are 
: cut-.fe tb&bone 'hr the scramble 
.'to win jt^-retaiii business..^. ,.i 
5 ■ v FingfM; opefatorg^rbedd ihsar- 
. ance tO aC OTOri.their liability dto 
. the puBQL . especiaja 3 r>’ if , the 
goods 1 be 1 classified 

as hazartmisjAThe feOTe Turid 
media . irpdM. havef .virtually 
gioted over.; . fee ' “ doomwa^ch 
situations ” feat eotdd arise. But 
- siich cd«£ « :XkCeded. . ^ 

;'*- > c.EricSbcttt ' 


Middle East 


These days, operators are 


taut being the size of the fleet, extending their areas of opera- 
fee extent of the operations and tion across the Channel, ranging 


fee nature of the business. The as far as the Middle East 


insurers tend to work on a 70 Insurers issue green cards to 


per cent loss ratio, that is, they their clients in the normal way 
underwrite for paying out £70 and it is the broker's task to 


A TOTAL MANAGEMENT ] 
SERVICE FOff COMPANY $ 


VEHICLE FLEETS 


in claims for each £100 received ensure that the insurance con- 


in premium, the remainder- tract covers risks overseas as it 
going on broker’s commission covers risks -in the UK. The 


and expenses. 


multinational nature of British 


Inflation, as always, is the insurers means that they are 


maih underlying factor in a familiar 


insurance 


rating assessment. Motor claim quirements. overseas and have a' 
costs tend to rise faster than network of local agents that can 


Britain's leadingy^iTclefleet Jeasiflrg ? & ..Managed 
rrient §eri/ic^s finanbe, 

operate and control yourlVehicfe ’fieet v 


Rw 


price inflation. Labour costs, deal with claims virtually on the 
the costs of new vehicles and ®P°L 


spare parts tend to run ahead 
of prices. 


The arranging of insurance 
cover for journeys beyond West- 


Competition for this type of era Europe is much more com- 


Let us save your -time and con&in- youV costsl: i 

• -'■« " :: ' A :£ 

PHH SERVICES LIMITED #; 


business is keen, with insurers plex. In all East European coun- 


being attracted by the large tries, insurance has to be placed 


amount 


premium 


through the State insurance 


generated. This produces use- agency. There is not the same 


ful investment income, especi- 
ally in these days of high 
interest rates. Even the major 
fleets -tends to use just one 
insurer and not to split the 
insurance between various com- 
panies and Lloyd’s syndicates. 
Thus, the rates qaoted tend to 
be very competitive as insurers 
endeavour to capture or retain 
the business. 

It is the common practice for 
each fleet insurance to be put 
out foT quotation each year and i 
the lowest rate secures the 
business. -Some fleet operators 
will stav with one insurer out 
of loyalty, if they are satisfied 
with the service. But cost 
pressures usually determine 
where the insurance is placed. 

The insurers endeavour to 
keep premiums rates down to 
a reasonable level by operating 
excesses. Here the operator 
meets lhe first part of anv 
claim. This cuts out the small 
claim which sends administra- 
tion costs soaring. 


degree of recipjrocal arrange- 
ments as in Western Europe. 

Once the journey extends into 
Midle Eastern countries, then' 
insurers become very wary. The 
nature of the problems encoun- 


63 WINDSOR ROAD? SLOUGH 

. -V •- . * . ;JTV_ i-.V't'; 

Tel,: Slough 71651)3824^ • 


. • ay-’’ ' 


- Vehicle Fleet Management Services, 
Leasing and Personnel Relocation Managers. 
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Wide ran?e 


The level of excess can range 
from as little as £25, for a 
smail operator, to thousands of 
pounds for the major operators. 
The proper use of excesses can 
provide considerable savings 
for both the operator and the 
insurer. 

The major operators can 
make further savings by self- 
insuring some of the risks 
being incurred. The 70 per cent 
claims ratio is a powerful 
incentive to take the" self- 
insurance route. But it is one 
that needs a high degree of 
professional advice. After all, 
the size of unit of risk, that is 
the individual vehicle, grows : 
larger each year. 

The role of the insurance 
broker is paramount in the fiRld 
of fleet insurance. His function 
now extends far beyond simply 
finding the best premium quo- 
tation in the market. 

The broker would advise his 
client on the various covets 
required, what level of excesses 
the operator could easily carry 
and what savings this would 
produce. Since the ultimate 
premium rating depends on the 
experience of the operator, the 
broker would advise on means 
of minimising fee risks in- 
volved, For example, he might 
advise that- more driver train- 
ing was required or certain 
security precautions at .fee 
operator's depots. 





raifTi- 




Sfiifta! 
% 




wr- 








Every name yotisfee here is on an Avis 
truck, because each of these companies 
came to the conclusion that it's better for 
Avis to worry about transport than ... 
themselves. - - 

For a start an Avis Trucks lease for one-to- 
five years released capital for more . 
profitable use elsewhere. Itafso meant feat - 
they no longer needed to concern- 
themselves with repairs, maintenance.or 
vehicle purchase and sales. Productivity was 
improved by Avis vehicles custo/n builtfor 
the job. Prestige enhanced with bright new 


livery or plain paintwbf^asthpy preferred • . ; : . : 

Budgetary control was improved, which-jp . - 

■ turn meant distnbub'oii costs could be • 

. forecast moreaccu^tely: It certainly ait- • • 

adds up,. : ■ -'H\ \ ■; -?v ' " ; : 

So whatever paint maydisguise an A\^s.- -1 

truck, it wont disguise the advafe^ge&of art 1 "rr ; i 
Aws Truck l^ase Write dnal! foraebpyufour : --i 

. brochuretoday. - •- -*?r - j 



Avis features 
Bedford trucks. 


The Sales Manager, Avis IhidcLeasSng- 
Trident House,- 

Station Road; - . 

Hayes, ;• .--j: W.l lil ,1 ' 

Middlesex:; W-1A *W A ■■ 

Telephone: , 

01-5&1 1444 


m 
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THE MAJOR event ■ of the 
ye&r in the car rental sector 
■was undoubtedly the proposed 

■ acquisition of the UK. Dutch and 
Spanish car hire interests of. 
Godfrey Davis, fay Enropcar, the 
vehicle rental arm of the Prench 
Renault group, in a' £22m deal. 

Europcar, which is based at 
Clam art, near Paris, is already 
the largest ‘ European-owned 
vehicle rental group. It is 
represented in 57 territories in 
.. Africa, the H/Bddle- East, and 
Europe. 

The . development brought a 
spirit of interest from alLparties 
in the car rental business, if for 
no other 1 reason -t&aii' -lhat 
Godfrey Davis is already near 
the top, if not actually at the 
top of the league table of car 
hire companies in Britain. The 
new relationship with Europe’s 
largest all-European vehicle 
rental group is certain to cause 
ripples throughout the British 
sector- . as . the . other, leading 
- operators, such as. the' alkBritish . 

■ Swan National group and U.S.- 
t based Hertz and Avis, assess the 
-■•Hfcely infpact on a market which 

continues : to be highly com-, 
repetitive. 

The deal with Europcar *is to 
" be accompanied by changes; in 
'the way Godfrey Davis -is 
"-organised. The. company is . to 
"?orm two new holding com- 
panies, a hire . company — to be 
"the subject, of the bid from 
"European — and a trade company, 
"Much Godfrey Davis will retain. 

Dealerships 

-iV The trade company is expected 
to continue the. existing business 
• :nf the Fohi .main, .dealerships 
c±eld by Godfrey Davis; and copr 
r .tract hire, “mobile homes and 
r other -leisure, operations, 
rr Midland B ank Industrial In- 
" testments Is tfc take a minority 
ft, stiarejn the capital of the ; hew 
■Godfrey Davjs-Europcar . com- 
pany, which will be based oh' 200 
; existing Godfrey David cor 
" Cental branches. 

The reaction-of.tbe other large 
I! car hire companies to the 
changes at Godfrey Davis cannot 
be gauged' until the "reformed 
Davte-Europcar group makes 
1 clear Its own maritetingxtjfategy.- 


But one thing' is certain — -the 
car rental market is m for one 
of its most' testing periods. 
Already, a spate of full-page 
advertisements by the leading 
rental companies have appeared 
as summer approaches. 

The advertisements aim to 
capture some of the lim e lig h t 
frdm the car manufacturers 
which are themselves fighting 
the early stages in what may 
turn out to be a full scale price 
war — led, perhaps unexpectedly, 
by BL, with Its highly successful 
price-cutting offers. 

.. -Demand is holding up well 
in the new car market and the 
signs of growth in car rental 
are hot at all obvious. 

Exact figures for market 
growth are difficult to assess, 
since an estimated 60 per cent 
of car rental companies are 
those outside the league of the 
big. names. - . 

These smaller companies are 
generally based locally and few 
have extensive national net- 
works. They take a pride In offer, 
ing a personal service and other 
convenience's which have an im- 
mediate appead to many cus- 
tomers. 

But this has to be balanced 
against the flexibiliy offered by 
he larger car hire companies. 
One-way hire, for example, is 
ofen a “urns’' for business re- 
vellers demanding he door-o- 
door servics which only a car can 
provide. 

Speed of response from the 
large car hire companies is also 
a regular demand. One leading 
‘car hire company executive said 
earlier- this year that the last 
thing he wanted wax for hie cus- 
tomers to pay cash. The busi- 
ness traveller would probably 
agree-^-cash transactions can be 
slow. Credit cards are also rela- 
tively, slow, but until fhe advent 
of direct debfting, this ha sto 
be tolerated , by hose travellers 
‘without personal company arran- 
gements with hire companies or 
who . do not operate through 
travel agents. 

- - - On the other hand, cash pay- 
ments are favoured by the local 
car. hire operators. The pay- 
... meats involved are often much 
“smaller than woulcKl’ be the 
average for title lotfgspc&stance. 


longer term rentals from the 
large -hire companies. 

Company arrangements for 
staff wishing to use hire cars on 
company business are usually 
based on a central billing 
system. This is practiced by 
Avis, for example, and is only 
offered to companies. 

The basis of the approach is 
simple and of direct benefit to 
business travellers in a hurry. 

Each time a car is hired by a 
company staff member on busi- 
ness, the invoices are forwarded 
to the company as a monthly 
account 


Charge cards 





International haulage services (above) and the expanding range of roU-on/roU-off 
shipping services are vital to UK Netherlands trade. Femjmasters, for example, 
established in Holland since the mid-1960s, operates a fleet of more than 2,000 
load-carrying units. Left: A London tourist takes delivery of a hire car from 
Gillian MacKerme , outside the Avis Belgravia branch 


Personal charge cards carry 
the name of the company ar.d 
the address for sending 
accounts. 

The other standard approach 
for the business traveller caters 
particularly for those who do 
not travel frequently or regu- 
larly. The car hire company 
sends an invoice immediately to 
the personal charge card 
address. 

Major credit cards axe 
accepted by the large car hire 
companies and some issue their 
own credit cards. This was 
partly < a development to 
encourage customers to use one 
particular car hire service and 
also as a way of speeding up the 
initial hire agreement between 
customer and hire company. 

The arrangement provides 
some improved convenience for 
travellers, but for those people 
working -for companies with 
central billing agreements with 
hire companies, hire-car credit 
cards have proved to be super- 
fluous. 

Some hire companies even 
have reciprocal credit card 
arrangements with competing 
car hire companies — cards are 
interchangeable. This may have 
the effect of increasing the 
market for car rental, by 
increasing the choice available, 
but it may have the adverse 
effect, for the separate com- 
panies, of reducing the loyally 
of the customer to one particu- 
lar company. 

Lynton McLain 


Rise in UK- continental haulage 


THE VOLUME of international 
roll-on /roll-off traffic from 
Britain to the Continent con- 
tinues to rise despite seasonal 
fluctuations and a low level of 
activity in much of manufactur- 
ing indusuy. The latest figures 
from the Trade Department 
show that in the third quarter 
last year a total of 147,590 road 
goods vehicles “were carried by 
roll-on/roll-off iro/ro) ferries. 
This represented a 15 per cent 
increase over the same period 
in 1978. 

The figures for the first nine 
months of last year show that 
the movement of goods vehicles 
through British ports bound for 
Continental Europe was running 
at 17 per cent above the corre- 
sponding period in 1978. 
Powered goods vehicles ac- 
counted for just over half — 
7Pj200 — of the total and over 
last year the numbers of this 
type of lorry increased at a 
faster rate than unaccompanied 
trailers. Much of this growth 
appears to have come in. the 
third quarter. The grov.-rh rate 
for powered vehicles over the 
first nine months, however, fell 
in comparison with the market 
growth as a whole. 

In the first quarter of last year 
unaccompanied vehicle traffic 
fell, but this was counter- 
balanced by a sharp increase in 


the number of foreign-powered 
vehicles carried by roll-on/roll- 
off ferries. These foreign- 
powered vehicles accounted for 
28 per cent of total triffic in 
the first quarter last year, com- 
pared with a 22 per cent share 
for the whole of 197S. 

The strike . by the driver 
members of the Transport and 
General Workers’ Union over the 
winter of 1979 is widely accepted 
to have caused the short-lived 
upsurge in foreign-powered 
traffic. 


Major share 


In the third quarter, how- 
ever. British-reglstered-powered 
vehicles took the major share 
of the market-— 54 per cent A 
third of vehicles were registered 
in other countries of the Euro- 
pean Community, and 6 per cent 
elsewhere. French vehicles, with 
16 per cent of the traffic, from 
Britain to the continent, were 
tne largest single group of 
foreign-registered vehicles. 

However, the 54 per cent of 
the powered traffic which was 
also accounted for by UK- 
registered vehicles over the 
whole nine-month period repre- 
sented a fall from the 58 per 
cent share in the same period 
in 197S. This effectively reversed 
the trend In the five years since 


1973, when most of the growth 
in the market was accounted 
for by a rising fleet of British 
international goods vehicles. 

The Trade Department said 
that the latest results showed 
that the dominance o£ the ports 
in the Dover Straits as the main 
outlet for ro-ro traffic may have 
started to diminish. In the first 
half of the year these ports 
carried 41 per cent of all goods 
ro-ro traffic and 65 per cent of 
all powered traffic. 

This compared to 43 per cent 
and 69 per cent in the first half 
of 1978, and the slight decline 
has been largely accounted for 
by a growth in the use of ports 
on the east coast. However, the 
ports on the Channel have seen 
a faster growth in the numbers 
of unaccompanied trailers. 

In general the buoyancy of 
the market for British regis- 
tered road goods vehicles travel- 
ling abroad partly reflects the 
success of tire UK haulage in- 
dustry in winning overseas 
haulage contracts and partly to 
increased Government success 
in winning more international 
permits for UK haulage com- 
panies. 

Most of the international 
haulage in Europe is controlled 
by a number of bilateral agree- 
ments between member coun- 


tries of the EEC and between 
these countries and non-member 
countries. 

These bilateral agreements set 
quotas for the total number of 
tr ansi t and terminating journeys 
which may be undertaken by 
hauliers of the countries 
involved. 


Permit system 

A small bat rising volume of 
international haulage also takes 
place .under permit arrange- 
ments operated by the EEC and 
by the European Conference of 
Ministers of Transport These 
arrangements are designed to 
simplify the procedures for 
haulage between countries 
within these two organisations. 
The few permits which are so 
far available authorise com- 
panies to take part in haulage 
operations without restriction in 
the area of the issuing 
.authority. 

These permits are almost 
always needed only for public 
haulage companies — ■ those 
whose sole business is plying for 
work carrying other company's 
foods. Companies which operate 
lorries on their own account are 
generally not restricted by 
either bilateral or multilateral 
agreements. 


The British Government has 
had a number of successes in 
winning more permits for 
Britain's international hauliers. 

Recent successes include the 
agreement with . Australia. In 
March Austria agreed to allow 
Britain to have 250 more 
haulage permits, bringing the 
total to 3,950 in 1980. Bilateral 
agreements were also reached 
with France and- Italy, which 
gave Britain 20 per cent more 
permits — up to 51,500 tonnage 
will now be permitted to France 
— and with Germany where 75 
per cent more was granted to a 
new total of 16,500 permits. At 
least 20,000 permits are planned 
for 1981. . 

A more modest success, hut 
one which the British haulage 
industry welcomed, was the 
award of an extra 63 permits 
for EEC haulage operations, last 
- December. The Council of 
European Ministers of Transport 
agreed that this would be 
Britain's shareof the pew.quota 
— up by 20 per cent— for EEC 
road haulage permits for 1980. 

These permits are valuable 
assets for hauliers. They are 
valid for one year and enable 
hauliers to make any number of 
journeys, between EEC member 
countries. 

L.Mc. 
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^ bumpers and 
' security systems. For 
f details contact 
f Wilmot Breeden 
LtdFordhouse 
Lane, Birmingham 
B303BW, England. 
Phone: 021459 
1166. Telex: 337297. 




Compagnie Industries de M6canismes 
SA, 6 rue Barbfes, BP 70, 92302 LevaKois- 
Peitet Cedex, France. Phone: (11 758.17.70. 
Telex: 620178.- 


Trailer axles 

from Rubery Owen-RockwelL Also 
manufacturer of suspensions, hubs, drums 
and brakes for on- and off-highway trailers. 
For details contact Rubery Owen-Rockwell 
Ltd,L)arlaston, R0. Box 10. Wednesbury, 
West Midlands WS10 8JD, England. 
Phone:021-5263131. 

Telex: 338236. 




Car frames 

from Rockwefl-Thompson. Aisomanu- 
facturer of axle housings, trailer beams, 
truck and bus frames and pressings. For 
details contact Rockwell International, 
Rockwell House, 23 Grafton Street, 
London W1P 5LG, England. 

Phone: 01409 029LTelex: 264808. 


car 

in Germany Hajy finance, Span, and Engjaxt 
Ift rfo a'ccideot{that we. are.pne of the % 
fastest growing automotive components 
manufacturers in Europe: : 

And we Infend to tfemore. Muchmora 
Our cbmrriitifiert to expanding service 
to the industry worldwide is supported 
bya captelinvffitmentprogrammejDf 
over£22£i raiSpijy.the end.ofl983, a 
significant poriioribeing directed at.. : , 
Europe. '■ ■' V V'- • J 

. - Wehavean‘e>xelle 0 t base oawhich to 
build autorao|fep£^i^ that are the : - 
result bf mair^feas% ttesign. engineering 




turingc^^estoc^toine^; the" recpjre- : 




awwerifegce;^ . 

provide for.yourfuture peed^. including 


Sunroofs 

from Rockwell Gokfe. Also manufacturer. 

of window regulators' 
'.Mf - and passive 
- w \ festrajrit systems 

' I;- ; ; I for passenger 

Ji 9 cars. For details 

Mj # contact one of 

I jXPT nJl thesetwo 

tin ' ' dSh locations: Rockwell 
glfk* GoldeGmbH, 
if Hfi ' Banauer Landstrasse 
VV/ f • 338, 6000 Frankfurt 
1 A - J XFJl Germany, 

I Phone:(0611)4088-1. 
! Window- Telex: 417 285, or,- j 
.. T%uktK . Rockwell Goldeltaliana 
S.pX Via Briantea 342, 22032 Albese . 
Con Cassano {Como) r Italy Phone: (39-31) 
200-300. Telex: 38027L 


Steering an d ignition locks - 
fromWilfTtot B reeden. Also manufep 
hirer of window regulators, latches, 
hanefe hinges, engine codfingfaris. 


Pouvr operated 
door latch. 


Latches 

from Industrias Teluq. Also manufac- 
turer of window regulators and other . 
automotive components. For details 
contact Industrias Teluq, General Queipo 
de Uano S/N, Santa Maria de Pateutordera, 
Barcelona, Spain. Phone: 848 03 76. 
Telex: 50155. 
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Truck brakes * 

from Rockwell Bremsen. Onlyfull ^Bne 



Planetary axle. 


For details contact Rockwell International 
S A, 4046 rue de MontJherySlL!G127, 
94523 Rungis, Cedex, France. Phone: (01) 
687.3L02. Telex: (842)260771 





rre iw»n Kvwt-; ^,*i 




Automobilejrainc. 


Drive axles 

from Rockwell Maudslay. Also manu- 
facturer of front axles for on-highway 
vehicles. For details contact Rockwell 
International, Rockwell House, 23 Grafton 
Street London W1P 5LG, England. 
Phone:01-409 029L Telex: 264808. 
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R ISO drive axle. 




Phone: 01409 029L 
Telex: 264808. 
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sfides and adjusts, sun visors, fasda 
panels and arm rests. For details contact 


Stopmasta* brake. 

heavy-duty trucks, trailers, and for mDitary 
and industrial markets..For details oontaci 
Rockwell Bremsen, Kinagheima-WeglSO, 
D-6450 Hanau 1 am Main, HR. Germany 
Phone:- (0 61 81) 37 15.Telex: 4184703. 


Planetary axles 
from Rockwell International S A Full 
line supplier of heavy-duty steering and 
rigid planetary axles; sealed wet disc, 
Stopmaster® wedge, Cam-Master ana 


types including Roll Joints , , and driveline 
assembHesfarthe off-highway market 


Rockwell 

International 


.where science gets down to business 
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IF YOU’VE GOT 
THE GET-UP, 

WE’VE GOT THE GO 


HONZA 

by Opel-© 


BSTT AIN’S ROAD hauliers face the side effects and more, than The Government is expected to .is expected to be completed 
a-i; difficult year Bankruptices 10,000 lorries were ‘laid up. publish -Us response to .Poster son after the Bid becomes law, 
add -.redundancies are widely These lorries normally account possibly before the summer, perhaps by the summer. The- 
expected among the smaller fora high. proportion of the 75 However.; -many' of the Tioster timetable for. selling Shares., is 
operators as this typical sendee per cent of all Iron and: steel Committee’s recommendations to be decided by Mr. Norman 
industry fights to survive movements which, go by road. for ’.changes, which would affect Fowler. Transport Minister, in 
against events beyond its . . The steel strike came , at' a the environmental iippact of collaboration- with' the ■ board" 
control in the world- of time when BrKains hauliers had lorries are to be considered of the new company, 
commerce ana manufacturing.' already started id consider pro--, separately by the Armitage ^ timing of the decision is 

!H9v-»c0n ha f-iiiinr — a wenonso . e u j E r ng .down The investigation by the anxi ous for a share float until 

demand .for haulage Commission showed that the road haulage market picks 

the • industry had already gone up . Th e Government, on the 
through a difficult period for other hand, is likely to favour 
trading. The . Commission s ^ early sale of shares, in line 
repbrt showed that profit W ftti its commitment to reduce 
margins m the industry has the pablic - sector borrowing 
been squeezed over the period r pni.irr.m«.nt 
■ in ‘ Hl e 1975-77 in most sectors and 1 . 

in the among all sizes of- operator as The stock market will watch 
hauliers- developments with interest, if 


iohj 5.6u w wmufr a. mrn in 

to the sluggish performance of 

much of manufacturing Tho ’industry had bareV 
industry.- recovered from the- strike by 

As a result. hauliers have driver members of the Transport 
found they have considerable a op .General Workers’ Union in 
excess capacity, possibly as January, 1979. when it was. hit 
much as 10 per cent in their again 
Lorry fleets. engineering industr: 

‘’This, has led to a widespread autumn. , 
fiout of rate cutting by operators . Demand for lorry transport 
intent on surviving the slump, improved seasonally, , at Lhnst- 
In turn this has led to cries mas > the underlying partem 

from the trade association far was f, ‘, a steady tailing off- in reason fnr th» nnnr W,UI il * * w ».««.- 

the industry: the Road Haulage de “ aT>d -. ;■ . - oerformanw has afamiliar rms panies — wouId haTe ** eff , ect 

Association, that member com- These changes m toe economic S of creating- a stock market 

*»■« i should cu, the o.- h.« « sector wbare-nooe now exists, 

toeir fleets m an auempi at an l ^ e is at a possible to pass on in. charges The company formed from 

across-the-board rotation to the “ « 0 ^ a GoverSmen? the full extent of. rises in direct the .National Freight Corpora- 

damaging rate-cutting. murnscopc on a uovernmeai . .. • ^o^d then have to com- 

•' Statistics for the industry are 0 ^Jj ir> '; V™roSeV^d toe This is again happening. Mr- pete, for investors funds with 
notoriously difficult to locate in " JK-JS ThenJiiS emi John Silbermann. the chairman the Transport Development 
any year unaer consideration Sr Aitour A-mita-e of the Road Haulage Association Group, the biggest and most 

and the inouslnal effect of the ““ c< k Snehest-^SvM^y is' earUer • this month urged comparable transport company 
call to cut fleet size will only of ManchesU umiositj . { “ i iau !i er s to pass on higher costs, now quoted on the stock 

rton 'Trales^fater ISal Sft lhe° "ft* £"35 including those fgor fuel, which market, 
lion tn rates. Later, omciat h . lorr :_ s rose 15 per cent m the three 

Government figures may show n ~“ er 'TJJJm is widelv months to April 1. He made his n t 

demand' for ^ulS-Tse'rJices «5Scd to form 'tta'bJSs P*« gainst a background Group turnover 

fSTSL Si r!S nJSSS? future Government policy where some hauliers are absorb- The Transport Development 

has been for Bntain * operators. towards ^ faeavy lorry< pos . mg costs increases m an attempt Group had a turnover of £2I9m 

sibly to the end of the century. to keep their rates competitive, tn 1978 and operating profits of 
flnuhlp nrnhlem Another inquiry into the often Die result that for £20.9m from its 150 operating 

uuuu,e industry would be deeply 501116 contracts costs are not subsidiaries. 

The industry faced a difficult resented bv hauliers so the covered. The state Corporation made 

year even before it began. The Annitage recommendation on These glomy economic indi- its first net profit (£300.000) in 
problems of low demand and lorry weights Is likely to be the cat °rs provide the background 1978 .- from an operating profit 
excess capacity are common to last word for some time. ' t0 * ■ number of substantial of £20m on total turnover of 

much of manufacturing in- ' This is because the road structural changes that are now £406.7m. 

'dustry. but the hauliers started haulage ’ industry has been underway in the road transport These results were after the 

the year with a double dis- under a number of wide-ranging industry. . . Corporation had been restnie- 

advantage. inquiries over the past two hTe most immediately | Ure d financially • under the 

. The year was hardly a day years. The former Price Com- obvious- changes are those pro- Transport Act. 1978. The Act 

<o!d when steel workers era- mission conducted a major sur- posed in the Government's reduced the Corporation’s debts 

ployed by the British Steel vey into the - Road Haulage Transport Bill. The Government t0 t h e Government to £100m. 

.Corporation started- a national Industry” in October, 1978; and want to de-national ise the State- The latest Transport Bill pro- 

strike over pay. the Foster Committee, set up owned National Freight ..Cor- pos es to write off this •* com- 

. The corporation may have lost to look at road haulage poratipn, form it into a company mencing capital debt " and all 

», tenth of its home market for operators' licencing, reported under the Companies Act and outstanding loans from the 

steel as a result of the strike, with a detailed account of how eventually sell off shares to the Transport Minister before the 

while manufacturing industry Foster made 44 major and 47 private sector including the Corporation is made into a 

survived. In contrast, road minor recommendations about company’s employees. company and shares sold, 

hauliers, and. to a lesser extent, how the regulation of the - The first stage — to form the • . A,f r • ' 

British Rail, took the brunt of industry- could be' improved, corporation into a company — - Lynton IVICJLaui 


by the strike 


The British Government is 
awaiting the outcome 0 / rm 
.inquiry, being led by Sir 
Arthur ■ Armitagc, chore. c-«. 
the place of the lorry in 
society and the environ men*. 


Mr. John Butcher, MP for ■ S.W-. Coventry . waxes from the.xabbj 
en route from London to Dtisseldorf,- m Germany. H&'ts cnyrjticp- 
4o T>i id oict the problcrns that face British Irucft ^rivers' in te lifts of 
and paper-work when crossing border poSiits/in. JltLrope.^ Be. ca 
V . . - .. ' u Operation Red. Tape ■* -: 


Mr. John Silbermann, above, 
the chairman of the UK’s 
Road Haulage Association 
earlier this month urged 
hauliers to pass on higher 
costs, including those fbr 
fuel, which, increased IS per 
cent in the three months to 
April 1. 
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This three-axle “ Tridem " Trailot TXR trailed is 'baxU 4&:pi r gta$s 

trailer w eight of 32 tonne and-roM work at a gross weight of 4^^i}.ties,. w^eTe 
laws permit. ..Xitel vehicle, above, provides regular. ro, 

France.. arid Jtqlft 
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THE TV FRANCHISE BATTLE 


BY ARTHUR SAMPLES 


Seeking a licence to ‘lose’ money 


DESPITE frantic efforts on the 
part of established commercial 
television contractors to prove 
: tJlat their “ licence to print 
money n is now a myth, the 
Queue of contenders for the new 
franchises is proving remark- 
ably long. 

It is of little comfort to the 
present 15 contract holders that 
the weekend probably saw the 
final steps in * the elaborate 
courtship ritulas of the past 
®onfh. With May 9 the day 
when contract bids have to be 
submitted to the Independent 
Broadcasting Authority, and the 
IBA’s_ searching but preliminary 
. questions answered, there- is 
; little time for further manoeuv- 
ring. By this morning most 
bidders will be co mmi tted. 

Unless the weekend produced 
some rapid revised thinkin g, it 
looks as if very few franchise 
holders are going to escape with- 
out a battle. Channel (the 
smallest company) and Thames 
(the largest) may have a walk- 
over, as migbt Grampian. Nest 
best bets for a clear run are 
London Weekend, Tyne Tees 
and possibly HTV. 

The toughest fights are likely 
to be in the Southern TV area, 
where there is promise of lots of 
bids, and East Anglia where 
Anglia Television — long 
regarded as one of the best of 
the smaller companies— is 
endangered simply because of 
the impressive muscle of the 
rival bidders. 

Most votes for the weakest 
- defender go to ATV, which faces 
a determined attack from Mr. 
Stuart Wilson, the one-time 
television magnate who for 
some time has been knocking at 
the door to make bis return. 

If there was a poD for the 
most unpopular name among 
television executives at the 
moment It would probably be 
stockbrokers Vickers da Costa. 
Just as industry pessimism was 
beginning to gain acceptance 
Vicker da Costa came out with 
'predictions that thing s might 
get a little slack m 1981/82 but 
would recover spectacularly in 


the nsid-19805. Franchise 
holders brows furrowed at the 
words: “We could see an 
extremely buoyant period of 
profitability in the mid 1980s. ” 

As if this were not bad 
enough for people trying to 
deter likely competition there 
then came the prediction: 
“Current dividends should be 
able to be at least maintained 
until around 1983/84 when con- 
siderably improved payouts 
should be possible. The com- 
bination of high yield, highly 
valued (by an incoming 
licensee) assets and. medium- 


6 we have cried wolf . . . 
many times before 9 . . . 


term prospects of high profit- 
ability is attractive set aaginst 
the outlook for manufacturing 
industry" 

This is in complete contrast 
to a document currently being 
circulated within I TV which 
takes an extremely gloomy view 
of the 1980s. “ 1980 advertising 
revenue in real terms is expec- 
ted to be down on the 1979 
level (after adjusting for the 
strike) and with the poor 
economic outlook it is assumed 
that this decline will continue to 
1982 and 1983 (the actual 
decline is estimated at 5 per 
cent in 1982 and 2.5 per cent in 
1983) followed by a return to 
the 1980 level in 1984. 

“The total pre-tax profit for 
the eight years (for which the 
new contracts will run) on this 
basis is £175m and taking the 
capital employed in the industry 
at a conservative £37am with an 
additional £75m at least 
required, the averase return is 
just under 5 per cent a year." 

There Then comes a sting in 
the report, which was prepared 
for some ITV companies by nut- 
side accountants. “ After 
corporation tax and a modest 
plough back there will be little 
left for dividend." It goes on: 


“In the case of a new con- 
tractor with loan capital to 
service then the situation would 
be even worse, especially if 
current interest rates continue ." 

The problem for the television 
companies at the moment is 
that very few people outside 
the industry are prepared - to 
believe this sort of talk. “We 
have to admit,*’ says Thames, 
"that we have cried wolf a 
great many times before* and 
we have been wrong. This time 
we really do believe it our- 
selves." 

So why are any of the present 
contractors persisting in their 
applications for re-appointment? 
There is certainly no sign that 
any of the franchise holders 
will not be on the IBA doorstep 
on May 9. 

41 This would at first sight 
appear to be a contradiction." 
came the response from a con- 
tractor unwilling to be quoted 
in public debate before, the IBA 
fires the official starting gun. 
'* But on closer examination the 
present contractors do have 
substantial eapietal employed — 
£37 5 m being a conservative 
estimate — and if any of them 
do not re-apply they could be 
selling their assets at a fraction 
of their current replacement 
value. Even in a voluntary sale 
to a new contractor the value 
obtained could be poor.” These 
assets hove mostly been built 
up out of profits ploughed back 
durins tiie last 20 years so. even 
with the low profitability for the 
next contract period, it still 
makes sense for the mto con- 
tinue rather than to sell." 

The eight-year franchise 
period, which runs from 1982, 
is an essential part of the com- 
panies’ pessimistic calculations, 
particularly since there are very 
few forecasters who are optimis- 
tic about Britain's, economy for 
the first few of thoe years. How- 
ever. it is generally assumed 
that you have to be extremely 
unlucky, or inept, to lose a tele- 
vision licence these days. In 
the present round of bidding 
there would be surprise if more 
than one television contractor 
lost a franchise, and astonish- 


ment if the total rose to three. 

Perhaps the real risk to most 
contractors is that they will find 
themselves required to take on 
unwelcome bed mates. The XBA 
has the power to insist that any 
contract winner receives his 
franchis coaly if be accepts in- 
vestment and personnel from a 
rival bidder. Clearly there are 
strong justifications for this. In 
a closely fought battle both, or 
several, sides may have 
strengths which the IBA would 
like to see represented in the 
final consortium. 

Tt is widely assumed . within 
television that the IBA’* intro- 
duction of the prospect of 
breakfast television was a move 
made at short notice simply to 
add a bit of. novelty to this 
round of bids. Teasing about 
th*> Authority’s cautious conser- 
vatism. it is said, was beginning 
to stinv. If breakfast television 
was offered as a light hearted 
aside then it is a joker which, 
in manr #ves. has taken on the 
dimensions. of an ace. So many 
bids are. likely, and so impres- 
sive the bidders, that -the 
Authority is going to have prob- 


. as ecstasy of plans . 
most destined to be 
paper dreams 


lems wriggling out of a promise 
at least to consider the pros- 
pect 

The list of contenders is long 
and growing. Lord Lever and 
Jonathon Dimpleby, backed by 
assorted newspapers and the 
Post Office Pension Fund; Lord 
Grade’s Associated Communica- 
tions Corporation; a group of 
television professionals with sup- 
port from Philips and IPC; and 
various independent local radio 
stations, tempted no doubt by 
the highly profitable ground 
they have found in commercial 
radio, are all sitting on the 
IBA's doorstep clutching their 
bids. Others are bound to 
emerge on bid day. - The 


Authority is going to have to 
argue long and hard to prove 
that, they have all done their 
sums wrong. 

It will have considerable 
encouragement in this from the 
present franchise holders, who 
find themeselves Is a major 
dilemma. For a present contrac- 
tor to start breakfast television 
mi the sort of scale which would 
attract audiences might be pro- 
hibitively e x pens ive — although 
Thames Television, as the 
richest franchise holder .win 
probably be telling the IBA that 

it plans to do just that. 
Generally, however, the present 
franchise holders see their 
reveneues likely to be diluted 
seriously by breakfast television; 
and the fourth channel, but they 
are unable to do much about it 
except lobby. 

The agony of this lobbying is 
that the more they show how 
serious the impact of breakfast 
television would be on total 
network revenue, the more they 
indicate that the zooming show s 
would be highly profitable. 
Internal ITV figures suggest a 
loss of mainstream revenue to 
breakfast TV of £! 2 m in the 
first year of operation and £15m 
there*rter. To this figure would 
have to be added “new" 
revenue (that which Was 
apparently not speat elsewhere) 
and advertising wooed away 
from newspapers, magaanee and 
radio. 

Life is not made aay easier 
for the present contractors by 
the fact that making* bid Is a 
relatively Inexpensive e xercis e. 
Mr. Stuart Wilson’s con t e nti o n 
for ATV*s Midlands franchise 
will probably cost some 
£100,000, and his Is one of the 
more sophisticated and pro- 
fessional. Wilson has been 
through all this before. He 
was at . .the heart of the 
successful Yorkshire Television 
bid in 1987 and stayed m 
various senior posts with that 
company and its Trident parent 
until 1977. 

The £l06.000 r has already 
been underwritten by Inter- 
national Publishing Corpora- 
tion. Radio Tele-Luxemb6urg 
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and various investment - Com- 
panies associated with Touche 
Remnant and Co. Singer and 
Fried! an der, which fe handling 
the financial side . of. the 
exercise, cautiously contradicts 
established TV company views 
of near future profitability, 
commenting:— 

** It should be noted that the 
Government has substantial 
power to influence the profits 
of commercial television com- 
panies through Changes in ' the 
method of operating the, ITV 
levy. However, historically, 
the existence .of the levy has 
not prevented . the . great 
majority of commercial tele- 
vision contractors from malting 
significant profits and from 
paying appropriate dividends.” 

The prospect of ' such 
44 significant profits ” - . and 
"appropriate dividends" in the 
future has sent contenders into 
an ecstacy of 'plans and - pro- 
posals. most of which axe 
inevitably destined to be paper 


dreams. - Television . ; South, 
which is mounting a formidable 
assault - on .the .. lucrative 
Southern Television franchise 
{its bank is Henry Ansbacber),- 
has . already - had architects 
Norman . and Dawbam produce 
“detailed plans.. for' h-. ; hew 
purpose built sthdlo complex ” 

, In- the new- Kent-East Sussex 
region wtaieh is to be pprt o f 
the hew enlarged ‘ franchise 
. area.-: 

Television South was set up 
two years ago. With Mr.. James 
Gatward. an independent tele- 
vision producer, as its. leading 
light. - The ‘ Board includes 
former Minister Lord Boston, 
MP, and industrialist Mr. Keith 
Wickenden (European. Femes) - 
and Baroness Sharpies. /. .. 

The IBA has set itself a 
formidable task, for the', foxth- 
coining -year.' Having screened 
its applications ft -then has the 
problem nf lengthy interviews 
with eadh . of . the : candidate 
groups, and there would quite 


easily be more than 40 of them? 
Decisions should emerge at tho 
turn of the year and the new 
contractors— who will be pre- 
dominantly the old contractor 
— will then have about 
months to get on the air. 

-When the IBrA opens its post 
on May 9 there are bound - tp 
be one or two OTTprises- NOT 
only - '• will ■ some .un predicted 
names emerge, but there is also 
considerable interest in tb* 

. final form of any. worker-group 
bidding. -Although -the London 
Weekend ' union- = co-opera tiv^ 
appears to have wilted some- 
what there fe talk of a* 
intrigumgly skilful financial 
package- • having been • put 
together -by : Hambros and 
workers - representatives ■*« 

. Yorkshire Television. . .« • f > 

.' It; is all 'cieariy gomg 'to .be 
much more complicated ' than 
IBA chairman Lady Piowden. 
assumed -when, she set this par- 
ticular ball rolling. ' 


Letters to the Editor 


Accountability 
and disclosure 

From 31 r. R. A. Rudd 

Sir. — -The problems of the 
pension fund industry in this 
country will not be dealt with 
by making it. or the trustees, 
responsible to sucb bodies as the 
Bank of England, the Council 
for the Securities Industry or 
yet another new but essentially 
similar body, as Christine Moir 
suggests in the article “The 
case for new pension fund 
guidelines" (April 9). 

The solution can only come 
from the experience of the 
much larger industry in 
America. The heart or the 
question is account ability. 
Trustees and the managers 
whom they appoint are account- 
able to the beneficiaries, the 
pensioners, whose assets it is 
they are managing. To make 
trustees accountable to some 
third body would be to obscure 
that direct accountability. Any- 
thin® which does that must be 
moving in the wrong direction. 
What the American legislation 
relevant to the industry has 
done Is to sharpen that account- 
ahilitv by making it possible 
for the individual beneficiary 
to seek legal redress against the 
indrridnal trustee of his nens'on 
fund if he can prove that the 
trustee has acted 44 fmoru- 
dently" and to his detriment. 

Far from this legislation 
ha vine stultified the pension 
industry in America, as yonr 
cnire^Dopdence suggests, it has 
sharpened h up immensely. 

But this has only been 
possible because of the degree 
of disclosure enforced on 
pension funds in the U.5. It is 
a fatal flaw: in our . existing 
arrangement*! here, that pension 
funds should not be required 
to file their accounts, state what 
their investments arc and 
demonstrate their performance. 
There can be no awnuntphiliiy 
without disclosure. That dearlv 
is the first st*»n which is 
reauired in the UK. Once the 
industry is ooe ratine under the 
clear light of day end evervnne 
can see what is going on. then 
the comparison can s»art. 
Trustees can then .see whet their 
managers are doing for them 
compared with how the 
manace-s of other fnnds are 
performin'*. So can The 
here friaries. And the managers 
themselves will inevitably be on 
their mettle. 

Tn America, all concerned 
have been able to match the 
claims being made for manage- 
ment , acainst the _ actual per- 
formance. And it is here that 
the revelation has come. 

It has turned out. for instance, 
that only a minority of man- 
agers have been beating the 
market averages. Trustees have 
found that in some cases they 
have been paying their man- 
agers substantial fees to run 
portfolios' which have in fact 
been invested almost wholly in 

stocks representative of the 

indices. These “ closet index 
funds ” have been so similar to 
overt index funds that trustees 
have questioned whether they 
should be paying such large 
fees. Moreover, the active man- 
agement of such funds has often 
resulted in transaction costs 
which . have • pulled down per- 
formance to below that achieved 
by the averages. 

There has been a great period 
of questioning in the American 
industry, leading to a consider- 
able improvement in self- 
knowledge. In turn this has 
been made possible by putting 
aU jthe relevant data on to com- 


puters and. with the help of the 
appropriate software packages, 
the consequent ability of insti- 
tutions. trustees and managers 
alike to carry their management 
techniques to very refined 
lengths indeed. This enabled 
them to produce really sophisti- 
cated controls over risk and 
performance. 

With respect to your article, 
it is in this area that work 
needs to be done in the UK. 
Certainly, accountants have to 
audit the results but account- 
ants. unless they have been 
appropriately trained, have 
little to offer in the specialised 
field of the management of 
larae funds. 

Once trustees beain to ask 
the right questions for instance: 
what risks are my njsmajrers 
t ? 1: ing to produce their per- 
formance? How do they measure 
this risk? How closely do their 
recommended funds resemble 
the FT indices? What propor- 
tion of performance was 
augmented by the transactions 
which they entered into lost 
yore? and so forth, then the 
i"dus*rv will have to resrumd 
hv using pupronriate tech- 
niones. including Those of ri«k 
analysis (or mode-n por* folio 
theory as it is called). There 
techni'ires are m— readily 
available in the -UK. 

Tcmy Rudd. 

Rowe Rudd and Co_ 

63 London W«H. EC2. 


Working on the 


railways 


From Afr. D. Margreits 

Sir,— May L as an ex-railway- 
man who is thoroughly relieved 
at “not working on the rail- 
ways,” comment on your 
editorial bearing that slogan of 
April & 

At the outbreak of the last 
war, an engine driver was con- 
sidered the very cream of blue 
collar society with a weekly 
wage of 90 shillings, well over 
double that of the miner, the 
docker and the factory hand. 

At the same time, the rail- 
ways. at least the Great Western, 
provided the cheapest, the 
safest and the most reliable 
form of transport, used by the 
bulk of the population. Yet 
today, they are under-utilised, 
costly and manned by staff who 
are the most poorly paid of ail 
the industries brought under 
public ownership, and this 
despite the enormous sums of 
public money that have been 
lavished on them. 

The investment in such ex- 
pensive assets, however, is use- 
less unless full and proper use 
is being made of them, but it is 
seriously open to donbt whether 
full and proper use is being 
made of the considerable assets 
of British Railways, a a indict- 
ment well illustrated by a con- 
versation I overheard some 
months ago between an engine 
driver and a steelworker who 
were both hostile to British 
Steel's policy of using a Beet of 
privately owned lorries to carry 
their products to car assembly 
plants: 

Sir Charles Vflliers. Sir Peter 
Parker and Sir Michael 
Edward es should all realise that 
one freight train can transport 
50 times the load of a lorry with 
2a times less staff, with con- 
siderable economies of fuel and 
power, and with less pollution 
and congestion on our roads. 

If proper notice is taken of 
this simple equation, then per- 
haps many of the problems 
illustrated iri yonr editorial 
would diminish, the railway 
staff would recover the status 


and wages which are their due 
and the public would be en- 
dowed with a transport system 
that is much more sensible and 
much less expensive 
D. W. Margretts. 

JustitiestraaL 59, Bus No 3, 

2000 Antwerpen. Belgium. 

Education in 
London 

From Mr. J. Marshall, MEP 
Sir, — I was amazed by your 
editorial defence (April 14) of 
the Inner London Education 
Authority concept based upon 
the assumption tint “ a coalition 
of smaller (education authori- 
ties) is likely to provide a less 
good service, at higher cost." 
This assertion runs in the face 
of all the evidence. 41 

You admit that “ILEA has 
not taught well.” I believe that 
the only way to improve 
standards is to make the educa- 
tion authorities directly account- 
rble to the electorate. ILEA 
his remained blissfully oblivious 
to criticism, standards and 
parental wishes. 

The real answer to the con- 
undrum of ILEA is the per- 
formance of the outer London 
boroughs who are able to run 
a more economical ard move, 
successful service than ILF A. If 
Brent. Harringey and Barnet 
axe suitable as education 
authorities why n ot Islington, 
Westminster and Kensington. 

Differences in the product of 
a penny can be dealt with by 
the rate stumor* grant while 
the unequal distribution of nolv- 
techoics can ty* solved bv pool- 
ing (which applies f o much of 
their present expenditure) and 
by the RSG. 

TT/KA has failed the parents. 
tjudUs and ra tens vers of inner 
London. It should be abolished 
and the inner London borouehs 
T>t?c*>d cm a d t- with the outer 
London borough 5. 

John H*rc7|»H. 

50 Offer" Anne's Grorc. 

Ealing. IV'.t 

A view from 
Wandsworth 

From tire convenor. Wandsurorth 
Liberal Education Working 
Party. 

Sir. — A working party of 
members of the four Wands- 
worth Liberal Associations has 
considered the Conservative 
proposals for the brtak-up of 
ILEA and has concluded that 
what is needed is net dissolu- 
tion 'but r ef orm. . 

Tbe working parly, repre- 
sentative of teachers at various 
levels, administrators, parents 
and school governors, took the 
view that powerful arguments 
would be needed to- Justify a 
major change of organisation 
and administration which would 
add to the heavy pressures on 
the education service. It 
derided that the balance of 
argument was firmly in favour 
of the retention of ILEA. But 
this decison did not imply an 
endorsement of the eyferfi n g 
situation. 

While acknowledging that, la - 
many respects. ILEA has been 
a forward-looking organisation 
the working party recommended 
that, to meet co m plaints of 
excessive bureaucracy, there 
should be an in vesti gati on of 
aH aspects of the work of the 
authority by an independent 
c omm issi o n. This commission 
Should include . experienced 
educationists - And ' administra- 
tors together with representa- 


tives of community and parent 
groups. • • 

ILEA is unique in local 
government and in considering 
its accountability the working 
party thought it appropriate to 
suggest unique arrangements 
for its election. It recommended 
that members of ILEA should 
be elected directly to .have a 
snecific responsibility for educa- 
tion. The large proportion cf 
public funds devoted to educa- 
tion justifies election of repre- 
sentatives with a duty to be 
concerned nrimarilv with edu- 
cation. This resDonsibilitv 
would include monitoring use 
of funds and effectiveness of 
the education service. Edn ca- 
tion' is a complex and wide- 
rangi"® field and needs the 
attention of informed and 
dedicated oeople to give critical 
but positive support Directly 
elected members should have a 
role associated with their 
respective divisional offices and 
would be exuected to be sensi- 
tive to local feeling in their 
areas. 

A further recommendation of 
the working party was that 
there should be a greater 
sharing bv teachers, parents 
»ud the local community in the 
life of schools. 

K. Wan. 

79 Ellerton Road, S.W.IS. 


GENERAL 

UK: Mrs. Margaret Thatcher 
speaks at Birmingham Chamber 
of Commerce banquet. NEC. 
Birmingham. 

Scottish Trades Union Con- 
gress meets, Perth (until April 
25). 

National Dairymen's Associa- 
tion conference, Harrogate. 

Prince Charles joins a freezer 
trawler firiring off the north-west 
coast of Scotland 

Federation of Civil Engineer- 
ing Contractors annual dinner, 
Harrogate. . 

Final day of Association of- 
Professional, Executive and 
Computes Staff annual con- 


Today’s Events 


ference. Scarborough. . 

Amalgamated . Union V of 
Engineering Workers' national 
conference, Blackpool. 

Mr. Koy Hattersley, environ- 
ment spokesman, and Mr. Peter 
Suape, defence spokesman, 
attend Labour Party meeting, 
Tipton. Staffs. 

Mr. Neil Kiunock. Opposition, 
education spokesman, at Hendon 
South Labour Party meeting. - 

International . Fire, Security 
and Safety Exhibition and Con- 
ference opens, . Olympia (until 
April 25 ). 


Overseas: . EEC '. Finance, 
Foreign Affairs and Agriculture 
Ministers? meetings, Luxem- 
bourg. • ; • 

International Olympic Com- 
mittee ;• ' executive - - meets, 

Lausanne (until' April 24). 

OFFICIAL STATISTICS 
Qyriical Indicators' for theUK 
economy : <Man*J. , : .Iadnnrial 
and J- commercial: companies-' 
appropriation ‘ ■ . account, . ‘ . net 
acqmritiou of financial assets and 
net borrowing - - requirement 
P arliahentary: BUSINESS 
House of Commons: Supply 


►Day debate, bn 'problems of the' ] 
-.North ‘West Until 7 pm. Sum# - . 4 
' Day; debate on- Yorkshire. - _ „ T . .* 
House of Lords: Consliiar Fees . , 
BUI/ -third reading.* Social ■ 
Security Bill, committee- _ 

Select - Committees^ 

' Affairs, S ubject ? ' Public . order. . 
Witnesses: TUC.^ ^ British Board at ' i 
Deputies. Robin - 8. 4.30 prq. 1 
. Treasury and' Civff Service. Sdb— ' j 
ject Budget ana puMic expenfi- • 
ture White Paper. Witnesses: 

7 Governor of /■ .the-:, :Baak 
i England. Rqodi 15, 5 pm. 

COMPANY MEETINGS'' 

'-See .^/Financial . Diary.; ; / ,j 

Page 25. . . l, V . i 


Coated steels 
in cars 

From tfee Manager. Market 
Development. BSC Strip Jfill 
Products. British Sieel Carp. 

Sir.— -The article by Joha 
Griffiths (April IQi about cor- 
rosion in cars and Lancia La 
particular, deserves comment. 

Corrosion' in road vehicles has 
been recognised as a problem by 
manufacturers and steel makers 
for many years and a great deal 
of effort has gone into improv- 
ing performance in this respect. 

BSC strip mills continue to 
grammes with vehicle manufac- 
pursue active development pro- 
turers. We are clear that to 
conquer vehicle corrosion cer- 
tainly does not mean “the elimi- 
nation of steel bodies the basis 
of corrosion protection must be 
the area ter use of coated steels 
regardless of any new pain pro- 
cesses or wax infection methods 
used by manufacturers. The In- 
creasing use of coated steels 
reinforces this. 

Brtish Steel Corporation. 

BSC .Strip MID Products. 

P.O. Bor 10. 
tYeJroorf. G;renf. 


EEC computer 
technology 

From Mr. G. Waller. MP 
Sir.— -In the continuing debate 
over the effects of imports on 
UK manufacturing industry, a 
vital .factor is the increasing 
co-operation between British 
azzd EEC-based companies. 

Tne computer industry is a 
case in point. Recent statements 
made by ICL in supporting a 
Community-based computer 
industry show the way to curb 
the dominance of the United 
States and Japan in Europe. 
The furtherance of commercial) 
links and technical agreements 
within the EEC win surely help 
in tiie resurgen ce of British 
industrial performance. 

Such co-operation will not. 
only h*ve the henefiica] effect 
of redneinsr import costs but 
wilt also n| T p an impetus to 
both British and EEC computer 
lechnoToov. 

Gary W»fler. -. • \‘ 

House of Commons. SWt . . 
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Win, Collins capable of 


returning to profits 

• 1 . 


Hepworth 

Ceramic 

steel 


BIDS AND DEALS 


Met offer 


NORWESTHOLST 


ft 


1 JE SfiNEFns KhidrwmArise. 
i 1960 ftaw-.p -.silmmer, nkwe 
e Bcient, operation means ■ 
1 IHtam CoUins-And jSons iHold- 
i igs) is now capable -of returning 
t prafi tffbrH is i * says Mr. W. J> 
( jU is,, chairaam-iin. iis annual 
s atemeat- w . a 

The group . lias- - L -a strong put- 
I string list for, .the. autumn but. 
t ading conditions continue to be 
< fScuk, and tbe unfavourable - 
i ctors affecting tbe -British pooh.: 
I lib-lashing industry are likely to 
ip prevalent throughout, the 
&ar, he adds. * ' 

I There was a turhro'ulKi'to’flftf- 
rax losses Of £255,000 ‘In 1979, 
compared with profits rctf £3-S5m. 
previously. No dividend is being 
daid for the year. Payment of an 
abterim for 1980 will be cpn-, 
idered in the Ijghi.-p^ the. 
year results, the chairman saysV 
• Actions taken during the year 
to 1 ■restofe 'profltabitity' resulted 
he exceptional '=• costs -of £3.1m. 
offset by exceptional, jjatns, of .. 
£3.2in from ”th? sale 'and "lease- ' 


. .back: or freehold properties. . 

-.-Some 550 jobs were lost in the 
■ gBpfip. mainly the Glasgdw mam^' 
- faj6mring_diyifflj>n. Since, the^ year 
end 1 productivity has improved on 
that saide, hut furher discussions 
.and. difficult decisions lie ahead 
, towards further *' essential pro-" 

-gfress, the chairman says. ' < * U'\ 

Within 1 the . . publishing 
divisions, action has been taken 
to. ; - . reduce F stock levels aqd 
; ■improve -profitability. In. Certain 
.areai. 6f children’s and hbme'aigl 
leisure , ‘publishing, - ^ufrl&bing 
’■prograntmes .have been drastic-' 
ally reduced/^ V. • *. ; V 

* .In- Austria, “changes', iff 
■marketing stf&egies and pricing 
policies, together "with . tighter 
control imposed on stocks and 
overheads, should return “Hhe 
.- .company to grofits in 1980. ’ . 

Throughout the group, the 
chairman adds, there has -been, a 
tighter control on ‘ Working 
-capital and capiT&I expenditure, 

, while operating costs in all areas 
"have' drastically pruned. 


. Early results from the Nation- 
wide Book Service, which started 
trading rathe .DiC. last autumn, 
are encouraging and the direc- 
tors ‘ are confident _ this will 
"beebnie a su&essful . and prflot- 
. able -venture Over tbe next few 
■years.. lie book club is a partner 
; 'ship. ’> ' With ; 'Collfns; Albert 
Sonniers Foriag of -Stockholm, 
William Helriemann and Martin 

Seeker, and Warburg. 

. The benefits from the ColMns 
English Dictionary launched last 
'year' should 'increase sigaificantiy 
' iii' Ebe future.- 

* Group fixed, assets - amounted 
■lo -. JEX 8.45m (£20.65m). Current 
Assets were down from £39-94ra 
to £37JS3ra, including cash and 
sh'or&erm loans .-of £I.3Sm 
(£83,-000). Current liabilities 
totalled £17.6Sra {nS.9mJ. 

On March T9. Stoke Albany 
Trustees held 17.28 per cent of 
tbe capital' arid Crosebuha - Trus- 
tees, 1602 per cent 

Meeting, Glasgow, on May 14 at 
11 am. 


Legal & General goes for gilts 


THE UK life •fpnd"qf the Legal 
and General Assurance Society, 
Invested the major part of its . 
new money in the gilt market 
last year. ■"•' " 

Viscount Cal derate, the chair- 
man, tells members In His.t979" 
annual statement with accounts 
that £215rq was put into gilts 
and a further ,£5fim .into equities. 

But there wfis : a’nel dis-inVesf^' 
meol of £9nf ''W pWperty, with" 
£9m of new •-property acquired 
being offset by £I8m of sales 
made as part of tbe continuing 
programme of rationalisation. 


Lord Caldecote points out that 
the relative strength of property 
values and the active manage- 
ment of • she^.poctfeJjo- - has 
resulted In ,thq. ^proportion of- 
property withip; . ,thp. ..p,oj-tfo&Q . 
remaining at 30 per cent 
Overall, 'premium income of 
the long-term insurance fund of 
Legal and 1 General rose only 
marginally, in 1979 from idTSin 


•to £4S2m. . But, investment 
•income advanced b y ne arly 18 
per cent to £320m (£272ml. 

- .Claims -and expenses were also 
marginally higher at £316m. 
.compared with £303m. After a 

' transfer pf £14-5m to tbe .profit 
and loss account, the long-term 
fund at the end of 1979 stood at 
£3.3bn, . against £2.88bn at the 
beginning of'- the year. 

- - The ■ UK* life 1 fund prdouced- a ■ 
• record yield of 12L54 per .cent, • 

The chairman says that the 
launch of . a pre-retirement 
counselling service has - been 
well received by employers, 
recognising' that' more.- was 
needed to be done in preparing 
employees for. retirement 

, ^ The group will also continue 
. tq. .emphasise to. employers and 
' trustees the desirability of giving 
pensioners same protection 
against inflation by providing for 
regular increases in pensions. 

* Lard' Caldecote also welcomes 


the continuing discussions on the 
need to* provide better protection 
for the deferred- pension rights 
of people who change jobs. 


!' WHATEVER happens in the rest 
of. the'year, the steel strike has 
meant that Hepworth Ceramic 
. Holdings .has suffered losses 

■ which will, be irrecoverable, Mr. 
.-Peter Gnndall, chairman, tells 

shareholders in his annual.. 

■ statement, 

.The ’. effects, on. subsidiary 

■ Gp-Steft. . .Refractories .. ate. 

; appalling, and on ' British 
Industrial Sand,, the plastics 
division and' the UK. end of 
Fordath, profound- As’ in 1979 
and- 1978,' industrial action is 
going to prevent ~ the group 
fulfilling its potential, he adds. 

As -reported nn March 21, 

: pre-tax profits, rose from £30.4 lm 
to £36.17m and the dividend is 
increased to 5p (3.685p). 

Fixed assets at the balance 
. sheet date stood at' £89 .23m 
(£6S.07m) and net current assets 
at £9L47m (£7L23m). Net tiouid 
funds increased by £9. 61m 
(£I.35m reduction). Capital 
commitments amounted to 
£l3l7ra (£26.6m). of which £8..lm 
■(£i3.8m) had been authorised 
but not placed. 

Meeting, Charing Cross Hotel, 
WC, May 14 at noon.- 


Reasonable 
start for 
Church -& Co. 


BOARD MEETINGS 


FINANCE "FOR INDUSTRY TERM DEPOSITS 

Deposits" of £1.00O-£50,Q0Q - accepted for fixed terms of 8-10 
years. Interest paid gnws, half-yearly. Rate for deposits 
received, not later than 2.5.80. 

Terras (years) 3„ 4 . .5 6 7 S 9 10 

Interest [■% ; 14 , ' 14 .14 14}; '14} - .14} ; 14} • 14} 

Deposits to and 'further information from The Chief Cashier, 
Finance- far Industry Limited, .'91 .Waterloo Road, London 
SE1 SXP (0r928 7822,- Ext 367). Cheques payable to “Birtik 
of England, a/c FFI-" FFI is the holding company for ICFC 
and FCL / - 


The current year has started 
reasonably well for most group 
- companies', says -M.. 1. B. Church, 
chairman of Church and Co„ In 
-his anneal- statement 

But home trade orders received 
by the two UK manufacturing 
-companies of -this fgotwear con- 
cern -are down, . As a result. 
Che alleys has had to work a small 
amount of short time, he adds. 

With the current high interest 
rates, all retailers are cutting 
, high Interest rates, all retailers 
are cutting, pack their stocks as 
much as possible, and this must 
affect the level of orders coming 
to the group’s factories. 

'. However, retail business in its 
own shops is satisfactory at pre- 
sent and the directors are cauti- 1 
ously optimistic about the year,. 1 
particularly if interest rates fall." 

Pre-tax profits reach er a record 
£3.irm ‘•■(£2/!3ra) 'in 1979, as re- : 
ported on March 22. 

Meeting, Northampton, May 9. 
■at noon. 


Tho following companies have notified 
dates of board mootings to the Stock 
Exchange. Such ■ mootings ara usually 
held for- the -purpose ol considering 
(Ovidends. Official in dice lions a re. not 
availbbto as to whether dividends are 
interims or finals and the subdivisions 
- shown below ere based mainly on last 
year's Timetable. 


Interims — Land Investors. Messina 
(Transvaal) Development. Wads Pot- 
teries. 

Finals — George M. Callender. Clement 
Clarke. Electrical and industrial 
Securities, Executes Clothes,. London 
United Investments. M.D.W., Maple, 
Revertex Chemicals. Wadkln. 


' • FUTURE DATES 

i Interi ms - . 

British Assets Trust 

Gommo 

Lyles (S). 

Finals — 

Atkins Brothers (Hosiery) 

Bank of Ireland 

Belgrave (Blackheath) 

Duncan (Win-.), and Goodricke 

Foster (John) 

Fqjura 

Ha den Carrier 

-Kill (Charles) of Bristol 

Maxim's 

More " O'Facrall 

Nurdm .and Peacock 

Office and Electronic Machines 

Roberts Adlard 

Runciman fWalterl 

.Viking Resources Trust 

t Amended. 


June 3 
, May 14 
Apr. 24 
Apr. 26 
. May 15 
.Apr. 25 
Apr. 34 
Apr. 22 
Apr. 22 
tMay 12 
Apr. 28 
Apr. 23 
Apr. 29 
May 13 I 
Apr. 25 
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' summary of the Statement by Mr.> Robert Henderson* 


Chairman of the parent company * 
KLEBSWORT, BENSON, LONSDALE LIMITED, 
in the 1979 Report and Accounts . 


In a year of unusual economic and financial 
instability. Group profit after tax and transfers to 
inner reserv^at £ rzjogfi^poo^was 33 -per cent . 
up on 1978, and the highest ev^r achieved. The 
total dividend of 6.5pper share compares -with. ' 
4-6p last year. . ;• • 

The share capital and disclosed reserves of the 


Group have been Increased by 32 per cent r by . 
transfers from inner reserves and deferred tax 


its subsidiaries in New York and Hong Kong 
had an outstanding year. Activity at times 
was hectic, and entsuled the closest 
co-operation between bullion, money and 
foreign exchange dealers. .The resultant 
contribution to the profits of our banking 
group was considerable. Record profits were 
. also achieved by J. S. Knight & Son and Edward 
' Day & Baker, processors of precious metal. 


account, together with- the retained profits • 
eaijiied in 1979, to give a figure of £110,3583000. 


INTiBR^ DOMESTIC 

BANKING' 

Commercial advances increased and acceptances 
grew>from £ 243 - to £334 million. Substantial • - ■ 
ampunts of money were provided for ECGD- 
backed dollar and sterling Jpans in support of 
British exponers. Our Syndication Department 
■ has fiad a remarkably active year, and has 


CORPORATE FINANCE 
The income earned by this division was the 
highest yet achieved. Merger and acquisition 
business continued actively throughout the year, 
and has become increasingly international. The 
growth of our involvement in manag in g and 
Co-managing international eurobond issues and 
London CD issues has been encouraging. 


financing local authorities. 

The acquisition of a 75 per cent interest in 
Baiokhaus Marteh&& Weyhausen is not only an 
imjpoxtot s,tep in the development of our 
Goman business, but also in our policy of 
establishing ourselves in major money markets 

overseasas a, base forpur other feje-eaming 

activitie| as well as baxifeg/The results of pur 
subsidiaries ui the Chan rieT Islands, Switzerland, 
Hong K^ng and Belgium were all significantly 
better than for the previous . year- Business in ^ the 
Middle East in fund management and deposit- 
taking has grown steadily^Ou* interest in the. 


PROJECTS 

The division continued to develop its markets 
and diversify its services. Several valuable 
advisory assignments from British and foreign 
: clients were obtained or extended during the 
year, in a variety of fields : these included oil and 
gas, coal, nuclear fuel, iron and steel, cement, 
toll bridges’and mass transit systems . 


North Sea yielded significantly higher profits. 


BULLION 

As a resijdt of unprecedented activity in the :.. 
bullion fiiarket, Sharps, Pixley Limited and 


iNS^ilMENT 

The numbers of pension funds and international 
accounts managed by Klemwort Benson 
Investment Mahagement;Limited have 
increased, and our marketing effort has been 
strengthened. Kleinwort Benson International 
Investment .Limited has been registered with the 
Securities and Exchange Commission with the 
specific objective of handling United States 
owned funds destined for international 
investment. 


20 Fenchurch Street, London ecspsdb 


- 1 Rapmsentedm BIRMINGHAM and EDINBURGH 
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Grand Metropo li tad’s" tender 
offer for - JUggiett started on 
Friday" following' the overruling 
of local Acts by Federal Law. - 
-.A North Carolina judge has 
ruled that Federal Law 
requiring Grand Met to proceed 
with .its. takeover .of. the U.S. 
tobacco-' and spirits company has 
precedence over the state's law 
requiring a 30-day waiting 
period! 

On Friday ' Grand Met filed a 
registration statement in South 
Carolina' -to comply with the 
Disclosure Act of that State and 
the Securities ; Commissioner 
issued an order accelerating the 
time- on which the offer could be 
made to: April 18. 

' Grand Met is to hold a meeting 
on Mayq 12 to seek shareholders' 
approval. The tender offer is 
scheduled to expire on May 15 
but may. be extended. 

The offer for the common stock 
of' Liggett is .$50 cash per 
share. 

- ■ Grand Metis. also offering to 
purchase the 55.25 convertible 
preference stock at 1114.94 cash 
' and the 7- per cent preferred 
stock< at $67 AO cash. 

Morgan Stanley -and Co. Inc 
of New York is acting as dealer 
manager for the offer, and both 
S. G. Warburg, London, - and 
Morgan Stanley are acting as 
financial advisers to . Grand MeL 


Wheeler Marita (Ply.), its sub* 
stdiary in South AErksu -lminging 
group interest to 95.3. per cent 
Negotiations .to acquire tbg 
remaining 4.7 per cent' are in 
hand. : . - 


(••■the Company?’) ; ] 

Incorporated under thi Companies ' Acts 1948 to 1976 4 

.Registered Tit Ertgfand No... 1434604^.' • •; 


• , j • • 


SHARE CAPITAL 




"Authorised - 

• • ;•£ 


Norwest Holst 
unconditional 


' .-JOOJOQO • .250^)00 Ordinary Sharer of 20p «ach - ^ ‘50,000 
' '6300^00 - ^smsOOlT} per-«mt;Red»mable^^. •; • ' 1 

Cumulative Preference Shire* 198S 

• of £1 each • SA86A00r 


it : 


The bid for Norwest Holst 
Holdings -by ' Dunham Mount 
Holding? has ; became unccmdi- 1 
tional in spite of a last-mhrate 
bid to delay the takeover by 
Norwesfs former chief executive 
Mr. Ted Brian. 

. The bid, which ' Trad been 
.extended on Takeover Panel 
orders from - March ' 31, 'was' 
accepted in respect of 3:82m 
qrdmary shares representing 
96-6 per cent of 4he equity and 
69.000 partly paid ordinary 
shares <719 per cent). Most 
shareholders have', opted for 
cash. ■ • 

Dunham Mount still faces, how- 
ever. Mr. Brian's petition to. 
wind it up, a move he has made, 
as a 25 per cent shareholder in 
DM. 


£6,400,000 






SHARE STAKES 

Scottish Metropolitan Property 
— H. Walton, director, has dis- 
posed of 115,000 shares: 

Drake and Scull Holdings — M. 
Abbott, chairman, has sold 70,000 
ordinary reducing holding ttr 
472,250. D. A. Malevez, joint 
deputy chairman,- has sold 

80.000 ordinary reducing bene- 
ficial holding to 204,650. 

Pentos — Sun Life Assurance 
has increased its holding to 
495,488 deferre dordimuy shares 
(6J1 per cent). 

Spencer Clark Metal Industries 
—Rothschild Investment Trust 
disposed of its beneficial holding 
of 540,000 shares o nApril 8. 

British Car Auction — Interest 
in the .ordinary shares of 
Caffyns has been reduced to 

222.000 (6.85 per cent). 


NO PROBE ■. 

The proposed .merger between. 
Dunhill-Logida and Asprey and 
Co. is not to be referred to the 
Monopolies and Mergers Commis- 
sion. 


The above is on tbe basis of acceptance in . MI of the offers made/*, 
by the Company for the whole of the share capital ofNbr^st «otic 
UmfAd. not already owned by the Comp«ny, and ontbe basis of full 
implementation of the proposal imade'to the Koldeni.qf the .7 .-per. cent v 
‘ Convertible Unsecured Loui5todc 1984 of Norwest" Hofatj.Llmfted. .5 

j'AU dhe 'll} per cent Redeemable Cumiilativi'Pi^fefence Shares 1986! ' 
£| radi of the ; Company- have been admitted by- pf. ; 

The- 5 rock Exchange -to the Official List...... ^ 

Particulars relating to the Company and the Ml per cent Rede«rf«ble^ 
Cumulative Preference Shares 1986 of £1 each .are available -in' the : - 
Extel Statistical Services and .copies of these particulars may^be ; 
.obtained during .'usual -business houre' (Saturdays and public. hoirdays * 
excepted) up to and ‘.Indudlng 5th: 14901.- ' 

HITngwortb & Hen rtqu« ’Rk^ttt-UnTftsd---- ^ — ;V- .. . _ 

39^40 Kennedy St reet, Ma»chest««M6^^ 

59A London Wall, l^ndoh EC2K5VA ' . , j 

2Tst Aprir.--im v V . ’ V v 


R 


More dollars 
for Scottish 
Investment 




M. J. H. Nightingale & Co. Lnritgd | 

57/28 Lovar .Lane London £C2R 8£B ,,' Teifl phone GJ-62T !2I2 -j 
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. Company 


SMITH WHITWORTH 

Smith Whitworth has sold its 
subsidiary Isaac Butter-Worth 
(Ironfounders), to Quantrate of 
Rochdale. The consideration is . 
to bo the net asset value of the 
company at March 31, expected 
to be about £25,000, plus an 
additional £7,500. 


To obtain overseas finance, i 
Scottish Investment Trust has J 
exchanged £4.52m for USJ$10m 
received. Under the agreement 
the company will receive some . 
£70,000 per annum at present] 
exchange rates and the principal 
amounts will be re-exchanged in 
1986. 

■These dollars will be used 
partly to repay amounts drawn 
under tbe existing line of credit 
facility as they fall due and 
partly to increase investment 
overseas. 

A total of $23 .5m has now been 
obtained through a -reciprocal 
loan and currency exchanges. 
The equivalent of $16m has been 
drawn to date under the multi- 
currency line of credit facility. 


3,816 . Alrsprupp- •; ; 

725 ■ AmthBfia aftfcode* 

8^10 Pardon H1H — 

' 800 ' 'County Cars tO.7%- Pf. 

6,785 : DekmraS OM. . 

' 4,124 . Frank Worse 1 1 
74.591 Fradorfck .Parker 
2^78 George Biair 
''7.700 ‘ Jackson Grbup: 

15,596 Jarasa BurraugK 
2.K6 .' : Roh«iT- 'Jan kina. 

3^85 Torday 

3,633 Vwinlock 6rd'.'“ 

2.129 . Twiniock 12% ULS 
6^99 Unilock Hoidirigo 
1.034- *'. DnHock Holdings New 
12,128-' .■ Walter 'Alexander ...... 

4,317 W. a: Yeans 
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CROWN HOUSE 

Crown House has acquired the 
19 per cent minority sharehold- 
ing of Mr. W. F. Rawson in 
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SPAIN 



April 18 

19G0 
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228 

Low 
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Banco Bilbao 

.. ad 

238 

220 

Banco Caniral — 

220 

20S 

Banco Exterior 

- W 

- 228 

20) 

Banco Hispano 

-• 

137 

1Z7 

Banco Ind. Cat- 

.. i®?k 

175 

140 

Banco Madrid ... 

i3^ 

274 

239 

Banco Santander. 

.. 258 i 

ISO 

146 

Banco Urquljo.... 

.. 146 

238 

209 

Banco Vizcaya . 

226 

200 

200 

Banco Zaragoza 

.. 204 

100 

ICO 

Dragados 

.. 100 

62 

58 

Eapanola Zinc ... 

62 

59 

43.2 

Facsa 

. 58 v 7 

40 

25 

Gal. Precisdos 

. 29.5 

65.7 

58.7 

Hidrola - 

. 64.2 

- 63 

57.5 

Ibarduero 

. 68.7 

120 

06.2 

Patrolaoa ......... 

. 107.5 

73 

59 

Potrolibar 

. 59 

' 115 

107. 

SogefisD 

107 

57 

53 

Telefonica 

54 

66.2 

58.2 

Union Elect 
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Societe Nationale 
des Chemins de fer Frhn^ais 

.(A statinorycxirpor^onof ThaityubScofFfanfx ) J ' ; .'J 

: '• ua^opaood 

. 131 % Guarante^ . . ,/v 

Urwondibonallyguaranteedby • •"' l - ' -- "' - 


The Republic of France ; . ■ ; 

lssuePrice 100 % -. '• ' '-'it 


THE LONG-TERM 
CREDIT RANK OF JAPAN, 
LTD. 


Negotiable Hosting Rate 
U£, Dollar Certificates of 
DeposH 

Maturity Date 20th October 
1980 

In accordance with the provi- 
sions of the Certificates of 
Deposit notice. Is hereby given 
that for ttie six-month interest 
period from 18th April, 1980 to 
20th October. I960 the Certifi- 
cates wiH carry an Interest Rate 
of I7j 

Agent Bank 

Manufacturers Hanover Limited 


The (allowing have agreed to subsotoetorprocBre subscribefsfotfhe Note:—?'.}'. : v ' ’ '-- ' 

Chemical Bank International Limited 

Banque Bruxelles Lamberts. A- • '*' r y*s4 

Banque de Paris et des Pays -Bas : Uk p 
Credit Suisse First Boston Limited • • ^ ‘ 


- r A. 


< . IwiVJtm-ili L'TJKi 


Tiie Notes due 30ih ApnL 1 981 m tfie ‘Jenominaton of U. S. S5.0C0 each, have been admitted to the of 

The Siock Exchange of tne United Kingdom and [he Republic of ireland. subject only tothe issue ofj&Notes^ 
iriierest is payable on each Note ar.nuallycnSOih April the first payment boinom^e on a3thAjar8,l"^h'' • . 
Particuiarsofthe Notes Sooele Nationale des Chemins defer Fran^as and tbe ftepubfc'ofFjaaaare available 
m iha statistical services oi Exlei Statistical Services Limited and may be obtained during norriial buaneesbouiS ' 
on any v^eekday (Saturdays excepledi up to aid including 6ih- Niay. 1 95G from thuBiDkeralbthelssue;^: v. • 


Cazenove&Co., . 

12,Takenhouse Yard, Lon don EC2R7AN. 


. 2?StApn(.198a. 


This advertisement complies with the requirements of the Council of The Stock- Exchange 


U.S. $100,000,000 


GMAC Overseas Finance Corporation 3N»Vi 


13f % Notes Due April 15, 1985 

Unconditionally guaranteed fev- • ’ • ' . 


Gene 


I 


Credit Suisse Urst Qpston limited 

Kswait Investment Company (SjVJK.) .. Bank Brnssd Lambert N.Y. 


TheNotes, issued at 1 00 per cent., have been admitted to theOfficial List by tke Counal of The 

subject only to the issue of .the. Notes. Interest is payable annually. Lixcnaage, 


Full particulars of the Notes and of GMAC Overseas- Finance Corporation N.V are available In fhi- 


2ist April, 1980 


Cazeaoye & Co., 
12 Tokenhoose Yard, 
. London EC2R7AN 


cl 
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COOPERS & LYBRAND 
W.H.CORK GULLY & CO. 


Coopers tirtybran&and W.H. CorkGully & Co. 
announce that with-effect tram 1 st July 1 980 
they will form a new partnership 
. A- which .wyi carry oh an insolvency practice 
- in Lpndcp^8friFi(nghfflT|and Manchester; ■ 

The new firm will consist of the 
i^present partners of W.H. Cork Gully & Co: 

^ .(other than Anthony Jolliffe) and certain of 
'■-y' tfre partners jof Coopers&Lybrand. . 

- ’v l-l*-* Sififepheth Cork will. become a 
, ^ . s ^CQnjsuitant to Coopers & Lybrand 
: -and M ictiaei Jordan , Gerry Weiss and Roger Cork 
will become, partners in Cbopers & Lybrand. 

• “i i. 


co. 

JOLL1FFECORK&CO. 

• V-- 1 , _• 

W:H\ CorkGully & Co.and Jolliffe Cork & Co. 
''■ : '“anhouhceTprs]ncf thelnsolvency practice 

_ip£ U’. _&_Oo. js being linked 

: i . wjth the insolvency practice of 

• *. -• Coopers & liybranci , from 1st July 1980, 

f ; ; . • • : : Jolttfe Cork & Co . will , fn the same 
A • £■ redfaani^tion’ [Continue separately 

the auflit and general practice 
j . carried on tinder the -name . . 

A ‘ of "Jolliffe Corlc& Co, 

: Those former partners of W.H./Cork Gully & Co., 
who a;e now active partners 

-^--"--m-jplitffeCGrk & Coi, 

\. jdiftxcM 

Both firms believe these 

I ‘ " ‘ ~ new arrangements are in the interests 
|-« — "OfaHtheir clients. 


Iulvj 




cais 



/erse2S 




are pleased to advise that 
as and from the 21st April, 1980 
the address of their 
Office — Britain, 

" London City Office, 

I 1 - ’Iiitefnatioxial Money Office 


will he 64/66, Coleman Street, 
London, EC2R 5AL. * 
.lei. (01) 588 0691 
Telex. 883814. . 
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I.D.M.EIectronics ' ^ 
Limited 


Europe's leading manicfdclurer of precision 
slip ring assemblies and sliding contact 
: accept the 


QUEEN’S AWARD FOR EXPORT 

i wtemationg^ • 

. marketing achievements ' • ■ 


IDM ELECTRONICS LTDr 
Arkwright Road, Reading RG2_0LH, Berks 
Tel: 0734 84671 . Telex: 848286 . 


Companies' 
and Markets 


UK COMPANY NEWS 


Boddingtons’ wants more 
outlets to expand trade 


THE directors of Boddingtons* 
Breweries are anxious to 
acquire outlets both to replace 
those lost and to expand trade 
within the group's own area, 
preferably where representation 
is either limited or non-existent, 
says Mr. Ewart Boddington. 
chairman, in his annual state- 
ment. - - 

Four 'such bouses were bought 
during 1979 and all are trading 
satisfactorily. 

On the marketing side, . the 
policy remains one of expansion, 
and additional sales staff are to 
Jhp recruited during 1980. 

Last year saw the. launch of 
the group's bitter .beer in non- 
returnable widemouth bottles 
and the subsequent arrangement 
for canning enabling the supply 
of bitter in large cans in time 
for Christmas. The directors 
expect increased sales for these 
and Bodkaos during the current 
year. 

The directors believe that 
having a light coloured bitter, 
cheaper in price and served cool, 
will enable the group to con- 
tinue to compete effectively with 
a rising lager market 

The brewery development, 
which has cost £3-27m, will be 
almost completed* . this, summer 
and the site allows for further 
expansion. 

Pre-tax profits rose from £3.1ra 
to £4 .01m in 1979. as reported on 
March 21. The net total dividend 
is stepped up to 3.75p (2.91p) and 
a one-for-two scrip issue is also 
proposed. 

Group fixed .assets totalled 
£29.01 m (£27. 03m l at the year- 
end. Current assets rose from 
£3 .41m to £3.85m. including cash 
at bank and in hand of £24.000 
(£498.000). Current liabilities 
amounted - to £4. 14m f£4.02ro), 
with hank overdraft at £0.36m 


(nil). 'Working capital fell by 
£170,000 (£992,000). 

WtaJtbread Investment Com- 
pany held 26.4 per ceni of the 
capital at balance date. 

Meeting. Manchester, on May 8 
at 11-45 am. 


Kleinwort 

shortening 

continues 

IN HIS annual statement Mr. 
Robert Henderson, chairman of 
Kleinwort Benson Lonsdale, says 
that abroad the bank has 
continued its policy of shortening 
the maturity of its asset book, 
since the margins which can be 
earned on medium-term lending 
seem hardly commensurate with 
the risks and work involved. 

Rleinwort's investment manage- 
ment company finished its first 
full - year of operation with an 
increased number of pension 
funds and international accounts 
but profitability here' will be 
adversely affected by the loss of 
the investment currency dealings 
following the abolition of 
exchange control; he says. 

KU-inwort has made. a £2.62m 
provision in its 1979 accounts 
against the “ lifebelt " it threw 
to its associate M and G Group 
(Holdings) last December over 
a tax claim. 

As known Kleinwort agreed to 
provide funds up to £5m towards 
a potential Elm tax claim against 
M and G Endowment and 
Pension Assurance Company in 
exchange for an option to 
subscribe for M and G's shares 
and convertible unsecured loans 


stock which could .on conversion 
lift the bank’s stake in the unit 
trust company from around 37 
per cent to a .controlling interest 
of 51 per cent. 

For 1979 Kleinwort showed 
profit up from £9. 08m to £12.1m 
net of transfer to inner reserves 
and tax. The M and G provision 
is included in an extraordinary 
debit of £3 .33m (£794.000 credit). 

At the end of the year 
Kleinwort’s cash, bullion and 
other liquid assets were up from 
£889. Pm to £880.3nt, and advances 
and other accounts stood at 
£651.2m f £494. 5m). Customer’s 
bullion deposits amounted to 
£444-3m (£113.7m) and accept- 
ances. to £334J2m (£243. 9m). 

The net dividend is raised to 
6.5p (4.6p). as reported with 
results. 

Meeting, 20, Fenchurcb Street, 
EC on May 13 at noon. 

BTR plans 
to. spend more 

Capital investment at BTR, 
including additional working 
capital, topped £3Sm during 
1979 and substantial further 
spending is planned this year, 
says Sir- David Tficolson. chair- 
man. in hie annual statement. 

Shareholders' interests rose 
by some £14xn to £149 26m at the 
end of 1979. Revaluations of 
assets in the eastern and 
western regions, which will be 
incorporated in the 1980 
accounts, will add around £20m 
to that figure, be adds, 
to operate at a conservative 
level, interest charges were 
covered more than 12 time® by 
available profit in 1979 avl 
there is . much scope for facili- 
ties to finance further growth 
of the business this year, he 
says. 


1980 

HUGHES TOOL COMPANY LTD. 

is proud to have received 
THE QUEENS AWARD FOR 
EXPORT ACHIEVEMENT 1980 

We icould'like to express 
' our gratitude to our employers 
and customers for their contribution 
to this success 

/\ AMF House. 25/28 Old Burlington Street 
/ [Xl\ London 1V1X 1LB 
< FT! > Tel: 01-439 6371 telex: 25749 

A wholly owned subsidiary of the Hughes Tool Co.. 
HmtsmptUS-A. 



Published notification of rate of interest 

ch 

flrab-majay5lart Development Bank 

U.S.$20,000,000 

Floating Rate Notes due 1983 

For the six months 

ApriJ14th; 1980 to October 14th, 1980 * 
the notes will cany an interest rate of 
18 J /t6% per annum 

listed on the Luxembourg Stock Exchange 


FT Share 
Service 

The following security has 
been added to the' Share Infor- 
mation Service appearing in the 
Financial Times:— 

Leichardt Exploration (Section: 
Mines — Australian). 

IN BRIEF 

. ALBANY INVESTMENT TRUST— Final 
dividend for year to February 29. 1380.- 
1.1 p making I.SSp (1.34pJ # plus 
.special dividend of 0.27p, Net revenue 
£105.801 (£74,147) after tax at £52.332 
(£40,054). Investments ELSIm 
.(£2. 09m), net asset value per thara 
48.32p (42.37p). ‘Meeting. Liverpool, 
June 27 at 2.30 pm. 

ASH AND LACY (men) atockhoklar 
and perforator) — Result* for 1979. and 
prospects, reported April 10 in full 
-preliminary statement. Historic pre-tax 
profit oF E2.59m reduced to £1.77m on 
CCA basia. Group fixed assets 
£4. 89m (£4 .56m). Nat current assets 
£7.72m (£6,43m). Short-term govern- 
ment securities £1.48m (nil). Short- 
term deposits El .07m (£0.2m). Bank 
loans and overdraft# El .77m (£D.34m). 
Working capital increased by CD.57m 
(£0.12m decrease). Mating, Telford. 
May 13 at 11.45 am. 

BRITISH EMPIRE SECURITIES AND 
GENERAL TRUST— interim dividend for 
half-year to March 31, ' 1980. 0.2p net 
(O.IBp). Net revenue £146.069 
(£128.213) before tax of £43.934 
(£41.190). Net asset value per ahare 
T6.4p (16.9p). 

BRfTlSH SIDAC (manufacturer of 
transparent cellulose film); — 1979 tales 
£52 -34m (£46 ,2m). pre-tax profit £T.94m 
(E1.79m). tax CO. 58m (£0-59m). extra- 
ordinary debits CO -5m (£0-51m). Com- 
pany is "a subsidiary of UCB 
(Investments). 

LONDON AND MONTROSE INVEST- 
MENT TRUST— Income for six months 
to March 31. 1980, £729,605 (£596.227). 
Expenses £41.808 (£33.941). Debenture 
internet £8,428 (£8,553). Tax £230.303 
f£2CS.04Q). Net asset value per share 
249.1p (280.Sp). Interim dividend (2p), 
alroBdy announced and paid. 

MOUMS (tobacco, paper. and pack- 
aging machinery manufacturer) • — 
Results for 19m. and prospects, 
reported March 20 in full preliminary 
statement. Historic pre-tax profit of 
£11m (£11.6m) reduced to £SJbn 

(ES.Bm) on CCA basis. Group fixed 
assets £ 31 -87 m (£31. 14m). Current 
assets C72.04m (056.3m) including cash 
lees ' short-term borrowings £2 ,47m 
(E4.54m). Current liabilities E29.25m 
(£25 -09m). Working capital end liquid 
funds Increased by El. 04m (CO. 27m 
decrease). Directors' planning, tn 
1980 and beyond, to increase level of 
capital expenditure to provide modern 
facilities in ell group's locations. 
Meeting. London Prese Centre. EC. 
April 23. at 12.15 pm. 

1BSTOCK BUILDING PRODUCTS 
(subsidiary of Ibstock Johns an) —Turn- 
over lor 1979. (E24.B4m (£26-01m). 

Profit £4. 76m (£3A2m) before tax 

E1.69m (£1.71m). 


DOUBLE FIRST 

For Babcock Contractor Companies 




1980 


m:n 


1980 


QUEEN’S AWARDS FOR EXPORT ACHIEYEHENT 


AmesCrostalMfiX^^QM .. 

HEYWOOD, LANCS. 0706 67555 
Telex 63410 

water, sewage and" 

-ind ustrial effluent 
engineering and 
edntrAcnng worldwide . - 


Balxx>ck\jtaxff)^^ 

CRAWLEY, WEST SUSSEX 0293 28755 
Telex 87317 

process plant contracting 
for coke oyens, gasification, 
chemicals and glass 
projects worldwide 


Members of the Babcock Contractors Ltd . Croup. A subsidiary of 
Babcock International: Ltd.^an independent British- company 
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Turnover (incIudingShare-of 
Associates) 103,146 


Group Earnings 


3,868 


88,676 


3,755 


■Benefit of recent acquisitions 
offset by UK industrial problems, 
fl New Orgamsatjoo Stmctiii* 
successfully completed, ' .Jdt 
principal activities controlled wy 
within three Groups, Bonded IX, 
& Coated Abrasives Group, V/ 

Diamond Products Group and . 


■Etectrt>Mlnerals& Media Group. • 
. ■Total dividend for the year, 7.T4p 
(W7B.6j0612p). 

B1960 should oeceed 1979' 
bA profit level in the absent* of 
}%■ any further UK industrial 
(Iff problems or international 
ir recessions. 


A copy ctf the 1979 Annual Report tan be obtained from 
The SecietaiyUnicom industries Lknirtd. Castle Hill House, Windsor. Berkshire, SL411Y. 


Union BankofSwitzerland 

Notice to Holdere of the 5% US$ 
Convertible NotesduelS* 11 May, 1981 of 
Union Bank of Switzerland 
(Luxembourg), Luxembourg 

Althe Annual General Meeting he id on I0 1 * April, W80 the shareholders erUnkntBaiirik 
of Swilzerlapd approved an increase in the shBYe capital from SFr. 1100 mfllipn to 
SFr. 1200 minion. The participation certificate capital wjB be increased m the^aroe 
proportion. f 

Theconversion pricewiUTherefore bereducedto- 

USS 115924 

with effect from 28“’ April,’ 1980. . 

Upon conversion of any Note, there will be paid to. the Noteholder in T te p eri 
of each Note delivered for conversion a sunt in dollars equal to die difference 
between the principal amounl-of US$ 1350 of ihich Note and the aew cqn version 
price.- . ■ 

Union Bank of Switzerland 


Union Bank of Switzerland 

Notice to Holders of the 4 % % US$ 
Convertible Bonds due 15 th May, 1987 of 
Unimi Bank of Switzei&nd 
(Luxembourg), Luxembourg 


At the- Annual General Meeting held on lO* April. 1980 the shareholders ofLfmonBank 
of Switzerland approved an increase in the share- capital from SFr. 1100 million id 
SF r. 1200 million. The participation certificate Capital wifi be- increased in die same 
proportion. " ' • 

The conversion price will therefore be redated to ..... 

USS113&2X 

with effect from 28^ April. WOT 

Upon conversion , of any Bond, there will be paid to the Bondholder m respect 
of each Bond delivered for conversion a sum in dollars equal to -die difference 
between the principal amount of USS- L200 of such Bond Rod the near con version 
price. . 

Union Bank of Switzerland 


Union Bank of Switzerland 

Notice to Holders of the 5% US$- 
Convertible Bonds dne 
15 th May, 1989 of 
Union Bank of Switzerland 
(Panama), Inc., Panama 


At the Annual GenerftlMeeting held on 10* April, 1980 the shareholders ofU iriOn Bank 
of Switzerland approved an increase in the share capital from SFr. 110Q million to 
SFr. 1200 million. The participation certificate capital will be increased in the same 
proportion. 

The conversion : price of ooe. Bearer Participation Certificate (BPC) wifi therefore be 

' B)UCK ‘ W USS7«i 

from USS 76,67 mhially with effect from 28 ifc April 1^$0. 

Upon conversion of any Bond.’ there wifi be. paid to the Bondholder in respect 
of each Bdnd delivered for conversion the sum of USS 32J0 equal to the difference 
between the principal amount of USS 1150 Of such Bond and the new conversion 
price for 15 BPCs. 

Uniori Bank of Switzerland 




US.82QOOQOOO 

The Industrial Bank Df Japan, Iviinited 

London 

Rowing Rate Certrfical 6 sof Depoat 

due 21ST April/1983.- 

Maragedbr 

TBJ International Linaited 

. AeratBook 

CfMBi'Siri*»eFiratBo8»oo linritol^ " 

AFRJLBSO 
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international bonds 
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— ^ by francis ghiles 

U-turn takes market by surprise 


Financial Times Monday April 21 198a 


THE EXPLOSIVE rally last 
week in the Eurodollar bond 
market was viewed in open dis- 
belief by many bondhouse?. 
Jne market ,w is ' ill prepared, 
despite the rally which had set 
m the week after Easter, if only 
because the past nine months 
have left sucb a -trail of blopd 
and destruction. 

The week , began quietly 
enough, but on Wednesday two 
factors proved to be a potent 
mixture.. One of the market's 
favourite gurus. Dr. Henry Kauf- 
man of Salomon Brothers, said 
that the recession in the U.S. 
was now under way. The same 
day. Chase Manhattan Bank cut 
its prime lending rate by \ per 
cent to 19j per cent. A wind 
©f optimism swept across Wall 
Street which, on this side of the 
Atlantic, led to a deluge of new 
orders to buy bonds. 

At first, prices were pushed 
up by the relative scarcity of 
new paper — much of the batch 
of new issues announced after 
Easter had already been placed 
— but the launch of $540m 
worth of new dollar denomina- 
ted bonds did little to 
dampen the market's 
enthusiasm, at least until Friday 
when prices dropped back by 
about one point. 

The virtual absence of 
investors selling bonds meant 
that only houses which were 
managing new issues were able 
to respond to the huge appetite 
for paper. Dealers in a number 
nf other houses were. confined to 


trading with each o-ther in : 100 
bcpids. At. least two* well 
respected houses claimed to 
hare sold 5 mum worth of paper 
in five trading days. 

Not all dealers were- agreed 
as to who was buying. Some 
dealers were themselves buyers 
in order to get out of their short 
positions and build up their 
books. A number of dealers 
noted however, that ■ some in- 
vestors bought paper and sold 
it the next day. intent on making 
a quick profit rather than in 
looking in money long term. 

Profit taking emerged on 
Thursday and Friday but. with 

U.S. - prime rates coming down 
by a further- J per cent to 19'J 
per cent for many U.S. banks 
on Friday, some market partici- 
pants were bracing -themselves 
for' some good trading activity 
this week. Eurodollar rate fell 
every day last week, shedding 
between 1 -A and lj per cent 
over a fiveday period. . 

After so many dismal months 
of minimal activity, dealers 
were relieved to find the market 
had not continued its slow drift 
into oblivion- A total of ¥1.19hn 
worth of new issues, $935m of 
which are accounted for by fixed 
interest dollar bonds, have been 
arranged in the dollar sector 
since Easter, the highest figure 
over a two-week period since 
last June. 

Some houses did particularly 
wel. such as Goldman Sachs, 
bringing three -new 'issues to the 
market in one day. One of -those 
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three, the straight S85m issue 
lor Caisse Nation ale des Auto- 
routes, apears to have been 
snapped up by Investors even 
before some market participants 
knew that it had been launched. 

Most of the buying activity 
was concentrated on new issues 
— the terms of which were 
quickly renedered generous to 
the investor. But some older 
issues were keenly sought, and 
bought, but at a price. Average 
price rises on thp week worked 
out -at five points, with some 
individual issues moving up by 
as much as 7 points. 

Six of the eight new dollar 
issues were for U.S. corpora- 
tions: the fear of a credit 
crunch in the U.S. coupled with 


tbe fact that borrowing via 
Eurobonds- rather than U.S. 
domestic bonds is cheaper 
proved irresistable to many a 
UJS. corporate treasurer. 

Whatever the volume of new 
issues this week, a number of 
interesting swap opportunities 
are available as yields offered 
on outstanding issues in the 
secondary market are highly 
erratic, presenting no logical 
pa^Scn. 

The good state of the market 
enabled Sweden to sell a further 
tranche of its tap issue amount- 
ing to $100m. This brings to 
total volume of paper of this 
S500m issue SI25m of which 
was floated just before Easter, 
to 8400m. The Canadian dollar 


sector was reopened with a 
CS30m issue for Tordom. 
through Morgan Stanley. 

The hard currency sectors 
also witnessed some solid buy- 
ing, .Deutsche Mark foreign 
bo mis rising more than 3. points 
on the week- and Swiss franc 
bonds more than 2 points. The 
rise in D-Mark bond ’ prices, 
.which pushed yields on out- 
standing issues down to an 
average of 9 per cent on Friday 
evening, surprised dealers. They 
had not expected to see the 
yields fall so fast. In general^ 
the view remains that there- is 
little room for a further decline 
in German interest rates for 
the time being. 

The - main interest is coming 
from German domestic investors 
attracted by the high coupon 
levels available on new issues. 
Two further bonds, a D MSOQyi 
two tranche for the EIB and a 
DM 100m for Denmark were 
launched last week. This brings 
the total of new D-Mark foreign 
issues arranged since the last 
Capital Markets Subcommittee 
meeting three weeks ago to 
DM 1.24m. 

The figure of new issues 
initially agreed to for the follow- 
ing month was DM' 00m. 

A third Norwegian krone 
denominated bond was launched 
last week, for the Norwegian 
Mortgage Asociatipn, - and - the 
nexf French franr bond, fiv the 
United States of Mexico. Is 
expected later this week 
through Societe Generate. 


CURRENT INTERNATIONAL BOND ISSUES 


Borrowen 


VAmeont 

m. Maturity 


A*-, fife Coupon 
Year*. . . 36 


bead Manager 


Price 


US. DOOMS - 

.tSlICF (g’teed France) ' '50 .1987 -7 

{HR • TOO .. 1W0 TS m 

GTE finance NY (g'teed 
GTE Product*} 

. § American Medical 
tntf. NY 

Portland General Electric 
NV (g’teed Portland - 
General Btectrie) 

J North West Industries 
f Banco Nacnl. de Mexico 
t L C Penney O’Sen Capital 
NY (g’teed J.C. Penney 
O'seas Fin. Corp.) . 

JJ.G. Penney OYeas Capital 
NY (g’teed j: C. Penney 
. O’seas Hn. Corp.) 

§N5cor O’seas Inn. N.V. 

(g'teed Nicer) . 40 ..-1995 IS 

tCaisse Natnf. des Auto- 

routes (g’teed France) 85 -1995 7(L8 

Dome Petroleum 50 1992 SJ 

McGraw-Edison 75 ~ 1985 . 5 


Hi 

13J 


iw 

99{ 


OumM Bank 
Hambros 


50 

19X7 

'j; ' ' 

• V 

100 . 

- Salomon Bror. 

50 

1995 

IS 

.* 

100 

S. G. Warbifig . 

50 

50 

1M7 

1987 

« 

7 ; 

IS 

Ilf. . 

(ft* 

no 

Dean Witter Reynolds r -[' 
Orien'JBhnk. '-. . . 

40 

1987 ■ 

7 

.. si .. 

100 

csre 

75 

[ - 

' 1985 

.- : 5. 

13f ■ 

100 

G5R5 t - - 

25 

ms 

■ vr.y 


i». 

CSFB, Deutsche Bank 


•' : >25 

Off 9E_ 
yield-' 

J# 
IJTSO 

11** 

sJJftd 


11 : 


12f- 

:-3T 


TOO -'-i Goldman- Sachs 

Goldman Sachs, Cause d« 
TOO . Depots et Consigntns. 

TOO . Morgan Stanley . - 

993 Goldman Sachs- " .i_ 


TiSPP 

.•fc 

.5 

1151® 

11.000 

1X750 

13500 

TX572 


D-MARKS 
X Asian Devri. Bank 

. 

XHB 

^♦Kingdom of Denmark 


SWISS FRANCS 
XBuhrmann-Tetterode 
X**Onod» Cement 
••VYorid Bank 


200 

- 1990 

10 

10 

200. 

. 1990 

TO - 

w 

100- 

‘ 1986 

. 6 

9) 

ioo 

1990 

10 . 

:. 9j. ' 

50 

1990 


'* 7 

20 

1955 

. — : 

' 7 i 

IOO 

1986 

— ' 

. -..i- 

1)30 . 

1985 

— 

7i 


TOO 

100 

TOO 

TO 


Deutsche Bank 
Deutsche Batik 
Deutsche. Bank . 
WesdJB - 


tO-000 

9J 
9: 
9J0O 


TOO BanqiK.Giitzwillcr, ABN 

Too : obs 

100. Credit Suisse . 

TOO Credit Suisse 


7J 

74K* 

7J50 


CANADIAN DOLLARS 
Tontom Corp. (g^teed . 
Toronto Dorn. Bank) 


30 


1985 


14 


TOO 


NORWEGIAN KRONER 
^Norwegian Mort. Assn. TOO’. 


Morgan Stanley 


1988 


T01 


TOO 


Den Norsk* 


VUBOO 

10 


* Not yet priced. * final ttmn- ** Placoownt. t Hooting ret* note. Q Min imum . 5 Convertible, 
tf RegieterM with U.S. SoouritiM and Exchange Cnnmiwon; 1 Purchase Puna. , 

‘ Nats: Yields an coJcnlated on. AIBD basis. 


U.S. BONDS 


BY DAVID LASCELLES 


Caution after euphoria 


The U.S. credit markets 
bounced back strongly last week 
as it appeared that the long 
awaited peak in Interest rates 
had finally been reached. But 
the euphoria evaporated in the 
c-iosing hours of trading., as 
investors heeded a couple of 
warnings from economists: 

• Credit demand will remain 
strong for some months despite 
the decline in short-term rates, 
and economic activity. 

• The Fed ;is..unlikeiy to ease 
the monetary reigns at its Open 
Market Committee meeting 
tomorrow. 

The reenrd gain on bond 
prices came on Wednesday as 
Chase Manhattan cut its prime 
rate from 20 per cent to' 192 

U.S. INTEREST RATES 

Week 10 week r& 


3-month Bill . 

Aor 18 

13.70 

Apr 11 

n.so 

3-monrh Com. Paper 

16.SO 

17 2S 

Fed. Funds weeny 
JverarjR 

18 IS 

IB -7 

Trcas. 30-year band 

10 97 

1154 

Lng-erm AAA uiitiry 

11.88 

12.83 

L-ig-ierm AA indust. 

11 63 

12.38 

Source; Safemort 

Bras, estimaies 


P.er cent, a move which, gove 
a well poised market the tiny 
nudge it needed. Long bonds 
gained up to five points in a 
few hours, and short-term rates 
I which had been edging down- 
wards for a couple of weeks) 
dropped half a percentage point 
or more (the prime was later 
cut to 19} per cent by most 
banks). 

But the rally evidently owed 
more to the huge sense of relief 
that swept through the market 
that day than to a cool assess- 
ment of where things go next. 
Because once the market did 
take stock of the future its 
ardour cooled' noticeably, and 
the rally petered out. 

Hie main point with which 
investors must now contend is 
that the peak in short-term 
rates does , not automatically 
herald a long-term rally in the 
bond market despite mounting 
evidence that the economy is 
going into what could be a 
severe recession. ' 

Past cycles have shown that 
if anything, business loan 
demand remains strong writer 
the cyclical peak, as companies 


have to finance inventories and 
compensate for their weakening 
sales. This time round the 
picture is darkened hy the huge 
demands that the' Government 
win place on the market in the 
months to come. Salomon 
Brothers estimated last week 
that U.S. Treasury borrowings 
for the rest of this year will be 
up by 32 per cent on the same 
period last year. 

Indeed, there are even [ears 
that the rally may go into 
reverse. In their weekly money 
market report- Chase economists 
Philip Braverman. and James 
Kocken warn: “ In the last two 
cvcles the early recession 
declines in bond yields were 
completely reversed in a couple 
of months. The actual cyclical 
declines d ; d no: begin until two 
and threie-oir-irtprs (resppe- 
flvetvl after the business cycle 
peak.” 

' Dr. Henxy Kaufmen or Salo- 
mon also commented last week 
rhat “ the fundamentals for a 
bond rallv nf, cyclical propor- 
tions;, .'are not yet in place." 
He added that new quality 
utility issue yields are unlikely 


to fall below' 10 1 to 11 per .cent 
unless tbe one-term trend of 
inflation is turned, which he 
thinks i& improbable (these 
yields were about 12.6 per cent 
last week). 

Economists h'ave also been 
warning the market not to 
expect any big change in Fed 
monetary policy from tomor- 
row's FOMC meeting. Despite 
the weakening nf the economy 
and interest rates, the reason- 
ing goes, the Fed will probably 
prefer to follow rather than 
lead the market. 

Nevertheless, the latest money 
supply figures are encouraging. 
The most widely followed 
measure. M-1B, fell by Sl-lbn to 
$390.4bn in the latest reporting 
week, despite the surge that had 
been expected because of 
seasonal factors. M-1A. the 
narrower measure, fell by 
Sl.Tbn. This means that M-1A is 
now within the Fed's annual 
target range and M-1B only 
slightly above it Both are within 
the shorter term range. The 
money supply report also 
showed a drop in loan demand 
and bank reserves. 


CREDITS 


BY PfcTER WIONTAGNON 


Now spreads are floating too 


THE FLOATING spread has 
come to the Eurocredit market. 
This novel mechanism has been 
intrduced by European Banking 
Company, which is organising a 
club deal fo rthe Spanish coal 
mining concern. Lime Isa, a sub- 
sidiary of the electric utility, 
Fenosa. 

The credit is for 840m over 
eight years with four grace. 
For the first year the spread 
has been set at j per cent over 
Yibor, but thereafter the float- 
ing concept takes over. . 

Each year participating banks 
will quote a spread based on 
their assessment of what the 
market would demand of the 
borrower if it were fo seek the 
same amount for the maturity 
remaining. 

The actual spread for tbe 
year will then be set at the 
weighted average of these 
quotations. There is a maximum 
spread of I| and . a minimum 
spread of } per cent. 


European Banking Company 
came np with the idea because 
of the difficulty in setting terms 
on credits in current .market 
conditions. The problems for 
Spanish borrowers became par- 
ticularly acute earlier in the 
year as a spate of credits by 
utility companies cause spreads 
to leapfrog. 

Also in Spain terms, were, 
finalised last week for the 8350m 
credit for subsidiaries of the 
. state holding -company, INI.' As 
expected the credit is in two 
tranches. One totalling 8290m 
Is for eight years with a spread 
of } per cent for the first five 
years rising to } per cent for 
the last three. The other, which 
will not be syndicated, is for 
$80m over nine years with a 
split spread of | and f per cent 
over five - and- four years 
respectively. . . .. 

There are -10 banks in the' 
m anag in g group, with Banco 
Exterior responsible . for the 


information, memorandum -and 
■ signing. Chase Manhattan for 
' the books . and . co-ordination, 
Deutsche Bank as agent -and 
Lloyds Bank International 
responsible for loan' documenta- 
tion. - •; .. . 

- Another lon&awaited deal , to 
emerge last week was the $lbn 
refinancing for Italy’s, .elec- 
tricity authority,. BT05L- This 
is an eight-year . etecBt with a 
margin of | per cent over Idboiv 
or ^ per cent oyer UJS. prime 
rate. Management fee (s 3 per 
cent. ' . ; - 

Eight managers have already 
committed 8549m 'to the credit, 
which is being organised by 
Bank of America. . It' replaces 
a 10-year deal - arranged in JL973 
With a spread of 7/16 for four 
years, 9/16 for the' next four 
and 3 per cent for .the last two, 
Elswhere. Bazik of America 
and o fNova Scotia are raising 
$63. 75m for' South Korea over 
eight years with a split spread 


.. c- 

of } and f over four years each. 
These terms are broadly the 
'same as those -on the recent 
$500m Korea Exchange Bajik 
loan but the. pterins are not 
necessarily » indicative as the 
operation ; ia' a' co-financing with 
the UB..." .Exjm' Bank and 
Canada's Export Development 
Corporation. . Proceds will >e 
used to buy.tetephone switching 
equipment v - £ 

' . Back in Europe, eht $450m 
eight-year credit for the Bank 
of Greece has; been raisedito 
$500m. Bank of Montreal is-fbe 
agent for this deal which carries 
a spread of -f per cent 
; After a ; stow, start, interest is 1 
packing up is the 5350m credit 
for. Brazil’s Bhnw Nacional"5io 
Desenvolwmento . Econom&o. 
Two banks' have joined 
management '’ group ; 
formed by'Bajtk of: Montzgfetl 
and a number' of: others^are 
expected to join shortly. ^ 

. .. See Lex,; Baric Page' 
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U.S. $43,000,000 
FIVE YEAR FLOATING RATE LOAN 

To 


MncMMO 



PROYECFIN DE VENEZUELA S.A. 

(AND SUBSIDIARY COMPANIES) 

Pbr the Financing of 

THE DEVELOPMENT OF THE URBANIZACION SAN JACINTO 

MARACAY— VENEZUELA 



Guaranteed by 

BANCO INDUSTRIAL DE VENEZUELA 

Managed by 

BJ&.LI. (Middle East) Inc. 

LIBRA BANK LIMITED BARCLAYS INTERNATIONAL GROUP 


CANADIAN AMERICAN 
BANKSJL 


AL BAHRAIN ARAB AFRICAN BANK (E.C.) 
ALBAAB 

GULF INTERNATIONAL BANK B^.C. 


ARAB BANK INVESTMENT 
COMPANY LIMITED 

THE NATIONAL COMMERCIAL BANK 

(SAUDI ARABIA) 

Provided by 

BARCLAYS BANK INTERNATIONAL LIMITED 
(Offshore Banking Unit) BAHRAIN 
GULF INTERNATIONAL BANK BB.C. 


BJUX (Middle East) Inc. 


THE NATIONAL COMMERCIAL BANK 

(SAUDI ARABIA) 

SOCIETE GENERALE, Bahrain Branch AL BAHRAIN ARAB AFRICAN BANK (E.C.) ALBAAB 

ALLIED ARAB BANK LIMITED ARAB BANK LIMITED BANCO HISPANO AMERICANO 

BANK OF BAHRAIN AND KUWAIT (OID.) 
DOW BANKING CORPORATION 


CANADIAN AMERICAN BANK SJL 

EURO-LATINAMERICAN BANK LIMITED 
— tULABANK — 

UB AF ARAB AMERICAN BANK • 


LIBRA BANK LIMITED 


ARAB AFRICAN INTERNATIONAL BANK 
(CAIRO) 

PIERSON, HELDRING & PIERSON 
(CURACAO) NX 


AL SAUDI BANQUE, 

Balaam Branch 

ARAB BANK FOR INVESTMENT AND FOREIGN TRADE 
(ABU DHABI) 

UNION DE B ANQUES ARABES ET FRANCESES - U.BJLF. 
Bahrain Branch 

Agent 

B.2LI.L (Middle East) Inc. 


FT INTERNATIONAL gQNP SERVICE 


U.S. DOLLAR 
STRAIGHTS 

Alcoa of Australia 10 89 
Ale* Howdan XW 94 91 
Australia ftas 8\ 84... 
Avco 0/S Cap. 10*4 87 
Bunsficlal fin. 9*4 87... 
CPti, Grad. Ran 12 88 

"‘C* 11\ SO 

Canadian Pacific ft 89 
Carter Hawfvy 9*« 88... 
Comalco In*. E. 10>» 91 
Continental Grp SN 88 
Dome Petroleum 10 94 
Dominion Bridge 10V, 84 

HB 11V 92 

FIB TO. IS 99 . .. 
Skportfin HV 87 ■ . . . 
Export Ow. Cpn. 9V 84 
Export Dv. Con. ft 84 
Finland 9V 89 
rVTE Finance 9V 88 . 
«MAC 9V 88 . ... 

«M*C 0/S fin. 11 84 
'*n;ld let- Fir. ft 85... 
ITT Antilles 9*i 89 .... 
Kennecott lnt. 9 1 * 88. . 

Manitoba 9*i 89 

Mirhnlir, 10 94 

Nat. Des Toiccni. Pj 88 
New Brunswick 9V 94 
Newfo'indland TO' 94 ... 
Norgea Komm. 9V 99... 
Norway 9V 84 . . .. 

Nava Scoria Pnr 9V 89 
Occidental fin -10V 84 
Pennwelt O/S r ft 84 
Peosico Can. 9V 84 
Ouebec Hydra 10 99 
Sears Roebuck 9 82 . . . 
Stxioif 9\ 89 ... 

Sweden 9V 89 

Sweden 9V *8 

Sweden 9V 8* . 
Unilever NV ft 87 


■ - Change on 

Issued Bid Oiler day wopfc Yield 

W 87V B7V -rl V +3V 12-38 
90 88 88 0 0 18.03 

30. 90V 81V — OV +SV 12.® 

4tt 80V-81 +1V+SV14J* 
TOO - 88V 88V -1 +5V 12-21 

100 92V 93 -IV +3V 13.72 

50 90V 91V +«. +3V 13^5 

50 88V 89V +0V+8V 11-81 

BO 8S>« S8V -IV + P.12.47 

40 87V 8SVa— IV +5V 1225 

100 88V 88V +1V +7 12.14 

BO 82 82V t2 +4V 12.75 

30 31 V 92V -OV '+SV 124tt 

* 80 BOV 81V -IV +3V13JB 

100 f83V 83V +3V +4V 1X82 

60 93V S«V -IV +3V 12.62 

700 81V 33V -OV +6V 11-S9 

150 92V 83V -OV +6V 11^5 

10q 84V 8S +OV +4V TL84 

55 88V 87 -OV +5 IZil 

100 87V 88 -1V+5V 12.17 

ICQ 84V 94V -IV +3V12J8 

BO 90V 90V +0V +3V 12-48 

.75 188 88V +2 +BVUL08 

100 87V 87V +OV +5V 12-56 

75 8SV 85V -OV +6V12-2S 

125 86V 87V -IV +BV 11.84 

100 88V 83V -OV +SV 12.12 

75 SJV 84 — OV +6V 12JZ3 

50 88V 88V — OV +7 11.73 

TOO 82V 83V -IV -HSV 12-5* 

150 92V 92V -OV +5V 11.99 

BO 86i;86 -IV +3V 1246 

50 90V 91V -IV 4-2V 13.20 

25 32 92V -IV +4V 12-24 

IDG 81V 92 -OV +5V 12.02 

75 B1V 82V -IV +3V 12-49 

150 94V 85 -0V+3V 12.34 

TOO 87 87», -IV +5V 11.86 

TOO 88V 88* 0 +BV 1183 

200 88V 89V -OV +3V 12J0 

100 91V 9ZV -IV +3V 12.16 

100 87V 87V “OV +5V 11.17 

100 89V 90V -IV +6V 12.11 


Warner- Lamber 9 84... 

Average price changes-. On day — OV on we ek +5 


DEUTSCHE MARK 
STRAIGHTS 


lastied 


African Oav Bfc 8 .87 100 
Aslan Dev BN. 7V 89... toe 

Australia BV 90 250 

Barclays 0 sees BV 89 100 

« C CE V* 87 100 

8V 95 100 

Bran! B 87 150 

■"'ra 7 SI .... . ISO 

Council ol Bur. 7 1 * 89 .. 101 

OenmsrV 7V 88 700 

Denmark JP* 32 . . . 1C8 

EEC 7V 94 22S 

Cl * ft 89 . 200 

Finland RdP- cl 8 85. . TFQ 
Knhe. C-iv or 7V 89 . 150 

Neder. GsSunie 8 88 . . *00 
New Zealand 7V 87 ... 200 
Noraea Komm. 7*« 91 . 

Norway r-< 85 250 

OKS 7V 89 ..... .. IW 
Oslo. Cilv of *V *0. . . M 
• ■ j n,„k 7J, sn . ... ana 


Change on 

Bid Offer day wash Yield 
90V 91V +0V +0V 8.77 
8SV 87V +2 +3V 9.35 
87V 88V -OV +2V 8-39 
88 89 +OV +SV 8.0 

S3V 93V +0V +OV 9.07 
92V 83V +«V +TV 8-89 
88V 89V +0V +1V 1020 
BSV 88V 0 +2V 8.66 
89V 90V +0V +2>, K86 
93 94 ' +OV +0V 934 
•4V 95V +3V +B UB 
93 94 +0V+58.67 

92V 93V +1V +«V 8.88 
90>, 95V +1V +2V 8.01 
*9V 89V -OV +5 8.79 

» 95 +QV 4*3 8.91 

91V 9TV +0V +3V 8.72 
82V 83V +OV +5* 8.71 
97V 88V +1V +ZV 7J9» 
88 89V +T T4V 9-08 

07V 9*V +2 -OV 906 
91V 92V +OV +3V 8^8 
92V 93V -OV +2V BJ5 


World Bank 7V SO 250 

Awraga price changes . . On day +0\ on weak +3V 


SWISS FRANC 
STRAIGHTS 
Argentina 5V 89 

Aumer 5 89 

Ausirjiu 3V 89 

Benian. Citv el 4V 91.. 

BNDE 5 89 

RMW Overseas 4V 91 
Csina Nat Tala. 4V 89 


CCCE 5V 30 WO 

Cotmhagan ft 91....,, . W 

Council of Eut. 5 89 100 

FIR AV 91 WO 

EiB 4>, gi WO 

Elet. de France ft 89. . HI 

«7B 4V 89 1» 

Milii 4V 31 .36 

Inf. -Amor. Ihv ft IB 1H 
Jutland Tele 5V 90.-.. W 
Malaysia S 69 .... .. . 80 

hi anon Tel 6 T dV 89 W1 

»*nrHic 5 OR aS 

Morass. Noma. «’» 9i loo 

o»:b iv *1 wo 

nrp (•’. 91 100 

nifB 8 00 . . 100 

0«lo. Cirv of 4V 9\ WO. 
Shikoku El Pwr. 4», 89 to 
S*e w e m 4V 91 .10 

Veeit-Alpiiie 4V 89 . . 90 

u/wid R*nk *V R3 . .. 100. 

World Bank *V « IW 

World Bank 4», SI . ... TO - 


Change on. 

laaoed 8M Oder day- week' TMdr 
80 - 88 89V +OV.+1V 7.12 

» 81 91V +1V +5 6.28 

250 BSV 89V -0V +0V 5.19 

40 87V 88 +T +1V S-30 

75 83V W +1V +3 748 

100 91 91V +2 4-3V 5.28 

TO 90V »1V +OV +1V SJ2 


98V WV+0V+1V 6J90 
84V 86V +2V +3V 8.37 
89V BSV +1V +1V UO 
8JP, 89V +«V +3V 5.76 . 
84V * +3V +1V 6J9 
94 94V +4 +f 8.17 
96V 87V +0V+1V 6.09 
BSV M +0V +0V 6-47 
85V 95V +0V +«V 4.63 
99V TOV +2V +2V 5J3 
87V 87V +QV +2V 6 S3 
32 92V+0V+1 SJW 

92V 83*. +0V 0 6.00 

S7V B7V +1V+3V 6.90 
81V 81V -IP, +TV 6-12 
66V *7 ,+OV +1V 6.00 
TO TOV +01, +1V S M 
* 85V +TV +11, 820 

» -OV -0V'S« 
91 91V +0V +3 5.83 

MFi 93 -OV +4», 5.79, 
WV 90V+0V+1V SM 
88 88V +0V +6 6,04 

88 MV +OV +1V 633 
Average pile* chanflia.. . On dey +1 on ynd .-+-2V 


s CtaSfKM Oft - 

YEN STRAIGHTS' - tamed BM diy Vieefc YieM 

Auttralta 5.6 83 30 84V 85V+QV +2V 10J7 

Australia 6V 88 - 20 77 78 -OV +4V 10i«t 

EIB 7V 89 12 86 S9 -.OV.+SV 8.BB 

Finland 6.8 83 ../:;..._- 10 84V S5V--OV +4 W^T 

finland 68 88 — .20 78 78 rf-OV+4 10^4 

■*■ Average price, changes..^ On day +0V'«n w*ak +& •- 

v ' "Cliange'on ■/ 
Issued BM CMtar day week YTeJd 
78V 78V +OV +OV-1603 


OTHER STRAIGHTS 
. Aveo Fin 10V8S CS 
Bell Canada 10V 88 CS 
Cr.- Fancier 10V 84 CS 
Ex. Oov. Cpn. 10 84 CS 
Fit. Coo. intr. 10 84 CS 
. Hudson Bay.T0V. 89 CS 

Quebec 10V 86 CS 

R. Bit. Canada 10 86 CS 
R. Bk. Canada 10 94 CS 
Copenhagen 8V91 EUA 
M. Bk. Dnmk. 991 EUA 
SOFTE SV 89 EUA .. ... 

U. BE. Nrwy. 9V90EUA 
Alqemene Bk. 8V 84 FI 
Nad. Gaaunia 8V B* FI 
Ned. Mjddbfc. 8V 84 FI 
Norway 8V 84 fi .. ... 
Norway 8V 84 Fi ^ . 
Philips Lamps 3V 84 FI 
Air France IT 84 FFr 
CECA-WV 86 FFr--. 

Far* tom 9V 87 FFr 

Finland 11 84 FFr. 

Finland 11V 89 FFr ...... 

Gsz da Franco 11-84 FFr 
IBM Franca llV 84 FFr 
Renault 9V 85 FFr TO 
Saint-Gobain 9V 85 FFr 130 
.Sohray at Chi 9V 87 FFr 
Citicorp O/S 13V » £ 

OB 11V 91 E 

Finance lor Ind. 13 91 C 
Fin. for Ind. 12V 89 £ 

Fin. for Ind. 14V 88 C 
Gen. Qec. Co. 12V 83 E 
Indonesia 8V 91 KD ... 
Mitsubishi 7V 84 KU ... 
Norge* Ron. 7V 88 . KO 
Occidental 8V 81 KD ... 

Akro SV 87 LukFr . 
Euratom.8 87 LsxFr ... 

6y return ft 88 LuxFr . . 

EJB BV 88 LuxFr 

Volvo SV 87 _Lu*Fr . 
FLOATING RATE 
ROTES • 

Allied Irish Bk. 5V 87, . OV 
Banco di Roma tot. 8 87 OV 
Bank of Ireland 5V 89. ~ WV 
Sank nf Tokyo 5V 89 WV 
Barclays O/S liw. -S.90 OV 
Bargen Bk, A/S 8 89 ... fOV 
Bque. Indo Suet BV 88 -OV 
Cificorp O/S F. 8 94 ... tOV 
Citicorp O/S F. 83 — ifW 

Citicorp O/S F. 84 *0 

C. Itoh 5V 8T OV 

Co-operative Bk.' 8 88..;" OV 

Cndttanatalt SV 91 Jtft 

CNT-6V SOV 

GZB 5V 89. fOV 

Jugobenka 8 89*....-..... ", OV 
Ind. Bank iaoao BV 87 OV 
LTCB Japan 5V 88 . OV 

LTCB Japan . 6V 80 OV 
Mfra. Hen. O/S 5V to -- Wk: 
Midrand Ind. Fin. 5 89 OV 
Nectanel Fm. BV 88 ... OV 

Nat. west. 5V 3* JOV 

Nippon Cradh BV 86 ._ OV 
Nipoon Credit 5V 87 ... HR, 
Royal 8k. Scot 6V 94...540V, 
Soc. C. de- Botla. 6V 87 OV 

Soganal 5V 89 §OV 

Standard Chart. SV 90..; OV 


-25 
80 
30 
50 
.- 50 
80 
50 
40 
40 
20 
1 25 
• « 
W 
75 ■ 
- 60 
75 
TO 
TO 
78 
120 
-ISO 
160 
80 
70 
TO 
120 


125 

BO 

25 

IS 

30 

20 

60 

7 

10 

12 

.7 

500 

EOQ 

500 

600 

800 


87V+OV+ZV 13.75 
" *“ ‘".14,7* 


87V 

86V 88V +0V +0V 
87V 88V +0V +* 14.10 
88V B7V +0V +1VT4.47 
J3V-84V +ZV +5 13,73- 
85V. 87V +0VH-2V13TO 
8SV 88V +0V +0V13J4 
7TV 78V -HRi +2V 
82 sn +17r+»V 9*4 
. 92V ■ 9* .+1V +2V 9-87 
82V 8SV -40V -0VTL38 
88 V Y7V -OV tOV 9J6 
W, 98V +0V +2V 8J7 
98V 87 +1V+4V 9.71: 
95 .9SV+1 +1V 9,75 
«V 94V .+0V +2V 3LS7 
94V 94», +0V +1V 9.84 
-9BV 96V -HR. +4V 9<72 
81V 82V r-1V +1V 13-43 
10ZVTOV +OV +1 V 13«41 
82V 84V -OV +2V 1X48- 
81V 93 -0V*2VTX*S ' 
87V 88 -0V+3V 13.73 
azv 83V -OV +1V 13-08 
S3 9«a -fP. +£V 13-72 
83V 84V +0V+1V 14-23 
83V I4V -0V -f2V 13.87 
8TV 82V -0V+4V 13-97 
83V S3V 0 +1V14.74 
. 88V 87V +0V +2V 13.78 
91V 92V . 0 . +3V 14.44 
88V 88V . 0 . -FIV 14-76 
: 9BV- S8V +0V +Z 14-81 
91V » -OV +2 T4J0 
■TO 83V O'O 9.78 
TOV 80V 0 O 1048 

TOV 93V 0 0. *-S3 

t90V 90V 0 0 8.88 

f8BV 80V+3- +3V11J7' 
85V tin 0 +2 11.07 
96V 87V +0V +4 10JW 
- ssv m -0 +4v:*Mi h 
94V BSV +OV +3fV.10» 


Spread Bid Otter C.dta C.cpn C-yld 
' 87V -38V If! 18V 1547 

96V 99V 26/4 15V 18-93 

■ SBV, 98V 21/5 '16V TV3T 
-97V 98 2S/4 14.88 14.90 
"97 87V. 13/8 14V . 14^»< 

96V 37V 29/5 T7V 17.74 
97V S7V 11/»‘ 1*48 W* 
96V 98V 8/8 18 SI .1831 
-» . 9SV23/S 1&08 16.18. 
SSV 99V 38/5 16-94 17.02 
99 99V 1«/» 19j* 4 WjpB 

9ft 98V %/S TBjM VL37 
98V .98V 14/8 1&44 18.88 
96V 99V 16/10 WV “W-UT 
97V 98V .1/5. 14V 1432 

91- 91V 23/5 18 . 17^3 
3BV. 99V 18/10 18V 18.32 

97V - 98V 13/8 - 14V 14-56 

96V 67V 7/* 14.18 14JS 
96V 99V 30/5 17V- T7 JO 
••98V' SBV 20/®' 16 - 1SJ9 
97V 86 25/7 14.68 1SJO 
BBV-88VTimi*V 18J8 
■96V 96V 12/7 14.44 14J6 
ST7V S7V 6 /S 14.89 1Sl04 

8Bi, savn/r tav . 

99V TO ' 3/TO 20.0C 20.14 
96V Iftl 3/7- 14 J« 14J87 
,98V OBV «/8 - 17V . 17j« 


Sweden BV 91 WV. TO- . 98V.1S/10 1*V «JW 

TVO Pwr. 9 91 (D-ldCk) - OV 96V S7V 24/5 - ,15J1 , IB.JO 
WBUams & Glyn BV 91 98 'B8VM/6 W* "’1*81 

Bo- E. d'Alg. 4V 8B SF OV Wj » 18/9 -.. 8.60 7JA 
Average price oheng** .. On d*y +0V 00 w e ek +OV . 
CONVBnWE Cw. Cm. " . Chg. . 

BWffiS ■ data price Bid Otar day Prim 

AGA AJtfbOlag 7V 88...10/79, MS fU» 105 +1 -112S 
Aamrato 7V 95 2/80/618 MV 92F* +1 1» 

Alco Inf. Fht. 9V M 1/80 r 40 
Aaabl Optical 7 94 ... d .l1/»; 805 

Canon A 9*...^ .... 8/79 870 

Ciba-Gaigy 0/5 F. 4 94 */7» 675 
Cnufli Srnua 4V 83 ...10J79 .1325 
Date. Inc. 6V 9* ..........1V79 TOO 

EtUiA Fm. 9Vh4 7/803&S 

IFC Intamainl, 8 85 ... 9/7823. 3 3 
Mttdensha Btae. 7 94...12/79 ilO _ 

Mitsubishi vCp, BV 84.. ,10/73: 804 HBVtlBV'-lftr 12^5 
Nippon Seiko TV 84 ...12/79 339- Ittt 103 . A>V* -Ojl9 - 
Ffitto Elec, iwt 6 94 . ; .-7/T* T3& ‘ TO Tt ■:pi^ i ''#8S'. , : 
Toshiba Cpn.TV.M ...W/71 188 SOV Stie +OV: .7^ 
Union Bk. Sana. 5 88_. 2/80 "125 90V MV . 8 
F<i|Kau 5 8* DM., 7/28/475 83V 83V +0V jj&35 
Kenan Oec .C.M OM .. 4/79 1294 84 B / 

Tokyo W. Co . 4 88:PM </78 433 7*V 7«V -ttOVT’SM* 

Unv Co. &V 8S OM ......11/75,1071 90V 


86V 87V +OV 35 J9 
85 «r +OV 13L86 
: ,88V Vh 0- .4.9 
TOV 72V +1 - • 6-» 
90 9TV -&V- <UL - 
9ZV 9JV +0V 44J7 
WOVWIV^OV 
54 95V -A KM 
SSV 94V+0V2M* 


6 The Financial Yhrias inf.. I960. JteprtaliKpaR ip wpola 
or ft* pan- in Any form .not puprittatf without Written 
urnon. q«K* suppDstf hy imar-Bend'Sorwiea*. (t *^, 
ahTary ol wa STREAM U»»ipa«g«il).; C';'. 


bonotr/we; indejc Am yieldI 

Medium term ■ .Long tana 
Apr. 18 ... 89.24, ,114 78.60 119» 
Apr/ 11 STTO -lZrll 7428 12tB3 
. High *»„. 9U33-.P/1). 89.19 <Z£J) 
Low ‘79... M32 TXJS4 (28^) 

ElKtOBONO' TGRWOVet ' Z 

' , . ; tnotalM»^ihta.fct tin) * 

D.S. S' boh dr- 
Ldat week 
Prariout mak 


Other .'bonds 
last weak 
Previous week 


Cadal- 
| -681.7 - 
."1.148J 


1J48.7 


299.2 

160.9 


. 1* 


•No information avail ablR-^ 

’ . * -previous dhy's price. :£ 

T Quiy ohe. "njarket inakeri 
: ' . . supplied J price. . t 

• *- ; • v> 

STRAIGHT BQNDS: The y^ld 
fertile to xe(idmption of we 
xGsi-price; the amount Issued’ is 
in - mi ll i o n s of 'eturency units' ^ex- 
cept, for Yen bonds where it . is 
in billions- . ; Change on werii= 
Change over prirt S week earlier. 

: RLCTATH^G ’RAiTEi NOTES: 
Denominated in .’dollars ii nfrfjg 
otiiarwBie'" - Cotfoon 
shpwn Js iBtiumum; 'Cdte=:Date 
n«n ' coupo n be comes effective. 
Spread above , six-month 

oSeied rate (t three-month: 
S.above mean rale) for UJS. 
So IarSrr- Gxpn— The -current 
* coupon. Gyld =The current yield. 

- CWVERTEBlJg -^SONDS: gfe. 
nominated in dollars . unless 
otherwise indicated. Chg. day— 
mi . day. Cnv. date=First 
cate for conversion -into shaffe. 
.unv^pnee — Nominal- amount-' of 

^Pressed in 

crar^r of s^re at^onvenfifcn 
rate fixed at issue. Prem “Per- 
centage .imemium of the current 
eneenve ^ . price : - of acquiring 
ria the bond over the 
most .recent price of. the shdrS. 


. The list shows the 200 latest 
international, bonds .for WhE* 
secondary market 
rhe prices over the past 

*H£P Iied hy: 

aAK. KredletBank NV: Credit 
Commercial de Prance: Cr^ir 
LyoonalS; Commerzbank AG- 

Landestanfc Giroxentrale; Banque 
NeSerisma KV- 

a® 

D^ rp 1 .. lmcr - 

Ccttpoi^tioa; Ifab^S!^ 

sgSELvSX 

^jermmpnai- Samuel 

^ggXtw toTrlo ance International: 
^WaiVrg and Co.; .Wood 

■ CaoriBg prices oa Apri^Ii* 


*br 


7~z:z-. A 


ch^-x)’ 


cr* 
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WORLD STOCK MARKETS 
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.. yj: 


jfCMf.YgRK 


y,, 


CSF* 



k“:. : «i5e* y ; ." i Uf 


=»i 


c a : ^ s,*, 

n *' *i iw 1 


rt ^i 


-S'< 


**-«; 5 *-< 


'■*Si, 


. KIF- Industries.: f .89% 
11 % lAM F. - ! 12 

25» "jARA. 2Y 

37l| -lASA-L^,*^, ■ 59% 

54ia [Abbott* Labs X -37% 

31 UoirteClevc^ i- 2 g. 

37% • [Adobe OH£- Gas.] 451 * 
30. -(Aetna Of* & Can - 3AJ# 
IB Ghrnartron (K.F_.v, 17% 
3ZS* UUr Prod & Cbanii 33% 
ai 4 ..jAlCMia^.^.^>« 4 * 8 % 
231b {Albany. Inti ...-, 87% 
- 7Ss |Alberto'-Cutv, . f 7V 

161b lAlbertaon’s. 1 IB% 

467b Alcan Aluminium) 467 * 
.25%. Alco Standard....; 28% 

33 ig AleghenyLuduu 34 V 

42 Vs Ailed qhanyoaU> 42 V 
.1314 Allied Storta.- '227# 
83% AlltaTOiaimers. .. 24 
12 . ■ 1 Alpha PortcL.^. 1 ) U*iaae 


ummTI: 


iflso I 
High [ tow , 


Stock 


*?k 


«« 

.*% i 
20 

63% I 
15V | 
. 21 % 

. 42% 
.42 


35-. . Columbia Gas,...) 
27% (Columbia Plot-.. 

16% (Com. ins. Am | 

47% iCombattn. Eng-i 
7V Combuxtn. Equip; 
17ia a m with Edison..! 
30% Comm, satelile.. 
21 - CompugraptUc.. j 


3t b 17# JCIG I 

25% ; XM# JComp. Science-, 

40% r 31% (Cone Mills. 

5B1# 29si I Conn Gen Life.. . 
_57%.: 42% [Conoco , 

24% ! 34% IConrac... 

84%. ( .20 Cons Edison 

.27 I 20 Icons Foods. ... | 
247# : 15% ‘Cons Freight. . . ■ 
48% t. 37% Cone Nat Gam-... 
20 : 15Ss jCornumerPowerl 

11 --1 7% Conti Air Lines ..! 
28% ■ 82 . . [Conti Corp ... 

31% : '255b | Co ml Group. i 

20% -• 21% Conti Illinois > 

16% 12% IContl Talep— 

.61% 44% Control Data / 


AmnL-subwr.. 

Amax 

Amerada Hess .. 
n. Airlines ..-. 
n. BBUIQBw; . 


27 

.43% 

44% 

7% 

,S9. 


— S>. 


v". 


Am. Broad oastgJ 27% 
27% Am. Can.-.. .:-.."" 28% 
84. Am. Gyart&ntrd ;.;{'’Z4*x 
16% ; Am. Elect. Pwtj 1S% , 
-BB% Am. Express 30% - 
25% Am. Gen. Insnce. 30% 
.15% |Anv..Ho%t* DM-'l« 
jfr/% | 21% (Am. Home Prod-* 24% , 
l® 5 * i lAfn.Ho«k 6 upplyJ- 3&V 
48 I -2B% Am. Medtcaf lnt»l 54% 
£S'a j 5U Am. Motor*-.. :;.j - 5b 
-53% :. 45- Am. Nat Resces..: 43% . 

47 [31 Am. Petfina. 1 35% 

e0% ! 24% (Am. Quasar Pot..- 24% 


.45% IAm. Standard.. ..' •4g7 B 


73% 

15 

25% 

20 % 

56 

28% 

67 

44 


-2014 


IAm- Stores. 23% 


"""Si -3 

too 


45%,. JAm-TeL® Tel_;..< 50% 

' [Amfae , 22 % 

AMP - 34% 

jAmpex , u .;iMSii 

Airietar > 

IAm stead Inds— 

Anchor Hpckg-_. 
lAnbsuser-Bh 


16 
31% 
14% 
25% 
21 % 

[Archer Danftts ' 27 


19% -lAc n a t ii 


,W%JArmoo.». r? ...- 1 ....i J 2 S% 




-^ 0 . 

37% 

2 % 
d» 

16% j 12% ’Armstrong CK--1 14% 

27% - 15% - [Asamera OIL 17 

57% ZOlg (Asarco 1 31%. 

41% 27% Ashland Oil-.i.^i?31% 

23% I 17% (Asad D floods^' 17% 

104 .' 77% Atlantic Rich I 84% 

40 1.38 V lAuto.Dota Prg.— 36% 

.19% lAv 

qrB27|- 


589 • r i91« lAvco..;....-..... 81% 
1%-i' 15% lAVeiy . Inti — ...; 15% 






--- til 


VICE 




l.IfiBSft 

JRf 

* 0 M% 

,^5% 

.'^7% 

S7J9% 

47% 

• 21 % 
SR 8 S* 
^15% 
"29% 
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.Prentice-Hall 1 

[Prooinr Gamble 
[pub- Serv. E 3c G. 

Pub. s. Indiana^ 

-Pullman- • 

Purex 

I Pu rotator.. ....... ..( 

Quaker Oats. 

.Quanex 

•Ouestor I 

RCA I 

.Ralston Purina...! 

'Ramada Inns 

‘Rank Org ADR.... 

.Raytheon 1 

Reading Bates-...: 

Redman Inds 

'Reeves Bros. 

Reiohhotd Chem.. 
.Reliance Group.., 


26 
28% 
20 ■ 
33% 
27 
18% 
45 
187s 
35V 
39V 
25 
27% 
28% 
9V 
15% 
32% 
47% 
30% 
47T S 


.Republic Steel.. 1 21 

[Rep of Texas. 24V 

;Resch Cottrell....| 12% 

[Resorts Int! A ; 25 

.Reveoi'DS). ; 22% 

.Revere Copper .. .1 11% 

'Revlon ' 41 

jRexnord.... 1 16 

iReynolds (fin - 30% 

[Reynolds Mtls...-] 28% 

Rich- Merrell 

I Rite AM.. > 

[Roadway Exp*...j 

[Robins iAH> 

[Rochester Gas-. 1 

iRockwall Inti * 

[Rohm & Haas 

Jlollins... 

'Drtlm 


11 J 8% 
GOV ! 39% 
14 V 10V 
BO 1 69% 
297# | 20% 
16% 1 117| 
22% | 16*4 
26% ; 16% 
25% 19% 

37% 24% 

37V [31% 
39% 1 277, 
51 I 36 
71%. | 49% 
42 . 31 

36% ! 25V 
71% : 48*i 
45% l 30% 
e% 5 % 
8% [ 4% 
. 3&Tt I 29% 


[RoperCorp*.. - l, 6% 

Rowan 44 

IRoyal Grown 11% 

RoyalDutCh... 75% 

iRubbermaid 21% 

[Russell Stvr _• 12% 

I Ryan Homes 16m? 

1 Ryder System-.. 18% 
;SFN Companies..! SZ 
SP3 Technology-: 26% 

Safeco ' 33% 

ISafeway Stores...' 281# 

l8t.Joe Minis. 

.st. Louts-San F-. : 

1st. Paul cos i 

St Regis Paper... 

ISantaFe inds ! 

ISanta Fe Inti. : 

jsaui Invert. .. 1 ... . { 

.Saxon Inds. J 

[Sobering Plo 1 


Norfolk & Wertd 27% 
[Nth. Am. Coal... | 32V 
[Nth. Am. .-Phllpf. 24% 
[Nthn. State Pwr.l 25% 
Northgate Exp _l 7% 

[Northrop 40% 

IN wo it Alrlldes.. | 22 
NwestBanoorp .1 22% 
[Nweat Inds. - 27 

jNwertn Mutul— .■ 8% 
Nwcstd Steel WJ 23% 

Morton -[ 31a# 

Norton Simon. -J 11% 
Occidental Pet— 21% 

Ogden. I 80% 

-Ogitvy + Math ...1 22 % 

[Ohio Edison 14 

Okla. Nat Ges..J 207$ 

blln [ 15% 

[Omarfc 287s 

Outboard Marine! 97 S 
Overseas Ship— 19 
Owens-Corning.. 23% 

Owens Illinois 91% 

IPHH Group 22% 

[PPO Inds 277# 

1 Pa bet Brewing.- 11% 
Pac- Gas .1 Elect 22** 

'Psc- Lighting 20% 

;Pae. Lumbar 43s# 

!Pac. Tel A Tel. ...■ 11% 

[Palm Beach | 13% 

Pan Am Air — \ 4% 

I Pan Hand. Pipe-. 63% 
[Parker Drilling...] 391# 

Parker Hanfn i 25% 

(Peabody Inti < 21 

|Ponney JC-... 1 22% 

Pennwaft I 25% 

[Pannzoil 357# 

[People’s Gas 41V 

[Pepsleo f 21% 

I Perkin -Elmer.. 37 

(Petrie Stores 1 26 

iPatrolane 34 

'Pfizer...^ 37% 

.Phelps Dodge-... 27% 

[Phlla, Elect- 14% 

[Philip Morris. 36% 

'Phillips Pet 40% 

iPillsbury j 31. 

[Pioneer COrp SB7| 


50% 

19S# 

* 5, « 

Sou 

20% 

39% 

16V 

67% 

19 

22% 

20 
14% 
21% 
24% 
19V 

5 

20% 

10t# 

6% 

4% 

65% 

33% 

7% 

26V 

12 

59% 


19V 
83 
23% 
7% 
13% 
45% 
337# 

38 

'Rolrn 347# 


40% 

57% 

36 

267# 

53 

30% 

5% 

4% 

33 


1980 ! Apr. 

High : Low stock | 18 

5% Schfitz Brew J.-..i 7% 

93% Schlomberger....(103V 

17i# SCM — . 21% 

14% Scott- Pa per. 14% 

8% 'SCudder Duo V_] 9% 

12% Sea Contr* 1 14 

26% Seabrd Coast l — f 30 

£3% -Seanram -....! S£% 

14V .Sealed Power. _. 14% 

IB Searle (G D) 1 19% 

15 ’seer* Roebuck...: 15% 
4% (Seatntln Los-.-' 4% 
22% [Sfburtty Pao — [ 24 

61% .Sedeo.— 68V 

58% Shell OH 1 89% 

29 Shell Trane £1% 

23% Sherwm-Wms — '. 257# 

29% Signal 1 30% 

29% Sign ode.. 30% 

7% [simplicity Patt... 7V 
6% singer— 6% 

9 % pkyflne 10 

S9% (Smith Inti- - 69% 

46 (Smith Kline- 47% 

9% iSonestalntl- 10 

6 Sony 7 V 

12% »outh6ertBankg 18% 
20% Sth. Cal. Edison 24 

10% (Southern Co. 18% 

43 «thn Nat Res.... 43% 

30 (SthnN. Eng.T*J. 33% 

38f# Sthn Pacific 31 

51V [Sth Railway 1 64% 

■18% 'Southland. j 18% 

21 >SW Bencaharee- S3 

42V (fi perry Corp 42V 

13 Spring Mills- j 13% 

IB Square 19V 

28% Squibb. ' 297# 

28 (8td Brands 261# 


Canada 


IS 

High 

no 

Low 

stock 

T 

56 

<1 

38 

27% 

26% 

20V 

181# 

30 

27% 

3d 

31% 

22% 

22% 

9% 

Abitlbi — 

4iniflB Eiate..—. 
AksnJUOmn.— 
Alganrn Steel 

Asbestos .... 

Bk Montseel. 

Bk Novp Scott #~-i 
Bxftic Resoure##.' 

*7*4 

«% 

Si; 

12% 


211 # 

sr* 

as 

Ilk 

*6% 

84 

14% 

83% 


17*4 

3S*4 

36 

28 

7 

88% 

17 

16% 

10% 

1«T# 


[B«rt OanadA ...... 

.Wow V*T!ey. 

(BP Canada 

[Brasoap A — —■ 

i Brin co : — 

IB.C. Forest 

iCadilleo Fairy.,. , 
joaihflsw Mines- 
:psn Cement — 
iCan NW Land*. 


35% I 89% 


[St’d Brd* Paint ... 
it’d OliO'lifomia 
Std Oil Indiana...' 

Std Oil Ohio 

(Stanley Wks. 

Stauffer Chem .' 
[Sterling Drag.. .. 
otavens(JP). ... 
Stdkely Van K . .. 

I Sun Co 

Sunbeam 

Sundatrand 

(Superior Oil 

Super Val. Strs...' 

[Syntax .. 

rnw 

Taft ‘ 

(Tampax... — 


20% 

66% 

94% 

85% 

29% 

16% 

17% 

18V 

20 

62 

13% 

38% 

133 

181# 

35 

36 ' 
26% 
8BV 


197# 

22V 

871# 

29V 

481# 

49% 

226 

88 

14% 


80% 
18% 
31% 
i 30 

I 9t * 
I 7% 

1 52 

86V 
- 82 


IS 

18 

89 

84% 

34% 

seia 

190 

28 

9% 

20 

52% 

a;i 

11 % 

6% 

4.86 

36% 

60 

63% 


Can Packer* 

Can Perm ... 

Can Tmstoo 

Can Imp Bank... 

Cdn Inds.-. 

Cdfl Pacific 

Cdn Pacific Irw. 
)Gan Super OIL _ 

Wdn Tire-.-. 

(Cherokee Re* — 

[Chieftain — 

•Oominco 

■Con* Bpthft A.... 
Consumers’ Ga*. 

Cose ka Res. 

■Costain 

iDaoit Deye L. ^ 


19% 

«8% 

40 

22% 

.17% 

17 

12% 

17% 


31V 

17V 

29% 


38 


26 

20% 

»% 

S3 

143, 


17% 
6% 
87# 

lDeht*onMlne».J 41 

(Dome Mines. ; 66% 

[Domt Petroleum! 62% 


I 18% 14% 

[ 40% 32 

| 20% 1 17 

1 30% i 22% 
156 I 83 
34% | 25 
180 [126% 
1 180 ilOSV 

10% i 3.60 
18% I 15% 
50 | 33 


Tandy- , 29f# 

Teledyne 95V 

Tektronix.. 43% 

Tenneco. 1 33 V 

Teaora Pet 17% 

.Texaco...— ...' 32% 

Texas Comm. Bk, 44% 
(Texas Eastern..,.. 60% 
Teaca* GasTrn....j 26% 
Texas Inrtrmts.... 80% 
Texas On & Gas- 1 3eV 
.Texas Utm ties... J 18% 

Texasgulf.. 1 31% 

Textron 1 28*# 

Thermo Electron! 23 
[Thomas Betts.....! 36% 

■Tidewater. 1 317# 

[Tiger inti.. i 20% 

Time lac. 38% 

Times Mirror 29 

Timken - I 47V 


•Horn Bridge. .. . > 15 
[DomPoundrie* A 32% 

IDem Stores. J 17% 

1 Do rh tar. t 22% 

Falcon Nickel AJ1007# 

|G4nrtar — —I 25% 

iGtrWest Life, 1160 

Gulf Canada 140 
Gulfetream Ra*- BIS 
, Hawk 5M. Can.-. *“ 

I Ho lOnger Ag*. A. 


15% 

38% 


23% ; 13% 
147# 8% 

30% 19% 

22% 18 
19% I 14% 
37V ; 29% 
27% 20V 

17V | 10 
44% ! 35 
21 ! 16% 


S ppermry. 

mka 

Total Pet- 

Trane - 

Trensamerloa- .. 
Trans Union. 

Trans way 

Trans World. .... 

{Travelers. 

Trf Continental. 


16% 
9% 
21 
18 
16 
31% 
21 
18% 
1 58 M 

17% 


24 

51% 

17 

24% 

14% 

27% 

28% 

62% 

48% 

47% 

10% 

60% 

99% 

4% 

14 

27% 

40V 

a- 

1 5v i 
20% | 
21V 
33% 
337# 
22% 
52 
19% 
49% . 
21% ' 
35 ; 
117, i 


IS:, TrltoA Oil Gas-... 19% 

40 [20th Cent. Fox 41V 

11 Tyler. 12 % 

16% UAL. - - 15% 

10% UMCtndS. 11% 

11% jUNC Resources- 11% 

23% winds. - 

48 [Unilever NV 

37 [Union Camp 

56 Union Carbide.... 

6% jUnlonGommeree 


45% (Union Oil Gal 

68% Union Paclflo.... 

3% [uniroyal 

10% :utd Brands....... 

25% ,Utd Energy Res. 
35 r# US Fidelity C. .. 

11 IUS Fitter. 

267# -US Gypsum 

12% lUS Home.— 

7% [US Inds 

16% US Shoe-..— 

16% [US Steel- 

20 % !us Surgical 

26 US TObacco 

18 1« us Trust- 

38% Old Teohnolgs . 
145# Utd.Teiecomms. 

4H, Upjohn - 

18V VF 

22 [Varlan Assoc*. . 
7 iVamttron- 


S' 

38% 

7% 

J 47% 
73% 
3% 
10% 
29% 
39% 
IMS 
28% 
13% 
T% 
17% 
17 
24% 
30% 
18% 
38% 

. 17 l l 

48% 
19% 
j 22 

. 7S# 


11% I 9% 
3 I £0% 
34% } 27 
271# 1 19% 
36% ' 28% 
17% 11% 

42 % j 36% 
23 ( 17% 


87% 

20% 

465, 

265, 

28% 

35% 

10S| 

33% 

49 

26% 

38 

37% 


70 
16 
367, 
22% 
21% 
28% 
.6% 
*3% 
37% 
19% 
26% 
28 . 


Virginia El* ! 11 

Vulcan Matrii — ' 32% 
Walker (Hiram)...! 28% 
Wallace Murray- 91 
(Wal-Mart Stores. 31 

[Warnaco 13% 

iWarnerComms... 37% 
■Warner-Lambt — 18% 
(Warner Swasay-.. 72% 
Wasnlngton Post' 161* 

(Waste Mangt 30 

WeisMkts -.4 23% 

(Wells Fargo- | 237# 

W. Point Pappi...^ 207# 
[Western Alrtfnit-| Sf# 
■Wastn. Bancorp- 281, 


(Westn. Nth.Amarl 
iWestingholise .... 

[Wastvaco 

(Wa y«rfi iaul#r« . . . 


40V 

20 % 

so 

28% 


38% l 29% 
237# I 15% 

196# 145, 
26% ! 18% 
9 i 4 
26% | 19 
16V 11% 

40% 265, 

275, 24 


J'* 

23% 

245, 

39% 

9 

677 a 

17 

38 


I T# 

19% 

21% 

31 

8% 

50% 

12 

24% 


11 % ' 8 % 


IWhaalabratr F ...I 327# 
Wheeling Pltti.J 16% 

[Whirlpool.-. 167# 

White Consoltd.. 19% 

{White Motor. I 4 

[Whittaker. — ( 21% 

iWtekas.,- | 12% 

''Williams Ce 28% 

(Winn-Dixie Str.. I 25% 

iWlnnebago -* 2 

Wise Dee power] 24% 
Wool worth 23% 

iWNgley — J 58% 

•wyly 7 

IXerox-v— - 50% 

[Yellow Frt Sye ... 1££, 

Izapato-.. 96 

'Zenith Mdl6._...l 9 


rm- 

&»6 


Indices 


- ^ 2d** 


High • 4-0^1 


KrilM«RK^ J0MEi 

■* * •.*...■:■.■■ - ‘ - i 1980 . 1 Since Cmpilfn 

( VST? ! ■ : A r -; i. * fif'-f *5= •■ - “/• .>5rr5r ■ 


Sr . .«;« j.g- r SWT : 



^Pay's high’ 1 775.94' low 760.?2 


32^770*51.730 28,17027,871) 2VaSfl. 


■ r-iF ■ 
: ■•'..' W. 

•• 


IrxLdiv.yleJd Si ^ 


Apr. ? : Mar. 38 Mar. 21 Year ago (approx 


'6.70 - 6:30 '- ' 


5.65 




^ANDATO .AND*4»OORS--;j 

'■■T'/ . J " 1 Apr,. 1 Apr. * Apr- J Ape. | Apr. Apr. 

»»*■ - '- Ts-H 17 .16. ..15.1 14 11 J High , Low 


1980 'Since Cmpll't’n 


High 


^..Sndurt-ii^ m.<4 rn.08 .7W.BB leuai ns.« u w .47 i 
•i'\ . - • • H3l2t I mill |11«I|78» .80i6r32 

. ' . , ' f Composite 100J6 TOI.fc 18U1 102.68 W.B* IOS.73- iw.4* ‘ 88.21 125.86 ' 

7i..4„.- • ■ ... - n8<2> i27.a> >)1>1l73i M{0j3»_ 

i* ' - • . . •...-'• ;‘v * Apri-17 Apri-14 > Apr. 3 Year ago « approx 

5-85 ,v-w • . 6.30 5.14 

' ;. ‘ /.Ir ^ad. PfC Rqtki . •>»'- 
> |&ftp Gou.BbntfYlsfd’ 


.6.99 


7.14. 


10.48 


■T-X a sr r~ “ j 
. • ’ 24N.YA€»ALLCO#MWW .. 

’ hj'.-v . . ''!*v 
”>T‘ "’Riy.-c APf.j'Apr^Xm 1 .. > '- ■■■ 
ji »V- wM f l7-.l-l6ir^kl ,4Hlgh i 

. - 1-' 57.06 6B_aSSR WL ■Cn’-T»* ■ I 


.11.64 


1224 


^ t . , - jftaO 

Issues Traded-. 1.073 

fBaes-:-.:ZI3..v- 789 

. „ ... ... Falls j 781 

•; I- 57.46 ' 58S658.34 67.77 J 6fi^O Uhohanged ; . ' =• . 

: { 1*> c.1^ • i. : . »' I (15/lJ^ iZ7;8) New Highs.— /. 

. /to* New Lows... ... . . — 

"[■'■'•tfe— 

"r ifftQNTfiEAL 

V . ■ Industrial-'.-’ 1 333.6^ U8.e| HS.79[ jZ&ft 


* ; Rises and Falls . 
[Apr. 18 Apr. 17 Apr. 16 


1,910 1,936 
651 ; 7*3 
893 872 

366 323 

7 ! 11 

61 . 40 


t 




1980 


High 


Low 


industrial '.- i uiu& s«.72 rzaai . : szsjzi.izns- 

-JK- •-• Combined 317.18; «?31 L . WWO \ 29LM (2T3l 

- IhToRDNTo comobsite- layi.g^Tiagig iqaT'l iros.5 m i< 


;■’ ;.;i4r-' -■ 

: 

i '. ! ’ Friday 


.: mooo 
, . - Motor ... ’556.300 
J Melon 460.100 

'BM 411.300 

T# **C0 . . 339.7C0 


NEW- YORK ACTIVE: STOCKS 

Change' ■ -• 


Stocks CTosind- on 
traded price day 
T\ 

23% 

4C*, 

51 s . 

32‘r 


.... Change 

Stocks Closing on 
• . ...... traded-, price . day 

.+ \ ATT . - MA200 50f 

-IV Bosrng .»;29).2fl0 '34 

- 2 . toccidem^l / fiv - 28t .000 • 21S 

— Comm.’ Edison 772.500 27 

“ r « Houston Indus 241,700 78 


• » I960 

- • ; Apr. ■ Apr. '. Apr. Aor. . 

I 18 ; 17 ; ■. 16 ; 15 High ' LOW 

AUSTRALIA • . ■ - 1 ! 

Sydney All Ord. I1936H9V 7W.10 TK.M 779.M 785,11 947.<7 n«-2. : 760 M till 1 
Metals AMJnls {1356I5S1 i<7e,61 47M.8B 4728.4B A7&M B688.95 r 14 /*i ! <581.26 iZOlSi 

Cr^ltAktien . 67.95 67J7 . B7.55 ' 67.71; 69.« <7/11 1 B7.«nV* 

-BELGIUM ! . 

Belgien.SE 131/15)63) - 24.J294./7 • S<.77 5<.W .105.75 ill Hi ■ 80.14 (31 /Z) 


FRANCE f ■ | ■ | 

CAC General (59/12/81) i IIH.to 705.6a l«J» T04.5a 117.80 (22.-8) . , 87.1 l»n 

ind Tendance (58(12/78) | 100.201 89 M \ 181.801 9B.S0 IDS. 70 t.MKti [ 86.86 (Ifl) 

F^-Aktten (51/12‘Mi [ 220.82 223.06; 218.21 215.1?! 2M.81 | 512.78 (28/5) 

Commerztwn kID a o . 1862 , S80.1D, 681.90 678 JOJ 876 M\ 748 J (28, -2) ] 667.0 i27/Z) 

HOLLAND » i | , 

ANP-CBS General /l»70i •’ «.«. 82.28. 81.80. 80.80! 87.0(11,7) 74.0 (27r*) 

AHP-CBS IndUrt. (1879/ ’ 64.9); 85.10,' 64.30, 84.30 88.2(11/1) 58.2 (28/3) 

Har^£k,np Ban k.3 1/7.84, 822J6 8M.J1[ 798.27 781.70: 865.17 (IB/fi 1 758.92 (19, ’5) 

BaneaComm. ItaJ (1u/2i 93.57 35.18. 87.76 91.56 56.51 <26/21 [ 86.lt (2(1 » 

X)W Average M8-6.481’ , SSH.S9 8798.78 B77IL 57 8888.78 B888.BB H4/2) 8475.95 I27'5\ 

Tokyo -New SE ffrt.Mr 1 4SS.S8 482,48 481.23 485.64472.85 iMtti 441.01 (lfl’S) 

Ort?SETl77i72. I2TJB 121.78 1 123.26' 122.58 144.70 (1I.-2) . T18.12 (28.5. 

Strattvnnfos (1368) . 487.68 488.40 466.55 487^6 604.11 I6.-5. 458.75 /I/I) 

GoldTl^r^ 627,1 618.0 i 581.0 [ 684.9’ «4.S (4/3) (4.-1) 

Industrial (1350) ! 482.4 : 485.4 ; 43 ii , 484.6 517.2(14,5) ! C5S.0 (28/1) 

Madrid 8E IZ8/12I73) ' S*.M i '36.83, MM j 95.05 1HJ3 (21/0 j 38.14 (11/4) 

SWEDEN ^ 

Jacobfcn & P. (1^-55) . SB8.93: 16257 > ISH.tej USX 5B6.9I Htli j 554-rt f 17/1. 

Iw%^^nkcp..r51 1248 28440. 233^0 232.30; 284 JO' - 51? J (11.-2) j 284 JO (18/4) 

WORLD •• > .. ! 

Capitol Inti. ll'WOi - : i25J) , 124.4 . 125.1 • 145 j {lO.’T 1 ' | T2C j (27j5i 


- % 
-IV 

* % 


Base valuta of Ml Indices art 100 except NYSE All Co mm o n B O; Standard 
and Poors— 10: and Toronto—' 1JW): the Mat named baaed on 1SJS. t Excluding 
boqds. 1 400 Industrials. . f 400 IndPStriaW plus 40 UtUttlsa. 40 RnsneMla and 
20 Transports, c Dosed. uUnava3able. 


AUSTRIA 

1980 

High ■ Low i 


Apr. 18 


Price 

6 


336[ 336 Creditanstalt. ! 336 

336i 356,Landerbank ' 336 

278 2661 Part mooser ; 269 

114; lOOiSemperit ! 106 

250: 230iSteyr Daimler — ! 247 
359: 3 10 Vei tocher Mag— 340 


BELGIUM/LUXEMBOURG 

1980 April 18 

High : Low : . 


2,460, l.BSOJUIBED. 

5,400. 5,400'Banq Ind * Lux.. 

2,1701 l,820;Bekaert.B. 

1.110 900'Dment CBR- 

386. B76Cock*rin- 

2,230; 1.920.EBES 

6,160, 5,060 Electrdbel 

4.210 3^23 Fabrique Nat 

2 600 2,205 GB-Inno- 

1 6961 MOaiGBLfBruxT).- 

1,0261 . 860;Gevaert- 

3,195 2,500 HoboRen 

l,655l 1,470 intercom 

6,510[ 5,370'Kredietbank-..- 

4,010 3,200 Pan Holding 

6,250' 4,600'Petraflita — 

5.810. 0,000 Royal# Beige-.. 
2,895 2,400 Soo Gan Banq... 
1.700* l,344[Soc Gen Beige.. 

3,630- 3,000 soflna 

2.550 2,20asolvyur — 

2.735'" 2695 Traction Q6ct .. 

1.555. 16I0.UCB— — 

1 040. 740 Union Mhtlera — 

1.795! l,320,VleHie Mont'..-- 


J 4,870 
1 5^00 
1 2,550 
.1 1368 
I 3,340 
i 2,410 
[ 2.340 

!*« 

: 1^380 


DENMARK 

1988 

High } Low : 


Aftr. j Pride 
Krone 


136.5 124.6 Andalibankan. ■ 
3031 218:B*ftiea8kand— I 

79. 5 1 63.5;Burm A Wain— 


270 

68.25 


121! 104CopHahdelsb&nk| 184 
222 189.7517. Sukjterfab ..- E21.76 

120> 101.5 Danske Bank. 102 

128.5T09.25i Edit AsiaUc. 211.75 

162.5. 148 Finansbenkan... J 148 

2521 205<Forenerfe Brygg. 835 
173.23 149.5 ForendeDampsk; 159 

£02.75. lSSJGNTHldg 18 b 

157.25 129^5 Nord Kabe! ( 155 

245.5'- 207|Novo Ind ...i244.7S 

1131 100iPdpirfabrlkkar...|. 104 
126 lO&Privetbankenk—r 106 
153’ 107(ProvrtsbBnkan...l 107 

299i 245j!Smidth<FLi I 275 

365- 306 S. Be rind sen 864.50 

125 95.25 Superfos - 107 


38. 
31% 
147% 
101 % 
12% 
46 ' 
56% 
56V 
13% 
19% 


; 22 
24V 
94 
67% 
1 9% 
1 42% 
1 39% 
25% 
U% 
19% 


’Hudson Bay Mas, 
[Hudson’s Bay — | 
1 do. Oil A Gas— . 

(Husky Oil- 1 

IAG 

ilmasco 


24 

24V 

*22 

80 

10S« 

43V 


jimp Oil A- .1 *8% 

llndai. U% 

Untsrpr. Pip* . — j 17% 


39% 

33 

8% 

13% 

98 

30% 

387, 


27% Kalsar Res. : 277# 


26% Mac. BloedeI...—( 28% 

7 Marks k SpensiH 8% 

8'-# MaaseyTers...;- 9% 

47 Molntyre Minas.. 66% 

18% Msrtand ExpforJ 22% 

. 32% Mo6r* Corp 33% 

147# i 10 ’Mountain StataJ 20% 

18 [ 12 Nat-Sea Prods A.| 12% 

53 | 22% iNoranda Mines.... 23% 


$9% 1 29 
55 , 37% 


29% 
3J00 
4.90 
80 
33 • 


23% 

1.85 

2.60 

60% 

24 


81 46% 

18% 13% 

64 j 5.69 


K orean Energy- 
ton. Telecom., 
(Oakwood Pat— 

.Omni 

Memo Cooper.. 

(Pan can Petrol.. 

f lacer Dev-iZ" 

[Power Corp. 

Xhiebto Strgn.... 


34*4 

i- 

14% 
18V 
86 
40% 
306, j 


203, 

98 

193# 

27% 

28% 

14% 

16% 

40 

8.48 

18% 

28% 


88% Sanger On 

9 (Seed paper B I 
.7% Reed StorihS A.. 
28 Rio Atopm. — 

317# lAoyeJ Bank 


, J Trust eo .. 
Iptr* Re*. — 


12% | 

9% 

40 

29% (Snail can Oil.-. 
28% [steel *f Can A.. 


33% 

39% 

17% 

2.20 

3.50 

69% 

31 

47% 

133, 

4.18 

7% 
28% 
40 
,5 * 
J 11% 

83% 
I 31 
; 26% 


iS 1 * 

77: 

13% 

23% 

20% 

10 

lev 

rn 

12 

22 % 


TeckB. ! 14' 

Texaco Canada- 86 
Thomson N4we A IS 
Toronto Dopi Bk. 25% 
Trahscan Pipe..- 82 
Tmna-MntfiOtlA. 12% 
utdSiecoe Mines, 13V 
talker |Hrm). — - 

(Warribr RaS 4.00 

lw«6tcosAt Trontj 13% 
[Wsstod 1 G 00 ) .... .[ 24 


HOLLAND 

leas 

High [ Low 


BO. 

IS 

218 

103.6 

661 

228 

108.3 
64A 
28.6 

aseJ 

fiii 

76.61 

18.8 

244 

au 

130.51 
19.1 

234.8! 

87^! 

20 ^ 1 , 

38.5} 

i.xa 

157.51 
108.51. 
174.6) 

231.4 
18ffl 

319.5 

97.6 

36.6 
93. 3, 

67 

34221 


Apr. 18 


62.1 ACF. Holding -I 

87 AboKf 

21.4,>SK20 i. 

258.8 ABN 

82.5 AMEV — 

52. 6 [AM 80- 


Price 

FIS 


70 

67 

28.5 
294.5 

98.5 
50.8 


79 Boa W*t ( 92 

52 BoehrmAnn-TetJ 63.2 
23 Kkdend Hkfgs... J *5.5 
201 Elsevier — — — ‘819.5 

115 Ennla- [129.7 

86 |Et»ro Com ; 6B 

31.7 
79.4 
18.3 
2X.6 
ttJ 
6L6 

15.7 
114 

. * 0 - 1 
1209 

82.7 
117 

11.7 


88.7{Glrt*8rooades ..... 

BO^Hdipekan- 

18.7 Hpqgovens ’ 

20 [Hunter DougtasJ 

saaa== 

14 iNaerden— 

1OO.0W Ned Car*. — 

66 (Nad Crad Bank J 
191 ^od MM Bonk— 

70 Medilcyd 

-104 Oce Grin ten 

1CLS OGEM 

-498.8{ommeren (VanLj288 

td.._ *2.7 

1 183 

■ iheidd 38.2 

a 166.5 

ICO 108.9 

» 138 

O 108.5 

hitch 153.8 

burg's ..... 220 
132 (Tokyo Pac. Hu-- 145 

I82.5(unllevar. 111 1.5 

73^NfiMng Has 84.7 

28 IVMF-Stork- - 29.5 

73^|VNU 83.5 

4B^Valkar-Stevfn ' 58.5 

239 jWartUtr. Bank., .1285.1 


ITALY 

1980 

High t Low. 


440)44. 


7^5 
51* 

“9 

2, IBB 

osH 

2,379 

23.5X0 

324 

2,094 
2, 1481 

789.8 

826f 


Apr. 18 


Price 

Ure 


8 Ianic 

tSOOOiAsaicur Gen- 

10,751«enca Com'la. — 

eaalBartogl Fin 

1,901 Flat 

7»Frtisidar— 

l,779mjvart 

17^90j ttal cement i--;-- 
2B5tttalskler. — 

162.?5jMonted{soTu-— ■ 

l,4530lhratti — - 

1 ,82 s| Pirelli Co .... 

681'Plrafli SpA. 

B86<5nla Vlfcoss 

. 560' dp. do. Pt+v 


: a 

50,700 
il 1,699 
I 678 
■ 1930 
78.75 
1 2,156 
,19.780 
( 308 

173 
2, ISO 
. 1,899 
. 669 
. 636 
, 485 


NORWAY 

1980 ! 

High ( LOW I 


1121 

983 

;a 

825 

766j 

147AI 


Apr. 18 


101.5 Bergen* BBiik... 
73 Borrogaard ....... 

112|Oredttbenk 

SlEIkem— 

460lKosmos 

440iNorsk Hydro— . 
115* Storebrand 


SWEDEN 

1980 - 

High ! Law 


Apr. 18 


I Price 
iKranof 


181 

128 

86.5 

80 

170| 

189 

113 

105 

1SZ 

119 

89 

142 

95 

280 

264 

130 

79 

212 

65 

97 

89 

83] 


145IAGH — 1 


112 

62.9j 

60 

186 

108 

99i 

92.8 

139. 

88 

66.5 

76 

63 

227 

228 
106 


148 

53.5 


Alfe-Lavki 

A8CA. 

Atlas Capco..—— 

Bofors 

iCeliulosa 

Electrolux. — — 

■Hesson 

[Essalta — I 

Fagersta -. 

Gntengas .—! 

Mg P omsjoe.— ... 
BaAb-SoatriB. 
ISahdvtk . 

[Skandla. 

ikan EftsklMB. 


8K8KF- 


Kopparberg .. 
sn Hahdalsbn J 


1 st 

Sven . 

75[Tendst]k-.. 

B7[Uddeholm — 

66Votvo ... 


SWITZERLAND 

1980 

High I Low 


Apr. 18 


: Price 
j Frs. 


1,360] -1,110 Alueufsae 

1,890.' i,600[8rown Boverl 

2^791 970;Ciba-Gelgy. 

1.0001 740] do iPartCortS) 

2.480 2,09wCradit Suisse. 

2.400 2,030 Daktrowatt 

730lFIecher iGeo.) 


1.180 

1.720 

1,030 

800 

2,070 

2,220 

800 


68,75018 1,0001 Hoff *Roch ePt Cts;53,500 


FRANCE 

1980 

High | Lew 


Si 


April 18 


Price 

Fto. 


1913 

6460 

3880 

360.8 

60S 

1296 

117.1 


2,004 l,no>tmpnimkWllm\ 

7,3181 - 5.68a Emprunt 1 % Ills 

4|S91! 3,605.CNE 8S — 

418 328 AfriqUe OccW-.-i 

520 458, Air Li quid e —..... . 

l>«h 1,161 Aquitaine 

117 3 1 87.3 Au Printempa-...! 

569J 461ltllG I 479 

865 832 [Bquygues.. * 638 

IJD7B 88G BSN Gervais. 910 

1,888) l.ssSjCArfefour — . 1882 

.374 326l«ub Msditsf 334.5 

363.5 328[CaE,._.T7. -1 352 

578, 427|CSF fThomsanj—l 463 


366[ 

455 

169^ 

168 

73.8 

2*9 

.42.8 

722 

379 


280[Cia Ben ceire... -.1 280.2 
38BCI6 Gan Eaux. — I 40* 

144lOafimeg j 152 

157I0CF. 1 165 

BS.Creuwjt-Lofre ’ 84.2 

229 CFP i 244 

3 1 .7 jDN EL.— -[ 35 

602'Duma*...'.-^ 615 

316[F6rodO 340.5 


521) 2671Gtn Occidental-] 340.5 

J31.9 62.B;imetal. t I 100.2 

2 60 224iLaf 9 rga — ...j 238 

729 eOOL’Oraa! 824 

Ml* 1.286 Lagramf.- 1515 

.72.9^ 56.8 Machines Bull.... 57.5 

9»880: 7^60 Metro..- 1 9,210 

S O 715[MlcAelln B 791 

B 461iMoabHannatey... 480 


S9.9. 

231 

iiB.&J 

306| 

897: 

281JI 

3701 

523( 

. <74: 
141.6) 
273.5] 
•, 1*7| 

/ l.f 


75.SiMoutinex- 

Sisjparibae 

88.31 Peehl nay.- 

848!P«rnod Rioartf 


228.5 PSrrier — I 

226 PeueeatTOt. 

302 paerain.,.. 


830 

236.81 


75.6 
224 
105 
270 
240 

S 

2T0.Radfetach ! 280.1 

.4l8;RedoUt* : 447.5 

11 6,5: Rhone- Poulenc — 1 135 

32Q;Roussal-Uoiar — I 231.6 

llPBt. Go be In — j 150.3 

678 Skis Itosslgnel — 

260 Suez v 

B88T6tamaoh RtecL. 

I a5 Thornton- Brandt 


705 

272 

778 

190 


GERMANY 

1080 

High i Lew 


Apr. 18 


i Price 
1 Dm. 


129.0, 
480 
151 
128 
251 
28» 
190 
172 
324 
188.4! 

94 

260.6! 

26LS 

139 

274.0! 

267.7] 

169.5 
107 

2i3,6‘ 

77 : 
124.1: 
■87.8; 

115.2 

■44 \ 

194.61 

229 

333 

204 

y v 

208 

630 I 
215 
106 
268 

200.5 
278 

90.9 

168 I 
160.31 
278 

191.1. 


71 (AEG-Talef- — [ 

346 jAIKanx Vers. < 

m^lBASF 

113.7’BAYtR. -! 

8 1 5. £[ Bayer- Hypo 

SOljOayer-Vareln - 

1B4 * [BHF-Bank 1 

389. 5[ Brown Bevari — 1 
1 54.5[Camm Srxb&nk — j 
42^|Cend Gqinmi— ... i 
226. s, Daimler Benz— [ 

233loagu#to 1 

123 pemag 1 

218 jD'feha Babcoek-i 

228.s;Dautsch< Bank..: 

128.5' DU Sehult— 

167 [Dreadner Bank-'' 

.120 [Dyck Zimfint... / 

191 GHH 

87 (Ha peg Lloyd 

ldG-LHooehirt. 

27.(5- Heesch 1 

325 Holzmanh (Pl_...| 

112 ’Morten-. 1 

139 KallundSalz.....-; 

218 (Karstodt- 

168 IKaufhof.-. 

19S.B[KHO 

iKlaacfcrter- 

[Krupp... -j 


40 

80 

274.6]Undb , 


TO Luffhanaa— . — . 

174.5 MAN 

117.6 Mannesmaim— .' 
195 [Mercedes Hlg. 

*36.5 Metaiigetsati.... 

845 IMuartch Rook..„[ 

14B.6|Prsus*aa,.„- 

164 Rharn Wert Elect 

240 RosanthaL.- 

17i,2 !$ch*ring 

247 Aj SI am s its— . 

76.7frhy*saiL. J 

st&ai=z=] 

260 [varain-west 

170 [Volkswagen 


6.825 

B.B75 

1.420 

1.820 


5,log.HDff-Roeha 1/10.( 5,328 

4,826 lhterfood I 5.150 

ip45;jeimoi; - 1*898 

1^60[Undls * Gyr I 1,320 


3,600] 3,050, Nestle - | 3,190 

2p00] 2,41B[0er'Buhrto'. ( 2,625 


283 250'Pirelll . .. 

8,240 8^80'SandOZ (BD- 

630 426(3 en Bex (Pt CtsV.. 

230 Schindler {PtCtrt 

740|swinalr 

34S, Swls* Bank- - 

5,150 Swiss Ralnsee 

l,790;swits Votksbk.... 
3,175Unlon Bank- 


258 

3,600 

460 

256 

766 

366 

6,450 

1,750 

3.296 


. L990*Winterthur. — j 2^)70 
l4 t 0G0|12.70012uriahlns ....>-.-113,480 


AUSTRALIA 

1980 

High | Law 


4.90 

105 

8.60 

1.44 
2.50 
0.42 
2.88 

1.55 
2.60 
3-94 
0.19 
3-50 
1.95 
2.36 
8.66 

3.13 
2.35 
3.26 

14.30 
0.5S 
7.48 
2.18 H 
0.39 
OJ6 
1^5 

2.13 

5.78 
8.30 
2.98 

3.29 
0.89 
3JM) 
0.52 
1.00 
1.65 

4.70 

3.60 
1.24 

3.00 

1.13 
2.80 
1.61. 
0.64 
2JS5 

6.38 
4.10 
0.38 
1.05 
L65 

2.79 
2.15 

1.56 

4.38 

6.00 

. 2.90 

0AO 

OJW 

2.45 
0^5 
9.SS 
9.00 

1.46 
0.46 
0,80 
2.52 
2J80 

- 2.80 

6.60 

1.70 
0.70 

6.30 
2 BO 
1.58 
BBS 


A0r. 18 


, Price 
AucL 8 


4.1D ANZ Group: 4.30 

1.00 Ac row Au St ..! 1.00 

0.05 Allstate Exp! ! 1.30 

1.00 Ampd Pat I 0.97 

1BO Assoc Pulp Pap... ; 1.85 

OBSjAudimco • 8.26 

l.&O Autt Con* Ind....' 2.05 
1.35 AUrt Ouaraet — j 1.48 
lB4]Aust Net Inds--. 2.48 
1.48'Aust Paper.. ; 1.08 

0. 16|Bamboo Cr*ek.-i 0.18 

2.70IB4Rk NSW [ 2.90 

lB0[8lue Metal : 1.45 

l.SOiBond HMg* I 1.60 

2.14Bor*l : 2.30 

1. boIb'vUIs Copp*r..,.'2.12xc 

lB5)Bramb)es Inds —I 1.86 
2.07’Bridge Oil ! 3.95 


12.10 

0.10 

6.06 

1.82 

BBS 

6.20 


11.45 1 BMP. 1 

0. 151Brurijwlek Oil — 

4.52 !C8R ! 

1. BOICertton A Utri— 

O.BSjCtirff Oil (AurtV- 

0.13 Do. Opts 

l.SBrCockburn Camt. 1.35 

2.80 Colas (GmI.) 1^4 

5J>8iCorn»lco 1 4,80 

spoponsGOW 1 6.80 

aPO Contelnsrs ; 2.70 

4. 66[ Conzlnc RJotln 4.90 

£.06:Co6tain — ! 2.80 

2.10, -Crusader Oil 1 2.70 

O.T7.t>unlop j 0.79 

S^OEMar Smith GM. 2.56 
G^9|End*avour Res- 0.3S 

0.82jEssor - 0.86 

I.4B|Gan Prop Trust- 1.50 
3J0:HamerSlsy—..— 3.75 
2.60lKartoflen Energy] 3.10 

D^5[Hookar._ J 0.08 

2,10 Id AUSt I 2.28 

0.84 Jennings -.-.[ 0.84 

1.65,jlmber1ana Mle.l 1.98 

1^7Uooas (Dl j 1.28 

0.97lKia Ora GaM 0.35 

1.40 
4.08 
3.15 
0.26 
0.67 
1.61 

2.40 
2.60- 
1JS 


LlOlLennard Oil 

3.90 M|M J 

0.60 Maakatharra.—.- 1 
0.18jMatromar Min... 

033:Monareh Pat 

1.47;My*r.Emp- 

2^8 Nat Batik.— 

2.1WNews 

1 .B5l Nichols* Int- 

9 .88] North Bkn MI II — ’ 8S0 

3.10jOakbridga- -I 3.20 

O.OMOtter Expl- i 1^5 

3.10jPancon- [• 5.94 

0.14*pan Pacific. 0.16 

l.80)Ptcneer Cano i 1.80 

O.B6iQqaan MargT G. J 8.30 
L9*Reckltt ACofn — ( 2.70 

3.9dsarrtoA 7.70 

1.00 Weigh (H-C-i ) L» 

O^asouthfand Ming-' 0.34 

O^BiBperg^; Expl i 0.45 

1.9lThM Nationwide; 2.25 

LSOTaehays.- - 9.15 

l^lTaoth I 1-90 

3.70(Utoh Mining 1 4.20 

0.25iV#JIantOonsdt— . 0.75 

O^slwaltom-v- 0-M 

3.55[Westom Mining- 3.0* 
1.70|waadslda Petrol. 2.10 

Z.42 t Webl worths. - 1.45 

2.76|w6rmald twd— ■■ 3.18 


SINGAPORE 

1989 

High um ; 


Apr. 18 


I Prioe 

I * 


Z.JOltouftasd 

L6a;Celd Stsraga— 

4 . 6 O 1 DBS 

6.50: 5.70|Fraser a Heave.. 
1.79 [Hew par.-- . .- - 
2.19|lnehaap* BhtL... 
7.98' Malay Banking.. 
4.72{Maley Brew--- 

7^5100*0 

lA5(P*h Elect — 

2.66ISlmd Darby 

7.68: Strait* Trdg - 

3.50‘UOB — 


4.48 
3.14 
i.50xa 
6.10 
1.8T 
1.42 
8.70 
4.72 
8.10 
j 1.51 
S.0Gxa 
i 10.70 
$.94 


HONG KONG 

1980 ! 

High ) Lew , 


April 18 


i.vHcoiino prop— ...... 

а. GOiOross Harbour.... 
4.86iEastn Asia N«v... 

80. OG Hang Seng Bank., 

б. 05 Hk Electric ! 

SS.OOlHK Kowloon WTV 

9.24 HK Land 

11.20.HK Shanghai Bid 

21.74 HK Telephone— I 

6.70] Hutchison Wpa— 

13.50jJardine Math 

3.10-New World Dev... 

. 3^5)0'saas Truss Bk... 

16^0iSHK Props 

6.90’Swira Pac A...... 

3.47JWnaerk Ward A- 

4.30iVheel'k Marid’a 


PrU* 

H.K.9 


24.6 ' 

1.90 
9.3 
5.15 

88 

5.35 

64.5 
10.29111 

1 3.5 
25.3 

7.90 
15.70 

3.62 

4.55 

19.60 

7.00 

4X55 

4.50 



JAPAN 

1980 j 
Nigh | Low I 


April 18 


Price 

Van 


273 

615 

686 

BOO' 

B50j 
554: 
59 0| 


500'Hasegawa 

555lHalwa Rl East-... 


614 Ajinomoto. 572 

465Amed& 478 

34oUsab| Glass 355 

480;Bridgestono 505 

579iCanon - 608 

3l6jcit]zen. -... 394 

726] Dalai 72a 

357.DKBO - 394 

4 S 0 tDaf Nippon Ptg— 499 

27S; Derive House 279 

271|0ahva Seiko 280 

369!Ebara- - 426 

834-Eisai....- r 849 

370 Fuji Bank— i 416- 

457jFuJI Film 539 

m 749 Fujisawa J 750 

3,100 B.SSO^Fujltsu Fan uc..... 1,650 
1,870 1,510 Graan Cross. [1,630 

otjl son’ll— — I 505 - 

590 
242 
570 
573 • 
720 
850 
480 
570 
1*000 
405 
2*330 
680 
271 
390 
470 
370 
388 
970 
361 
685 
439 
356 
. 342 
13,020 
' 361 
432 


23 1 [Hitachi 

492’Hitachi Koki 1 

534; Hond# - 

7 10' House Food 1 

760|Hoya. 

400’ltOh ICi 

, SIBlto-Ham- 

i.dao' l.oootito-Yokado 

446 3 90 J ACCS 

2,600 2J10.JAL 

910 650iJu(CQ 

299 270jKaJima. 

370jKao Soap 

460 Kashlyame... 

360|Kikkoman.. — 

385j Kirin 

Q70jKokuyo- 

397 Komatsu 

6 XOj Komatsu Flft-.._ 

40S<Kon!thiroku 

355[KubOta 

339Kumegai.. 


420] 

E37| 

416 

43» 

•sa 

700] 

474 

3661 

390] 


5^6ot 2,000 Kyotodi ramie... 
son sun 1 


3B8 

sis! 

1,1001 

399 

666 

786 

736 

3791 

430[ 

719] 

210 [ 

443 

203 

402 

555 

465 

492, 

1,290' 

770 

445 

2.470 

6061 

139 

231 

6,350, 

734 


332'iUon 

430|Ma#daCons 

B75jMaklta. 

305 Marubeni - 

496Marudai 

599;Marul 

647iMatsushlta- 

605 M'ta Elec Works. 

367 NTbtahi Bank : 

606’M'bishl Corp. — ! 

185:M'bishi Elec 

3571m* btshi Rl Ert-..-. 

168:MHI 

3 03 [Mitsui Co 

440’MltSUlRIEst 

SBO.MItsukoshl ... 

430jMGK insulators-. 

l/)30iNlppon Denso-... 
eSD NIppon Gakki-— 
408 Nippon Meat....- 
l^BOiNippon OIL 


091 

385 

550 

698 

681 

506 

414 

693 

185 

366. 

185 

312 

453 

393 

. 465 

1,110 
691 
, 407 
2, 430 


505[Nlppon Shlnpan. 530 

118jNlpponStoa1 187 

20q Nippon Sulsan.-. 201 

4^20;NTV.-.._ -W^SO 

6 18, Nissan Motor | 580 


384( 317|Nlsshhn Flour 

185 142|N%shln Steel 

440 3 68j Nomura- 

540 bscInyk 

820 651 [Olympus 

970 BOO Orient. 

2.050 1,700 Pioneer. 

573 483lRenown_... 

655 525 Mohoh....- 

412 358ISanyo Elec- 

240 226 Sapporo 

810 627|Seklstii Prefab ... 

571 468:sharp - 

1,010 880i8hisaldo..- 

1.050 1,530 Sony 

390;Stamey 

245's’tomo Marine... 
61B:Taihei Dengyo.... 

MOTalsel Corp | 

542'Talsho Phann. ... 
468fTakeda 1 

1.720|TDK. ,1,910 

135Teiiin : 137 

920T*ik O ku Oil- 1,400 

478[TBS I 570 

687,Toklo Marine 590 

BOOTokyo EleoLPwr.l 800 

lllTokyo Gas.- | 112 

541Tokyo Sanyo 1 579 

178iTo*hlba 182 

205Tokyu Corp 209 

S98ITOTO 404 

374Toyo Selkan.—— 415 
771 Toyota Motor : 803 


481 

291i 

735 

226 

600 

642 

1,970- 

164; 

8,410| 

600 

667[ 

927, 

124 : 

639j 

204! 

242- 

445 1 

464. 

8381 

1,320, 

77S 

1,060 

570' 

316j 

705! 


SOUTH AHtlCA 

1980 

High | Low 


520 
146 
379 
306 
810 
939 
11,760 
485 
535 
362 
238 
088 
537 
885 
!l 880 
435 
258 
680 
200 
542 
479 


BBO.Vietor. 11,310 

672 Wacoal ( 676 

835.Yamaha Motor... 940 

461'Yamazaki 485 

260, Yasuda Fire I 378 

600 Yokagawa Bdge. 1 610 


April 18 


3.301 2.65 Abttroom 

7.151 5.45 1 AE tt Cl 

17.00 lS.SOAnglo Am. Cp 

10.50 8.06 Barlow Hand 

30.001 30 .00, Buff els 

4.65; 3.4CCNA Invests 

1TO) 1.30-Curria Finance... 

11.75 9.30,0a Baers 

27.50; 21.50 East Drio 

62.00) 46.00.Fd Geduld 

95.00 66.50'Ookl Fields SA.... 

4.40, 5.53 Hlgnveld Steel... 

0. 00 6.85 Huletts 

35.50: 35.00: Kloof 

6.06. S.OONedbank 

15,10- 12.6QIOK Baxaars 

3.301 2.65 PTOtea Kldgs 

6.90 6.90 Rembranot 

3.20' 2.67 Rennies- 

6.601 4.90 Rust PlAt 

2.83 2.40 Saga Hldgs 

3^0 2.68 SA Brows 

6.75: 4-B5.SAPPI - 

is. 501 10.30 Smith CC Sugar, 

1. BOi 1.40 Soreo 

14.60 13.50 Tiger Oats 

2.35 1.85 Unltaa -..., 


price 

Rand 


2.65 
6.95 

13.25 
| 9.17 

33.25 

4.65 

1.76 

’ 9.50 
’24.5 
•36.25 
76 
4 

6.75 
[2BJ55 
, 5.89 
;15.10 
2.93 
6.6 
2.BS 
3.05 
2.S0 
5.17 
: 6.75 

[11.16 

I.B3 
1 14.40 
1 1 M3 


Financial Rand US$0.93 
(Discount of 25%) 


TEL AVfY 


Company 


Prices Change 
Apr. 4 on the 
1960 week 


Banking Insurance 
and Finance 
Bank Leurai la Israel... 832 — 

ID8 Bankholding E63 — 

Bank Hapoalim Br. ... 550 — 

Union Bk. cl Israel Br. 804 — 

United Mizrahi Bftnk ... 334 — 

Hassneh Insurance Br. 515 — 

General Mon. Bank Br. 620 — 

•■Tefahot” lari. Mt. Bk. 490 — 

Land Development 

Airies Israel lnv. IC1D 520 — 

tsraal Land Devpt. Br. 292 — 

Property anil Building... 328 — 

Public Utility 

Israel Electric Cpn. ... 405 — 

Investment Companies 
Bank Leurni Invest. ... - 366 — 

■■Ciar - Israel invest.... 699 — 

Discount Invest 368 — 

Commercial and Industrial 

Alliance Tiro & Rubber 1.430 — 

Elco Br 194 — 

ArgamiH Textile Br.... 226 — 

" Aia •' Textile ” B " 140 — 

Amer. Israeli Ppr. Mills 672 — 

Assle 317 — 

Elite 531 — 

T4va Reg - 614 _ 

Fuel and Oil 

Oatek 2 65. — 

Sourea-i- Bank Laumj ie isrssl BM. 

Tel Aviv. 

BRAZIL 


1980 

High ; L6w 


Apr. 18 


I Price 
! Cruz 


1.36 l.OO.Acaaltx 1.42 

3.05' 2.5B' Banco Brzcril 2.75 

8.81 ljBOlBelgo. Min I 3.20 

2.64( 1.40Lojas Amer [ 2.38 

3.0B| 1.57Pitrobras PP [ 2.75 

2.30i 1.34‘pirelli 2J0 

4.00) 3.03 Souza Crux I 3 JO 

7.20; 4.60,Unip pE_ 6.40 

8.46. 2.95, Vale Mo Doc*....: 8.00 


Spanish prices page 18 


. NOTES}— Price# on OI# peg, are a# 
quoted on toe individual — 
and era lest traded prices. % DeeBnoe 
suspended, xd Ex dividend, xo Ex scrip 
issue. Hi Ex rights, xa Ex sIL 
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£22m Abu Dhabi water pipeline 


THE JOINT venture company 
AI Salmeen/Bovis has won a 
,£22m contract from the Govern- 
ment of Abu Dhabi's Water and 
Electricity Department for a 
123 kilometre water pipeline 
between Abu Dhabi city and the 
oasis town of Al Ain. 

Bovis International will pro- 
vide the management for the 
IS-month contract. The line will 
comprise one metre diameter 
concrete lined ductile Iron 
piping, to be laid in six metre 
lengths, each length weighing 
around 3 tonnes. 

For much of its length, the 
pipeline will run alongside a 
dual carriageway road linking 
Abu Dhabi and Al Ain but' in 
some places it will take a more 
direct route across • desert 
terrain. The entire pipeline is 
to be buried to a depth of at 


, least one metre. 

Also included in the contract 
is the provision of air valves and 
washout points, which can be 
used to' drain low lying sections 
of the pipeline. 

The new pipeline will carry 
fresh water from the Umm Al 
Xar island water desalination 
plant near Abu Dhabi city and 
will supplement existing water 
sources for the fast growing 
community, of Al Ain. Engineers 
for the project are Binnie and 
Partners. 

Back in the UK the Group is 
also Involved in a water project. 
This is a £1.7m contract for the 
Kirkh. , 'rnqate service reservoir, 
near Wakefield, Yorks end this 
has gone to ' Bovis Civil . 
.En°ineering. 

• The 7S week- contract for 
Yorkshire Water Authority’ 


involves the construction of a 
fully enclosed reinforced con- 
crete chamber, divided into two 
compartments, with a total 
storage, capacity of around 
30!Q0Q cubic metres. 

The central pipe gallery 
which divides the reservoir will 
carry water to a valve chamber 
and pumping station, also to be 
built by Bovis Civil Engineer- 
ing. A total of 7,500 cubic metres 
of concrete and 700 tonnes of 
steel reinforcement will be used 
to construct the reservoir. 

In the west of England, Bovis 
Construction has been awarded 
a £350.000 contract to build an 
office block for The Dickinson 
Robinson Group. This is part of 
an extension programme at 
DRG’s thermoformed plastics 
packaging factory, in Station 
Road, Yate, Bristol. 


£9m road 
and bridge 
award 


Work in Sheffield and London 


UNDER A contract worth 
about £3.5m awarded by Makro 
Properties. John Lain® Con- 
struction is due to start work 
soon on a new self-service 
wholesale distribution store at 
Parkway Avenue, Sheffield. 

The complex, with a 141.125 
sq ft floor area, will include a 
mo inly single-storey structure 
v-irh a ground floor split into 
food and non -food trading areas 


There is still time to 
register for the 
conference on 


THE 

PROFITABLE 
AERATION 
OF WASTE 
WATER 


and a small mezzanine level for 
offices and administration. 
Externally there will be a car 
park for about 750 vehicles. 

The building will have pad 
foundations with ground-floor 
slab, a precast concrete frame, 
precast concrete. cladding 
panels and metal deck roofing. 

Architects for. this project 
are Barman Goodall and 
Partners and the consulting 
engineers are Anthony Brown 
and Partners (structural). 

Laing has also won two con- 
tracts totalling over £1.5m for 
the modernisation of over 300 
homes in the London Borough 
of Southwark. 

The work forms the second 


stage of refurbishment pro- 
grammes for pre-war homes on 
five Southwark Council housing 
estates in Rotherhithe. 
Bermondsey and Southwark. 

Under, the two latest con- 
tracts. one for £844.000 for 
repairs to the buildings, and 
the other for £672,000 for 
repairs to external services, 
rpofs of the buildings will be 
retiled, brickwork repaired and- 
repointed. windows and water- 
pipes replaced and balconies 
repaired. Work will be carried 
out u’hile tenants remain in 
occupation. 

Work has already started, 
and completion is expected 
early next year. 


Orders for 
lifts 


£2.1m services contract 


to be held on 
25th AoriJ 19S0 at 
Sudbury House, 
London EC1 


A SUBSIDIARY of Alexis 
Martin Airconditioning. AHA 
-t Arabian) Contractors, has been 
awarded a £2.1m contract for 
the design and installation of 
all mechanical, electrical and 
plumbing services for a new 
royal residence in Riyadh, 
Saudi Arabia. 


The contract, won by AMA 
against strong international 
bidding, particularly from 
Germany and the U.S., has been 
placed by Essam Projects and 
Contracting Company, Riyadh. 

Starting next month. AMA’s 
contract is expected to be com- 
pleted by April 1981. 


HAMMOND and Champness has 
been awarded contracts total- 
ling £375.000 for lifts. 

Passenger-carrying units are 
to be supplied to Guardian 
Royal Exchange Assurance in 
the City of London, and a 3.500 
kg goods lift with power- 
operated gates is to be installed 
at Finsbury Distillery, Moreland 
Street, London EC1. 

Other orders are for installa- 
tions for Wimpey Property in 
Leeds and for units for pro- 
perty in High Street. Kingston 
upon Thames, Knowle Road. 
Camberley. Surrey, and Castle 
Street Salisbury. Wilts. 


Contact tho 
organisers : 

BHRA Fluid 
Enoinoarim 
s S'sd'ord 

2 W /v - •_ 


Road work fey Mears 


Laboratory 

started 


RL-'.UGNMENT. and recon- 
struction of about .500 metres 
of rord nt the rive- base at 
Portsmouth is V».be under token 
Co *t rectors. T!*o 7 1 - 
nsnth contract, worth £350.0dn 
s -e J .’c>' minor p-clii*»rr 

rrd service irjsirllat’on 


At Gctwick Airport. Mears has 
nearly completed its latest con- 
tract there. This £120.000 job 
h?s involved the breaking up 
reconstruction of pavements 
adjacent to the main terminrl 
bu»d*r.g; f.'enrs says the work 
vi’! he completed four weeks 
"bend of schedule. 


A RESEARCH laboratory at 
Roche Products site in Welwyn 
Garden Cits', Hertfordshire, is 
to be built by IDC of Stratford- 
upOn-Avon. 

The contract is worth £2.Sm 
and calls for a four-storey build- 
ing constructed on piFed 
foundations through an existing 
two-level underground car park. 
Work is already under way. 


Ibde Development Bank Holding S. A. 

Luxembourg 


NOTICE IS HEREBY GIVEN that the Annual General Meeting of Shareholders of Trade 
Development Bank Holding S.A. (TDB Holding) will be held at the registered office of the. 
company, 34, Avenue de la Porte-Neuvc, Luxembourg at 2.30 p.m. on 13th May, 1980 for the 
purpose of considering and voting on the following matters: 

1. Election of new Statutory Auditors replacing the deceased Statutory Auditor and terminating the 
current mandate. 

2. Approval of the increase of the total dividend paid in 1979 for 1978, following the exercise of an 
option on 10,000 shares of the Company. 

3. Approval of die Chairman's Statement, the Statutory Auditors’ report and the unconsolidated 
accounts of the Company for the year ended 31st December, 1979. 

4. Discharge of die Directors and of the Statutory Auditors concerning their duties relative to the year 
ended 31st December, 1979. 

5. Ratification of the Loan Agreement for US$ 25,000,000 due 1985-1990. 

6. Appropriation of US$ 530,000 to die legal reserve, distribution of a dividend of US$ 0.75 per 
share and the carrying forward of the balance of the profit. 

7. Election of die Board of Directors and of the Statutory Auditors for 1980. All the Directors are 
eligible and stand for reelection. Election of Mr. Walter H. Weiner as a new' member of the Board 
of Directors. 

S. Approval of the consolidated accounts of die Company for the year ended 31st December, 1979. 


NOTES: 


By Order of the Board, 
Edmond J. Safra, 
Chairman 


Sub jeer to the relevant resolution being approved, die divi- 
dend will be pjytble on 40tli May, 1930: (!) in respect of re- 
gistered shares io shareholders on the register as ac hr May, 
l‘«>» and (ii) in respect of bearer shares against surrender of 
Coupon No. S to any of the Paying Agents listed below. 

Anv shareholder whose shares arc in bearer form and who 
wishes to attend the Annual General Meeting in person muse 
produce a depositary receipt or present his share certificates 
to gain admission. If he wishes to be represented at die 
meeting, he musr lodge a proxy duly completed together with 
a depositary receipt at the registered office of TDB Holding 
at 5-4, avenue de la Porte-Neuvei Luxembourg, not later than 
12th May. 19SU at 6.U0 p.m. The shareholder may obtain the 
depositary receipt and. if required, rhe form of proxy from 

any of the banks listed below by lodging his share certificates 
at their office or by arranging for the hank by whom his 
certificates ore held to notify any of rhe banks "listed below 
that the shares are so held. 


Any shareholder whose shares are registered will receive a 
notice of rhe Annual General Meeting at his address on the 
register together with a form of proxy for use ar the meeting. 


The proxy should be lodged at TDB Holding's office in 
accordance with the above instructions. 


accordance with the above instructions. 

The remittance of the form of proxy will nor preclude a 
shareholder from attending in person 'and voting ar the 
meeting if he so desires. The Resolutions may be passed by a 
simple majority provided that no single shareholder or proxy 
may cast votes in respect of more than one-fifth of the isswsi 
capital or more than two-fifths of all shares represented in. 
person or bv proxy at the meeting. 

Copies of this notice and of the Annual Report including 
rhe Accounts of TDB Holding lor the year ended 5 1st- 
December. 1979. mav be obtained at its registered office, and 
from .my of the banks at the foil owing addresses: . 


* Manufacturers Hanover Limited. 8 Princes Street. London liCiP 2EN. 

* Banquc Internationale a Luxembourg S.A„ 2, boulevard Royal, Luxembourg. 

* Manufacturers Hanover Bank Belgium, H, rue de Lignc, 1000 Brussels. 

* Manufacturers Hanover Braque N'onJique. 20, rue de la Ville-L’Evequc, 751HIS P.iri;. 

* Manufacturers Hanover Trust Company, -so Wail Street. New York. N.Y. 10015- 

* Mjnuljcturers Hanover Trust Company, Bockenhetmcr Londstr. 51/55, Frahkfurr. 

* Republic National Bank of New Yorb. -ij l Fifth Avenue, New York. N.Y. lDOlrt. 

Trailc Development Bank. 25. Cnrso S. Gntfardo. 6530 Chiasso. 1. 

■“Trade Development Bank, 21 Aldcrmnnbury. London EC2P 2BY. 

Trade Development Bank (France) S.A. 20. Place- Vcndomc, 75001 Pam. 

* Trade Development Bauib (Luxembourg) 5.A., H avenue dc lu Porte-Neuvc, Luxembourg. 
Tradc'DevcIopracnr Bank, 2, place du Lac, 1211 Geneva. 


£131 m road joint venture 


A ROAD and bridges contract 
valued at £9.26m has been 
awarded by the County of South 
Glamorgan to Davies. Middleton 
and Davjes the civ!] engineering 
division of the Joseph Cart- 
wright Group. • • 

The 44km dual-carriageway is 
situated to the south west of 
Cardiff and will connect the 
A4055 Leckwith road to the 
junction of the A4S and A4Q5Q 
roads at Culverhouse Cross. 

Also called fnr is the con- 
struction of four reinforced 
concrete bridges and one ore- 
stressed concrete bridge 
together with a grade-separated 
Interchange. -QE the estimated 
l-2m cubic cetres of excavation 
in cuttings required, about 
400,000 cubic metres will be 
used in the formation of 
embankments. 

Work is expected to start in 
May and is scheduled for com- 
pletion in .just over two years. 


CONSTRUCTION of the New 
Inn by-pass, Pontypool Gwent 
is to be undertaken in joint 
venture' by . Costam Civil 
Engineering and. Cementation 
Construction - (Trafalgar House 
Group). 

Due for completion in 1983 
th^ by-pass win have two 
lengths of six and 0.6 km dual 
carriageway, 1 km of single 
carriageway and 2 km of side 
roads. More , than a dozen 
bridges, six roundabouts, retain- 
ing walls, culverts and services 


are included in the contract, 
Engineer for the project- is* 
Howard Humphreys and Part- 
ners. ' . ‘ "• ' - .%■- 

Costain has also ■wori ; . the 
£16.8m contract for work on the 
A1S0 Colchester Eastern and 
Elmstead Market by-passes. The 
contract, with the Eastern Road 
Construction Unit of the 
Department of Transport, is for- 
the cosntraction o£ 12km of by- 
pass. 13 bridges, three culverts 
and an underpass. This is due 
for completion in.'eariy 1982. 

Reconstruction work on the 


Mo near. 1 the •. Taunton"' ■ Deane: 
Service; -Area has'.tfoeo.'started- 
by CostaiR- following the award 
of a fl.3io contract by Somerset 
Coun^ CounciL Woric. ixyf.olves . 
breaking- out.; anct remova^^he; 
hard shoulder and slow lahe-bf 
the- motorway, . .-reinstatement^ 
joint sealing; and; wh.itc. lining - 
near junctions25and 26. T 
• ■'At . Calcot, vnear: ^Reading. . 
Costain- 'Civil. Eifejneering ' ia 
undertaking. iLiWr preliminary 
.works for *Safc;C%tre store * 
for Bovis Mipa^ezdeht Coa-\ 
trading, ' . \ 





The right way 
to build 



-'I : '"V 


Monk wins £ 5m contracts 


In a variety of work awarded 
to A Monk and Company, there 
are £2.3m civil engineering and 
£2.72 m building projects in 
Engl and, Wales and Scotland. 

At Wisley in Surrey, the 
Department of Transport has 
accepted a tender of £1.5m for 
construction of part -of the 
M25/A3 interchange at Ockham 
Common. Over 2 km of single 
carriageway slip roads - in 
flexible pavement and three 
bridge structures form the 
contract for . completion in the 


spring of next year. 

In Dyfed,.Mook is to carry, 
out phase 2 of sewage and 
sewage disposal facilities at 
Laugharne for the Welsh Water 
Authority. Valued at £589,282 
the work includes laying 4.3 km 
of pipe, constructing under- 
ground com muni tor pumping . 
slatiaxr? and n surface storage 
tank faced with local stone.- 

As pan of the Selby coalfield 
development Thyssen (GB). has. 
awarded a £88.747 contract at 
StUlingfleet while at Middles . 


bfough Monk is .'to' extend, 
under *a £73,650 ceatract, tips 
existing., single carriageway., 
road bridge spanning -Ormsby. 
Beek at the junction: of Marsh 
Road and . Cargo : Fleet Road. 

Among bunding; projects, the 
Monk Housing Division is build- 
ing 72 private 1 dwellings in a. 
development at • WerringtorC 
Peterborough, At Baudeath-an 
advance factory block - is •: being 
built for the ; Scottish' Develop-; 
meat Agency; The. £22u.9fil con- 
tract includes roadworks.- v! 


f 9m shopping centre 


WORK STARTS next month on 
the construction of a shopping 
centre in Enfield. Middlesex 
under a near~£9m contract 
awarded by Norwich Union Life 
Insurance Society to Sir Robert 
McAlpine and Sons. 

On a- IS hectares site off 
Church Street and bounded by 
Cecil Road to the sonth, the 
centre will include four large 
store units and 37 small shop 
units in a single storey .struc- 
ture surrounding an open malL 


A four-level car park is also to 
be built. 

Some 19,000 cubic metres of 
excavation will be involved 
prior to the erection of the re- 
inforced concrete, brick clad, 
frame. Four lifts will be in-' 
stalled to. service the 45,000 
square metres of floor space. 

Completion is programmed 
for early X982. Architects are 
Fitzroy Robinson and Partners, 
quantity surveyors are Philip 
Panfc Partnership' and the con- 
sulting engineers are R. T. 
James and Partners. - 


£3^m awards 
to Douglas 


CONTRACTS; totalling: £3. 5m. 
have been’ -awarded to. R- M. : 
Douglas ConstrufttibiJ.- . . . ; ' 

Among the 1 largest- is -a : 
£973,000 award!- .for advance- 
factories < at Decide : for - the 
Welsh Development ^Agency 
and a £934,000 contract for the'. 
construction.- of twelve ware: 
houses at Hendon, in. north-west 
London for- Slougfi Bstates.' - • 
Anoflier - ‘ award, worth 
£482,000, is . for the 'consmie- 
tion 'of a vehicle repair and - 
maintenance , depot at_Ciydach;- 
Swansea; for the Welsh Water 
Authority. • ' - ; 


Extendable buildings Orders for 


THN.M^lISTRK^Wbrks'aiKl 

■ ■ CfommuTthatfnm^jn "Rotswanli 
has appointed - 'Arup ; and 

on . two- projects^ ; m ;-: . t - •. 

!The first is ; to 
technical - raucU , economic- f easi- . 
biEty : ' -study - iafiti^sdo^kni' ctf 
. . .feeder'- 1 This-; win be 

! followed- j v Xh^t-^relnnlhary 
engineering -ae&gfc -. of LOOO km 
of "ioad5!ry.Qhfect of study 

- will ‘ be ■ tu iPffpdifoe: an overall 
rpT^grarame f<jr pi^gradingroads 
for iCoh^micttOa ^-the* period 

-:.m' -■= A ' " 
Photographs , . j ' 1 taken... via ' - a 
■! satellite wtil-ea^rfe areas 
, with' idiflKuR^AoCesH. -Ifi'. fbe ' 

ahd/^Ya&rpr^ation of 

- the war- he^ed 

hy^dy ^;;aepi^I. photographs 

Vanff ' fleld ' otoseryatipn. ,-This 
• Tti^hodv-ft is Stlted^iWill eairiile 

■ iMaffird^wfipdrCTtial ' cifti- 

. Rtru^o^ 1 tearerial^TOidance of 
: hasrar^us.^ el ays £' and ‘ ' '■ help 
: xh^inage 

' ch^facteriSti^v-'. : v and;': . .water 
_ayaffability.: > 

: v-A n ' asscfoiatW : e<SnfOmie sfody 
nftheroad wetvwrfc t^pfficfpre- 
: casts." user '■5Aeffe'--.Tuid --'costs. 

hb undert^fenr hy; Maxwell 
' Stamp Associ . : . 

.The’ involves 

aarifftande ; I fix6&iBSerrag 

void 

improVemetffe! 1 ^ iaf ’-Botswana. 
■TSSS; work:is -%kpectcd v to" con- 
turae for-twO 1 years^Boriug this 
time ' improvements to allgn- 
taGxt. dRunage : *and acb «s to 
outIying i , r-yUlagB»-- is - to be 
financed^ by* a from- the 
British Government'.;' - 


WHAT IS claimed to be a new 
method of industrial building 
construction has just been 
announced by Terrapin. 

By its use. small “starter" 
factories can be set up and 
subsequently extended as busi- 
ness grows, says the company. 

The steel frame of the 
Terrapin Matrex Industrial 
Building System . Is designed 
to comply with tile • require- 
ments of the appropriate sec- 
tions of British Standards 
relating to the use of structural 
steel in building. Composite 
insulated panels are used for 


roofing and cladding. These' 
panels comprise an outer sheet 
of . plastisol-coated galvanised 
steel, a centre core . of rigid 
foam .Insulation and a lightly 
ribbed internal steel liner. 
There is a choice of aluminium- 
framed windows,, personnel and 
vehicle doors. ' 

Complete roof assemblies and 
wall units are made into packs, 
each forming a unit of con- 
struction ready for storage or 
despatch to site. As .the new 
structures can be , fe-sited 
repeatedly, a hiring' scheme 
has also been launched and 
this will be operated by a sub- 
sidiary company. Terrapin Hire. 


. LARGEST OF several contracts 
totalling nearly £400 JJOO. wou by;. 
the Tolty Buijdi^l'Group in ! 
Yorkshire’ is ?worth •" over • 
£100,000- and .is Lf or.; the conver- ; _ 
sion of the magistrates -court ^ ^in. ... 
Princess ' Street, ! -Huddersfield,’ 
far use as i CroWii . Court "i 

• Other -contracts . relate -to ' 
improvement tb : ' the- staff - 
kitchen -at High Rbyds HospitaX 
Menston; a • warehouse: .. scheme ... 
in South Street^ Bradford, for . 
Bradford Corporation:: " planr ; 
room sit- Greetiand. Halifax; for ■ 
Bondina aud a new lift^tiistalla- ; 
tlon at -St. -Luke's ^ Hospital 
Bradford.- 


T" 


Rttigi: l£E faORI PilG 


.- ■: ;. . vi.'4£.rf..v it p . 


•• ; • v,- .-*■ ■/ ' " : y, 




WORLD ELECTRONICS- 
STRATEGIES FOR SUCCESS 


Monte Carlo— May 5, 6 & 7, 1980! . 




• . . a conference arranged by the Financial Times and Mackinto^i SJS: 
International in Monte Carlo — May 5, 6 and 7, 1980 to cover die fniin whig - 
specific themes: — * 




*' The resurgence of the European electroi 
achieved in penetrating the U.S. market 


The general challenge to U.S. domination in the industry j£n& the 77 7 
growth of the electronics industry in the Middle East and Asik' .7 


The emergence of the Information Society and the impact bf electronjcs 
on the consumer and the office environment > - . V ’ - 


>X 

- L * \T 


The international panel of speakers will include Dr. Friedrich Bauer, 5 
Executive Vice President, Siemens AG.; Mrs- Marisa Cantoni BepsMb-, 
President. Olivetti Corporation; Dr. Robert R. Heikes, Vice ; ft^ 5 kfen^:> 
International, National Semiconductor GmbH; 
and Director General, C.i.i. Honeywell Bull and Mr. ToshioTakai, 
Executive Vice President, Electronic Industries Associaij£uLi 


* 




WORLD ELECTRONICS- 
STRATEGIES FOR SUCCESS 


Conference Q rganL^^^ 

Minster House, Arthut&eeCT 

Loitdon EGS1R9AX.! 

Tel: 01-621,0355,. 

Telex: 27347 JFTCti^;. 


Please send me full details of your conference on ‘World Electronics r-^&ZlgL-. 


Address 


* Paying Agent of TDB Holding 


f 
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c INSTITUTION Ali shareholders 
jnay-- not be too happy-; about 


T- wwitipouia 

aaopan g- tbe-oecasion^t Cerznan 

- Police -of- cutting -dividends in 
order to retain more money for 
research and -product develop- 

vaster^ 

meats as an acceptable way of 
f achieving sufir ab- cbifdtiye. 

Stfch a ‘<iew a ?rora ’tfie City 
hrs itself migBt "weir b*. considered 
sne somewhat radicaf. -Yet 'it was 
°* IC - put .-.forward -recently -by the 
Jvur investment manager- -of one ■ of 
the bigger- 1 and : best, known 
£ t. institutions, - Hugh Jenkins, 
•res: of the ■ National --Coal ' Board 
*■' pension funds. 
f : ' Jenkins believes that there is 
' w .. a , * Stowing body of investors 
• l i * who would be 1 prepared to' 
*D'i accept ■ maintenance of a pi-e- 
"/■ ' vious dividend and to ' forego 
*""" a B increase in' order : that 
- lM,i management should retain earn- 
ings for new product ''devclop- 

- ment’* ■ 

'S' fc -S e ’ .’ a| s? : , feeIs that share- 
rl holders should .be preoared to 

^wn ?v cept 3 fQrt b<?i: commitment, in 
j t* 13 * - any. additional equity 
-id'; ? pit , al heeded . to-, pursue a 
V V 9. e^Jopmem . programme 
should be .raised by means 
iV J r of 8 rights issue., with an 
;V: appropriate explanation ' fo all 
;;V shareholders, particularly if.it 
rrii: means that earnirigs will be flat 

- for a few years .'.to come.” 

Tb.r .Jenkins put ; £orward this 
.«r»(. v,ew during . a .discussion on 
.*;*■ Product innovation and develop- • 
Hr... ment organised by the Society 

nf Industrial Artists and De- 
? ,yt\ signers. -.-The. debate centre on 

- -It Paper 4 , written for SIAD and 
2 sc Anglo-German -Foundation 
s.m b ? Christopher -.Loren*,-' editor 

of this page.- - 

■tint ■ The paper. examines the poor 
-rts:' record of innovation in British 
industry — both - "radical " inno- 
sd vation and- • -product improve- 
nJf ments— and - argues that the 
“ traditional obsession of the 

City with short-term perform- 

jgganccj -is one pf .the. main causes 
Bi of ■ the- ■“-prdiinfet .< development 
■ * problem ? in British .industry.” 
g; Rather than, through ah un- 
pi willingness 'ap proride funds, 
f the paper argues, this* obsession 
} is . reflected /-id ’the low stock 
i market retings -given to most 
I innovati on-minded companies, 
i Jenkins .maintained that, in 
effect, this was an outdated 
; view. ' Institutions were more 
; likely to support those com- . 
} pan iesinvesting in new products 
J “ than if the. company muddled 
• on with an ageing product and 
; maximized „ ; whatever.' earnings 
’ jthoy could in the .meantime.” 

I J Because of the very scale of • 
v*, their holdings, institutions were 

- much more interested in . a 
long-term progressive rise in 
rates of return than on fluctua- 
tion in share price. J * The very 
existence nf these large share- 
holders ran in itself reduce 
volatility in share prices," he 
said. 

Another main speaker in the 
discussion — which was attended 
by Sir Keith Joseph. Secretary' 
of State for Industry— was Sir 
George Burton, chairman - of 
Fisons. the chemicals, pharma- 


prepared to 
long term 5 


ceuticals and fertilisers group. 
Concentrating on the diffi- 
. cullies of financing research in 
an inflationary climate, he said. 
A strategy for British industry 
to ri.de out its problems through 
- scientific discovery made good 
sense in principle, but could it 
succeed under today's con- 
ditions ? 

“The Catch 22 question is 
that unless and until we have a 
thriving industry we- cannot 
afford to invent oiir way out of 
our problems, and if we don’t 
we will sink further in our 
industrial malaise to a terminal 
state.” 

Sir George complained of the 
particular problems faced by 
-companies heavily based on 
research and development For 
many years, R and D expendi- 
ture has been chargeable 
against pre-tax profits. 
Recently. however, govern- 
ments have eased the tax 
burden on industry by intro- 
ducing capital and stock allow- 
ances to the extent that most 
expanding companies now pay 
little tax other than ACT. The 
consequences of this, according 
.'to Sir George, has been that 
such companies get no further 
relief If they arc also engaged 
heavily ip R arid D. The R and 
D cost effectively conies 
-through 'as a direct deduction 
from post-tax profits. 

“The incentive on R and D, 
therefore, not only has been 
affected by high costs and price 
control, but also by the loss of 
a favourable lax position 
relative to non-research based 
industry.” said Sir George. 

While a consensus of agree- 
ment emerged in the discussion 
on the need for greater innova- 
tion.. there was considerable 
discord both on the root causes 
of . British industry’s current 
poor performance, in com- 
parison with such countries as 
Germany and Japan. . and on 
how these could be overcome. 

Dr. Basil Bard, chairman of 
New Product Management, a 
research. development and 
patents consultancy, felt that to 
succeed in innovation it was 
essential to play the "numbers 
game”— that is to ensure that 
more than one line of innova- 
tion was taking place because 
there were ::a.lot of fences at 
which innovation can fall.” 

Lord Caldecote. chairman of 
Finance for Industry, and chair- 
man Of Delta Metal Group and 
of the Design Council, argued 
that . designers were often not 
given the right position within 
a- company. He also felt there 
was no shortage of funds for 
product development but the 
“difficulty is to get them iuto 
companies at the right time and 
the right price." 

M In resting in Success: Hour 
to Profit from Design and 
Innovation, by Christopher 
Lorenz. Published by the 
Anglo-German Foundation /or 
the Study of Industrial Society. 
St. Stephen's House, Victoria 
Embankment, London SW'IA 
SLA. price £1.50. 

Nicholas Leslie 


* ' FIRST UK OFFERING 
A CENVILL FLORIDA HOME 
FOR PLEASURE & INVESTMENT 

A strong pound, no Extftange Control, beautiful leisure fiats and 
houses ..it adds up to a sunny ooportunityfbr UK investors in 
warm, friendly, fast -growing South Florida. 

One of Florida's largest most successful builders. CENWlL 
H0ME5OF FLORIDA - a efiristotirif -Cenvil Communities. Inc a 
puK;cJv<flYi?e0JW Company - offers resi- 

dences bt- 3' prestigious golf course locations in the heart of 
Florida's famed "Goff Coast" CENTURY VILLAGE at Boca Raton 
with 5.750 leisure flats. WYNMOOR VILLAGE in coconut Creek with 
5.500 leisure flats and AMERICAN HOMESatBcca Raton with 1.050 
houses. Eachcoraraumty offers completerecreational facilities ah 
resItferiG&s INCLUDE carpeting, fulfv'-equipped kitchens, air condi- 
tioning and more Furniture pack- 
ages. Letting a Management 
Services avails Pncss from < 

£15.000 to £50.000 -C 


‘■3 ic£=«r» 


Contact 

CpPhinipJ. Sinclair 
PI6 * Company 
ConsufiantSUveycrs ' 
117 Bake/; Street. 
London wim tee 
TelepftpnerfH -386 9571; 

ASK about our «... 
Vacadcm- Inspection -Ran. 
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p/ptaitasand informatroo : 
Mafor The Earl of Ancaster, 
KCYO.TD., Midland Bank 
limbed, 60 West SmiffilieM 
London ECl A 9DX- 

British Limbless 
Ex-Service 
Men’s Association 

•cat TO rtOSfi VEOCAVE-riLlSf 


w 

LI 

LOOK TO YOU 


W« cume from both world wars. 
Wc come from Kcn^a. Malaga. 
Aden. C; pru< . and from l/Uwr. 
From keeping the peace no !c«s 
than from war wv limbic* look to 
you for help. 

And you can help, by helping 
our Aviocizrion. BLESMAfthc 
Bntisli Limbless Ex-Service Men's 
Association} look-, after the 
limbless from ail the Services. 

It hcip«. with advice and 
encouragement, to overcome the 
bliock of losing arms, or less or an 
e> e. It sees that red-tape does not 
•ii.ind in the *ay of rhe fieri 
entitlement to pennon. And. for 
severely handicapped and rhe 
eW-’rh.rr provides Residential 
Hume-, where they can live in 
peace and dignitv. 

Help BLESM A. please. Wc 
need monev desperarely. And. we 
promi^ you, not a pemtv o i ii win 
i>: a -“ led. 


WITH THE continuing crisis 
in BL's car division, and the 
UK vehicle assembly business 
as a whole suffering from a 
general lack of growth, it has 
become aJl too necessary for 
British motor components 
manufacturers to try to expand 
foreign operations. 

Quinton Hazell. part of the 
Bunnah Oil group, is one com- 
pany attempting to generate the 
bulk of future revenue and 
profits from overseas. Simul- 
taneously with its all-out drive 
to become preponerantly Inter- 
national. QH has been attacking 
three other Inter-related prob- 
lems: Sts overdependence Oti 
components for cars, and lack 
of a sufficient commercial 
vehicle*; market; its over- 
reliance on the replacement 
market and inadequate sales to 
the vehicle assemblers them- 
selves: and its reputation as a 
copier nf other makers’ com- 
ponents. rather than as an 
originator of its own designs. 

The company was created in 
1946 by Mr. Quinton Hazell. 
after leaving the forces. He 
began manufacturing and sell- 
ing tie rod ends from a factory 
in Colwyn Bay. After nearly.’ 
30 years of successful growth, 
the grouo was taken over by 
Burraah Oil in 1972. Turnover 
is now running at more than 
£150ra a year with activities 
grouDed in four principal 
divisions: 

• Quinton Hazell Automotive, 
the manufacturing operation, 
with factories producing a 
whole range of components for 
cooling systems, brakes and 
transmissions, steering and sus- 
pension. silencers and exhausts. 

• QH International, embracing 
in the manufacture, distribution 
and retailing of components. 

6 Partco. a national wholesale 
distribution companv with 13$ 
depots selling parts to the 
motor trade. 

• Standard Motorists' Centres, 
the retail division, with 120 
depots throughout the UK. 
operating an exhaust and tyre 
fitting service. 

QfTs new policy, aimed at 
broadening its base, owes much 
to the actions of Ray Sollett, the 
47 year old chief executive, who 


Business 

courses 

Physical Distribution Manage- 
ment. Brussels. May 21-23. De- 
tails from Management Centre 
Europe,, avenue des Arts 4, 
B-1040, Brussels, Belgium. 

Solving Problems by Simnlation. 
Manchester. May 22. Fee: £80 
(plus VAT). Details from P-E 
Consulting Group. Park House, 
Egfaam. Surrey TW20 0HW. 

100th General Management 
Coarse, Henley-on-Thames. May 
lfl-July 24. Details from The Ad- 
ministrative Staff College. 
Greeniands. Henley-on-Thames, 
Oxfordshire RG9 3AU. 

Innovation and Market Success. 
Bradford. May 11-16. Fee: £260. 
Details from Brian Twiss, Course 
Director. University of Bradford 
Management Centre, Heaton 
Mount. Keighley Road. Bradford, 
West Yorkshire BD9 4JU. 
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Directors- 

save downtime 
and money on 
computer systems 
maintenance 

CFM cffe r £ airge-sourcs 
serves for mixed 
LupDiisr installations - 
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- nabonwioe. 

‘Phone 0462 51511 


driving for 


: a 


more over 

BY ARTHUR SMltH 


J 


AN lALCOVfWW 

Computer field Maintenance Ltd. 

V,.i3.,r. i-V.,-.r.. 

S3** v'J^ ~ 


Mane! 
{ 051 } ! 


Hertz 


Central Way. 

North Feitham Trading Estate. 
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was appointed in October 1978 
after bolding senior- positions 
with British Leyland. Perkins 
and Automotive Products. 'He 
took over against the back- 
ground of disappointing profit 
results as -the company adjusted 
to the problems posed by record 
inflation and the oil crisis. 

Though QBTs turnover 
remained high. Sollett con- 
sidered its profitability and 
product range to be inadequate. 

■ lie gave a new priority and 
bigger budget' to research and 
development, in order, he says, 
to establish that QH 'had the 
skills to innovate rather than 
merely copy; it was through 
copying that it had initially 
broken into the replacement 
market. 

The most publicised product 
to emerge from that nrogr^ramf? 
is “the underrider.” a devica 
fitted to the rear of lorries to 
reduce the impact of collision 
w : rh a car. It has already won 
imoortaht safety awards but Ms 
commercial potential is unlikely 
to be realised until legislation 
in rhe T\S- ard Europe makes 
such fittings compulsory. 

Broader range 

Apart from in-house develop- 
ments- the product range has 
been broadened by deals such 
as that with Alfred Tpves, the 
German subsidiary of ITT. under 
which QH imports brakes for 
sale through its UK outlets. 
The dutch range has also been 
extended, with the result that 
OH can claim to have moved 
from virtually nothing . to 
account for 15 per cent of that 
sector of the UK replacement 
market. 

The attractions of increasing' 
the amount of original equip- 
ment supplied direct to the 



Ray Sollett: “ wr can take our skSIb into the wider world market"/ 


assemblers are various: not only 
is such business profitable in 
Itself, but it broadens marker 
spread, and says Sollett, gives 
QH the chance to demonstrate 
its ability to meet production 
targets and quality standards. 

Peter Redfern, the group mar- 
keting director and a recruit 
from the British Leyland Truck 
and Bus Division, points out 
that components are already sup- 
plied to companies such as 
Aston Martin. Ford, General 
Motors, Datsun. Toyota- and 
Peugeot “We appointed a 
senior executive 18 months ago 
to chase the original equipment 
business and I think we. are only 
six months away from really 
significant developments.” 

It is not only in the UK but 
also in exports that QH is look- 
ing for growth in the supply of 
parti; to the commercial vehicle 
industry. Manufacture of truck 
components has increased in the 
past tw oyears from a negligible 
level to account for more than 


6 per cent of its total produce 
tion. 

. The reduction of its tradi- 
tional dependence upon cars in- 
cludes Partco’s establishment of 
40 depots specialising in com- 
mercial vehicles. In all- Parted - 
uow has 138 depots. Further 1 
growth will be achieved, as Red-., 
fern puts it. “ by grass rooting 
— acquiring and setting up two 
or three new outlets each year.". 

A similar development is 
planned for the . Standard 
Motorists* Centres, already num- 
bering 120 and established to' 
meet public demand for rapid 
tyre and exhaust fitting services.. 
The chain recently introduced a' 
while-you-wait shock absorber 
service. 

Together with '-the inter- 
national expansion, all this sets 
the pattern for QH over' the 
next five years. “ I don’t see ir 
much different' in shape and- 
activities.*' says Sollett. “ Above 
all. it will be bigger, successful' 
and profitable." ....... 


- Oyer- the : samfe -period; ■ 
Sollett' is aitmng to. increase the ' 
Share of . revenue - generated ; 
^overseas from the present 35 
per. cent- to 'more .than. 50. per 

; cent. .-Attention - j is- already! 
focuseji 'oh' Europe and the US 
■/ . A Paris office was opened m 
January- which . ‘.is. .-expected,' 
within 12^ months, to have- built 
up a turnover running into 
'several- -• hundred Y thousand' 
pounds.:' '^France is L a- very 
; exciting «narket”- Redfern 
says.; .“-sorpn^agly; it. is loss , 

- chauvinistic - ' .than .Germany.. 

: There -ft. scope for a strong inde- 
pendent supplier in^ ^tfie- replace- 
ment sector, which ft.. currently . 
dominated by. original ■- -equip- 
ment manufacturers,” The- Par Is • 

f office /is , also seen as. a base : 
from which ' to ' French - 

dominated] sueh -as 
.JNorth Amca. ’ 

•7. -"BeBowas' that ^ts.. UK; 
-Strategy -*r identifying ' market 
•trends. Offering a quick compe- 
titively-prieed distribution sec- '• 
vice, su porte cjLi 'Where necessary 

by manufacturing facilities— L 

can b e repeated in Europa 
In Italy; with a turnover of 
£1.7m last year,; QH supplies 
■over 20 distributors who offer 
pr od ucts both for domestic "sale 1 
and export. ' ' i. 

. .. Such expansion ip Burop&n. 
markets also 'benefits' UK - fab- . 
tories, Kedfexn maintains: 44 In - 
Col umb ia and Euquador for . 
example, where there- is' a high 1 
Fiat car population we can offer 
a- QH. package based on . our 
•Itallan company. But the range 
of products -vrili ' be- wider 
because v?e' .can' also draw upon . 
the UK Such padckgisg. opens 
up ; markets for. UK pi^oducts 
which .would otherwise not be 

- in demand.*^ : 

•In commbjn: with other.* UK' 
motor component stQipMers, QH' 


ft also active in the U.S* where 
.last year it had a turnover of. 
S3m An office - was set up at 
I«dngton,. Kentucky,- two years 
ago under the direction of an 

Ajnerican executive with wide . 

experience of . -the .motor 
SSustiy. The U.S. is seen as a 
growth area and QH hope? to 
increase turiiover ten-fold oyer . 
the next few. years. 

A number of U.S. distributors 
take QH products and sell them . 
under -local .b*md names^ 
Clearly, the next step for Qxi 
would be .hi establish its own 
distribution network. But that 
is riot so easy when -European 
competitors, are - on the same • 
trail.-. GKN, for example, has 
committed . much greater re- 
sources, and has made the most 
dramatic inroads with the par- 
chase- of Parts Industries; Cor- : 
po ration, a U.S. distributor with' 
a .9100m annual turnover. 

Acquisitions 

QH: ft already supplying com- 
ponents such as water P“jnps 
and exhausts to another * GKN 
organisation; World Parts. If 
remains on.' ".the" lookout for 
acquisitions. Redfern points 
but that ;a presence in the U.S. 
^has been beneficial in making 

QH known in; related markets - 
such/as. Latin America. . 

Quinton Hazeli is one of the. 


How 


names most .associated, yfth the . 
-boom: -days of tfie UK motor 
indpstiyJ - Leading 1 43ie company 
from vritbiatbe Burinah Gronp, 
Sollett „ dehrly had ri^e option 
to diversify. “Our, business is 
the motor industry.” he insists. 

Understand itarid cal* take-, 
ouf skills into the wider world 
rnsssS«f Stable 

. correjranyTlKf wfl geifferate joh? 
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The hand made ‘dandy roll’ 
that gives Conqueror : , 

its distinctive appearance. 
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supenonty. 

Conqueror has the widest rcinge of colours and 


business cards, report covers, 
brochures and other company 
communication. 

The result is a paper which 
sets your company apart from 
the rest. 
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M. Bird heads Massey- 
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Nobody buys a bus simply for the ride 


They buy the transportation, not 
the transport. 

The convenience of getting 
from A to B not the worries of run- 
ning it, keeping rt filled and earning 
its keep. 

Tffey leave those problems to 
others. 

So why buy trailers when all 
you're interested in is distributing 


loads from one place to another? 

Whytie.up capital? Or draw 
on credit? 

Or worry about maintenance? 
Or tyres? Or trailer shortages during 
peaks? Or idle trailers during lulls? 
Or risk obsolete trailers breaking- 
the law? Or tarnishing your 
company image! Why buy, when 
you can rent from TIP? 


We have a fleet of over -10,000 
trailers in 1 6 different types, available 
from branches throughout Europe 
so you can be sureof having the right 
trailer for the load JP" 

in the right place. T 

So you have all^ I j 

the convenience. ' VmmM k 

None of the problems.lL 


TIP Trailer Renial.S;a- House. C'arerd' n Road WartordHefti Af-slco C-.-ntarv.- 
Branches frirs'jghs>jr the UK. Belgium. Deneisft. France. C-ermaiTy. S-Aecien jfri The fteuwri and- . 


THE TRAILER 
RENTAL COMFW4Y 


MLr- Michael G. Bird, manag- 
ing director of MASSEY- 
FERGUSON HOLDINGS, Lon- 
don, has become chairman and 
managing director on the 
retirement of Mr. H. A. JL 
Powell, . 

4- 

Mr. Dudley Parry has Seen 
appointed a director and general 
manager . of J. T. CHADWICK, a 
member of the Tecalemit group. 
★ 

Mr. John Venning is joining 
the Board of ROBERT STOCK- 
WELL on May 5. He was 
previously on the Boards of St. 
Clements Posh and Cross. 
Williams Lea and Perivan Press. 

* * 

Mr. Brian QnantrilL. previously 
development director with Allied 
Suppliers, has joined B AND Q 
(RETAIL) as director of 
property at Southampton. 

* 

Mr. Erie Farnsworth has been 
co-opted into membership of 
NATIONWIDE LEISURE and 
the full Board is now Mr. 
Farnsworth (chairman). Mr. 
A. J. Hanson. Mr. J. H. Muller. 
Mr. V. M. Cobh (managing) and 
Mr. B. P. Garnett, who is to be 
managing director of companies 
forming the Surrey caravan 
division. 

■Jr 

Mr. Edward J. Venn was 
named director-general of the 
ROYAL NATIONAL INSTITUTE 
FOR THE BLIND ' from 
September 1. He will succeed 
Mr. Eric Boulter, who retires on 
August 3L 

Mr. Tom Watson Has been 
appointed a director of 
WOLVERHAMPTON STEAM 
LAUNDRY. 

★ 

i Crown House states that Sir. 

: tV. F. Itawson has resi gned fr om 
the Board of WHEELER 
MARTIN (PTY.), its subsidiary 
in South Africa, and Mr. Brian 
J. Bcardmore and Mr. Leu C. 
Hallett have been appointed to 
that Board as chairman and 
managing director respectively. 

+ 

Mr. C. A. Thomas is to became 
chief general manager of 
the NATIONAL FARMERS’ 
UNION MUTUAL INSURANCE 
SOCIETY and of AVON INSUR- 
ANCE COMPANY on June L He 
will succeed Mr. R. A. Nixon, 
who retires on May 3L 

Mr. Michael Lunch has been 
anpointed marketing manager of 
the European Consumer Division 
of TEXAS INSTRUMENT. 

* 

Mr. John Wardle, farmer 
director of the North West 
Tourist Board, has been 
appointed the new director of the 
CUMBRIA TOURIST BOARD 
from June 1. He will succeed 


Mr. Malcolm Seymour, wh'a has 
resigned to move to' Bath.' " Mr. 
Wardle Is at present managing 
director of Republique. Tours of 
London. 

Mr. N. A- Bonham-Carter has 
joined the Board- of .ALBEN 
TRUST MANAGERS. ■ V - 

Mr. Ted Piper and Mr. Vic 
Williams, joint ' managing 
directors of COMPUTER DATA' 
PROCESSING . have ' ' been 
appointed joint chairmen -and 
Mr. Piper joins Mr. Williams on 
the Board of IPC Business Press. 
Mr. John Vause, - assistant 
managing director, . computing, 
on CDF, becomes managing 
director with overall ;responsibi- 
. lity for compliztizig and 
management sysfunut , 

- Mr. E. F. Hedger retires as 
Director .General of Defence 
C ontrac ts in the MINISTRY OF 
DEFENCE on July 8, when he 
will be succeeded by Mr. B. R. 
Halgb. Mr. A. J. Figes will 
replace Mr. Haigh as Principal 
Director of Navy Contracts. Mr.. 
R. A. W. Baker bas been made 
Principal Director of Air 
Contracts to succeed the 1 late Mr. 
J. Smith. 

* 

. Sir. N. F. Lucketx, Mr. A. K. . 
Gardner and Mr. G.M, Hamilton 
have been appointed ' executive 
directors of THOMSON McLIN r 
TOCK ASSOCIATES, Birming- 
ham.- Mr. J. Constantine and Mr. 
D. J. Bishop have become non- . 
executive directors. 

*. ★ 

- Following a re-organisation in 
H. CLARKSON MARINE (HOLD- 
INGS). a- subsidiary of. H. 
Clarkson (Insurance Holdings), 
Mr. P. D. Martens becomes 
chairman, Mr. ' F. H. L. Horner, 
managing director, and Mr. A. 
Grove and Mr. A_ G. C. Howland 
Jackson, directors. Mr. T. R. B. 
Burr has been appointed 
managing director of GLOCK 
BURR AND CO„ a member of the 


H. Qarfeon Insurance Groirp. 
Hr. -H. TV,; Bmcr remains chair-, 
man aEMHockifBqCT and^.MiV; 
Al G. C. HowlandJackson and 
Mr. P. D... Martens- tola that 
Board. -, ' ' ■ 

■ u 

Following. tbe acquisition ..oJt- 
the balance of the ordinary 
shares of Pye -Headings wtach 
were - not already' - owned by. 
Philips, and, the subsequent Inte- 
gration ' .of ' $fie Pye operating, 
companira -"into the: Philips' 

' management stiuoture,- Philips 
Industries -"-. (Philips Electronic 
and Associated Industries) has 
established, a structure for The 
smaller; Py'e companies to form 
a separate group .under its own 
central- management ' 

A - .management . - and - holding 
company, -.CAMBRIDGE - ELEC- 
TRONICS: INDUSTRIES,: .has 
-been set tip with the following 
Board: Mr, R. M. A. Jones, chair- 
man. 'Mr. K- A., King, managing 
director (executive), Mr. K. W. 
Cook, Mr. C. T. Crook, Mr. A. B. 
Fauldni deputy managing direc- 
tor' (executive). .; Mr.' A. P. 

Hlchens, Mr. J. B. H. Jackson, 
Mr. F. Moon-, (executive' arid Mr. 
B. B. Overton (executive).. 

>- ic 

• Sir John' R. Colville has- 

retired from -the Board of 
CtiUTXS AND CO. 

•- ■* r • 

Mr. -Charles Banuatyne has 
been elected president of the 
NATIONAL ASSOCIATION -OF 
PAPER MERCHANTS. Mr. - 
Banna tyne is a director . of 
Wiggins Teape and general 
manager of -the company's mer- 
chanting and stationery division. 

Mr. R. T. Ranter has- been 
appointed a director of ALPINE 
HOLDINGS and managing direc- 
tor . of ALPINE (DOUBLE- 
GLAZING) COMPANY. Mr. Peter 
Kaye, the previous managing 
director of Alpine . (Double- 
Glaring), is relinquishing his . 
position as acting chief execu- 
tive of the company but: 


continues, as director ^C. bothr..- 
concerns- until -Octofcter 3L. ,lS®& t .’. 
and 'as ia cwfeulfaat ,ts ^Alpine': ; 
Holdings . uha.;OctbfiieE:3L .198 Li . 
Mr. JCapter ;his_ mo^- rMfehtly ^ 
been group chief executive, of the' * 
.Fenton 'Hill Groupi-lhavihg ; pre- 
vfouslr- beer^ wEtfi .the Thomas .' ' 
■ Cook- group as : group managing 
director, banking::. : 

. * :■/ ^ 1 1 
• —Mr. Dpidd Horton -has been-^ 
appointed ' chiei- . exectEtive r 
ALLEHTON. -INDUSTRIES.- He l 
was prev-ihnsly \gronp ‘ finance-.' 
-directoT' ani-. joint managing.- 
director for B^tt^ehofas.v. J 

- Mr. J- M- Hr . Jfflnjngtim.-I>rake * 
is to. -join, the Lflodtm. JBoard rF, 
Advice oLtheNATTONALHANTC . 
OF AUSTRALASIA^^ He. is .:»-;••• 
managing director of lncbcape^; 
and Co. and apftirectsrr 1 -of -title ^ 
Commonwealth . ? . ' Developmeht / 
Corporation. - ; v\ '■? . Jy. j 

- Following the- ‘appointment: of j 
Mr. J. W. Lindsey, as general * 
manager,- planning, aitd research ' - 
department,: 1 EAGLE- STAR... is . 
amalgamating the home foreign/ J 
excess. -of Joss? and The reinsur-. - 
ance, t.departmefntt The . new , : 
deportment wM-btlmown^ "as the •; 
Reinsurance, and. Home ‘Foreign: 
Division, under - Mr j* J. JE.-. Lee. -> 
general manager.- Mr, - 3R.: . D:> 
Downs hasbeen appointed deputy^ 
general* manager of Eagle ^tar.. 
Mr. 'DJ A. Donnteon^ diyiskwat ;.. 
manager. Mr. C; R. Robinson and ; 
Mr. J. C: Bagge, ^traderWriterSvi 
and. ; Mr. .; P. J;. TMstleWeHwLv . 
reinsurance';' controller. Mx," .. 
LindsAy will continue 1 to be asso-iV- 
ciateff with the divistoh .Jn -a / - 
nonexecutive capacity. : V'/ 

RaraJ-H^daq has.-, formed j a\ 
company called RAGAL-REDAC* . 
MARKETING at Turners Hill,: 
Oie^nt, Herffc ‘;Wn Geoffrey.* 
Lomer is its chairman with Mr. . . 
Uric : WoUendale a> . managing - 
director , The : /neWiy^ ppx3ft^ite<f ; : 
marketing director is Mr. Barrie * ; 
Morray -Upton. 


This week in Parliament 


ill 
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BALANCE SHEET AS AT 29th ZULHLIJAH, 1399 (19th NOVEMBER 1979) 


SJtfa 

30J25.I33 


32.774S67 

557ncnnoo 


31.877.14; 

667,747,614 

697^972,747 


1 4jS 1 2.4 77, 1 38 

4:.4o:a;7 

2J76.IQ3.138 


1.920J86J16 


ao.s^bSRJ 

89^90^65 


164^97314 

‘g91.160.S72. 

1,056,057,888 

20^94,790^35 


12/IS3J3SaW 

33.448.146^34 


CAPITAL 


RESERVES 

Statuary Reserve 

32.774.867 

Other Revenue Reserves 

1.037000.000 

Surplus on revaluation of 
props cues 

4h.095.IW5 

Surplus on revaluation of 
investments . 

31J877.I4I 

Total Capital and Reserves 


DEPOSITS 

l - Customers deposits 

(Note : Cover total current, 
time and saving deposits) 

I3.495J3IA08 

2 — Deposits from Banks: 


al In Saudi Arabia 

4O0.S2O.56C 

b) Abroad 

3.3 13.7a2 JOo 

3 - Sundry Deposits: 

l\ote: Include rnatpms 
for letters of credit, 
guarantees, drafts and 
other transfers) 

l.flcojioojf: 

BORROWINGS 

1 - From Banks 

at in Saudi Arabia 


bl Abroad ' 

- — 

2 - From Others 

— 

PROFIT fc LOSS ACCOUNT 

Balance Brought forward 
from last year 

9.1 oq 2n5 

Add: Net Profit for the year 

1399 after transfer to Reserve 

■5.689.507 

OTHER LIABILITIES 

1 - Acceptances outstanding 
on behalf of Customers 

107.745 J72 

2 - Other Liabilities 

73td.18.l70 

Sub-Total 

. 

CONTRA ACCOUNTS 


Guarantees. Letters of Credit 
and Other obligations 


Grand-Total 



30^25 .1 33 


1,147,747^13 

1,177^72,746 


24^00394,028 


839^59^42 

28,300505.875 


17.849.96SJ02 

.WjlSWBM 


SJUv 

i.l 1 1.385,019 

8n28.157J&3 

1.791,248.406 

10,930,790^08 

30B.7 12.066 
2813^06.101 
3,122^lS,16T' 


169^24^01 
389377 J” 

55&901jm 


4.SI 7.744.9 Vi 
51l^90.4> 
4 14.9 57 V|8 
232.6^J89 
5.676.718^96 


3SJI32.71 1 
351.467.466 


184*97,314 
1 89.795.761 
354^934175 
20^94.790^35 


12.453^55^9° 

33.44&1 46J34 



■hbubh 

CASH FUNDS 

1 - Cash in band 

2 - Stannary deposits with 

Saudi Arabian Monetary 

Agency 

3 - Other Deposits with 

Saudi Arabian Monetary 

Agency 

1,135.643^18 

6,097^47,491 

2,735,090,572 

DEPOSITS WITH BANKS 

1 - In Saudi Arabia 

2 -Abroad 

77,063.862 

5,71 1.026.642 

INVESTMENTS: 

(Not exceeding lowest of 
cost or market value) 

1 - Shares and Securities of 

EiUblBbnrents:- 
□I In Saudi Arabu 
bl Abroad - 

2 - Other Investments 

227.1 85 J3 1 
600J586506 

LOANS. ADVANCES - etc 
(Leo provision for bad 
- and doubtful debts) 
t To 

ai Private Sector 
h) BjnL. 
cl Others 

2 - BitJi purchased and doomimed 

7.664.743.070 

150.756.475 

. 629J00J4S 
262.886.414 

FIXED ASSETS 

1 - Bank premise-, and other 
real estate tat cost or 
revaluation 1 

1 - Furniture. Fixtures and 

eiiuipmenr i less depreciation 1 

32I.060J09 

4?.:roj24 

OTHER ASSETS 

1 - Customers liabilities for 

outstanding acceptances 

2 - Other Assets 

107.74 IJ 7: 
537,169.545 

Sub-Total 


■ CONTRA ACCOUNTS 

Customers liabilities under 
guarantees, letters of Ltedti 
and other obligations 

Grand-Total 



9^68,081^81 


5 , 788 j 090^04 


827^172^37 


8.707,686 ,5 04 


364^62383 


26^00^05^78 


17^49.968^02 
44.160^74^76 _ 


GENERAL MANAGER 
SALEM AHMED BIN MAHFOUZ 


AUDITORS REPORT 


DF PITT GENERAL MaNaC.FR 
MOHAMED BIN S.XLFM BIN MMIFOL7 


TODAY 

COMMONS — Supply Day 
debates on problems of North- 
west and Yorkshire. 

LORDS— Consular Fees Bill, 
third reading. Social Security 
Bill, committee. 

SELECT COMMITTEES — 
Home Affairs, Subject: -Public 
order. Witnesses: TUC, British 
Board of Deputies. (4.30. pm. 
Room S). Treasury and Civil 
Service. Subject: Budget and 
public expenditure * White 
Paper. Witnesses: Governor of 
Bank of England (5 pm, RoOm 
15). 

TOMORROW 

COMMONS — Employment Bill, 
remaining stages. 

LORDS— Social Security Bill, 
committee. Limitation Amend - 1 
ment Bill. Commons amend- j 
ments. Consensus Order 1980. I 

SELECT COMMITTEES— 
Environment Subject: Council 
house sales. Witnesses: South 
Lakeland District Council. Aller-. 
dale District Council (4.15 pm. 
Room 6). Parliamentary Com- 
missioner for Administration. ; 
Subject: Report of Health Ser- 
vice Commissioner. Witnesses: 
Permanent Secretary to Dept of 
Health and Social Security: 
Secretary, Scottish, Home and 
Health Department: Deputy 
Secretary, Welsh Office (5 pm,- 
Room 7). 

WEDNESDAY 

COMMONS — Employment 
Bill, remaining stages. 

LORDS — Debate on overseas 
sales of defence equipment 
Debate on nuclear weapons. 
Concessionary Travel for Handi- 
capped Persons- Bill, second 
reading. Debate on. time persons 
on remand are kept in prison. 

SELECT COMMITTEES — 
Education. Subject: Courses in 
higher education. Witnesses: 
CBI. (10.30 am. Room 6.) 
Scottish, Subject: Inward invest- 
ment to Scotland. Witnesses: 
Prof. N. Hood, Mr. David Bell 
Fraser. (10.30 am. Room 5.) 
Foreign Affairs. Subject: Effects 
or Soviet Expansion on British 
Foreign Policy. Witnesses: Dr. 
Pravda. Dr^ McAnley, Mrs. 
Valerie Yorke. Mr. Louis 
Turner. (10.45 am. Room 15.) ! 
Industry and Trade. Subject: 1 
Import and Export Trade. Wit- i 
nesses: British Radio* Equip- [ 
ment and Electronic Manufac- I 
hirers’ Association, Deeca Radio j 
and Television. (10.45 am. 
Room 16.) Public Accounts. , 
Subject: Carryover of funds at ; 
end of financial year. Wit - 1 
nesses: Sir Anthony Rawlinson, j 
Permanent Secretary, Treasury. ! 
(4 pm. Room 16.) Transport. I 
Subject: Public Expenditure \ 
White Paper. Witnesses: Sir i 
Peter Baldwin. Permanent j 
Secretary to Department of 
Transport, and officials (4.l5 pm. 
Room 8.) Employment. Wit- 
nesses: Training Services Divi- i 
sion of Manpower Services Com- • 


mission, Mr. Alan Brown, chief 
executive. Manpower Services 
Commission. Social - Services: 
Subject: Public expenditure on 
social services. Witnesses: Mr. 
Patrick Jenfein, Social Services 
Secretory, and officials. (4J30 pm. 
Room 15.) Welsh. Subject: Em- 
ployment opportunities in 
Wales. Witnesses:" Development 
Corporation for Wales.- (4.30 pm 
Room 18.) -Treasury and Ovil 
Service. Subject: Tax : changes 
in the . Budget. Witnesses: 
Treasury and Inland Revenue 
officials. (4.45 pmi Room 21.) 

’ -THURSDAY* 

COMMONS — Supply Day 


debate on ccs! of liying^-Opposed ; 
private Jjusiness. 

. LORDS ^ British. Aerospace 
Bill, third ^reading.- "Tran^ort 
Bill, second readin g. 

SELECT ‘ COMMITTEES— rAgri- 
culture. Subject: Health implica-.. 
tions of CAP.; Witnesses: -Rbyaf 

- College of Veterinary Surgeons, 
(li ajn. Room 16). ; Environ- 

' ment Subject: Implications : of 
Public Experiditiire White Paper 
-for housing; policy. Witness: Mr. 
Michael Heseltine, Entviraninent 
Secretary (4j5 pnf Room 15)1 
FRIDAY 

-.COMMONS • -4^- Films Bilfc 

- second reading ;. - ; 


- -s’- V'-i V 

: xEEEf ;• • ■; ='■ .r-:-:: - ■ 



y 198a > . 

The Queen’s Award 

• ' ; '.for : • r-j' 

Tedinolo^lcal Achievement 

.'to- 

UK B0188S ml PANELS 

( a subsidiary of Cape Industries Limipe&J “ ; .. 

Through an intensive research and-deyelop- 
raent programme the company has biptight. .' 
into full production an "entirely new . and y 
comprehensive range of non-asbestds fire- r 
protection boards and .! panels . meeting " 
national and international standards as the-: - 
first form . of defence -against fire both on. 
land and at sea. - 

The ability to achieve this advance has-been ^ 
made possible only through the company’s;-: 
unrivalled knowledge Of the market; and : 
prior experience of -asbestos technology 
which has made a vital and worldwide : . 
contribution, over many years, ‘to -the 
protection of life and property against fire. '' 

CAPE BOARDS 

Iver Lane, Cowley, Uxbndge^IiBS^^l-^ 


We have ewmined the abenv Balance Sheet and the annexed Profit and Im Account wkP the book) am J document- reLurnr fheieio ot ihc Head Offkc 4 nd BnncLie, 01 Jhc Nmionai 
Commem al Bank i Partnership Compare I vtuied b> ik. and with the returns submitted hy the Mxrjpm of the other Branches. mJ ccrt«> to he m mc oidamc ihtre»irh. 
the haw obtained the information and explanations •■hwh »e considered necessary tor rtr purpose of our audit. 

In ouf opinion, the Balance Sheet sod Profit amt Loss Account represent fairly the financial poouon of the National Commercial Bank at Atb ZuLHiuah. I ??9 1 l Q lh November, lo-u, 
and the profit or the vnr ended on that date in accordance with pmetally- accepted acvouttiins pnnciples and is *hcwn by the hooks 
JEDDAH- ISih RabiTani. ( 2 nd March. | 980 > , ' AVOUTVA fO 


Af OX "NT A.VT S & ALUntiRS 


M [Ol’Vt'^NTS A MAJtlORS 


PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 
29th ZULHLIJAH, 1399 (19th NOVEMBER 1979) 



EXPENSES 

Saianci and other-cuff expeiMs 
Directors Fen. Remiineratipnv...cli 
Service charges 

Fnnidons for Jeprecialion ... etc 
a) Depiecuuan on 
huihhma. furniture ... etc 
hi Oilier provisions 


50.1S3.2 n 9 . Other espewif* 

Donation for AFGHANISTAN 
MOGAH1DIN 

• NET PROFTT FOR THE YEAR 
Ut which 

al Trairder t<’ Rcvrrvc 
hi BjUik'l- earned :■« 
Halaikc Slwet 



1SS8- 

SH's 


658.709 3»3h 
1? J?h. n 54 



INCOME- 

Net in.omc from fnreiyn £ ■ - 
ihanpe transaitiom and Other 
wniccs 

Net menme from ui»ntmeni> 

and real estate 

Proli: on sain nf real estate 

TOTAL INCOME 


S.RIs . S.RIs 


672,096 toO 


REGIONAL MANAGEMENT. P.O. BOX 34. RIYADH, SAIT3I ARABIA f.ENERAL MANAGEMENT. PO BOX J5S5 JEDDAH. SAUDI ARABIA 

' 1 
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: Financial T&^srMonday April 21-1980 

WEEK’S FINANCIAL DIARY 


INSURANCE 





PriMiPaJ business and financial engagements during the week. 
±“® 5SiS^S n f? ? ?. mai nly for the purpose of considering dividends and official indications, axe 

concemed are interims or finals. The sob-divisions shown 
below- aie based mainly get last year's timetable..' 

p,rfc . "»»«• .1982 SUi. 74.9B , Advns am) Gibbon 4t> 

b3E^STu5s..'J *** WSOWg DAT. AWO L 2* ’ ArjjlO Amwlcan Invret. Trust UOffi. 

C a! W Mw^te. t °tC. ! NjgfH SSTwan^h. 2.30 MSB 

°KS&SSS > ' Ho “*- “p SSSSSSr.£S^T^5. ato 


Note* 1982 SU.S. 74.98 
_ WEDNESDAY. APRIL 2S 


ttal^ Uato 1 ' r »«-k. . COMPANY MEETINGS — ■■lain Ip 

r*A«. AC. Ttz.GQ^** S * ehj, ? e r AfftilS TV. , Awtt How. Norwich. 2.30 Blu oWnJ Co nfpcti on try 1A5ff 

2*?g£2>' F^M E .rt^ lnc ^ r How. LAodon gSSSSSr.SS^TilF'S.aa 


Street. Mmduttsr. I2JM 
Hmvood. Tam 'Valley.- Gateshead. 


■loadstone Invest. Trust S.3BP 
Midland Hotel. Mar Cardiff line Red. 1S8S Shpc 
. ’ 2.00 Da Beers Cored. Mlm Dfo. Cites.) 52. Sets. 


Callender: (Gesnt M3 , 
Clarke- CCIement). 
Electrical jwd. Ind. skk 
C xecuttx CtotSea - 
London Utd. lnv?.' , 

Maple’ -J-’-iV: 

Revcrtex Chums. . 

.w*<wir --- 


.JM War. 9-30 " o* Beer* industrial SScts. 

hi s . teredo n Press Centre, Shoe Lane. Do P*. 2 Zpc 


Tv no Do. Did. (Sr.) 52. Sets. 


EC. fe.15. 


Diploma 7 pe PI. 241 k 


Ba . »ra» Ijllatogr Homo. TOO, OW First Scottish Anialcu Trust 3p 


B/OSd Street. EC J2M 


Font (Martini T.Xp 


Sate Tllsay. 28. Queen Anna's Cate. SW. International Stores Loans 2%. V& SUxpc 
. _ Lnnuva CCeyton) Taa and Robber Estates 


Lind Wveaors 
Mestina fTraosMM)- Dor. 
Wade Pqttortes ' ' 


DIVIDEND ft. INTEREST PAYMENTS — BluTcirelft IdS. 
AqiaJgipwtid. Tin -Mines 'of Nlperia 9 p . copvdex 
BoCklnrfte«r*»M™- Variable Rate 1982 Corinthian Hides. 
- 7 J 125 ;. „r._ • . . - - - DeJti Metal 


. _ Souirroi Mara. Alma Lotfpo Hotel, Buxton 
Road. Stockport. 10.30 * 

BOARD MEETINGS 
Finale: 

B.aAd.Q. CRetslD 


■ nom.;, ,-r ■ ... - .. 

Edinburgh American- A«rtrTff.-&7p 


vmeot of Elfear I no. 

A per £1 Feoartv :EJ 

Coaortb Hid. 

ILTp Hay (Norman) 


jVld end Robber; 1 Sets:. . ; jl.-J; tains Props. - 


Grand MetrtwJltan SJSp . . ' . Lsporte im*,. 

Rcnong -Un Dretfplnfl 3b'-- ■ • London and European " 

' N &XB5!miF-.j£iLS& urtB 5.5B95P Menrtes (John) 

COMPANY meetings— NeUi (James) 

Ewer ■ CGeorgeL -Gt. Queen. JStraaL WC. Ofnep and Elec. • Machines 
1 T-30_ • .. . -Spear and Jackson 

Firs; Scottish American Trust. Belslze Thomson T-Llne Cin^i ns 


House. West Ferry, Dundee. .12.-00 - 
GrtndiawC -23.- Rndnirdt- Street. YC. 340 


Wlbftt Hides., - 
Interims: 


ij engagements daring the week. YT7 * . _ J T_ w 

tends and official indications are WAFF1PC! HVPF TUP 
finals. The sab-divisions shown v T wl A. A T vl 

Adams and Gibbon 4p — _ ; 

Aiwio American invest. Trust SlOax. ■_ _■* 

tenen.br charges for 

Broadstone Invest. Trust S.3BP 
Cardiff line Red. lots Shpc 
Da Beers Consd. Mines Dfa. Cites.) 52. Sets. 

Mr^Sz. water sprinklers 

International Stores Loans 2V 1%, JUmpc 

Lonwa (Ceylon) Taa and Robber Estates BY OUR INSURANCE CORRESPONDENT. 

Watmoucrtis 3p 

FRIDAY APRIL 25 

n- SSSEfELJZS&'SSZ-k. L THERE ARE 10 regional water of water for fire brigades than 

nnUbioiim^ i24>o .authorities -obliged, under the to have available small supplies 

c S*de- wSnvfvncL"? m?""* Water Act, to supply water to of water for sprinkler installa- 

a*fe. winoytvr Hook 77 . is dus trial and domes cic con- tions. 

Enpllsb P r operty. 16. Grasveeor Street, w. stnners. If this is so— and evidence 

Hib“ Precis ion Enpnff.. Hotel uir. 23-33. Th e Departanem of the mus ^ ^ obtainable from some, 
liiiio Road. FidhamT sw, lo.oo „ iiepartment oi tne =r _n of the ten authorities 

inveresk. Great duMfl street, wc. 12.00 Environment is the arm of “ 

government under whi«ai the ^JSS^^SoSS 
Lhtie Biuinp. authorities operate. The depart- Sf 6 ^SoSIb «S5HC 

romrtpT^i"ierL^d»y»sir Hotel, straaon me J? t “fX r ?5^ ir ® example of Severn-Trent, and 

street, w. 12.7s UTjrfonmty and the various availahilitv charees 

HPrWSSSSfHSS - tM,m authorities, • within the bounds alfneeHier 


12»- __ 

Watmoucrtis so 

FRIDAY. APRIL 25 
COMPANY MEETINGS — ■ 

Britannic Asserence. Moor Green. Moseley. 
Blrrnlnaliam. 12.00 

Cartlol lave*;. Trust: Mllbum Hoose. New. 


Enpllsb Property, is. Grosveoor Street. W. SUffleXS. 

Habit Preehlon Eepnff.. Hotel Ulr. 23-33, Tha> 
Lllllo Road. Fulham. SW. 10.00 „ AXle 

Inveresk. Great Queen Street. WC 12.00 EnVUTOD 
Letrasat IntL. 7. Applatree Yard. SW. 12.00 
Lvoo and Lvaa. Harfeer House. Knottlnpfcv. gOVOrnn 
West Yorkshire. 12.15 nuUinrif 

Mleeoncr e tp. The Aouaortunc. Little Bllllnp. aumorH 
Nortbarooion. 124)0- mem t 


Mercantile Investment Trust 20.- Alderman-- Brldsn Assets Tn. 
hnru. FT IJ.nn - Lnnn ,iu u^nV.1. 


jS^faWSw : SS , 78Sfi M F,MOnB F B ,2fi£° MEET,NGS ~ 
j-c- 5!sgr ^ A Wpe Max - gsa" w-,t * rt * nd coodrtek * 

V S5andSt*ter!*S!» HDta *' ’ Pner Stn * i -; D |-_ ss ^-_ 8 (a.Spc Mac. formerly 7 pci Himmcrson Prep, and fnv. T SU 

' . Do -' 3.5pc (formerly Sec Ord.) l.75ne H«kins and Horton 

BOARD -MEETINGS— .. ■ THURSDAY. APRIL 24 Liberty 

Final*?' . COMPANY MEETINGS — Scottish Ontario I nr. 


Transport Development, Great Extern 
Hotel. Liverpool Street. 12.00 
Tyneside Invest. Trust, Mllbum Hoose, 
Newcastle-upon-Tyne. 12 Jo 
. Weber. 63-65. Pkxadlllv. W, 2.80 


example of Severn-Trent, and 
abolish availability charges 


BOARD MEETINGS — 
Flails: 

AHebone 
Cole <R. H.) 


aacnonaea, wiuiju iuc uuuuia aTfnmifHpr- 

laid down by the Water Act, auogetner ' 
reach individual decisions on Xa*q 1 /.net 
the charges to be levied. * otm cost 

Anomalies have resulted, with Moreover, it is in the pubtic 
different authorities taking very interest that mcreasing numbers 


fiMiESF. 


UnaH?' . -I’ . . COMPANY MEETINGS- 

Bodytotn Intnr- .■*■" Acb;* Snuriuea. The' C 

Bmwn Bowerf Kent ■ H«ei. Maid* Vale. W. 1! 

CMSlerfteld PcPPS. - „ - Barclays Bank IntL. S4, 

Elfl* and <sJ5it*in r -•• EC IZ^S 

■Eitate-.Putfot- -Nw. Tn>-‘ ; - Briap,«,*ter Estate*. Mldli 

Farttell Elretrenlu . Strret.. Manchester. 12.1 

WH (Charleh)-- out Bristol »' " B. it.jh Mobalr- Solnoer*. 

J.8: Htags, ... ' -flcidpe Stresr.- Bradiord. 

•LilleihaH " m r ■ Hill Engng.. Grcovenor He 

MstllbS.'.. 12.03 

HoiW-iW. F ) .. .. Hbwden (Alexander). Grea 

Osier PriotlBB Sishoasgate. EC. 12.00 

Pearicm Longman ■ - lnt*roa:lon»( Invest. Tri 
Prawn (S.J ‘ ' Haase. 77. London Wall 

Sifentaiffftt - -. T/iry of Leeds, Parkway Ho 

.Steel Brotbars . . Leeds, 34)0 

Torrr Xemsley and - -MriRmuro - - Tnn»r amf Newall. Grand 

TraHs and Alnold . . Street. Manchester. 124) 

Utd."- Carriers . - VVatmouohv -Larr Hall. 

WetoteM--^.- . > Horriarth,.- Nr. Leeds.. 12.00 

Wllwn^pndlW v .... c . MABD ; meetings— 

'BS^SSU"^' : A , 5>WL ! Power Eng.' • ' 

DIVIDEND' A fNTEREST. PAYMENTS— Fl.ai^ Romeiiing 
' 'AbURBamaied ^T In -Mins* of Nigeria -Sp 1 ’ GramplanYV ™ - 
American ExpreM Inti. Hnapo- Corp. NV Haden Carrier 

' «o»» 1V82 Mortem Engineers Bristol 

•SUSli.' 74-66 •* * Pentiand Ird*. 

Awr lean Med leaf 5i;pc_-Std>.Gtd.Cnv.Btf*. Perry CHanjld) - 
■ 1 M 2 .••-•• Sumnf’T ' (Francis) 

Arab) American, of Soyth- .-Africa Pas.' Tcoui 
Notes 5.75 k Vickers 

Downing. (G. H.) 2.75p Interims: - 

Intematlortal- -Westminster Bank Moating - Anglo-Seott'sh Inv. Tit. 

■Rite Cap. Notes IBM SUA. 74.65 Bailey fBen) ConsDoetfoi* 

Olvmpla (Rttdacrel 1.69p MtKech"le Bros, 

ertch Bnilsh Insurance 10 tts. - Pafepuard Ird. Invt. 


He stub- 

Hoskins and Horton 
Liberty 

ScotTlW Ontario Inv. 


AcbJs Securities. The' Clarunden Coart- Sunllftht Services 
Hotel. Malda Vale. W. 12.00 Viking Resources 

a? ,a «*L ®J nk I"* 1 - 54. Lombard Street. DIVIDEND & 

_ e S- 1145 - Alrln. I iIm, ro 


viking Resources Tti. 

DIVIDEND A INTEREST PAYMENTS— 
African Lakes Carp, 4Ao 


different views of their financial 
duties. 

Insurers and industrialists 
have been concerned greatly 
with the very high charges fixed 
by the North-West Regional 
Water Authority for sprinkler 


B'lrtGfWtftf UMI.nd It Uirp, VY <1UTL /lULUUUIV 1V1 riiCWICl 

St^^an E rSSSf. Hotel. P«er Aorieugu^ Moflp,. Core. l2^pcBdA in 1978 .IS part «f 3 

«5S- £!SSS ■iaSS rta Ho “'- general price restructuring these 

h i'§.m , bm " Gr&wenor Hou “- Plrtt , - ane - b * j>nes (Charles) ord. umts o.6 P charges were not just doubled 


H-ll sLi?*¥«52!» u« - o , Bankors Trust Now York Core. 82 bets. 

12 03 B " a " Gr&wenor Hou4e ' Partt Lane. Btvnes (Charles) Ord. Units 0.6p 

sustWiSir EB “ Brn howi - ?j?*TH^ D i™‘ 7,Pob - 25yK 

tSS' wim c . •yssr ur xszosttjs? A 0M * 

T L rcJ ? S^OO 5, PirlCWiT HoteL Otley Road. General Electric 7olu " 

T ™t.^^SSto-. C ^ Q H0 * 1 ' A WW" Ho5B’^ng 6 |” P Sh. a ohal Banking Core. 
'YJWiyirabS. -Low Hall. Cahreriuy Lane. '1M»' iSp . - • — 


of sprinklers 'are installed. 
Direct fire wastage is now run- 
ning at more than £lm a day, 
and regrettably many major 
fires occur in premises still 
unsprinklered.* 

Last year there were four 
British conflagrations costing 
close on £48m, while in January 
there was the British Aerospace 


■trees WCIC UUI juai UUULMCU - 4 L„ 1 Ml ■ _#;ir ■ 

trebled, but in some extreme 5* jfiS? J?,? 


M*at they had been previously. £?ess° f ^^Last ^a/tiiere 

T*i iniurn was a £2.5m fire at Manchester 

rressnre Woolworth’s when ten people 

Protests mounted, the Depart- died. None of these premises 
merit of the Environment were sprmklered— and so it is 


a matter for considerable debate 
how much property and how 
many lives might have been 


Smew Biwk of Plnlsnd . Floating .Wcirf '^'t^TbENP A INTEREST PAYM ENT Sr— ^Db . L n S “if ’ 1 8 65* 3 i^ S BUpe . 3 

BUSINESSMAN’S DIARY ^ 

UK TRADE FAIRS AND EXHIBITIONS 


~VMf' 2 -Sp ' wuuiwuiuia ivucu ivu 

faSSfWa& 1 . l L Echo 6 osbp Protests mounted, the Depart- died. None of these premises 
Micnhenan (Donsicn *Ln. jHoc ' merit of the Environment were sprmklered — and so it is 

Con - 63m - investigated and towards the a matter for considerable debate 
prtOTKJt W a * end of last year said the bow much property and how 

^ authority was within its legal many lives might have been 

s a*at §ja ySf*”* a,TV ?' ^ 2 ^' rights. However, in these times saved had sprinklers been 
SV'&sp-’ ° rd - BBd A ° rt - even though legal rights are installed. . 

? D . 4 .' ;p 5^., n 7 7 s7 2 fl * . secure it is good sense’ to In each case local fire brigades 

TnSord Pick E*taw S 2.isp reappraise the situation — and had to mount a massive exercise 

Tru5t i2p said it would halve its sprinkler to ge the fires u nder controL to 

Saturday, april 26 * charvps from ^nril l. prevent wider destroction. rer- 

nivlng got itself out on a hapsthe waterauthoriti^wn- 
6UPC 20,r ’ **' limb, the authoritj-’s cHmbdown cemed should try to cost the 


secure it is good sense ’ to In each case local fire brigades 
reappraise the situation — and had to mount a massive exercise 
s Aid i* wnulrt halve its snrinlder to ge the fires under control, to 


said it would halve its sprinkler 
charges from April 1. 

- Bating got itself out on a 
limb, the authority’s cHmbdown 
was not counted sufficient: 


prevent wider destroction. Per- 
haps the water authorities con- 
cerned should try to cost the 
actual consumption of water on 


further pressure was applied, these occasions— if they do, and 
In the Commons in mid-March, logically assess the facts, per- 
Mr: Marcus Fox, Under-Secretary haps we might even end up with 


Date' ' .- -Title . * ’ 

Apr. 21 — 25 . iTi International Fire, Security and Safety Exhibition 
• . 7- ■■■. tIFSSEC (ftl-388 7661).. '. 

Apr. -22— Mayr-2ii. International Machine-Tool Exhibition— MACH SO 
. .- .~V." '<01402 6671) - v - 

Apr. 22 — 25 , s . Fashion Fabrics ExhBritibh <01-385 1200) - 

Apr. 22 — May. 2... Ihfernatiotud Machine Tool Exhibition— MACH 
'v-’v-- (01- 402 6674) ' 

Apr. 23—26 ‘ L' 'National A11 British ■' Engineering Exhibition— 

1. ... . . ABES (0905 24366) 

Apr. 28 International Food and Wine Exhibition (06284 

•' 2442 > “ ‘ 

Apri SS — May l... 1 ' Audio Visual Exhlbitfoh (01-688 7788). 

May 2—5 Spring Motor Cycle Show. (04866 74987) 

May 2—6 ■ Boat Show (0272 657783) ■ 

May 3—5 ^National Collector* Exhibition (01-6^4917) 


Venue 

Olympia 

NEC. Elrmingham 
Olympia . ' ' 

NEC, Birmingham 
Bingley Hall, Birmingham 


of State at the DoE, announced 
the charees were to be cut by a 
further 20 per cent and that 


the water authorities charging 
the unsprinklered factory more 
than the sprinklered, because of 


there wobH be a KnS its greater potential cost if fire 
charge of £300. . occurs - 

Now, perhaps, locafl passions : 

Will cool, but tjationally there is • • • 

still iibe problem, not of aVmWPr^ 111 

differential pricing, but of UlUVTC15 iU 

d5fferentiaJ pricing pcrficy. For _ ___ a L A „ c i ! 

example, even with its 70 per U1OV0 tO DOOST ! 

cent cut in the North-West _ ' ! 

Authority is charging a deal ifrifich SHlm£*S 

more for sprinklers than pre-.. Jjl 1113U “rF 1 3 S 


Current 1 Hanover Fair (01-651 2191) (until April 24) Hanover 

Current v.:..'. International spring Fair (01-486 1951) (until • -r. 

• April ay* : ’ ■ " ■ ' ’ • Zagreb 

Apr. 21— 25 ...... World Tobacco Exhibition (0737 68611) . Nice • 

Apr. 21—26 • Scientific and Measurement Apparatus Exhibition . 

. . (INSTRHAMA) £01-235 5422) . . Brussels ’ 

Apr. 24—28 Perfumery. . "and Cosmetics Exhibition 

• COSMOPROF _' i‘ Bologna 

ADr. 29— May 2... - Biochemical dnd Instrumental Analysis Exhibition 

( ANALYTICAL (01-4861951) / . Munich 

May 2—9 Salon International du ' Textile et du Cuir 

(01-584 SS27) ; Casablanca 

May 6— S Compec Europe Exhibition <01-261 8000)-- Brussels 

.May 7— 11 -—i. Seandinavian Furniture' Show (01-540 UOl) • Copenhagen 

May 10 — 13 International Trade Fair for. Optometry— OPTICA 

; ... (01409 09581 Cologne 

May 14— 17 International Tyre Dealers. Vulcanizers and Re- 

(readers Trade Fair • Essen • 

May 17— 21 - Industrial Equipmenr Exhibition. - • Brussels 

May 19—21 'Mint Directors Conference and Exhibition (01-486 

. 1951) Utrecht 

BUSINESS AND MANAGEMENT CONFERENCES 

Apr. 21— 23 institute of; International Business Law and- 

■ i practice: Arbitration and state courts (Paris .- - 

. . 225.40^3) . • Peris . 

a Dr 21—23 Oyer Lopdeti. Insurance Conference (01-2^ 2481) Grosvenor House .Hotel, W1 

Abrl 22 Gower: ■Trading -with Zimbabwe (01-242 9485) . Waldorf Hotel, WC2 • 

ADr 23 ** ESC: Solving the Problems of Trade Unions in the 

. Hotel and Catering Industries (057282 2711) Cumberland Hotel W1 

Anr 24— Jiliie 26- FTj City course (0W21- 1355) .. . : Basinghall Street, EC2 

&nr" 28 29 FT Conference: World Pulp and . Paper 

.... .(01-621 1355). .. -Helsinki - 

a nr v^-V- V l.“ Oyez-IBC: ^Tbe Measurement of. Bulk Liquids at . 

***' ■ • Low Temperatures (01-242 2481) .... Waldorf. Hotel, WC2 

Mav i : ' ;r - •' CCC: Directors’ Duties and Liabilities under New , 

. Company Legislation ’ (01-222 6362) ■ Royal Lancaster Hotel, W2 

Wav 7 — 9 . ' AMR Tmernatibnal: Managing People for Maxumim 

. : _ Perforinance (01-262 2732) ■ Grosvenor Hotel, W1 

May 5—7 FT Conference: World Electronics— Strategies for 

, . ..'ri 1 ;- ' Success . (01-621 1355) Monte Carlo 

May- 6— 8 - i ^Compowcr: The Computer in Personnel Work 

'^tCannock 2511)- . ■ CodsaD, Nr.- Wolveriiampten 

May 6— S'- IPM: London Personnel Management Conference 

- (01^87" 2844)' ‘ Royal Lancaster Hotel, W2 

May 7 IPS: Transportation and the Supply Function 

7.- (Ascot 23711) . .. Royal Lancaster Hotel, W2 

May 7 > ; - - Wyatt Harris : Graham: International Employee 

. Benefits hnd Compensation in the USDs 

.« ' : (01-222 8033) Bowater Conference Centre, 


! installation, of Its basic connec- 
, ! tion to the wafer supply^ is qliite 


them to buy British and fight 
< off increasing competition from 


rightly a. cost that has to' be ' French unporte. cq/v ^. o . 
met by the industrial consumer. Mr. Tony ^ Godfrey, secretary 
The argument is about the of the Frmt &oyen , ^ssoaa- 
i charge for* the avail abUity of tion, said yesterday: We would 
water to meet the potential like the pubtic to see our 
demand of sprinkler installa- orchards at blossom tame and 
tions: many hold that it costs come back ]3ter in the year to 
each water authority much more- see the fruit being graded ana 
« to have available large supplies packed." 





Paris . 

Grosvenor House .Hotel, W1 
Waldorf Hotel, WC2 


Basinghall Street, EC2 
Helsinki - 
Waldorf. Hotel, WC2 
Royal Lancaster Hotel, W2 
Grosvenor Hotel, W1 
Monte Carlo 

CodsaD, Nr.- Wolverhampton 
Royal Lancaster Hotel, W2 
Royal Lancaster Hotel, W2 


Accountancj' Study Centre: Inflation Accounting— SW1 


Bowater Conference Centre, 


May ±i£r/ f 
ilay 8—9. , 

I • . . 

* 

May litr-16. 


The New Standard (01-222 2179) . 

AMD Legal: Essential Management Law— Refresher 
(07535 56047) 

Seminars International: International Conference 
- '/oh Managing Foreign Exchange Risk (01-434 

■ ., •3355)., . ’ ■••••• 

University of. Bradford Management: Innovation 
> . mid Market Success (Bradford 491773) 


The Rainbow Suite, W8 
Royal Horseguards Hotel. SW1 

Copenhagen 

Heaton. Mount, Bradford . - 


Financial Times Conferences 


Westoll Richardson Limited, Europe'* Largest Kitchen 
‘ Knife Manufacturers Are Pleased To Announce That 
The Company Has Been Honoured With The Queen's 
Award For Export Achieveme nz 1980. 

WESTALL RICHARDSON LIMITED 
Morpeth Street, Sheffield S3 7GX Tel: (0742) 738771 


PUNT AND MACHINERY 
SALES 

1) ROLLING MILLS 

12in X 3Qin * 35in x 400 hp Four High Reversing Mill. 

Sin x 12in x lOin wide variable-speed Four High Mill. 

33In x Sin x 9in wide variable-speed Four High Mill. 
lOin x )6in wide fixed speed Two High Mill. 

. IOin x 12in wide fixed speed Two-High Mill. 

’ 6in x I6in.x 20in wide Four High Mill. 

ISO x 100 mm x 15 hp- roils Two High Tape Rolling Mill. 

MO x 100 mm x 10 hp rolls Two High Tape Rolling Mill- 
■ 2) WIRE FLATTENING AND NARROW STRIP ROLLING MILL 
‘ Two stand by RWF.TOin x Sin rolls. ' 

Wednesbury Machine Co- Ltd. 

Oxford Street, Bifcstoh 

Tel: 0702 42541/2/3 - Telex: 334414 

W1CKMAN 6 5P AUTOMATIC If", rebuilt to maker’s limits. 
WICKMAN 6 SP AUTOMATIC l|". rebuilt to makers limits. 
W1CKMAN 6 SP AUTOMATIC 2|\ reconditioned to maker's limits. 
200 TON HYDRAULIC PRESSES. Excellent. 

LARGE INTERNAL GRINDER, swing 5ft, excellent. 

200 TON CLEARING PRESS, inch stroke. 

Rolfs Tools Ltd. 

‘ 154/6 Blackfriars Road, London SE1 8EN 

Tel: 01-728 3131 . Telex: 261771 


The ^ropeaii ’(Xfshore iiL the 1950’s Conference 
London — Jime 18 add 19 Vr 198fr 'f- 


LEGAL NOTICES 


CONTRACTS AND TENDERS 


Snim 


s.e.m. 


Apr: 28-May AudlT^ual Erfiftitfon (01-688 7788) . WtoW^cfflSS^tre • SriSS^than nrS British appfeS 1 

May 2-5 -Spring Motor Cycle Show. (04866 74987) . . Bipgley Halls, BiimingSm S^^E?!5^taS5lJK' I 

May 3=5 --StioS?CoSlerf^^bitIon (01-629 4917) . Water ’Authority hg abolished ^ j 

OVERSEAS TRADE FAIRS AND EXHIBITIONS 


. r i&r'* 


'C SOGIETE NATIONALE INDUSTRIELLE ET MINIERE (SNIM) 

£•:. •• 

’ . SOCIETE D’ECONOMIE NBXTE (SEM) 

EQUITY UM 9J0S9J5OOJ0OO 
HEAD OFFICE NOUAKCHOTT 
REGISTERED NUMBER 4577 NOUAKCHOTT ' 

s ISLAMIC REPUBUC OF MAURITANIA 

NOTICE OF PREQUALIFICAT 10 N — E 

. Soei6t6 NatiopaJe IndustrieHe et Miniire (SNIM) plans to let supply and works 
contracts for the exploitation of new Iron ore deposits to be mined in Mauritania. 

In order to finance the cost of this Project — some $400nt — SNIM has requested 
loans from the following organisations: 

— ABU DHABI FUND FOR ARAB ECONOMIC DEVELOPMENT 
— ARAB FUND FOR ECONOMIC AND SOCIAL DEVELOPMENT 
— BANQUE AFRJ CAINE DE DEVELOPPEMENT 
_ BANQUE EUROPEENNE DTNVESTISSEMENTS 

— BANQUE- INTERNATIONALE POUR LA RECONSTRUCTION ET 
LE DEVELOPPEMENT 

i- " — CAISSE CENTRALE DE COOPERATION ECONOMJQUE 

(FRANCE) 

— KUWAIT FUND FOR ARAB ECONOMIC DEVELOPMENT 
' — OPEC SPECIAL FUND 

— OVERSEAS ECONOMIC COOPERATION FUND (JAPAN) 

— SAUDI FUND FOR DEVELOPMENT 

These organisations Intend so apply the proceeds of these credits — whieh will be 
available in various currencies — to eligible payments under the contracts 
for which this notice has been issued. Payment by these organisations will be 
made only at SNIMY request and upon approval by the same organisations in 
accordance with the terms and conditions of the Loan agreements, and will be 
subject, in all respects, to the terms and conditions of these agreements. Except 
as the organisations may specifically otherwise agree no party other than 5N1M 
shall derive any right from the Loan agreements or' have any claim to loan 
proceeds. . * 

Soci£t6 de Cooperation Miniire et IndustrieHe (SOCOMINE), Paris, has been 
entrusted by SNIM with the management of this project. 

This notice of prequalification covers the following equipment iuppty*aad works: 

E.1 — Erection of stdei framework and overhead cranes (under manufacturer's 
supervision). 

This erection work is to be carried out at the El Rhein Site near Zoulrate 
(Mauritania') and concerns: 

—8.000 tonnes (about) of miscellaneous framework (or beneficiation plant . 

56 MW -power plant and industrial buildings). 

—28 overhead cranes ranging from 5,000 to 802)00 daN capacity. 

F2 — Mechanical and electrical installation in the El Rhein site of machine and 
machine-tool equipping miscellaneous, maintenance workshops service stations. 

E-3 — Supply of 7 dust collecting filters with ' associated fans (bag filters with 

• automatic de-dogging. Air output: 102)00 to 70,000 m3/h). 

. In order to select those firms which be retained for the final calls for tenders 
issued by SNIM/SOCOM1NE for the completion of this Project, all contractors 
interested in the above mentioned supply, and works contracts are requested to send 
SOCOMINE a prequalificaxion application, along with relevant documents and 
pamphlets showing dearly: 

(i) — Registered name, equity (*). annual report, (*) and balance sheet (*). 

(ii) — Information on the equipment manufactured, or work performed, similar 

to that required, and references. 

• ' (irl)-— Plants where this equipment is 'manufactured (location and: size). Present' 

• work load. Antidpated. future .work load, expressed in percentage of rated* e 
' capacity, on' a quarterly basis. 

. (hr) — Customer service and supply of spare pares. . 

( y )— Anticipated delivery rime after orders are placed. Antidpated delivery time 
of working drawings and technical installation specifications after orders are 
placed. Time required to prepare bids. 

(*) unnecessary for the contractors who have already sent an application for 
Preq ratification Notice A, ft C or D. 

This application will state the number and identification of the lot or lots which are 
sought. It should be sent in time to arrive, before 2!st May 1980, at the following 
• address: "• 

Sodhf de Cooperation Miniere -r IndustrieHe 
(SOCOMINE) 

30. rue Cambronne 
75015 - PARIS - France 

under reference: “ Projet Guelbi " — Av|* de Prfqraliflcauon ** E." 

SNIM/SOCOMINE' reserve the right to check' the statements issued by the 
contractors regarding their ability to perform the concerned work. 

, 7 SNIM/SOCOMINE also reserve the right to turn down a bid from a prospective 
contractor, without substantiating their decision. 

The prequalrfied contractors will be notified by letter. This will specify, among 
other things, the non refundable amount to be paid by each contractor to receive 
. the tender documents. 

These will only be available in French. 

Prequalified contractors will have to pay a deposit when sending their offer. 


COMPANY 

NOTICES 


THE COMPANIES ACTS 1948 TO. 1367 THE COMPANIES ACTS 1948 .TO 1957 I Apr , li 1OT0 . 


TOKYO DEPARTMENT STORE 
CO- LTD- 


NOTICE TO EDR HOLDERS 
NOTICE IS HEREBY GIVEN' that the 
annoal Shareholders' Meeting ter the 
1*7th term will b* held at 10 ?.tti. 
Tokyo tlmi on Monday. Mth. 

19B0 at the Tovofco Theater. Toyoteo 
Store Blue Birthtwg. Tokyo Departing*: 
Store Co.. Uri., 1-1-1. Dogenzaka. 
SJUbuya-ku, Tokyo. Jaoan. 

□etam of the Agenda are at fellows: 

0) Recognition # the Balance Sheet 

M at January 31*t. 1980. aw 
Animal Report, (acorn <r Statement 
. and proposed disposition ol income 
for the year ended January 51s 4 .. 
1UO. 

an Retirement compensation <or the* 
Auditor. 

Net 5*^0 Tor the vear ended 
January 31st - 1980 amounted to 
USS990.921 ,000. net Income * mounted 
U USS9.105.000 and. • aa.. already 
announced to EDR holders, the -ear- 
end dividend. Miblaet to sharefloteers* 
ap prowl, win bo Yen 3.00 per share. 
A furter St a tement of Income b avail- 
able at tfie o (frets of. The Chaie Man- 
hattan Bank, n_a_ Woofmte Hoiee. 
Coleman Sweet London 1C2? 2HD. 
and at CheM Manhattan Bank Luxem- 
bourg. . 5.A.. 47. Boulevard Royal. 

Luxembourg, and at Morgan Guaranty 
Trust Company of New Ycrfc. Avcero 
de* Arts 35, 1040 Brussels and ' at 
Knedletbank S.A. Luxcmbourgeolxa. 37. 
n»* Notre Dame, Luxemborng. 

EDR holder* wishing to exercise 
tbplr voting rtg*ta should amply with 
tlto hwtruetJons contained wftNn Coo- 
eSSon 12 of the EDRs oof liter than 
April 23rd. in this, CKO It wHi not 
be necessary to deposit the EDRs or 
any coupons d e ta c h e tl t herefrom. 

TOE CHASE MANHATTAN 
BANK. NX. London 
as Deoosfrary 


The Secretary of State for Eijergyi the Rt Hon. David HoweUy MP, ana the Norwegian 
Deputy Minister for "arid 'Eabrgy, Mr. Harld Norvik "will give the keynote 

speeches-.? ^ -r.' ... : ; 

A meeting Wfll- ifee the round-table discussions, which Will follow the 

inimstenai' aSI^esses. 


1433, 1980 
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to give sftfdents both background . information. 


icontro^l^ance; sheet analysis, and nnancial planning- 
msoed fcctlffefe the programme, are drawn man 
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ter House, Artlmr Street 
EG4R 9AX : 
el: 01-621 1355 - 

'Telex: 2734? FTCONF G " 
CaMesr TTNCONF XDNHON* 


J. M. HILL ft SDNS 

NOTICE IS- HEREBY GIVEN, pursuant to 
Motion 293 or Lbs Companies Act 1948, 
that • Masting of lha Cradhora of tha 
•bom-namsd Company, will be hsld at 
Winetiastar'Hoiias. 100 Old Broad Street, 
London. E.C.2. on Friday, t ha 2nd day 
of May 1980, at 12 o'doek -noon;, tor 

lbs purposes .'mentioned .In .. sections 
294 and 2S5 pf the said Act.' 

Datad this 14th day of April 1980. 

By Order of tba Board. 

V. R. H1U. Director. 

R. M. Q. PANEL PRODUCTS LIMITS) 
NOTICE IS HEREBY GIVEN pursuant to 
Section 293 of the Companies Act. 1948. 
tfot ■ Meeting of tba creditors of tha 
abdvoHwqed Company will tie neid at 
tiia offlties of ''Leonard Curtis & Co.. 
situated at 3/4 Bmtinck Stmt London 
W1A 3BA on Thursday the 24th dsy 
of April I960 at 12 o’cloek midday, for 
tiie pnipoepe provided for in Sections 
2$4 and 285. 

Dated the 8th day' of April 1980. 

A. GRAY. Director. 


RAMINAX CLOTHIERS LIMITED 
NOTICE IS HEREBY GIVEN that tha 
Creditors of tha abova-named Company 
are required on or before tha 8tii day 
of May 1980. to send their names end 
addressee and die particulars of their 
debts or claims, and the nsmae end 
addresses of their Solicitors if any. 
to Philip Monjack. FCA. of 3/4 Bentinck 
Street. London W1A 3BA. the Liquidator 
of the aald Company, and. if so required 
by notice In writing from tha paid 
Liquidator, are by their Solicitors, or 
personalty, to coma in and prove their 
sold debts or claims at *ueh time and 
piece as shall be specified in auch 
notice, or in default thereof they .will 
be excluded from the bandit, of any 
distribution made before such debts 
are proved. 

Dated this 3rd day of April 1989. 

P. MONJACK, Liquidator. 



NATIONAL ELECTRIC POWER AUTHORITY 
(NEPA) LAGOS, NIGERIA. 

LAGOS DISTRIBUTION SYSTEM EXPANSION 1979 
Nepa Project No. 252/1 

Invitation to preq ratification 

of prospective bidders 

NEPA ia undertaking an extension of the Distribution System of Legos 
Metropoljte.r area. Tha project forms pari ol tins extension and will 
consist . of lha imlcwing contracts: 

LOT D 2 No. Su&stetions 132/11 kV for 20 MVA transformers, 
11 kV merslclsd stvjahgear tor indoor installation. 

LOT E 12- No.. Substations 32.'' 1 kV for 15 MVA transformers. 33 kV 
arid 11 kV metaJclad awitcngtor for indoor installation. 

These contracts consist of the msnufsction- supply, transport, erection, 
and commissioning of ail electrical equipment deluding steal structures 
and equipment supporting structures tor 132 kV *?itchyard (transformers 
supplied from NEPA stock). Civil works are not intruded. . 

The European Investment Bank has been approached w-c* the view to 
financing the foreign portion of Lots D end E. Participation tite pre- 
qualification ia Open at least to firms originating from countries ^ tha 
European Economic Community and countries associated to it through 
the Lomfr Convention. 

Expenses Incurred in Nigeria will be paid -in Nigerian currency only. 

’ For prsqusliflcetion the prospective bidders will have to_ clearly demon- 
strate their experience in manufacture of 33 kV and 11 kV indoor metal clad 
switchgear. 

Firms interested In prequel ifi cation may request the " Questionnaire for 
Prequalification of Prospective Bidders immediately from tha offices of 
the Consulting Engineers. Motor- Columbus/ G. F. Appio ft Associates es 
below: .... 


MOTOR-COLUMBUS 
Consulting Eng in sera Inc.. 
CHi5401 Baden. Swltzeriend. 
Telex: 54 532 moeo ch 


G. F. APPIO & ASSOCIATES 
24 fa mi Ayantuga Crescent, 
off Adobula Street, Surulare, 
P.O. Box 3800. Lagos. Nigeria. 


A copy of ths application and completed questionnaires era to be sub- 
mitted by May- 28, 1980. to: 

Director of Substation end Linas Department. 

National Electric Power Authority. 

P.M.B. 12030. 

Lagos. Nigeria. 


NOTICE OF REDEMPTION 
EUROPEAN COAL AND STEEL 


UE.CS. 

IIS1S.OOO.OOO s£% 20 YEAR. 
BONOS OF 1906 DUE 
13TH JUNE. 1BB6 

_ Thfr .Commission, of the E m oee a n 
Gommunftfe* itxiooms tfipt the annul 
Instalment of Betel*. amouMtng to 
USS1 ,000.000 ere been osrebased lor 
redemption on ISte Jane. IBM, 


PUBLIC 

NOTICES 


TRAVEL 


GENEVA, Baste. Rutich and Berne, widest 
choice of cheap flight* from 4 U.K. air- 
ports. Btocfcttre. FALCON 01-351 2191. 
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LEGAL NOTICES 


IN THE MATTS* OF 
BASIC REPRO LIMITED 
• AND IN THE MATTER OF 
THE COMPANIES ACT 1948 

NOTICE IS HEREBY GIVEN that 
creditors of ths ebcvc-namad Company, 
which Is being voluntarily wound up. 
ere required, on or before the 22 nd day 
of May. 1980. to tend I m «V»J r 
Christian and surnames. * p ^.^.° r ” s OT 
sn ddeacriptions. luir Pj rT Jf" ,a '* “ 
their debts or claims, and *= "f*"“ 
and addresses of thelr Sohc mro f '< 
sny). to the undersigned Philip Mon 
jaclc. FCA, ,of ; 3/4 .Sentinck SrreoL Lon- 
don W1A 3BA. tha Liquidator of ih. 
said Company, end. it so 
notice In writing from the »«d L g“ 
damr. m panerany or by their So.l 
citors, to come In and prove thflir debts 
or cltlms R such time and place « 
shell be soecified m such i notiw. or 
In default rtiarsof they wfH be exeluoDd 
from the benefit of any distribution 
mads bitore such debts era proved. 

. Dated this lllh day of April *980. 

P. MONJACIC. Liquidator. 


ETHIOPIA 

EXTENSION OF CLOSING 
DATE OF INVITATION 
NO. T-07/72 

The Provisional Military Government 
of Socialist Ethiopia. Ethiopian 
Roads Authority, announces that the 
dosing date of Invitation No. 
T-07/72. tor the purchase of Road 
Construction end Maintenance 
Equipment, is extended to May 30, 
1980. at 10.00 hours Addis Ababa 
time. All bidden who have picked 
lander documents end all others 
interested to participate ere edv feed 
to note the change and submit thejr 
bids on or before the new dosing 
date and time. 

-ETHIOPIAN ROADS 
AUTHORITY- 













Dutch shipping group lifts dividend 


BY OUR FINANCIAL STAFF 

HIGHER profits and a partial 
restoration of dividend are 
announced by Nedlioyd. the 
largest shipping and transport 
group in Holland. 

More than trebled operating 
results have helped lift net 
profits for 1979 to FI 64.1m 
lS31.4m) from the FI -40.6m 
of 1978. The dived end is going 
up from FI 6 to FI S per share. 

'The result represents a solid 
recovery for Nedlioyd and the 
company points out that profits 
for 1980 should show further 
progress. It expects, on balance, 
to achieve profits slightly up 
on 1979. 

In 1974, which was something 


Profit rise 
at Austrian 
Airlines 

By Paul Lendvai in Yienna - 

AUSTRIAN Airlines reports an 
increase of 7 per cent in 
passenger traffic for 1979 to a 
peak of 1.72m, and a rise of 
^Sch 4S4m to Sch 3.49bn in 
operating revenues. Load factor 
also improved by 1.3 per cent 
to 50.9 per cent. Dividend is I 
unchanged at 8 per cent, in- 
cluding a 4 per cent bonus. 

Net profit last year was 
Sell 67m compared to Sch 52m. . 
However, the financial situation 
of the company was adversely 
affected by a 56 per cent jump j 
in fuel costs. Regular flights j 
accounted for 63.4 per cent of : 
the gross operating revenues, 
charter traffic for 15 per cent [ 
and freight for 5.5 per cenL j 

The Board also announce that I 
by 1984, Sch 2.4bn, of the total ! 
budgeted investments of 
Sch 2.9bn, will be spent on the 
purchase of new DC 9-80 air- i 
iiraft. About 77 per cent of 
capita] spending will be covered 
by cash-flow. 


of an exceptional year for the 
company, net profits of FI 147m 
were returned and shareholders 
received a dividend of FI 11 a 
share. 

In ' shipping, Nedlioyd 
operates over TO conventional 
cargo .vessels- and seven con- 
tainer ' and RO-RO ships. But' 
its main investment ‘drive in 
recent years has been into bulk 
carriers, notably special tankers. 

Outside "shipping, ." tbc com- 
pany operates n string of sub- 
sidiaries involved in transport 
services and supplies, car sales 
and a small hotel chain. 

* * * 

THE LARGE shipbuilding yards 


in Rotterdam can expect losses 
larger than those already fore- 
cast writes Charles Battchelor 
from Amsterdam. 

In a letter to Parliament the 
Dutch Government says that 
Rotterdamse Offshore ■ en 
Scheepsbouw Combinatie (ROS) 
would 1 absorb funds which 
could be better spent on other 
parts of . the shipbuilding 
industry. 

The management of ROS had 
estimated that z further 
FI 100m (S4Sm) would be 
needed' on top of the FI 250m 
already promised to make the 
company viable. The Govern- 
ment, however, estimates that up 


Alfa-Laval earnings 
to improve further 


BY VICTOR KAYFETZ IN STOCKHOLM 


SWEDEN’S Alfa-LavaL group 
predicts that its industrial 
sector— which makes food pro- 
cessing, dairy. separation, 
marine; thermal and other 
equipment — will account for 
most of an -expected rise in 
earnings for 1980 

The annual" accounts also 
revise upward .to- SKr39lm 
(890m) the 1979 pre-tax profit 
before extraordinary items The 
preliminary figure published in 
February was SKr 380m, up 
from SKr 321ra in 1978 
The industrial sector accounted 
for 47. per cent of last year’s 
group sales of SKr 549b n 
f$126bn»— higher than the 
SKr 5.42bn; sales figure stated -in 
February — but the sector in- 
creased its turnover by only 
5 per cent and -showed no 
increase in return on capital. 

But sailes in. this sector will 
surge in 1980 s complete plants 
and other large orders from 
early 1979 are delivered this 
year. In the absence of last 


year’s ■ major restrtucturing 
costs, profits in tbe industrial 
sector' -will rise markedly, the 
annual- report says. 

Alfa-Laval is more cautious 
about - 1980 prospects for its 
Agri-group, which makes milk- 
ing, fertilising and other farm 
equipment, citing the likelihood 
of restrictive measures on milk 
production in the EEC coun- 
tries. 

Mr. Hans Stable, tbe manag- 
ing director, writes that after 
declining profitabilitv in the 
first -half of the 1970s, Alfa- 
Laval’s return on total operat- 
ing capital bad improved from 
11.4 per cent in 1978 to 12.3 
per cent last year. Given high 
inflation and inteerst fates, 
however, a 15 per cent rate is 
necessary, he stresses. 

During the 1970s the group 
financed more than 90 per cent 
of- its -SKr 2 .3bn in investment 
costs -from, interna! sources 
despite heavy research and 
marketing outlays. 


to FI 155m might be needed, as 
well as FI 10-30m to cover the 
risks of work in hand a state 
guarantee for a further 
FI 100m. 

A worsening of market pros- 
pects. delays in plans to build 
LNG tankers and indications 
that even greater losses would 
be made on offshore structures 
mean that the future is gloomier 
than was thought earlier. 

The cost of closing down the 
ROS yards would add only 
FI 30m to the FI 250m already 
promised tbe company. Closure 
would rpean no Dutch yard 
would be. able to build vessels 
of more than S0.000 dwt. 


American 

Motors 

setback 

By John Makinson in New York 

SECON QUARTER earnings of 
American Motors, the smallest 
U.S. car producer, have been 
decimated by soaring fuel costs, 
record interest rates and 
reduced business activity. 

In . tbe three months to 
March 31, earnings slithered to 
$1.3m from $32m, while sales 
showed only a marginal in- 
crease, from S773.4m in 
$789.3m. The company said that 
credit restrictions and a decline 
in the real income of consumers 
bad been placing profits under 
severe pressure. 

Sales for the quarter were 
helped by AMC's recently con- 
cluded agreement with Renault, 
under which the U.S. company 
distributes Renault cars in the 
U.S. The two comparies have 
also a joint manufacturing 
venture. 

Unit sales in the second 
quarter increased to 103.703 
from 99,743. This year’s fig tire 
includes 13.066 imported 
Renault vehicles. 


CURRENCIES, MONEY and 


... * 

Pound maintains dollar link 


GOLD 


BY COLIN MILLHAM 

Sterling’s trend over a period 
of years has tended to link its 
movements more closely with 
the ' the U.S. dollar than the 
major European currencies, and 
this still appears to bold true in 
spite of Britain’s closer economic 
ties with the Continent. 

Since ihe beginning of the 
year the pound has traded 
within a range of 82.1390 to 
S2JU30 against the U.S. currency, 
and finished last week at S2J2200, 
unchanked from the end of 1979. 
Taking the figure at the end of 
last year as a base, sterling has 
almost always been within 4 per 
cent either side of S2.22Q0, while 
other currencies have swung 
through much wider ranges. 

At its worst level, touched at 
the beginning of this month the 
German D-mark, had fallen by 

GOLD 


12J per cent against the dollar 
in only three . months. Move- 
' ments against other European 
currencies were similar, because 
many are tied to each other 
through the European Monetary 
System, while several others out- 
side the EMS such as the Swiss 
franc, are effectively kept within 
a very narrow range against the 
D-mark by the central banks. 

The French franc has been 
the most successful EMS 
currency this year, and for this 
reason the fame’s decline against 
the dollar was slightly less than 
its German partner, but still 
came out at a hefty 11.4 per cent. 

During the first quarter of the 
year the Swiss National Bank 
was active supporting the Swiss 
franc against both the dollar and 
the D-mark,, and this was 


reflected in the franc’s fall of 
slightly- less, than 15 per cent 
against the dollar. 

On the other hand the 
Japanese yen fell by less than 
7 per cent agonist the dollar 
between the - end of December 
-and early April, partly because 
of heavy intervention by the 
Bank of Japan. But also because 
tiie yen bad weakened sharply 
last year on fears that Japan 
was running into problems over 
energy supplies. 

These currencies lost ground 
against the dollar as U.S. interest 
rates continued to rise, but 
following the cut in prime lend- 
ing rates last week, the picture 
has been reversed. 

In spite of fears of unrest in 
the Middle East, leading to con- 
flict between the USSR and the 

OTHER CURRENCIES 


West the dollar is still much 
stronger against other major 
currencies than when the Soviet 
Union invaded Afghanistan on 
Christmas Eve. 

This reflects the fact that 
New York interest rates are 
much higher than at the begin- 
ning of the year, while inter- 
national rates have generally 
been forced up to prevent the 
differential with the U.S. becom- 
ing too great. 

On the other hand, sterling’s 
advance against European 
currencies has been largely a 
reflection of the increasing value 
o? North Sea oil. The pound is 
now worth DM 4.1200 after 
touching a peak of DM 42250 at 
the beginning of April, but 
compared with only DM 3.8300 
on December 31. 


April 17 


Close £510-51 5 

Opening S610-51S 

Morning fixing... S511.7S 
Afternoon fixing S3 15.60 


Gold Bullion rflne ounce' 

(£229-2231;. [3509-514 

.£229-23 Hz/ 3510-515 
(£230.052. *511.50 

(£231.283) 1*513 


Krugerrand 

Maple leaf. 

New Sovereigns 

KlngSovs 

Victoria So vs 

French 20s _ 

50 pesos Mexico 
100 Cor. Austria 

S20 Eagles 

310 Eagles 

S3 Eagles. 


$827-532 

$518-528 

$131-135 

>159-163 

$159-163 

$139-144 

$535-645 

$505-512 

$640-645 


<-£236l;-239I;i 
(£232-2371. 
(£B8i,-60i,i 
>£7U».73i*( 
■£71(4-73 4ii 


i $524-529 
.6515-525 
; 5150- 132 
>160-164 
;i 160- 164 
1*1381^-143 lj 
[$645-650 
.*500-610 
$645-650 


(£228 -231. 
(£258(3-231/ 
(£229.269' 
t£229.635< 


(£235-238. 

(£231-236) 

(£ 68 ( 4 - 6014 :. 

(£71-74. 

(£71-74- 


April- 18 


Argentina Peso ... 
Australia Dollar. . 
Brazil Cruzeiro.... 
Finland Markka.. - 
Greek Drachma - 
Hong Kong Dollar 

Iran Rial 

Kuwait Dinar. KDl 
Luxembourg Frc. 
Malaysia Dollar... 
New Zealand Dir. 
Saudi Arab. Riyal. 
Singapore Dollar. 
Sth. African Band 
U A.E. Dirham _ .. 


. 3930-3950 : 
2 .0280-2.03 20 I 
107.07-108.07' 
8.43-8.44 . 

93.212 95.400 
11.08 11.10 
n»a 1 
0.605 0.615 
66.15-66.25 1 
5.0675-5.0775 
2.3350-2.3400 ! 

7.347.44 
4-9300-4.9400 
1.7895-1.7915- 
8.24-8.34 i 


1764-1771 
0.9105 0.9110 
48.14-48.34 
5.7890-5.7910 
<1.80-42.10 . 
4.9760-4.9790 
n.a 

0.2743 0.2744 
29.80 29.82 ' 
2.2750 2.2770 
1.0480 -1.049 5- 
3.3270-3.3520 
2.2090-2 J314Q 
0-8060-0.8070 
3.7345-3.7375 


Austria 

Belgium 

Denmark . . 

France 

Germany 

Italy 

Japan 

Netherlands.. 
Norway. 
Portugal .. .. 

Spain 

Sweden 

Switzerland. . 
United States. 
Yu jslavla.. 


£ 

Note Rates 

29.25-29.55 - 
67.70-68.40 
12.80 12.87 
9.52-9.58 
4.11V4.14U 
190B- 1965 
592 357 
4.50 '-r-4-54 ii 
11.12-11.19 
105-1101; 
153 (j- 16 Ha 
9.61 9.66 
3.84-3.87 
2.220 2.229 
49-51i« 


THE DOLLAR SPOT AND FORWARD 


Rate given lor Argentina is free rate. 

THE POUND SPOT AND FORWARD 


UKt 2.Z175-12330 2.2195-2-2205 0.07-0. 17c da 
I re land f 2.0165-2.0240 2.0165-2.0185 0.10c pnvpar 
Canada 1.1825-1.1841 1.1838-1.1841 0.22-0. 17c pm 
Noihrnd. 2.0280-2.0410 2.0335-2.0355 1.27-T.22C pm 
Belgium 29.79-29.87 29.80-29.82 1c pm-1 dls 


0.65 0.07-0. 17db» -0.22 
0.30 0.60-0.40 pm 0.89 
1.S8 0.44-0.39 pm 1.40 
7.34 3.45-3.40 pm 6.73 
— 6-2 pm 0.54 


U.S. Z.Z175-2J2330 2.2195-2.2205 0. 07-0.1 7c d is 

Canada 2.6250-2 6450 2.6290-2.6300 0.40 -0.30c pm 1.60 

Nelhlnd. 4.51-4.56 4.53 1 j-4.54'j 2V1 *«c pm 5.95 

Belgium 66.10-6S.50 66.15-66.25 2c pm-8dis -0.54 

Denmark 12.81-12.88 12.83-12.84 2».--4*,ore dis -3.10 

Ireland 1.1000-1.1040 1.1010-1.1020 0.07-0.02p pm 0.49 

W. Ger. 4,11-4.14 4.11V4.12*? 3*,-2>,p! pm. 8.01 

Portugal 110.75-111.40 110.86-111.05 B-4Bc dis -2.70 

Spain 158.40-159.05 158.50-168.60 15-60c dis -3.84 

Italy 1528-1938 1933-1934 *»-2»,lire dls -0.77 

Norway 11.16-11.22 11.17-71-18 3',-Ho re pm 2.68 

France 9.S6-S.GO 9.58-9.59 4V3'<c pm 4.69 

Sweden 9.63-9.69 9.60-9.65 3‘,-2**are pm 3.42 

Japan 550-558 552^-553', 2.25.1.80y pm 4.50 

Austria 29.27-29.42 29.30-29,35 18-14gre pm 6.5S 

Swiu. 3.83-3.88 3.86-3.87 S^-iC pm 9J1 

Belgian rale is for convertible francs Financial franc 
Six-month forward dollar 0.07-0.17c dis. 12-month 0 


Belgium 66.10-66.50 
Denmark 12.81-12.88 


Denmark 5.7700-5.7925 5.7726-5.7775 0.75-1 .50ore dls 2.75-3. SOdts — 2-1B 


W Ger. 1.8420-1. 85 70 1.8545-1.P555 1.40-1.30pf pm 

Portugal 49.93-S0.30 60.05-50 J5 par^ISc die 

Spain 7f.40-77.70 77.40-71.65 KMOedta 

Italy 869-871 870-871 par-1 lira dls 

Norway 5.0290-5.0400 5.0340-5.0370 1.70-1 -20ore pm 

France 4.2975-4.3070 4-2975-4.3025 1.93-1 .83e pm 

Sweden 4.3430-4.3456 4.3430-4 3450 1.50-1.30ore pm 

Japan 248.25-249.50 248.95-249.05 1.15-I.OOy pm 

Austria 13.20-13-22*. 13.20-13.22 8.90-8.20gra pm 

Switr. 1.7150-7.7425 1.740S-1.741S 1.6B-1. 60c pm 


ria 13.20-13-22*. 13.20-13.22 8.90-8.20gro pm 7.77 25.00-22.50pm 

z. 1.7150-1.7425 1.74(6-1.7415 1.58-1. 60c pm 10.61 4.41-4.31 pm 

t UK and Irnland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 


8.73 3.85-3.75 pm 8.19 
-1.79 6.46 dls -1.99 
-3.36 45-75 dis -3.36 
-0.69 1-2*3 dis -0.80 
3.45 4.40-3.90 pm 3-30 
- 6.24 4.90-4.70 pm 4.46 
3.87 3.60-3.40 pm 3.22 
5.18 2. BO-2. 45 pm 4.08 
7.77 25.00-22.50pm 1.19 
10.61 4.41-4.31 pm 10.02 


Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz, 


1528-1938 

11.16-11.22 

9.56-9.60 

9.63-9.69 

S50-5S8 

29.27-29.42 

3.83-3.88 


2*«-1 *«c pm 
2c pm-8dis 
2*.— 4*iore dis 


*a-2*jiire dls 
3>«-1(,ore pm 
4*»-3'<c pm 

3 l , -2*40 ra pm 

2.25.1. 90y pm 
18-14gra pm 
3 : r-2*ic pm 


0 07-0.17dis 
0.87-0.77 pm 
7 1 j-6*j pm 
9 pm-ldis 
7V10 dis - 

0-29-0-23 pm 
3 *4-7*. pm 
20-120 dls • 
115-180 dis - 
2-4 dis 
8VV. pm . 
KPr-SS pm 
B-7on> pm 
5,30-5,40 pm 
S3j43 pm 
5*j-8S pm 
67.55-67 65. 
85-O.TCc pm. 


EURO-CURRENCY INTEREST RATES 

The following nominal rales wore quoted for London dollar certificates of deposit: one-month 17.40-17.80 per cent: three-months 17 20-17.40 per cent: six 
months 16.30-16 40 per cent; one year 14.80-15.00 per cent. 


iShort term 

7 days' notice. 

Month 

Three months 

Six months 

One year, 


ITIs-ITJ* 
17l4-l?l = 
17*. 17*3 
173* L7S? 

16's-165, 

155s- 13 


I U.S. Dollar 


l?is-17»a 
i 1713-173* 
• 17ii 17tf 


Canadian 

Dollar 


SMa-Ots 

814-912 

14*8-143* 


173b - 175a i 15U-15&* 
16Sg-166a IB-lGSe 
lBr^-lS^ 1 Mag - 1444 


■Dutch Guilder Swiss Franc 


103g-10aB 
10«« lOsa 
103S-10H 
10VU 
10T 3 -11<B 
11-11 U 


-West German' 


French Franc Italian Lira 



llA-H* 

ll.VH.-, 

815.9 

B ’ -8-'. 

• 81 a 9 - 


12U-12I4 

124-121* 

1»TV«A 

12i*.127 8 

15-131* 

13>?-I3*j 


11-13 
15-17 
17-10 
17(s-18i 2 
17 18 
17(c 18IJ 


17is-17i B 

17«2-1748 

175*171, 

17Je-I71 2 

161*161? 

15-151* 


Japanese Yen 


! ll-llij 

: ini .114 

I J31S-121; 

i 15-13 >4 

, 124-124 

I 11 4-11(2 


Allred Irish 

Banka. 
•Amal. Metal., 
•Amal. Power. 
ANZ Bank .... 
Avon Rubber . 
•8.A.T. Inds. 
BOC Inti. .... 

*BSG 

•Bank gl 

Irifand.. 

Beech eqj 

Beree u.„ 

•Blue Circle 

Boots 

•British Home 
- - Stores. 
•Britiah ' 

Sugar. 
Brixion Esi. .. 
Brockhouse 
•Brown Boveri 
Kent.. 

Brown 

(Matthew). 
•Bunzi 
Capital end 
Counties. 
Cater Ryder . 
Central and 
Sherwood.. 
Coats Patens. 

Coatain 

Courtaulds ... 
Debanhams . 

•Dunlop ' 

Ouport 

Dutton - 

Porahaw.. 

European 

Ferries. 
Exchange 
Telegraph. . 
•Parnell Elees... 
•Foseco 

Minaep. 
French Kier . 
Garrard and 
Nat. Dis... 
Greonall 

Whitley.. 

Hall 

(Matthew). 

•Hammerson 


,-Voy 16. 
-Aor.23 
..Apr. 24 
..May 21 
..May 23 
-Apr. 3D 
-May 23 

-Apr. 23 

-May 14 
-May 24 ' 
-May 23 
..Apr. 23 
-May 24 


.May 17 
-May 8 


Announce- 
ment last 
year 

Final 7.143 
Final 10.9 
Final 2.948 
Int. 10 cents 
InL 4.0 
Fetal due 
Int- 1:9 
Final 1.464 

Final -11.0 
Final 12.075 
Final 3.581 
Final 7,212 
Final 3.5 


Int. 1.815 
Final 0.33 
InL 2.0 • 


InL 1.Z5 
Final 2.285 

Final 1.41 
Final 14.719 

Final 0.704 
Final 2.342 
InL due 
Final 5.674 
Final 4.324 
Final 2.65 
Final Z983 


Final 4.0335 
Final 4.79 ' 


Final 3.0 
Final 1.1 


Announce-, 
Data. - mentjaat 
■ • •• -year. 

Prap.. .Apr. 25 Final 6.057 
Heath (C-E.)...May 15 Final 3.8 . 
Hoveringftam ---Apr.26 , ' Final 1.635 

K Shoes Msy 24 Int O^fi- 

Keyser 

Ullman.-May 23 Final due’ 
Kwik Save ......May 4 Int.. LI 

Lamg (J.) Apr. 30- Final 1.5 

"Letrd Group ...May. 3 .FlnaM-52‘ 

•La porta -Apr. 23 Fjna14.B32- 

•Uoyds and „ 

Scottish.. .May 15 Jnt- 1.87 . 
London and 

Northern. ..May 9 Final 2.1 . 

Mailinaon-' 

. . Denny— May ; 8 Final 1.8SB 

Marks and 

Spencer.. J/ay 8. Rnal 1.459 
•Monzies (J.)... Apr. 23 Rnal-2.12 

Mather care ..-.May B Final 2.155 
Mowfem (J.}—Apr. 2d. Final 5.608 
National and. 

Comm. Bk—:May 4 Irrt. 1J75 
Newerthill -.-.May .1 Final 5-324 
Newman Inds. May 10 'Final 4-5 
•Pearson . 

. Longman... Apr. -22 Final 3.884 
•Pearson fS.j.-Apr. 22 Final 4.9956 

•P & O ;May 7 final 3.542 - 

Phillips* 

■ Lamps.. .May 8 . Final dua 

RHM : -May 15 Ini. 1.452 

•Rnsma. Hoifmn. 

Pollard...May 19 InL 1.44 

Readicin May 14 Final 1.244 

Sainsbury (J.) May 9 Final 4.85 

Sears — * May 9 Final 0.94 

Serck' May 11 Int. 2J2 

•Simon Enfl. ...Apr. 28 Final §-065 

•Tarmac .Apr. 29 Final 6.234 

•Telephone 

Rentals— Apr. 30 Final 4.802 

•Tozef 

Kemsley... Apr. 22 Final 2535 
• Trafalgar Hse. May 15 InL 2.11 

UDS May 14 Rnal 3545 • 

Vaux 

Breweries— May 11 Int. 1.842 

•Vickers -Apr. 24 Final 5£64 

Whitbread : May 15 Final 3.477- 

Whi thread Inv. May 17 Final 2-303" . 

•Board maBtlng intimated. 1 Rights 
issue' since made. 4 Tex Irse. $ Scrip 
issue since made. 7 Forecast. 






RECENT ISSUES 


EQUITIES 


1 = 9 >• C •' 
Issue on '£ 2a - 
Price 'E« '4SOi 


IHIgh i Low 


jcg ; 'a^=iSS|S 2! w '5 

^ 0 - ; — 5 


Assetsper share: . 
prior charges at 
redemption 1 
prior chaiges at 
jnaxket 

Earning per share 
Dividends per share 


Yearto 3 1st January .. * 
1980 1979 %cha^£ 


62%p - 58Wp. • +8% 

66%p 62V<p +7% 

2,76p . • X89p; 446% 
2.52p l70p 448% 


- Long-term Eurodollar two years m>13\ per cant: three years 134e-13?a per cant: lour years 13-13*, per cent; fiva years 12V13 1 * par cent; nominil dosing rates 
Short'term rates are eall lor sterling. U.S. dollars, Canadian dollars and. Japanese yen: others two days’ notice. Asian rates are closing rates in Singapore. 


LONDON MONEY RATES 


Starling , . 

April. 18 Certificate • Interbank I 
1080 : of deposit I 


Local .Local Auth.) 
Authority inegotieble I 
deposits | bonds | 


Finance , Discount -.Eligible, .Fine 

House Company, market Treasury Bank Ttado 
Deposits !Deposfta .deposits Bills 4 j Bills * Bills* 

— ! 16-17i, 16-17 j ~ ~ ■ Z 


Discount 


- ; Eligible 


Over night. . .. 
2 days notice... 
7 days or . . .. 
7 days notlea.. 

One month ■' 

Two months... 
Three months.. 
Six months— 
Nine months... 

One Year 

Two years 


1612-16% 


; 20-1712 

— 

i — 

— 

I - 

17Sj-17Tg | 

1 — 

— - 

■! I7N-I7l« 

1734-177, ; 

l 

171 4 

1 

176(1 j 

! 18V181* 

17 s * 

i 1758-171, 


lBie-iaij 

171, 

• I7aa 17 i 3 

1768- 171j 1 


27(i 

16A-1S rj 
| 16 16i s . 

16(8-1668 f 

16 s 4-16>« 

17 


16(2-16 U 

163g 

15 V 15 -a 

156,. IB 1 

16l3-25Ts 

16(8 


15L-16 - 


— 


1788-18 1673-17 
17j*-18 168, 


- ;16>b-161 ( 


;i77 B -18 ;I66B-16i, 

I 171, j - 


168. . ; 15S.1B*17A-17t^ 
5,-163,. 16^1 ifla ; 


17 

lSVlSrt-' 


CURRENCY RATES 


.Bank! Special lEuropean 
April 18 ■ rata ! Drawing [ currancy 
4 RJghla | Unit 


Local outhonrios and financo houses seven days' notice, others seven days' flxsd. 'Lone- tar m ioea[ authority mortgage 
mas nominally (hiee years 15V15V por cent; Four yaara 14»«-15^ -per cent; Tiva y«r# H\-15 par cant. *Benk bill rates 
m table are buying rates I or prime paper. Buying rates For four-month bank bills 16*. por cant: four-month trade bills 
17 per cam. -. 

Approximate selling rates For ane-mamh Treasury- bills 15**ii-15*Sq par cant: two- months IS^n-IS”** par -cenc three- 
months Ifibs-IB 3-64ths per cent. Aproxtmate sailing rates for ane-mandi bank bille 17V17^. per cant; two-monihs-17 par 
cent; three-months 16\ per cent; one-month trade bills 17**- per cane two -months 17y par cent and Three -months 
17 per cent. 

Financo Houses Base Rates (published by the Finance Houses Association) 18 par cant From April 1, l^JQ. -Clearing 
Bank Deposit Rates lor sums at seven days' notice "IS per cent. Clearing Bank Rates For lending 17 per CenL. Treasury 
Bills: Averagu tender rates ol discount 16.1176 per cent. 


Sterling--- 
U.S. S 

Canadian. $ 
Austria Sch 
Belgian F... 
Danish K ... 

D’Mark 

Guilder 

French Fr. 

LFra. - 

Yen. . 
Nerwgn. Kr 
Spanish Ptl 
Swedish Kr 
Swiss Fr.. 


■ J7 0.573198, 
15 1.27508 i 

15.96 1.51046 ! 
: 61. 16.8362 ; 
- 14 1 38.0281 : 
13 -7.3859D I 

7 ; 3.36272 j 
Si; 2.39606 
91 S : 5.48667 

15 [ 1108.04 
9 [317.495 
9 6.40919 

8 . 91.0682 ! 

10 5.64048 i 

3 2.19569 


0. 610087 

1. asaos 

1.60576 

17.9265 

40.4632 

7.84815 

2.51376 

2.76228 

5.8437D 

1180.15 

337.406 

6.83847 

97J8366 

5.80006 

2.33857 


50 - BOp; - 140 i 83 'Berkley Exploration .'126 i 

. F.P. — ilBO 135 Hemerdon MlnlnglOelBO | 

*• F.P. 7i3 1 89 70 Lon.Merc'tSecs-Defdi S3 ■ 

}90 IF.P.: — 1101 94 Motley (R.H.1 10p] ;100 I 

— ; F.p.l - ! 34 27 Roche Plant lOp. i 27 

JIO !f.P. 6/6 1 10^4 10 Trst.ofProp.Shr8.5p_ 10 ! 

** > F.P. - | 22 j 20 Ward Hldgs. Dfd ■ 21 f 


FIXED INTEREST STOCKS 


1.-" I - 


loop: f.p. 
* 7 ;f7p. 

,‘ ■ F.P. 

r F.P. 
10U £10 
r F.P. 
* F.P. 


. - ;iOl 98 !Edwards tL.C. 1 83 Oomr. Red. Cum. PrefilOO — 

! 2.9 f 112 104 iGloba Inv TetlU^Oonv tins Ln ’90-95... 1051a 

I 50« 1001| 95 tg limp. Corrt Gas 8 ? Conv. Loan. 1815-2080.. 99 -I'l 
i 9/5105 ilOOU Leigh interests lOpcOonv.Uns Ln.1584-85 105 +1 

I 29/5! 95i a 93's Mid Kent Water 9% Red Praf. 1985 94 i. 

j - 10J*! 1014 Mid Southern 103 Rm» Prf. 1986..:........ 10 **i 

1 24/4- 97 1 94i fl Rk'm’nw'h & Uxbridge Wtr.93RdPf 1885. 95 1 ...... 

30/5i 991:! 98ij Sutton District Water 10pcRodPraf.l9B3i BBi*| 


“RIGHTS” OFFERS 



199 !AGB Research- " 178 . | 

283 iAran Energy 338 +55 

90pm I Brant Chemicals 9*pm (—5 

660 Hammerson Prop. A-.-....— 845 1 ' 

lOpm Howard Tenens.. [ l*Pm —1 

lOOom'Panoontinental ; 26Bpm t+25 

68 | United Biscuits 72 . | . — 

13pm Watmoughs — - I 16pm j. 


Renunciation data usually last day lor dealing Free of stamp duty, b Figures 
based on prospectus estimate. g Assumed dividend and yield. u Forecast 
dividend: cover based on previoua yaar’a earnings. F Dividend and yield based 
on prospectus or other official estimates for 1079. Q Gross. T Flguros assumed. 
’ Cover allows lor conversion of shares not now ranking lor dividend or ranking 
only For restricted dividends. § Placing prica to public, pt Pane* unless otherwise 
indicated. 7 Issued by tender. || Offered to holders ol ordinary shares as a 
'' rights." •* Issued by way of capitalisation. §§ Reintroduced. H Issued in 
connection with reorganise (ion. merger or takeover.' I|]| Introduction. Q Issued to 
former preference holders. ■ Allotment letters (or fully-paid). • Provisional or 
partly-paid allotment letters. * With warrants, tt Unlisted security. It Issued 
as units comprising 2 participating pref. ahe res and 1 ord. share •( B3.50 per 
unit, t Dealings under special rule. 


BASE LENDING RATES 


A3.N. Bank 17 % ■ 

Allied Irish Bank 17 % ■ 

Amro Bank 17 % h 

American Express Bk. 17 % 

Henry Ansbacher 17 % 

A P Bank Ltd. 17 % 

1 Arbuthooi Latham ... 17 % 
Associates Cap. Corp. 17 % 

Banco de Bilbao 17 

Bank of Credit & Cmce. 17 

Bank of Cyprus 17 % 

Bank of N.S.W 17 % 

Banque Beige Ltd. ... 17 % * 
Banque du Rhone et de ■ 

la Tamise S.A 17§% 

Barclays Bank 17 % 

Breraar Holdings Ltd. 13 % 
Bril. Bank of Mid. East 17 % 

I Brown Shipley 17 % 

Canada Perm't Trust... IS % 

Cayzer Ltd 17 % 

Cedar Holdings 17 % 

1 Charterhouse Japhet... 17 % 

Choulartons 17 of, 

C. E. Coates 17 % 

Consolidated Credits... 17 % 

Co-operativu Bank *17 

-Corinthian Secs 17 

The Cyprus Popular Bk. 17- % 

Duncan Lawrie 17 «■, 

Fagil Trust 17 

E. T. Trust Limited ... 17 % 9 
First Nat. Fin. Corp.... 19J9& - 
First Nat. Secs. Ltd_.. 19 % 

Robert Fraser IS % * 

1 Antony Gibbs 17 % 

Greyhound Guaranty... 17 % * 
Grindlays Bank $17 % 5 


Guinness Mahon 17 % 

Hambros Bank 17 <£ 

Hill Samuel 517 % 

C. Hoare Sc Co tl7 % 

Hongkong & Shanghai 17 % 
Industrial Bk. of -Scot. 17^ 
Keyset? “’llrnann ......... 17 % 

Knov^Iey & Co. Ltd 19 % 

Langris Trust Ltd. 17 % 

Lloyds Bank 17 % 

Edward Manson & Co. 18 % 

Midland Bank 17 % 

Samuel Montagu 17 % 

Morgan Grenfell 17 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminster 17 

Ryl. Bk. Canada (Ldn.) 17 % 
Schlesineer Limited ... 17 % 

E. S. Schwab IT % 

”«curity Trust Co. Ltd. 18. 
Standard Chartered ... 17 

Trade Dev. Bank 17 % 

Trustee Savings Bank 17 
Twentieth Centuiy Bk. 17 % 
United Bank of Kuwait 17 % 
Whiteaway Laidlaw ... 17} % 

Williams & Glyn’s 17 <5 

Wintrust Secs Ltd. ... 17 % 
Yorkshire Bank 17 % 

Members of the Accepting Houses 
Committee. 

7-day deposits 15%. 1 -month 

deposits 15**%.. 

7-day deposits on sums of C10-.000 
end- under 15%. up to £25.090 
15*«% end over £25.000 15*,%. 
Call, deposits -over £1,000 15%. 
Demend deposits 1B%. 


Public Works Loan Board rates 

Effective from April 19 

*0 5 U| 14J 14| 151 15} JJH 

Over 5, up to 10 ... 141 14f 14{ - 15} 154 14J 

Over 10, up to 15... 14J 14J 14} 15 .15} 14} 

Over 15. up to 2S... 141 14* 14! 14? 14} 34J 

Over 25 14} 14} 14} 14} 14} 14* 

Non-quota loans B are 1 per cent higher in each casp than non- 
quota loans A. t Equal instalments of principal, t Repayment by 
half-yearly annuity (fixed equal half-yearly payments to include 
principal and interest). 5 With half-yearly payment of interest only. 


LG. Index Limited 91-351 3466. August Sugar 27L50-273^0 

29 Lamont Road, London SWIO OHS. 

I- Tax-free trading on commodity futures. 

2. The commodity futures market for the small investor. 


CORAL INDEX: Close 


(unchanged) 


LOCAL AUTHORITY BOND TABLE 


Authority 

(telephone number in 
parentheses) 


Annual Interest Life 

gross pay- Minimum of 
interest able sum bond 


Knowsley (051 548;6555) 15g 

Redbridge (01-478 3020) 1 4} 

Redbridge (QM78 3020) 14} 





Copies of the Report andAccourits may be obtainedfrom the . 
Company aLBuddersbury Housevll WaEbroofc. Lpndort 
EC4N8EQ. . c '• 

TheAnmialGeneralMeeUngiviUbeheldatTheChancred 
Insurance Institute, 20AldermanbwyJjOndonEC2V7H)C 
onHtesday.22ndAprilatl2noon. -- — - •• 
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Banque Europeennede Credit 
Boulevarddu Souveraln 100 - 
B-1170 Brussels . 
ter. 6604900-flx 23846 1 ; ■. • 
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FT UNIT TRUST INFORMATION SERVICE 


V%' 




• ®««fl«anr (Suit Ftmd Mun p wi * llamrtJf* Management Ud. 

: -i ae»ta»fh»Sl,ECZM7AL. 02*384485 

■.,V. Dte-tac-teU 11-^.11923 2BAQJ—4 6dQ3 Grow* Unto _Zl,..|669 7t 

t F. Winchester Food Moot Ltd. __ 

..ii-, ' 44,BtoootejySn»e,wclA2RA 01-6233893 Mayflower Management Co. Lid. 

waste® .«i=j JS,-»'iSi. s .L E g? 7 A v, ™ 
4 W^rtsause^ ***?«&■, ®TKse=»{ « 

r" I" > T--~ • , .- 4> f- •*• » * ..• F * w i a O o rt eiT tL — 1TBJ'- tt-tafl ..^| too Mim „, r „,„. , , 

Rbbey OuftTst Mugev (a) f«F*T V U> te, tr. M .* (aHbHc) Lt 

\G*«oi8*fti,A)'lestx«y 02965941 AwpriBmfeLflfehVfrcanflie- 099*33377 Un^t^Anfl 

Araer.Edi.TjL_#<8 • — f7Z2- 7LM-03I SJ3 ' — 


Stewart Unit TsL Managers Lidia) 


General Mar -31 

Utri.Mar.3l 


043856101- 4A Charlotte Sq, Edinburgh 03 

”*** SM & 55 i fiC=|Bf 60 . 9 ,. 

„ m Aram Units tt>3.0 67.B . 

«*■ 

glzdSf 5 SSfe~d^T 813 : 

4M 1 tw - Deafing flan, A Fri. •WM. 


City of Westminster Assurance 

S®K«3k‘-” M,TOR ^ 


ll-r-jl® SSgBJS?.:: 


01-6849664 

I- I 

ZtoEJj, 74.4 781 -O’ 74* 

PWBfem®. Wl-M 

Soe.Pma.Omc 726 ~KA ,726 

Pns.MflOfl.Cap 135.? 1437 

Peas- Mogd. Acc. . — &2 J562 

Pens. Money Cap. — §2.7 J4S 

&&&- jg ■ «j ff 

Pens. WtShortAcc. 5£2 +OJ §22 

Peas.GIKMrt.CSn. . 47J -03 §3i 

Pern. Gflt Mrt. Acc. 536 -OS §6 

Pens. Gilt Lwg Can- «£| -S3 

PetoGiftLnngArt.. JjU -03 525 

** Fw& SUSSf «a«d »i *w imwi mW L 

S^'t« U p?teB«faaBj|eles MmdgigAjl^WL 
Series (1) 7te« are bid prices far carter pobeto. 

Commercial Union Croup 
St. Helen's, 1. Uodenfcaft, EC3. 01-2837500 

Vr. An. Ac April 19- J «3? ML«I — 

Do. Arawy uts { -273 l+oiq — 

Confederation Lift Insurance Co. 

5a Chancery Law, WC2A1HE. 01-2420232 

■Fcniry Fund J2D52 2tt0f — 

^SidSST—. 229J ..... - 

fPIPFural L, 477.0 . — _ 

Poni. Pht. Mngd. — jjlA 96 4 — 

SJaftguard Man. Pen. JjlA W.j — 

G raiqr M nott Pen. — ggTd — 

Fixefl Iblphl — —J&}4 2<5J .... — - 

Equity Pension BgJ-S W.? — — 

Property Pensen — SZ7-0 o26( — 

CorahBI Insurance Co. Ltd. 

32, CorahBI. E.CJ. 01-6265410 

BESosLAJ^ = 

Credit ft Commerce Inscraac e 

120, Regent St. London W1R 5FE 01-4397081 

C&CUngd. Fd. 0320 142-B ....J _ 

Crown Life, 

Crotra Life Nse^WOUagG 021 1XW 048625033. 


Mercury Fund Managers Ltd. 
3ft GreWiatn SU EC2P 2EB. 




JRdefity Hrtentettcnal Management Ud. 
6263, Quern SL. Lomfarv ECM* 1AO. 01-248 4891 




Med Kerrey * Ross Hot TsL Mngn.- 
45, CpraMIL Conion EC3V 3PS. 01-6236314. 

jJiBaft&,Pre f ^ - J 662 _ 90S} 1 13.40 

jUHM Wainfciw Sronp te) (g) 


62-6S, Queen SL.lxodwvEC481AO.OM48 4891 MwcT 

James Fmtay Unit Tnst Ntogt Ud. 


M f dfa w d Bank Group 

Unit Tint Managers Ltd.y (a) 


.14. . Son Affiance Ftmd MngL Ud. 

□1-6004555 SanABiaweHse, HgrOnm. 040304141 

fcs itwfciw ui 

ra| “ 4A9- . Target TsL Mogrs. Ltd.f(aXg) 

- ISSSS 

■a f.i Gftfaan 


vs- pSB 5 “s®r®" sw *® 7 « 7 %« issans^. 





iaesma Fwidi- .." 

HfeEl 

interaaM frijdp- 



ta^liSi... ..ZZgii 4 iH: 
— Pdcts.-4n-ApiLjSrNeet dedSgap 
FnmilngtM Unit MgL Ltd. (a) 

CT.Ltwton WaTl, ECZU 5J9Q. ' .0] 



■HertD.lFd.^LK 

iSndKSo-sFit^i 


® n.lMhi Wan, ECZM 5J9Q. ' 01-6285181 

-American Apr. 14 t*J-2 ‘ 522 140 

Am. Taroopd AprT* »7J) fffH 2M 

-?».ags?ta=H a 
I ttSrfiEdB 3 

, V— Frfeads* ProvdL Salt Tef - MgisJP 
IS Platan End, Doridn» 03065055 

SS^^dSI §3=1 IS 

489 Funds in Coart* 

k4®7 PmOc Trustee. K1 obb««.WC 2. 01-4054300 

f: Bhaaassgffzffi* » 


CcnmfldiWtGefl. 
Do.AcQan..— _ 
OnrsMtCmirih 
Do. AOCMk— . ' 

CapJOJ 

Do.Accum.. 
lacume 

B^SSsr 


SbRH 


2mm2padftc-=._ 


IfhisQr Fund Managers I Id 


373S +OJ 
37^+02 
Nett dealing April 


^ rinrwLwx Mfngee Hie, ArUur St» EC4R 98M 01-623 1050 TUUiAerfli 

§3 “1 B 25 sea-B 3 M =1 1 % 


Pacific Innmf 
Patiflc Acan.1 
loccmena 
Eatr al^M 

^■Irrmce Share 


Professional Apr. 34 

Ttvdie 

Eqor. £«. hx. Aer. 1 
Equriy Ex, Accom— 

Tower Unit Trust Mngt Ltd. 

39/45 Finsbury Square, EC2A IPX 01-6282294 

,SS3l£BSt::gj IS 

Trades Onion Unit TsL Managers* 

UR Wood Street G.C.2. 01-6283011 

TUUf Aprfl 1 (512 M3M | 636 


jSJ^! 

3?aa ... . 


; ?*.-*:** .-SitapfefflW,. J* 

Ee lo 3 r H£ S - T - Unit' Managers Ud.* 
mp^ZSfeo; r i’Mi3-3J S? 16 FJnsttay Cta; EC2M 7DO 

lU^SSl^Ws Lt(L ;■ ; w 


MLA Unit Trust MngnwL Ltd. 

OH (kweo Street SW1A 9JG. 01-2224177 
MLA Units ! PRO 60.9*4 I 4.76 


Transatlantic and Ben. Secs.* fcMy) 
91-99, Mew London Rd, Chrimsfsrd. 0245-51651 


Bartnan Apr- 17 1 

[Aernm. UartsJ . — — 


♦Barb. Erpt- Mar. 2t> 63.0 

KSjwtfSr. 17 8U 

(Acoan. Unils> 1065 

Coiefflco Apnl 18 139.8 


l0Brto»Sa. Many Jolmstone U.T, Mgnt* (a) cS^S wi is“r_“ 1398 

163, Hope Street Slasoow, G22UH. 041-221 5521 {Oman. UoUsl 184 A 

02-6288131 — l 32L 513 

ijTra • Dc* 1 ^ Oay fntby. <A«imv. Onto) .. .. 528 


862 "Z 


Si ^tantfy R-atj-lIMZfl - : I52.q | 1100 KfS 

l <■ WtaithW Seomties UcL (*Kej ' ' | T ‘/ a l 1 

' ' 1 ^ 01 ^ 365ZSl 


GVwtLBd. 

&-T .Japan &. Ge n . 
tpsWt 

tr.imn.Fonei 

G.T. Four Yds. Fd — 
G.T. Far East & 


Mutual unit Trust Managers* (aXg) 

15 CdpthaJI Are, EC2R 78 U. 01-606 4803 

Mutial HigS YS-tHjB.l 5tl 1070 


. . . j J, Matronal Provident Inv. Mngrs. Ltd.* 

CGZ/7)2Z7300 4fl rrviHM 


7 ^ 
- ^ 


CWiSFIimI* — ^ VL7 

TfuxmOBtkxOr-r-- JZJ 

. '(ArruDluIJtlon) a T n 

•Mlg* Income 34.1 

iwfli AmericaiitrZ? Sl 
’reference 21.4 


zd&'tasssss^- , 

- — -' 1-3 fiaitmore Fund Managers* (aXo) <Acora. untts)' 6y TCfl l 

-— - 2 SC Mary Axe, EC3A88P 01-1336114 3 

fJ5 Deafiog only- 01623 5786/5806 • tAawm. UfllKte* 13 83 146.4C 3 

,L00 ^^174 1 m _ojl 1J2 '***& W Mar. 12. Next fleabag Mar.-26- 

firSSi^L ?4 n-l |m 3 S3 +02 4A1 **Wces on Mar. 27. Next dediag April 24. 

* y%7 /T fl i H ffOfily roTy * 41*2 4-0 1 3 Ob 

7-?r 5oa income TsL wl 2*3 9M National Westminster* (a 

ifiLOeapside. EC2V6EU. 

i \S. Capital (Acoan.) 

taaa Ini Aaenci«. 1£14,72 _15A6f+ao4 534 fvtra fnr 


FMd laud. April 17 _ 953 

i i.u.\ (Aon. Units) 953 

1 CaX9) Glen. April 15- 560 

01-606 4803 CAcoiS: Units' 77.3 

J 7.95 Martbore April 15 49. a 

+02J 847 (Acorn, Unto) 58J 

750 Van- Grow!. Apr, 1 15 SZ4 

-a« 10.70 (Accam. UmtsT. M.5 

Van. Hy. April 15 ^0 
Vtog. Tee April 16- 4L3 

t I M it (Ac can. Units.) 523 

Widonoor April 17— 65. b 

01^234200 tAcarm. Urttol Sl 6 

I ....J 6S WitkJkir.Apnlia... 67 <? 
I 61S Do. Acorn |C4.6 


E: L 

4.06 

_.. . 1038 

:::::: i% 

5-45 


Legal & General Prop. FL Mgrt- Ud. 

H, Queen Victoria SL. EC4N 4TP. 00^3489678 

Life Assur. Co. of Pennsylvania 

8, Hew Rd., PBttaam, Kent. Medway 812348 

LACOP Units PAID 1063] 1 — ■ 

Lloyds Life Auauct 

20, ChftDnSL, EC24HX OM477699 

S^ap^-JaSSTt: 

•Ci 1 "AEncAartlU, 

■ATfy. April 17 


8 A Ip Eks April 17 
AAtaLM.^r.17, 
AA1CBM& 

Pens. Fad. Apr. 7 
Peas. Mg. Ac Apr. 


Sderedm* Life bong* 
Eat e rpi l ae H o m e . Por lg n uUu 

^ted’lm --- 

Managed — , — 

&*n~-T ■- Ik£« 

Oienexs . 175. 6 . 


7733 GPO Box 590, Hang Kong 

- ■ tmS, 3i7 


Pens Dp. Ac. Apr. 

Pens.Oep.Go.Am- 

Loodon A’deen & Ntfm. MIL Assor. Ud. 
129 Ki noway, London. WC2B6NF. 01-4040393 
'Asset BaBder' — _{452 476| \ — 

London in d em n ity ft GnL lot. Co. Lid 
18*20, The Farikey, ReadtaB 583511. 

M = . 

Fixed Interest 063 . 383j +0Jj — 

London life Upked Assor. Ud. 
8HGngW00amSL,£S4tf7Ba 01-6260511 





1780 


TyndaB M stagers Ltd.* 
18, Canynge Road, Bristol.- 


if ! sshtitzz 

J S special Sits. TsL — 


National Westminster* (a) 
16LOttapsidr. EC2V6EU. 


S' EB "" 0 
a a 


April CdUMim April 16 11406 

lAmmiTRitL'i WO* 

JncomoApnJ 16 ,918 

01-606 6060 i Acorn. Units! nS7 6 

Prei. April 16 |934 

d an lAccm. Uvtsi. ...... 1556 

10 15 April Jb .....|ll38 


+aj io.?7 Obhs (Antony) Unit TsL Mgs. Ud. (a) PwtfpWo ini. Fd 707 

+03 30.# 3 Frederick's PI, 0WJewy,£C2 01-5884111 Srr^ Cwrpo.*^ 523 

+CJ l£» rrta rwWtb. _ - - Bto 9on him UromalFd L.4 


' Extra rnboote— 

. famine — 

AccunatUdan 

Growth..^ 

UK Mkt. Leaders — 


— 4JE2 
-23 10.15 
-01 557 
+02 583 

:::: 

m*. 


NEL Trust Managers Ltd.* (a)(g) 
Mltton Court, Oerkhig, Surrey. 


Nehtar 163.0 7L5*J -0 61 613 

Netaar High Inc...... D92 4La<.....T1 976 


lemuttimfii 
ank ; 
t internal: 
lance. ! 


^gth A mertaanTt— 28.91 AcaxjuUtiur. 72J 79.Q 630 NEL Trust Managers Ltd.* (a)(g) 

■ B*WBPi=n- ~B3- - 0.7 . 47| *5a Mltton Court. OerkrogTSurrey. 
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Barclays Life Assur. Co. Ud. 

252 Romford Rd., CT. 01-5345544 

eardayboncs- 11^5 143.91 ..._J — 

Gilt-edged U2.4 118.4 -05 — 

Lrr2rSmi|.-~~ 84^- . *Sf -^02 — '■ 

= 

Mm.PensAecnra...— 1235 13tU — 

Do.lnWaJ.-..- Uf4 — 

(Hit EdgPeWAcc 123-1 1273 — 

00. lauafl- m3 mj _.... — 

Money Pens. Art 1221 ' 12G6 — • 

Di Inrtlaf r. fULl 1171 . — — 

f -Cwrani onii wdue Agrt ZL 

Beehiye Life Assor. Co. Lid.* 

7L Lombard SL, ECS. 01-6231288 

Blade Horse lfao.Fd 
Cfanaged 1iw.Fi 

Prtperty Fi 

Fixed Interest Fi 
Cash Fi... 

InaxneFi 
Extra Income Fi 
. WorldwfeG.-o«thFa 

B^ancedFd- 

Srtr Ca’s&ReevF 
im-TestmotoBy Fi . 

Canada Life Asmraoca Co. . 

2-6, High Sl, Potters Bar, Herts. P. Bar 5X122 

MVauM 4 ^, ! -ssl — 

Cannon Assurance Ud. 

1 Olympic Vfay.WenWey HA9 0MB. 01-902 8876 

.-w®e=± = 

®M3®E=asfia^ = 

Sssyzr-r •• '=•■ 

$£hm=zwi' - 


%m=d i m = 

Pen. OS. Act- _QJ4.4 Ifila . ... - 

Pen. D.A.F. Cag | 118J. 1 ..... — 

Peo.DJLF.Aec 1 W. 4 | —.4 — 

Hearts of Oak. Benefit Society 

129, Ktagsway, London, WC2B6NF 01-4340393 

HeartsoftWc. [416 4431.. -I — 

Hffi Samuel Ufe Assur. UtL* 

MLA Turn. Adfiscombe Rd, Cray. 01-686 4355 

fKKlXfc ill II ::::) = 

tlanaand Unto. — 

Managed Series A_ 

Managed Senes C 
Money Units 


Property Growth Assur. Co. Ud.* 

leon Howe, Croydon CR91LU. 01-6800606 

Property Fund — — . 

SSBaaniS 1 - Sff :::: = 

Agric. Fund (A) W< ..... — 

AfiteyMaLBrai SS.4 ..... — 

Abbey M*L Fi (A)._ 178.1 — 

ln*esjmentFtmd.-~- 8 02 +4M — 

irwesriMnt Fund (A] 796 +0.4 — 

-EqcdtyFiwd 215 R -01 — 

Equity Ftmd (A) ZL2.6 -QJ — 

Messy Fuod 160.7 +02 — 

XSSfifiF— fi. ^ - 

8S^«Fi , cA)_: . zz — 



Money Senes A_ 

Fixed Irl. Ser. A 
Equity Series __ 

Pic. Managed Cj 
Pns. Managed Art. 

Pm G*teeo. C it 
Pns. G*te*o. Aec 
Pets. Eoalty ucfl 
Pe.T.. Equity Asc 
PniFnlJriCao 

Pre.FrtJnLAM r--,-xj « — 

Imperial Ufe Ass. Co. of Canada 
imperial House. Gefldtei - 71255 

p Sj:ia = 

RxS^TiFi^ZrzBES UAH +l3 — 

Seoj ^ Crtj Fd jljfj t%f\ — 

Irish life Assurance Co. Ltd. 


’ ,.^7 ■ . *w6«r Wntahy: 

. * '■ ■?-' Jreseorf Unit Tst Mogrs. Ud, (aXfi) 

- fMeb»*Cf«iBSpbw#i3, . .? : 031-2264931 


- * ■' 


■I Cras.Annc.1 

Cras. iqteria 


CrtoTokya 



MOTES’? 


TAceure. Urrld 1 

High income 1-- • ‘ 

tArtum. llnhri l. ' 

.tSEm-UAiM^ZZS 


*; V Aptwa. JL Offered wtas ioaixiPiffi's 

- '? J h.Dtaritndw to* of-. UK tws j 1 

% ;? prtnUH kmrtnc* ' pteftf.--s-Sfnglv- f 

■ • . wsrawe- x Offered: Price Jndqdet « jt.x 

• .- ; egeptaqmfsconeniroon y ffifeneifprice 


^temeraesH Ungfetfeoagh ni«4gws.Z TMvioos. 
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♦ Sw^belfl 
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[are Jersey las. 
Bsite lo ctaritahle 


ss 

(Aram. Ur 
SuitoCb 
ttmtiUf 

£s 

-SSSdi 

Wwatclk 

PMdOPfX. 


— Srih. 

JCGtOlD 

J. Henry Schroder Wagg ft Ca Ltd.*(aXc) 
32a CtwspsJde, EC 2. 01-2403434 

income 


MafIC: 

ReOTeryMar.4^_ 

Spec. Ex. W*T-4 — -. — , 

- • "For tn exempt nxxfc ctdy 

Scottish- Equitable Fnd. Mgrs. Ltd.* 
~28SL AnOewsSq. Erintegh 03LS69101 

iaffi— B. i§a rj-i 

Denflng day WednesJay. 

Sebag Unit 1st Mmgm Ltd. <a) 


AmSSfl 

EqTftnsJArt.— 


2nd Eq.PensJAtt.__ 120 J 17721 
2nd Prp, PenslAa — M35 ISI.5^ 
2nd MgcL Pens/Aa;- lS9‘ 13ifl 
2nd Dep. Pens.- Ace— ISO ' . UO 
2nd G2f Pern/ A« p 537a 

SftJ 5P™=:E .’.H 

L&ES.1.F.2 .Bio xq 

Currant vdue Aanl 17, 

Capitol Life Assurance* 
Contain House, Cuapei ten Vrtsn. 

Stej-V I 

Ch art e rt Mai se Magaa Sp.* 


11, Fhsbtry Squwe, EC2. 

Bhs Chin April 18 
BL OtipSer. Ap/Uia 
Managed Furxt— 

MangiFiSer. II 
Exempt. Man. Fd. 

Preo. Mi March 1 . 

Proo.MoiGiL Mar. 1 
Ptjl Md.Grth.Ser.il 
King ft Stuucson Ltd. 

5? CoraMU, EC3. m-6235433 

. Bond Fi Exenpt (92.86 9S67|-0.72| - 

Langfom Ufe Aasut. Co. Ud. 

Lantfmr Hse, HotmDrtMk Dr:. NW4. 01-3035211 
Hanrest Pen. FtxW -fl04.9 110.4} I — 

Jsss?a^ Ptan — R5#, “ 


“» EH- SI I e 1 = 

E - - 

_ Wtev.Fd.Uts. — ' 1 613 — 

Prtoton ri Utt. " BOl — 

_ ComrPtw.Fi 1803 _ 

z 168.4 — 

_ Man. Pens. C«». UL_ . - M62 . - . ... — 

— Prop. Pens. WT. JT7J . . — 

— Pn«>. Pent £ac Jits. 1522 — 

= HSfeS.'fc i® . : :: = 

_ .. Gills Pens: W..—.. 1M5 — — 

— GIRs Peas: pi Cap. -(154.7 . — ...J — 

Z Providence Capitol Ufe Ass. Co. Ltd. 
_ 30 Uxbndge Hoad, W128PG. 01-749913 

— Sri. MkLftLCap [JSJ- 1005} — 

■ Set. MkL Fd.ad |llfO 121J ... — 

iw 5KfSte=p SI - - 

— gw^|t Fd. Cap. WJ |p — 

— fS Int. Art ^ ■ ~ 

” KSl S:zzz!^zra.7 ■ 4os rz — 

tenagedFiCap.—Wi 5Lf — 

825J -Managed Fi Acc. -q.m.7 545 — 

— Property Fi Cap [610 M3 — — 

— . Property F4L A rt ( 68 4 722] — 


Provincial Ufe Amnia Co. Ltd. 
222ffisbopsgate, EC2 01-2476533 

Prav. Managed Fd — (1295 136J3 — J — 

Pray. CabW. -ZZIU9T Sa 1 — ■ 

■fchFuraf 023,9 13051403 — 

. .Property Fond — l . — (1213 1295^ ...J — 


090228511 

.d - • 


Wisp (SP) Man Fd 177 0 8U| . . J. 

Legal ft General (Unit Assur.) Ltd. 

s&ts. "«* avma -.£S&nss 


^=- 


Chieftain Assurance Funds 



10-12, LSttfe Trinity 


Secarity Selection Ltd. - 

asL , «8 I !®%a- E “ 


EC4P4LB. Qlr2482D90 U New Street, EC2M4TP 


Managed Growth I 
Managed Ineocw 
(raeniaticaal !:)■ 


Basic 
American (zJ .. 
Far Easton tz) 
Cash 


01-2833933. 


KT206EU. 

CashJiucial 192.4 

Do. Accam — s — — 1111 

Equity inUial M5A 

Do.Artum 157 1 

Fixed IrJtial IXl 

Do. Artuu. ... 1495 

Ira). InhicJ— lpis 

Do. Acreni — 130.4 

Managed Initial — Cifi 

Do.Aconn Mr .7 

^enriyimtial 1MJ 

Do.Accosi 1165 

Legal « Genera) ((tad Pens 

Em mot Cash I rut. — Dili 


+Ei1 — 

+0.17 — 


-0 1 — 


PensteD Ud. 

132 T34.ll 


J6 1372S-022J - Do.Afiam. 

■«9 - *8«+{L26 - EremptfMy.lrdt-^ 

'.8M«4ae — Do.Artuj;. - 

&6»+022 — Ekonjrt Fixed IniL _ 

.71 l«W^£fq — EMrtpt^ Thigd. 'ini 

“ 99.7a-143 — . Oo.Aoifln 

. 9s3fl+<184 — . Semp! Prop. Ini..- 


F*a. fnt. Fuad ...flfiM 11301-021 — 

Pruden tial Pensions Umsteri* 

Hoibora Ban. EC1N 2ft H. 01-4059222 

Eqbfy Fd. April 16—_t2950 X.fly+OTTJ — 

BwttfiBr B3 = 

Mut&ni a 

Tmftrtdgv Woiii, Kent 089222271 

Rri.Prap.Bds (281-9 ...J j — 

RsthscNW Asset ManageoKUt 
SlSwShxtsUpe, London EC4. 01-6264356 

N.C. Prop (150.9 16054 -.-.J — 

Nest 8A period A** 30f JUfyli . 

Rffiffil lusmoct Group 

Mgw Mali Pfecej Lhurpool. 051-2274422 

(haul Shield Fd H735 1B3.7] |_ - . 

Sara ft Prosper Gra u p * 1 

4, SLSLHriKT's. Lntto. EC3P 3FP. 01-5548899 

BaL bar. Fd._ p«4 J lg.7] +021 — 

Oepmltfir.t 14L3 54W 

Cemo.Pers.Fit 2502 2HJ — 

m ,0 j =. 

•Prices do April 15, 

YWeridy Daabags. 


Fboed Interest 101.7 Jfl7^ -0> _ 

^teM^zzgi z 

Pemioa Property 965 3017] +0J — 

Pension Equity 1007 1064i -0J — 

Pension taU. 957 532-03 — 

Pension Fxi Int M.7 . 103.4] -05 _ 

Pension Cash _|965 10L6| +51] — ' 

-Sun AMianca Fond MaipaL Ud. 

Son Alliance House, Horsham. 040364141 

SPftBfcl* 1 . ?1=d = 

Sun Affiance Linked Ufe Ins. Ltd. 

Sun Alliance Hone. Honham. 040364141 


s sssaffl 

DepOtAForriJ 
Managed Ftnd| 


ffl-- 

Fnu^S«^a?CapjI 1^4 Ml T-Z — 

Do. (Aran) U6.4 525 — 

i H = = 
II a = 

M a nuf a cturers Life Insurance Co. 

SL George's Way. Stevenage. 043856101 

BR=fia l MM- 


Merchant Investors Assurance* 

Leon House, 233 HistiSL, Croydon 01-6869171 

Property 202.9 +0JJ — 

ProgrtyPfen _,2 292 +OJ - 

Equity, 702 -0J +23 — 

16i4 +06 Z 

Money MkL Pens.— S.4 +13 — 

Deposit— 1472 +23 — 

Deposit Pens. 1745 +03 — 

Managed 12E5 +21 — 

Managed Pern. 1762 +2f — 

imJ.CjXrty 117.4 -3S — 

Do.rtS.1 133.9 - 52 — 

Inti. PyUragrt 1176 -22 — 

Do. Pern— 1263 -53 — 

NEL Pensions Ud. 

MRion Court, Doridnft Surrey. 5911 

Melex£q.Cap 1945 99.4 —J — 

Helex Eq. Artum. ._ 1435 ' 1M5 +05 — 

Hrie* Money Cap W2 623 — 

Helex Mon. Acc. 68 726 — 

Mete 1 GW Inc Cap 565 59 A — 

NelexGth IncAcc — »6 643 . — — 

NetMxd.Fd.Cap 906 532 ..„ — 

Net Mad. Fd. Art. ._ 562 592 — 

Ne*ex Deposit Caa 525. 552 — 

Neiex Deposit Act |555 »5 ...„ — 


Sim life of Canada (UJO Ltd. 
2,3 / ACockqmrSl.SWlY5BH 01-9305400 
Maple L/.Grtb. 292 — ' 

fi ::::: z 

pSmulcjp «e/ sm !i » , .9 — 

Pen.kte.Acc. fUQ2 UU| J — 

Sun Life Unit Assurance Ltd. 

107, CteapsuJe. Loodoi ECZV6DU 01-6067788 
Managed [139. 4 146A-Q3 — 

E 

Guaranteed Cash U4.9 12lH ....J — 

Interoatkoral 90J 956] SA — 

ffistowbon |M 7 llS% S3 1125 

Prices f«r Series 1 sin*e preeflara plan 
adJ be fraettoaSy bMar than those above. 
Target Life Amirance Co. Ltd. 

Target Home, Gatehouse Road, Aytesbuy, 

Buds. Aytestxry(02%)5941 

Ite. Food Inc mQ6 1364) J — 

Man. Fund Cap 

Man. Fund Art 
Prap.Fd.lac_ 

Prop. Fund Cap. 

Prop-FiAcc. 

Prop. FtLJiW- 
Ffcted InL Fd. Inc. 

Fixed InL Fi Cap. _Q10£ U66j J — 

Bn^FiteJj m-i- 

hi&SKy 

H-sStfir-ffi" 1 g| = 


NPf Pensions Managemsiit Ltd. 

flSGracectardiSL, EC3P3HH. 01-6234200 

Managed Fwxf -Q864 19421 .-.J — 

Prices April 1 Next derilng May 1 

New Zealand Ins. Co. (UK) Ltd.* 

HartUnd Hoose, Southend SSI 2JS 070262^5 


. Man.PenJd.Cap_l_ 

Gift Pen-FtLArt, 

Qlt PeroFi Cate 
Prop.PetLFdLArt 
Prap.RenJd.Cap. 

Goaur>e«LFiArt 
Guw.PetUd.Cap. 

DJLPenFtLArt- 

DJUteFiCap 

Tr an sintmationM Ufe Ins. Co. Ud. 

2 Bream!s Bldgs, EC4A 1NU. 01-4056497 
*Serie« Man. Fi -1962 1022 — 

WSeries 
fStries . 

VSeries 2 Fixed irt Fd. 

•/Series 2 Money Fd. 

•Tulip Invest. Fi — 

*Tn$ Manned Fd_ 

*Mngd. Inv. Fi Iii_ 

UMort. In*. Fi Acc. 

Mariam Fi Cap. 

Man-Pen-FiAcc . tOft-t . 3M2J .._.j — 

Trident Life Assurance Co. Ud.* 

Loxxton Road, Gtotmtrr. 045236541 


Kiwi Key In/. Plan ..-[1653 17M . — — 

UK Equity pil «X +C2 — 

American U102B lhi2 -12 — 

KyzzzzzJ^i =• 

S2_. 11293 lZP +06 - 

KlSirt^dfczfe iA)i iz z 

Deposit (108.9 U43 -OJJ — 

Norwich Ukoo Insurance Group* 

PO Sox A Norwich NR13NG. 060322200 

Managed Fuel. .-(239-9 2 523 -03 — 

Proo+^FurdZEZE si m +oi z 

Fixed InL Fuixf.™ 157.7 1663-03 — 

CeposK Fund — 1 21 6 1282+0- — 

Nor.UflSApr.15 2212 1 ...Z| — 

Phoenix Assurance Co. Ltd. 

4.5 King WaRcmSt, EC4P4HR. 01-6269876 

s^-eziz ^ 4 m -i- 

Ptsnaed Savtncs Group 

25 Worship SL, Lomloq, EC2A 2A3. 01-9200661 

BBatiszzffi «=J = 


U.lt Equity Fund __[S£5 1433 -M — 

cl^Edged ZEZZEu^S 1^ -03 — 

Money 

b ueinat taML 
Fhcal- 
Growth 
Growth 

Pens. Equity Art 
Pent Mnfld! Art 
Pem. Gritted Art 
Pens. GU. Dep Art 
Pens. Ply 

T ^ d sszzr“ioao w l ::::j = 

•Cash vafae hr £200 prernuxn. 

Tyndall Assuranca/PemioM* 

IB, Canynge RoaA Bristol. 

gwsg “ 


Mn. Pen. 3-W April 
Equity Pen. Asrtl 
Bdni Pen. April 1 
Prop. Pen. Apnll 
Dep-PeiAmdl. 

Vantarngh Ufe Assmnce* 

41-43 Maddox Shi Ldi W1R 9LA. 


A. 01-4994923 

BSP ^9 7B% - 

iranL Fi M23, 973. +0.1 — 

Fixed Irt Fd 0752 18+* -0.5 — 

’Safl - . -TT-fi «:J = 

Vanbrugh Pensions Limited 

41-0, Maddox St, Ldn. W1R9LA 01-499 9923 

Managed — 4125.4 J29.g — 

nj^IntraeHZZZT 8)5 .i- - — 

S 5 aa===f fc W* 1 z-J = 

Welfare Insurance Co. Ltd.* 


Utelade Park. Exeter. 0392-52155 

ManeymaieerFi 1 107.2 1+113- 

For other faxfc, p*ise refer to n* teuton ft 

Windsor Ufe Assw. Co. Ltd. 

Royal Albert Hse v Sheet SL. Windsor 68144 
Inretor Unto ——M3 85.7| .._.J — 

Acoan. Pen. Units — UA.7 1+221 .--.J — 

Flex. low. Growth 1063 _ 114^ J — 

Future Assd Growth _ 15.0(a) 52.0(b)] . _..| — 
Ret. Aw'd Pen. (£29.08 — I — j — 

OFFSHORE & 

OVERSEAS 

FUNDS 

AU»ny Fund Management Limited 
PJ). Box 73, SLHefler, Jersey. 053473933 

J L * 

Alexander Fund 

37, ear. Notra-Dame, Laxendxxrg. 

Alexander Fund IUSJ92S -0.40J ... .J — 

Net apet tee April 14. 

Allen Hanray ft Russ htv. MgL (CJD 
1 Charing Crass, SL Heller. Jjy.C.I. 0534-73741 

'iMs&s£zm> «=i«# 

Arbutfanot SecwWes (C.L) Undted 
PD. Box 284, SLHeHer, Jersey. 053476077 

teftatML 1 -H. - 


_ . Next dealing Mwdi 3L , 

East AlrxLTsLgD— rmo 11051 -3 3.41 

ArtaditeSlIo. ^ 105.61 - 

Next deaC* date April 23. 

Bank of America international SJL 
35 8oric«ard Royal, 1 mam b nu ra GJS. 

WMUwest income fUSDIto 107351+2008 62 
Prhas at Aprfl 17. Next C4>. day April 23. 
Bangue Bnxx^u Lambert 
2, Rue Oe ia Regene* B 1000 Brussels 

RentaFund RSSS623 58.49I+U91 923 

Baibkan M an ag er s (Jersey) Ud. 

PA. Box 63. SL Hdier, Jersey 0554 74806 

Barb. InL Fund. 1|89.9 • 9601 . -I 500 

Barclays Unlconi International 
2. Charing Crass, SLHeHer, Jersey. 0SS4 73741 

Omhcb Income MLB 440! +06] 1WQ 

UnidoUar Trust- 
Untefld Tnat-— — .1— 

j-gj 


__ Britannia TsL IftiteL <C-U Ltd- 

— 30 Bart SL. SLHeHer, Jersey. 053473114 

— US. Dollar Dcflambatad Fds. 

— viSM^jadRrod iSffl.915 0^(+^ 3090 

3 "" 

Far Eait ft IncFd 

Jersey Energy TsL. 

Z High lnL5tlq.TiL +53.1365 

Z cu^MWi-ia 

£9. capital return on req teu. tea detita Apt 22. 

"Ten for One Spilt. 

— Brown Shipley TsL Co. (Jersey) Ltd 

Z P.a Box 583, SLHeller, Jersey. 053474777 

ButteiflcM Ma nage ment Co. UtL 
+000 P-O- Box 195, HamUton, Semurta. 

z SSSSSfcz sg HB“l« 

— -Prices at April 11. Next sob. flay ftfayTL 

Z Capital International SJL 

43. Boulevard Royal, Luxembourg 

Capital InL Fund f U&S2Q.D9 } 1 — 

■511 Cbartertwuse Japhet 
_ 1 Paternoster Row, EC4 01-2483999 

Z Adjw+teZZZZZZ SS+^ 4S 
Z FomteZZZZZZ 2D^J^aoi AM 

^SE^=BSl laid L69 

Clive Investments (Jersey) Ltd. 

*• PJ>. 8« 86 , Sl PMer Pun, Goenscy. 048326521 

C-H.GBt Growth Fi*_(C9« ' 9891-0101 330 

mr. erwe cut Fi (C.l.) _l£9.72 9_7ffl ZZJ 32§ 
™ 71 * Cite Gflt Fi (Jsy.iZtc9.63 ..Zl I23T 

z ■OaBy Deafiogs. 

— Comhfll Ins. (Giorosey) Ltd. 

— p.0. Box 157, SL Peter Port, Guernsey 

z Inert. Ite Fi 07SJ 194 JJ — J — 

— DWS Deutsche Ges. F. Wertpapicrsp 

“ Crunehtagweq 113, 6000 Frankfurt ' 

Z Iwesa PM3U0 . 33.40|+IU0l — 

. Oetta Group 

“ PM. Box 3012. Nassau, Bahamas 

Den. Inv. AprH 15—1222 223?'+ 000 — 

4141 Deofecfier Investment-Trust ' 

_ Posri.w* 2685 Bfebeisusse 6-ID 6000 FnaUnrt 

s^texzzjffi mm - ■ 

4141 Dreyfus Intercontinental lav. Fd. 

_ P.O. Box N&713. Nassau, Bahamas. 

— NAV H21.2S. FUSEZ3UK 2S38| — J - 

Z Emson ft DhtSey TsL MgL Jny. Ud. 

— P.0. Box 73, SL llelfer, Jersey. 0534 73933 

E. D.I.C.T . Z — P20-9 U8JH .~1 220 

5400 The English Association • 

— * 4 Fora Street, EC2. 01-5887081 

— E. A. Income Fund'- J45,9 4L3 .— J GW 

— E. A Sterling* .059.3 5?6g ,ZJ — < 

— WwdS^r«^^;99 IS 

— -Next dearmg Apnl Zl “Next deamg Ap«_3a 
■Eurobond Holdings Sk'.V. 

7788 Kandelstade 24, WllfemstW. Curacao 

_ Lcndon Agent* EcteL 25 ftVtstapher SL, EC2. 

Tri. 01-247 7245. Tries: 

_ EuroHidgs lUSSKjr 202« -.4 2200 

z F ft C Mgmt. Ltd. Inv. .AlMscre 

_ 1-2, Laurence Pourtney HBI. EC4- 01^6234680 

215 Centenary Fi [ ICT7.07 1—4 UD 

F. & C. Oriental R.J U«1D24 .1 — 4 — 

Prices AprI 9. Weekly ifeilA'V. 

Fidelity MgmL ft Res. IBda.7 Ud. 

P.O. Box 670. KamUcon, Bermoda 

^ BBSSEfitec SS hwhUS 

~ FaeltoFteEastFiad. US 18.91 ..^A — . 

— Fldel^PadfkFiZ US SS ZJ — 

— Fidelity World Fd._ U%L56 +05q — 

— Fidelity MgmL Research Clersay) IhL- 

— wtorioo Hse-, Don SL, Sl Hdier, Jersey. 0534 

E BfoaSBr. BieHius 

— First Viking Commodity Trusts 

— 10-12 $L George'S Si. Douglas, loM. 0624 25015 

Z FsLVnc.Cm.TM. (305 322J+07] 760 

Z Fleming Japan Fond SJL 

_ 37, rue Notre-Dame, Luxembourg 

_ Fleming Mar. 15 — ,_] US$4097 | J — 

“ ■ Frankfurt Thist Investment— GaifaH 

_ ' Net* M rimer SiraB* 74-76. D6000 Frankfort 

— FT-Interata (tttC753 4103+ 028 — 

FrankK.EffekLFiJntiD.43 5308+023 — 

6497 Free Wortd Fund UtL 

— Butterfield BMg, Hamilton, Bermoda. 

— NAV March 31 1 USQZ3J7 1 — 1 — 

Z G.T. Management Ltd. 

— Parte Hse- 16 Finsbury Oraa, London EC2 

— Tel: 01-^8 8131. TUC; 886100 

— London Agents for; 

— Anchor 'BMjnto: [US5J7 UII __J JLg 

— Anchor cat SteZZlaar 92534531 li ft 

■+■ Anchor InL Fd-, llisBa • Sffl Zj «5 




mi f 1 


D0.A1SL 
Do.Grtr. 

Da. Inti. I 
Do. We of Mao 
Do. btanx Mubsi 

Btabopsgata Commodity Ser. 

PA Box 42, Douglat, UA, ' 062«39J1 

Ml 

con 

D^aSfir tofimfliDid “O- Neia mL Hay i 


Anchor la.Jty.Tst „ 27 J)_ 
Berry Pac Fi . UJ 

Berry Par Stria £213 

G.T.AsMFd SSL 

G.T. Asia Sterling 1 S5? 

G.T. Australia Fi — UM 

C.T. Bond Ftmd US 

G.T. Dollar Fi U! 

G.T. Dir. {Strfe.) Fd £9-83 


a 120 

m 

VP 


G.T.liwesLFi- — USSU29 -009 057 

G.T. Japan Snail Cos._ USSHUJ9 — — .• 

MarUiwe (STG) Fd- £9- 58 1022 360 

G.T. Technology Fi_ UOTlij 
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Governor 
of Bank 
faces MPs 

By Peter Rtdddl, Economics 

Correspondent 

MR. GORDON RICHARDSON, 
Bank of England Governor, Is 
to be questioned publicly about 
economic policy for the first 
time. 

He appears before the Com- 
mons’ Treasury and Civil 
Service Committee today, as 
part of its inquiry into the 
Budget and the .Government’s 
medium-term financial strategy. 

This is a major development 
both In the economic policy de- 
bate and in the Bank's growing 
public -accountability for its 
policies and views. 

• Questioning of the Governor 
by MPs has been restricted so 
far to matters arising from the 
Bank’s report and accounts, 
such as staff pay and fringe 
benefits. If specifically excluded 
policy issues. The. Bank’s com- 
ments on the economy were 
made public previously through 
its quarterly bulletin and in 
occasional' speeches by the 
Governor. ‘ 

The scope of today's session is 
not yet clear. Judging by pre- 
vious public hearings, the com- 
mittee may want to question the 
Governor about the impact of 
monetary policies on industry’s 
financial position. This is a 
subject discussed in depth in 
recent Bank bulletins. 

The. hearing will be the fore- 
runner of other Bank' appear- 
ances during the lengthy mone- 
tary policy inquiry which the 
committee is due to start next 
month. 

The committee, chaired by 
Mr. Edward du Cans, decided 
to see the Governor after two 
sessions with senior .Treasury 
officials and one with Sir 
Geoffrey Howe, the Chancellor. 
Then considerable scepticism 
was expressed about some* 
major features of Government 
strategy. The committee is due 
to see Sir Geoffrey again in a 
week. 

More regular contact with 
Commons’ committees is only 
one aspect of the Bank's more 
independent role favoured by 
the Chancellor. For example, 
Mr. Richardson recently became 
a member of the National 
Economic Development Council. 
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BY MICHAEL LAFFERTY 

A NEW programme of auditing 
standards is launched, today by 
the UK accountancy bodies.. . 

The standards— backed- .by 
detailed . guidelines— set bench- 
marks against which the work 
of auditors can be measured. 

Efforts to develop the audit 
| standards have been going on 
I since 1975, partly inspired by a 
, series of scandals and collapses 
in which leading audit firms 
came under criticism. The 
standards could make it easier 
for legal action to be taken 
I against auditors by share- 
holders, investors and creditors. 

The programme, ■ which 
becomes effective for all audits 
undertaken from now on, 
includes three standards: 

• The auditor's' operational 
standard, which deals with audit 
planning and control; ■ 

• the audit report which sets 

out the content of audft 
opinions; and- • - 


• qualifications in audit reports, 
which sets oat the nature and 
form of audit qualifications. 

Detailed audit guidelines 
also cover matters such as 
audit planning and control, 
accounting systems, audit evi- 
dence. internal • controls, and 
review of financial statements. 

Hie standards carry the 
authority of the accountancy 
bodies, principally the Institute 
of Chartered Accountants and 
the Association of Certified 
Accountants. They bring the 
UK profession into line with 
its counterparts in the U.S., 
Canada, Germany, Australia, 
Japan and other countries. 

The launch of the standards 
programme is carefully timed 
ahead of the English Institute 
of Chartered Accountants’ 
centenary celebrations, which 
take place next month. Other 
recent initiatives have included 


miW 


the initiation' of a new disci- 
plinary {scheme for the profes- 
sion and the launch of the 
country’s first inflation account- 
ing standard. 

Once the ne.w standards be- 
come effective it is likely .that 
large numbers of small . com- 
panies will get qualified audit 
reports, on the grounds . that 
they do not have adequate 
systems of internal control. 

The profession’s- Auditing 
Practices Committee has decided 
against a requirement that 
audit reports should auto- 
matically draw attention to all 
changes in accounting policies, 
as is the case in the United 
States and Canada. 

Copies of the Auditing Stan- 
dards and Guidelines from the 
Publications Department, FO 
Box 433 . Chartered Accountants’ 
Hall, Moargate Plate, London 
EC2P2BJ. Price £3.00. 


Ministers meet to decide 
EEC response to Carter 


BY JOHN WY1ES IN BRUSSELS 

THE U.S should know tomorrow 
evening whether its European ' 
allies are ready to take parallel : 
moves to free the Tehran host- 
ages, despite grave misgivings : 
about President Carter’s sane- < 
tions policy. . 

EEC Foreign Ministers gatb- i 
ering in Luxembourg today are < 
under no illusion of the threat i 
to the Western alliance, if they 
fail to respond credibly to Mr. , 
Carter’s demand- for political ; 
and commercial sanctions ! 
against Iran to support U.S- , 
efforts. 

The presence of a Japanese ' 
Government observer will also 
remind Ministers of the wider 
importance of any decisions - 
they take. Japan, which has ] 
important trading links with j 
Iran, and other countries, in- 
cluding Spain, are expected to j 
base their response to UB. , 
demands on the action finally . 
adopted by the Community. : 

National interests and varying 
degree sof political scepticism j 
continue to pose sharp obstacles i 


to EEC efforts for a response 
which would satisfy the UB. 
Extensive consultations last 
week gave the nine Govern- 
ments a good unders tanding of 
each, other’s position. 

- But there is no widespread 
confidence that divisions can be 
effectively narrowed to allow a 
common sanctions policy. 

At one extreme. West 
Germany wants the EEC to 
adopt at Community level 
virtually all Carter measures to 
demonstrate alliance solidarity 
and forestall possible U.S. moves 
towards military action against 
Iran. f 

At the other are France and 
Denmark, which oppose Com- 
munity-wide obligations and 
believe threats rather than 
immediate trade sanctions may 
prove as useful, if they are 
coupled wit hsymholic measures 
such as reducing diplomatic 
representation. 

Italy’s view is close to this, 
not least because, of fears for 
its 1,600 nationals working on an 


estimated $3bn construction 
contracts. 

The UK is somewhere 
between, suggesting that Lon- 
don’s plan for a two-stage 
approach may be the one on 
which Foreign Ministers will 
start to build. 

This could mean the Com- 
munity would begin putting 
pressure on Iran by reducing 
the size of its embassies and of 
Iranian embassies in EEC capi- 
tals. Visa controls may be intro- 
duced and export credits 
curbed. 

Individual countries may also 
take action, such as. in the UK’s 
case, holding up delivery of a 
new vessel for the Iranian navy. 

Philip Rawstorne writes: 
British businessmen will not be 
compensated for any losses if 
the Government imposes 
economic sanctions on Iran, Mr. 
Douglas Hurd, Minister of State 
at the Foreign Office, said 
yesterday. “ I do not think we 
should be able to bail them 
out" 


Phone bills 

to increase New Swiss investment service 


By John Uoyd . . 

TELEPHONE CHARGES • are 
likely to go up again early next 
year as a direct result of the 
Government’s refusal to extend 
cash limits for the telecom- 
munications business. 

It had sought to borrow £l50m 
more than its £1.5bn cash limit, 
to cover the mounting cost of 
Sts expansion programme. 

The Issue Is one of a number 
■winch convinced. Sir William 
Barlow, the Post Office chair- 
man, that he should resign his 
post later this year. However. 
Sir William is thought to have 
been dismayed by the range of 
Government interference in the 
corporation, and to have In- 
creasingly felt the attractions of 
the private sector. 

Tariffs - last went up in 
January, with call charges 
rising from 3p to 3,5p a unit. 
The previous rise in tariffs had 
been in 1975. 

■The corporation, has been, 
anxious to avoid further in- 
creases, but believes it will be 
lebt with little choice. 

Major programmes which 
require finance include the 
progressive addition of System 
X exchanges to the network, the 
-improvement of transmission 
lines and the extension of the 
Prestel viewdata network. 

The Post Office’s request for 
extra cash is part Of a' long- 
standing desire to move away 
from complete reliance -on 
internally generated funds for 
its - investment * programme, 
towards a borrowing level of 
about 20 per cent a year. 

Senior management concedes 
it has lost the fight for this 
principle with Government for 
the present financial year, but 
is hopeful that it may get up to 
10 per cent of its investment 
through borrowing next year. 

• News Analysis, Page 7 


BY MICHAEL LAFFERTY, BANKING CORRESPONDENT 


BANK JULIUS BAER, one of 
Switzerland's largest private 
banks, today launches a new 
investment service in the UK 

It will be the first foreign- 
owned bank to offer interna- 
tional portfolio management 
service oh such a scale to 
British investors since the 
abolition of UK exchange con- 
trole in October last year. 

The new service is being 
launched- through Bank Julius 
Baer International, a London- 
based subsidiary which until 
now has confined itself to com- 
mercial credit business. It was 
recently given the top status of 


a “recognised bank” by the 
Bank of England. 

Bank Julius Baer is seeking 
investors with at least £100.000 
to invest* It plans to attract 
business through a £50,000 
advertising campaign in the 
financial and professional Press. 

This will be followed up by 
a series of seminars in a num- 
ber of provincial dries, includ- 
ing Birmingham,. Leeds, Man- 
chester, Edinburgh, Norwich 
and Bournemouth. 

The seminars are designed to 
attract professional advisors, 
such as accountants and solici- 
tors, as well as any other 
interested parties. 


Customers will be able to deal 
with the bank either tbrougb 
London or Zurich, and will also 
have access to all the normal 
services provided by a Swiss 
bank. 

The bank says its investment 
policy is based “ on the 
principle that it is more 
importaht to protect capital 
than to jeopardise it in the pur- 
suit of unrealistic short-term 
gains.’’ It already has more than 
£lbn under management 

Bank Julius Baer will be 
competing in the UK market 
with the London merchant 
banks. 
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BY REG VAUGHAN 


LORD GRADE’S Associated 
Communications Corporation* 
which owns ATV, Pye Records 
and Classic Cinemas, Is plan- 
ning a major move Into the 
holiday travel business. 

. ACC is negotiating to pur- 
chase a majority interest in 
eJtsave, the second largest 
privately run UK charter 
operation, from Mr. Reg 
Py croft, who started the busi- 
ness eight years ago. The com- 
pany, In- which Arab - in te r e s t s 
are understood to 'have .a Vt 
per cent state, specialises nr 
North ' Atlantic ' ’ Advanced' ' 
Booking Chartering. 

Mr. Jack GUI, deputy Chief 
executive of ACC, said yester- 
day that with the growth In 
tourism to America ACC felt 
that Jetsave was “just the 
right operation to get into, 
and this was the right moment 
to do It” With ACC’s financial 
backing It was planned to 
expand - Jetsave's existing 
business, he said. • • 
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Staying on 


He was not prepared to dis- 
close what ACC’s interest in 
Jetsave would be, or what it 
was planning to pay for It 
Under the' deal, which Is 
expected to be completed in 
about three weeks. Mr. 
Pycroft will stay on at Jet- 
save, and will retain an equity 
interest in the company. 

Jetsave. which has Sir 
Freddie Laker’s Skytrain as 
its main rival, has grown sub- 
stantially since its inception 
in 1973 — a year in which it 
carried 38,000 passengers and 
showed a profit of £129,000. 
The company’s 1980 summer 
programme envisages. 260,000 
aircraft seats either for pack- 
age deals or for flights alone. 
Last year, 10 per cent of the 
company’s business Was repre- 
sented by package tourism. 


Grounding 


In the year 1977/78, turn- 
over grew from JElCm to £18m 
with profits advancing from 
£821,000 to £1.7m. But In 1979 
Jetsave wat hit hard by the 
grounding of all DC-lOs flying 
to the UB. after the Chicago 
air disaster in June. 

This setback is understood 
to hare cost the company 
about £250,000. and, together 
with fierce competition, par- 
ticularly on fhe North Atlantic 
routes, and mounting fuel 
costs, left 1978/79 profits down 
£500,900 on a turnover of 
£30m. 

Feature, Page 17 


Continued from Page 1 

UK offshore exploration area 


In the past there has been some 
concern that big exploration 
rounds could result in a bunch- 
ing of oil-production projects. 

Latest projections within the 
State-owned British National 
Oil' Corporation show that pro- 
duction from proven oilfields 
should be sufficient to maintain 
net self-sufficiency from ‘ later 
this year to the late 1980s. 

After that, the UK will have 
to rely on output from newly- 
discovered fields, including 
those lying in seventh-round 
blocks. 

While the industry appears 
to have won its battle for more 
exploration acreage it segras it 
has lost its argument against 
the principle of State participa- 
tion in oil production. 

Big companies, with their own 
oil refineries, have objected to 
the policy, which stipulates 
they must offer 51 per cent of 
their oil output to BNOC. They 


wanted this policy relaxed in 
the seventh round, having 
pointed out that they were find- 
ing it more difficult to lift oil 
from their traditional suppliers 
within the Organisation of 
Petroleum Exporting Countries. 

While State participation is 
being retained, for national 
security of oil supplies, the 
Government is expected to give 
assurances about JiNOC’s in- 
volvement in ■ licences. The 
Government is dropping the 
idea of BNOC automatically 
sitting on the committees of 
offshore consortia. 

' In future, participation oil 
will be sold on an arm’s-length 
basis to BNOC’s oil-trading divi- 
sion. The corporation’s explora- 
tion and production wing will 
be treated as any other oil 
corporation under the seventh 
round. 

These arrangements are 
likely to be formalised under 
the proposed reorganisation of 


BNOC, being considered within 
the Energy Department. It is 
thought that Mr. Howell favours 
a complete split in tbe corpora- 
tion’s activities. 

If this course is taken — and 
legislation has been delayed to 
the next parliamentary session 
because of the complexity of the 
operation — the trading arm will 
be established as a State-owned 
corporation, completely 

separate from BNOC’s other 
exploration and production 
activities. 

Private capital will be invited 
into the newly created offshore 
company. 

However, the scheme has 
been resisted within the cor- 
poration, some of whose execu- 
tives feel that the undertaking 
should be left intact, with 
private capital pumped into the 
offshore wing. Alternative cash- 
raising proposals have been put 
up by BNOC officials. It is 
understood. 


Methven demands action on rates burden 


BY ROBIN PAULEY . 

THE! .GOVERNMENT must act 
immediately to save trade and 
Industry .from serious damage 
caused by the increasing burden 
of rates, according to Sir John. 
Methven, director general of the 
Confederation of British Indus- 
try. 

He has told Mr. Michael Hesel- 
tine. Environment Secretary, 
that if a ceiling is not imposed 
on business rates, expected to 
exceed £4bn in 1980-81, jobs and 
investment will suffer. 

In his letter to Mr. Heseltine, 
Sir John says company profit- 
ability is already depressed. In 


1979 the real rate of. return on 
capital of industrial and. com- 
mercial companies (before 
interest and tax and excluding 
North Sea oil activities) was 
only 4 per cent It was likely 
to drop to 2 or 3 per cent this 
year, compared with an average 
of more than 10 per. emt in 
the 1960s. 

The £4bn industrial and 
commercial rates bill in 1980 
is the equivalent of the total 
yield of petroleum revenue tax, 
capital gains tax, development 
land tax, capital transfer tax. 


estate duty and stamp duty, Sir 
John says. 

The proposed changes in the 
system of rate support grant 
contained in the Local Govern- 
ment Planning and Land Bill 
were supported in principle by 
the CBL 

“Some authorities will react 
to the change,' however, by 
raising rates above the level 
they would have been under 
tiie old rate support grant 
system. It is essential that 
in such eases a limit be imposed 
on the burden of business rates. 


or else such authorities will 
sensed only in damaging trade 
and industry, and ride driving 
business away." 

“We believe the. Government 
should act now, ' and no$ wait 
until a decision has been made 
about the long-term future of 
the rating system," Sir John 
says. 

Nearly 60 per cent of the 
income which local authorities 
obtain through rates comes 
from the non-domestic sector 
which accounts for just over 
half of tot 3.1 rateable value. 
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UK TODAY 

SUNNY intervals. Rain in 
places. 

London, S- Mildand and N.W. 
England, Channel Xs., I. of Man 
Dry. Sunny spells. Max. I2C 
(54F). 

Rest of England 
Showers near coasts. -Sunny 
intervals. Max. 9C (48F). 

Scotland. N. Ireland 
Sunny spells. Some rain 
except in N.. Max. 11C (52F). 

Outlook: Cloudy. Some. rain. 


WORLDWIDE 


Vday Y'rfay 

midday midday 

-C • “F 'C *f 

Ajaccio f 17 O Lisbon S ' 21 70 

Algiers S 22 72 Locarno S 19 61 

Amsdm. F 8 46 London C 7 45 

Athena F 16 61 Luxmbg. C 3 37 

Bali ts|n 5 28 . 78 Luxor . S 43 108 

Barclna. S 17 63 Madrid S 19 66 

Beirut C 29 8* Majorca S 21 70 

Ballast. F 9 48 Malaga S 24 75' 

Balrjrd. C 5 41 Malta F 16 61 

Berlin F -7 45 M'chatr C 7 45 

Biarritz C 13 55 Melbne. R 22 72 

Bmghffi. C 7 45 Milan S II U 

Bordx. F 12 54 Mntneal C 16 61 

Boulgn. C 7 45 Moscow C 12 $4 

Bristol F 8 46 Munich F 5 41 

Brussels F 7 45 Nairobi S 24 75 

Budpat. F 6 46 Naples C H 57 

B. Aires C 18 64 Nwcstl. C 7 45 1 

Cairo S 39 102 N. York S 19 66 

Cardiff F 10 50 Nice F 15 59 

Cas’b’ca C 19 86 Onorto S 19 68 

Caw T. S 25 77 Oslo F 10 SO 

Chicago S 22 72 Paris C 7 45 

Cologno F 6 43 Perth R 16 61 

Cpnhqn. F 6 43 Primus Sn 2 36 

Corfu C 16 81 Ruvfcivk. R 8 46 

Dublin C 8 46 Rhodes C Jn 58 

Dbrvnk. S 17 63 Wo J’o S 27 *1 

Ednbqh. S 11 S Roms ‘ C 18 61 

Faro S 23 73 Ralzhru. Sn 1 34 

Florence C K 57 Rinonor. C 29 N 

Frank!!. C 6 43 Stefcrm*. Sn i 34 

Funchal S 18 64 Rtrnahg. C 7 45 

Geneva SI 2 36 Svdnev R ^ 73 

Gihrltr. S 23 71 Tnnoier S Iff P« 

Glasgow S 10 50 Tel Aviv S 

Cmsov F B 48 TWnerifa- -A Ifi S* 

Helsinki Sn O 32 Yokvo C R an 

H, Kong S J5 P TcrentO S 15 RU 

Innshrk. F S 48 Tunis F TO hr 

l.o.Man S 8 48 Valencia s 23 7» 

Istanbul C 23 73 V*niea C R 4R 

Jersey F 8 46 Wanna C R 41 

Jo’hnfa R IP 88 1 ut/p’Myy 1; R 4*! 

L. Pima. F 20 68' Zurich F 6 43 

C — Cloudy. F — Fair, ft— Rain. S— Sunny. 

SI— Sleet. Sn — Snow. j 


Our dealers will quote highly;c6inp^iSve ; 
interest rates on stuns qf£50,Q00 braw^t : 
whether your deposit is overnight of gtelletiadsi 
up to three years. Cuiheht UDT depositors ‘O. : 
include a wide range of SnandalinduStiManiiT : :. v ; : 

coifltherdal organisatiohs. 
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" . : Treasurer^ Department • i 










